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Mizuho Bank, Ltd. Taiwan Branch(es)

Statement on Internal AML/CFEFT Control
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On behalf of Mizuho Bank, Ltd. Taiwan Branéh(es), we hereby undertake that from January 1%,
2020 to December 31* , 2020, our company has duly complied with relevant regulations governing
anti-money laundering and countering the financing of terrorism in establishing an internal control
system, implementing risk management, designating an independent and objective internal unit to
conduct audit, and submitting the audit report periodically to the authorized person of the headquarter.
Following prudent evaluation, it is found that except for items listed in the attached “Enhancement
Items and Improvement Plan for AML/CFT Internal Control System”, each department of the Bank
has effectively implemented internal controls for anti-money laundering and countering the financing

of terrorism during the year.
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Chief AML/CFT compliance officer in Taiwan
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It is observed by external audit
that the deposal reasons of the
name hits were not sufﬁciently
recorded when conducting name
screening of customer
onboarding, trade finance,
factoring and periodic review
since the operators only fill in
the false hit reasons by the
limited choices in the drop-down
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Same issue was observed by our
reginal office during the AML
monitoring in Dec 2020.Counter
measures were taken in annual
mandatory training and were
delivered to all staffs in Mar 2021.1t
is required to manually input the
details of judgement if the existing
choices in the drop-down menu
cannot clearly state the deposal
reasons of the name hits.

Remediation was completed
by end of Mar 2021.
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It is observed that the bank failed
to keep the assessment record
regarding the threshold settings
of the trade finance AML/CFT
checklist. There is also an
inconsistency between the
statement of checklist and the

actual practice.
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We will reassess the settings of the
threshold and keep the relevant
record. For the inconsistency
between the design of checklist and
the practice, we will also revise the
checklist to ensure the
effectiveness.

Issue is on track for
remediation by end of Sep
2021.




