
DATA/EVENTS
Yesterday Actual Exp. Prior FX Close (NY) Daily %Δ

(AU) RBA Cash Rate Target 3.60% 3.60% 3.85% USDJPY 147.84 ▼0.21%  146.50 - 149.50

(IN) CPI YoY (Jul) 1.6% 1.4% 2.1% EURUSD 1.1675 +0.52%   1.1540 - 1.1750

(SG) GDP YoY?SA QoQ (2Q F) 4.4%/1.4% 4.4%/1.4% 4.3%/1.4% GBPUSD 1.3500 +0.51%   1.3330 - 1.3550

(US) NFIB Small Biz Optimism (Jul) 100.30 -- 98.6 AUDUSD 0.6530 +0.26%   0.6460 - 0.6570

(US) CPI/Ex Food, Energy YoY (Jul) 2.7%/3.1% 2.8%/3.0% 2.7%/2.9% DXY 98.1 ▼0.43%  97.6 - 99.0

(US) Real Avg Weekly Earnings YoY (Jul) 1.4% -- 0.8% USDCNY 7.1814 ▼0.10%  7.1600 - 7.2200

(GE) ZEW Survey Expt/Current Sit. (Aug) 34.7/-68.6 39.5/-67.0 52.7/-59.5 USDCNH 7.1849 ▼0.16%  7.1600 - 7.2200

USDHKD 7.8500 +0.00%   7.8300 - 7.8500

Today Actual Exp. Prior USDSGD 1.2837 ▼0.27%  1.2770 - 1.2940

(KR) Unemployment Rate SA (Jul) 2.6% 2.6% USDKRW 1385 +0.00%   1375 - 1400

(AU) Wage Price Index QoQ (2Q) 0.8% 0.9% USDTWD 30.02 +0.36%   29.80 30.10

BoT Benchmark Interest Rate 1.50% 1.75% USDINR 87.71 +0.06%   87.20 - 88.00

USDIDR 16289 +0.09%   16150 - 16400

USDMYR 4.231 ▼0.06%  4.200 - 4.270

USDPHP 57.08 +0.06%   56.70 - 57.50

USDTHB 32.33 +0.00%   32.1 - 32.6

USDVND 26259 +0.13%   26150 - 26300

*Open is as at 8am HKT/SGT. 
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Three Take-Aways

1) US headline CPI printing in line with expectations sets stage Sept
rate cut. While core inflation acceleration is uncomfortable, August
NFP print released on 5 Sept will be more critical.

2) In fact, Bessent has floated the idea of a 50bps cut based on NFP
revisions. Bessent is hopeful that Miran will be on Fed board before
Sept meeting.

3) Bank of Thailand expected to cut rates today amid various growth
soft spots though communication likely to emphasize on limited
policy room.

MACRO THEME: A Wobbly Stage

- After the US CPI print last night, markets appear to be setting the
stage for the Fed to cut policy rates by 25bps with odds being
raised to 96% from 88% on Monday. US equities rallied on rate cut
prospects while UST front end yields declined.

- To be clear, details in the CPI print were mixed with both dovish and
hawkish camps having something to seize on. Doves were keen to
point to overall headline inflation slowing to 0.2% MoM aided by
lower grocery and petrol prices. Hawks would have certainty taken note
of the higher core inflation which accelerated to 0.3% MoM amid
elevated services inflation. Airfares and dental services were key
drivers to the higher pace of services inflation

- Tariff related categories also continued to see the cost
passthrough though the price momentum appears to be somewhat
slowing. Apparel prices rose 0.1% MoM, video and audio products
prices grew at 0.8% while home furnishing roses 0.7% MoM. While it
may be tempting to frame these as "manageable", it is perhaps worth
considering that these price adjustments may be reflecting their
associated price elasticities as the likes of apparel may have more
elastic demand and firms may find it hard to pass on price increases.
Consequently, firms and their entire supply chain are attempting to
manage these costs and whether these consumer prices are ultimately
viewed as manageable by consumers would rest on the retail sales
prints.

- That said, a 25bps cut for September at this juncture is not being
based on the technicalities within CPI print as the focus remains on
growth and labour market amid the dismal NFP print.

- Nonetheless, Fed officials remain slightly hawkish with Kansas City
Fed President Schmid saying that retaining a modestly restrictive
monetary policy remains appropriate, though his caveat was that he
was ready to change his views if demand weakens significantly.
Meanwhile Barkin was more balanced saying that the balance
between jobs and inflation remain unclear and that they will get a
lot of information for the next meeting. The next NFP print will be
closely watched to affirm growth concerns.

- In the meantime, Trump's nomination for the BLS chief, Antoni, has
floated the idea of suspending monthly jobs report but keep
publishing more accurate but less timely, quarterly data. Given his
senate confirmation in October, the September FOMC meeting would
be unaffected.

- Separately, on monetary policy, Bessent said that the real thing to think
about is should we get a 50bps cut in September, emphasizing that the
Fed could have been cutting in June, July if they had the revised figures.

Yields (2Y: -3.7bp; 10Y: +0.4bp; 30Y: +2.7bp)

- Front end yields decline following CPI print though longer end yield rose.

Equities (Nasdaq: +1.4%; S&P 500: +1.1%; Dow: +1.1% )

- US equities rose across the board.

FX (DXY: -0.4%)

- USD slipped against all G10 peers amid lower UST yields. EUR rose
above mid-1.16. AUD rose back above 65 cents after post RBA decision
weakness driven by lower growth and inflation forecast from the RBA's
latest Monetary Policy Statement. USD/JPY slipped below 148.

China: Chips

- While Beijing has issued notices discouraging the use of H20 processors
from Nvidia especially for government and national security related work, it
remains notable that this falls short of an outright ban. In any case, an
outright ban is hardly intuitive given the pursuit of AI superiority and
objectives of securing leadership in related areas such as robotics and
EVs. Attaining downstream leadership would also aid future support for
these upstream efforts in terms of chip innovation rather than crippling
downstream progress for these national security concerns.

BoT: Growth Soft Spots

- The BoT is expected to cut rates by 25bps at their upcoming meeting
to provide further monetary accommodation to support growth. Admittedly,
even though the rate is a blunt tool to address their economic woes, it is
one which is needed at this juncture which may dovetail with fiscal
policies. Since their previous meeting in June when they kept rates
unchanged, economic indicators continue to reveal soft spots. Value
added production showed that there was broad based decline in the
industrial sector aside from petroleum products and computer,
electronics and optical instruments. The latter likely continue to benefit
from the on-going exemptions from the US.

- Even in the services sector, while we had expected the July tourism
seasonality boost to come through, the seasonal surge is much
weaker and likely a result of the confluence of political instability, border
conflict and broader concerns over scams. The 287k MoM increase in
visitors for July 2025 falls far short of the observed in July 2024 of 363k.
The shortfall appears to stem from the Asia Pacific region as visitors from
Europe rose. Specially within Asia, decline in tourist from Malaysia and
China were the key drivers for almost the entirety of the decline alongside
fellow ASEAN countries. On the inflation front, headline deflation figures
remain distorted by petrol and electricity prices while core inflation at 0.8%
YoY indicate that prices pressure remain prevalent.

- All in, amid these rate cuts, the BoT will inadvertently have to bring up
the case for limited ammunition remaining and ward off expectations of
consecutive cuts. As for the THB, the BoT's acknowledgement of
economic soft spots though will continue to aid buoyancy above 32 levels
and front end yields will remain pressured.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y Δ (bps) 10Y Δ (bps) Cross FX Close (NY) Open* Daily %Δ

UST (US) 3.732 4.291 -3.7 0.4 EUR/JPY 172.6 172.54 +0.31%   

JGB (JP) 0.767 1.494 0.9 0.9 GBP/JPY 199.577 199.528 +0.29%   

Bunds (GE) 1.965 2.743 0.4 4.8 JPY/SGD (100yen) 0.8678 0.8683 ▼0.10%  

Gilts (UK) 3.880 4.625 2.1 6.1 JPY/HKD (100yen) 5.3099 5.3117 +0.21%   

AGB (AU) 3.334 4.242 -1.1 -0.5 CNH/JPY 20.572 20.575 ▼0.18%  

SGS (SG) 1.578 1.940 -1.1 -1.4 CNH/HKD 1.0931 1.0929 +0.10%   

CGB (CN) 1.411 1.728 1.0 0.8 EUR/GBP 0.86478 0.86474 ▼0.00%  

KGB (KR) 2.804 2.404 2.7 -3.7 AUD/NZD 1.0965 1.0961 ▼0.03%  

SDL (IN) 6.492 5.855 1.1 0.9 EUR/CNH 8.3873 8.3902 +0.34%   

GBP/CNH 9.7009 9.7025 +0.37%   

CNY/HKD 1.0931 1.0929 +0.10%   

EUR/HKD 9.1655 9.1648 +0.52%   

G3 Equities Close Net Chg Daily %Δ SGD/HKD 6.1186 6.1174 +0.31%   

S&P500 (US) 6445.76 72.31 +1.13%   *Open is as at 8am HKT/SGT. 

Nasdaq (US) 21681.9 296.50 +1.39%   

DJIA (US) 44458.61 483.52 +1.10%   Asia Equities Close Net Chg Daily %Δ

N225 (JP) 42718.17 897.69 +2.15%   ASX (AU) 4960.59 7.49 +0.15%   

STOXX50 (EU) 5335.97 4.12 +0.08%   STI (SG) 4220.72 -12.06 ▼0.28%  

SHCOMP (CN) 3665.918 18.37 +0.50%   

Commodity Close Net Chg Daily %Δ SZCOMP (CN) 2259.122 7.40 +0.33%   

9,753.36 105.11 +1.09%   HSI (HK) 24969.68 62.87 +0.25%   

103.26 1.35 +0.64%   SENSEX (IN) 80235.59 -368.49 ▼0.46%  

3,348.26 5.89 +0.18%   JSE (ID) 7791.697 185.77 +2.44%   

37.91 -0.15 ▼4.94%  KLSE (MY) 1567.9 4.66 +0.30%   

66.12 -0.51 ▼0.77%  PSE (PH) 6289.85 35.49 +0.57%   

63.17 -0.79 ▼1.24%  SET (TH) 1259.07 0.00 +0.00%   

2.81 0.30 +0.80%   VNINDEX (VN) 1608.22 0.01 +0.71%   
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