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A member firm of Ernst & Young Global Limited 

Ernst & Young LLP 
One Manhattan West 
New York, NY 10001 

Tel: +1 212 773 3000 
ey.com 

Report of Independent Registered Public Accounting Firm 

To the Board of Directors and Member of Mizuho Securities USA LLC 

Opinion on the Financial Statement 

We have audited the accompanying consolidated statement of financial condition of Mizuho Securities USA 
LLC (the Company) as of March 31, 2025 and the related notes (the “consolidated financial statement”). 
In our opinion, the consolidated financial statement presents fairly, in all material respects, the financial 
position of the Company at March 31, 2025, in conformity with U.S. generally accepted accounting 
principles. 

Basis for Opinion 

This financial statement is the responsibility of the Company’s management. Our responsibility is to express 
an opinion on the Company’s financial statement based on our audit. We are a public accounting firm 
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required 
to be independent with respect to the Company in accordance with the U.S. federal securities laws and the 
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of 
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess 
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing 
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence 
regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the 
accounting principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

Supplemental Information 

The accompanying information contained in Schedules I, II, and III has been subjected to audit procedures 
performed in conjunction with the audit of the Company’s financial statement.  Such information is the 
responsibility of the Company’s management.  Our audit procedures included determining whether the 
information reconciles to the financial statement or the underlying accounting and other records, as 
applicable, and performing procedures to test the completeness and accuracy of the information.  In 
forming our opinion on the information, we evaluated whether such information, including its form and 
content, is presented in conformity with Regulation 1.10 under the Commodity Exchange Act.  In our 
opinion, the information is fairly stated, in all material respects, in relation to the consolidated financial 
statement as a whole. 

We have served as the Company’s auditor since 2002. 
May 30, 2025 
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Mizuho Securities USA LLC 
Consolidated Statement of Financial Condition 

As of March 31, 2025 
(In Thousands) 

 

Assets  
Cash and cash equivalents $ 519,718 
Cash and securities segregated for regulatory purposes  293,803  
Collateralized agreements:  

Securities purchased under agreements to resell  22,374,822  
Securities borrowed  10,335,463  

Financial instruments owned, at fair value (including securities pledged of $20,695,032)  22,399,288  
Receivables from brokers/dealers, clearing organizations and customers  517,299  
Other assets  890,046  
Total assets $ 57,330,439  
  
Liabilities and member’s equity  
Short-term borrowings $ 3,925,000  
Collateralized agreements:  

Securities sold under agreements to repurchase  37,492,582  
Securities loaned  8,651,313  

Financial instruments sold, not yet purchased, at fair value  2,972,428  
Payables to brokers/dealers, clearing organizations and customers  700,877  
Accrued expenses and other liabilities  847,564  
Total liabilities $ 54,589,764  

  
Subordinated borrowings  400,000  
  
Member’s equity  2,340,675  
Total liabilities and member’s equity $     57,330,439  

                            

The accompanying notes are an integral part of the Consolidated Statement of Financial Condition. 
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Mizuho Securities USA LLC 

Notes to Consolidated Statement of Financial Condition 

(In Thousands of U.S Dollars) 

  
  

 

1. Organization and Description of Business 

The Company  

Mizuho Securities USA LLC (the “Company”), a Delaware limited liability company, is a 
wholly-owned subsidiary of Mizuho Americas LLC (“MHA”). MHA is an intermediate holding 
company in the U.S., which is ultimately wholly-owned by Mizuho Financial Group, Inc. 
(“MHFG”). MHFG is a holding company listed on the Tokyo, Osaka, and New York Stock 
Exchanges that provides comprehensive financial services through its subsidiaries.  

The Company is registered as a broker-dealer with the U.S. Securities and Exchange Commission 
(“SEC”) and a futures commission merchant with the U.S. Commodity Futures Trading 
Commission (“CFTC”). The Company is a member of U.S. Financial Industry Regulatory 
Authority (“FINRA”) and the National Futures Association. The Company is a member of, or 
has access to, most major international futures exchanges. The Company’s activities include 
securities and futures brokerage, origination and trading of debt and equity securities, and 
mergers and acquisitions advisory services. The Company is a primary dealer in U.S. government 
securities and, as such, participates in the Federal Reserve Bank of New York’s open market 
operations and in auctions of U.S. Treasury securities. 

Mizuho Securities Canada Inc. (“MSCN”), is a wholly owned subsidiary of the Company. MSCN 
participates in debt and equity underwritings in the Canadian marketplace and is a corporation 
organized under the laws of British Columbia, Canada. MSCN is registered as a broker-dealer 
with the SEC, and is a member of FINRA and the Canadian Investment Regulatory Organization, 
Canadian national self-regulatory organization and is subject to the rules and regulations of these 
organizations. The Company and MSCN utilize common personnel and facilities with applicable 
reimbursement arrangements. 

The Company is the manager of certain affiliates, which are wholly owned subsidiaries of MHA.    

The Company and certain affiliates utilize common personnel and facilities with applicable 
reimbursement arrangements. 

Consolidation 

The Consolidated Statement of Financial Condition includes the accounts of the Company and 
its wholly owned subsidiary, MSCN. All material intercompany transactions have been 
eliminated. 
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Mizuho Securities USA LLC 

Notes to Consolidated Statement of Financial Condition (continued) 

(In Thousands of U.S Dollars) 

  
 

 

  

 

2. Summary of Significant Accounting Policies 

Basis of presentation 

The Consolidated Statement of Financial Condition is presented in accordance with U.S. 
generally accepted accounting principles (“U.S. GAAP”). 

Use of estimates 

The preparation of the Consolidated Statement of Financial Condition in conformity with U.S. 
GAAP requires management to make certain estimates and assumptions that affect reported 
amounts and related disclosures.  Specific areas, among others, requiring the application of 
management’s estimates and judgment pertain to certain fair value measurements, valuation of 
current and deferred income taxes and provisions for losses that may arise from litigation and 
regulatory proceedings. Actual results could differ from those estimates.  

Cash and cash equivalents 

The Company defines cash equivalents as highly liquid investments with initial maturities of 
three months or less, that are not used for trading purposes. The Company had $300,000 of cash 
equivalents in the form of money market funds at March 31, 2025.  

Cash and securities segregated for regulatory purposes 

Included in cash and securities segregated for regulatory purposes on the Consolidated Statement 
of Financial Condition are qualified securities, as defined, maintained in a special reserve bank 
account for the exclusive benefit of customers pursuant to SEC Rule 15c3-3 and cash and 
securities segregated or held in separate accounts under the Commodity Exchange Act. At March 
31, 2025, cash and securities segregated for regulatory purposes includes $116,465 in securities 
received in resale agreements (comprised of U.S. Treasuries), and $177,338 in cash.  

Collateralized agreements 

The Company’s collateralized agreements include securities purchased under agreements to 
resell (“resale agreements”), securities sold under agreements to repurchase (“repurchase 
agreements”), and securities borrowed and loaned transactions. The Company records resale and 
repurchase agreements at contract price, plus accrued interest and securities borrowed and loaned 
at the amount of cash collateral advanced or received, adjusted for additional collateral obtained  
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Mizuho Securities USA LLC 

Notes to Consolidated Statement of Financial Condition (continued) 

(In Thousands of U.S Dollars) 

  
 

 

  

 

2. Summary of Significant Accounting Policies (continued) 

or received by the Company, plus accrued interest, and after applicable counterparty netting as 
shown in Footnote 4. The amounts reported for collateralized agreements approximate fair value 
as these are short term in nature and interest rate movements have not caused a change in fair 
value.  

It is the Company’s general policy to obtain possession of collateral with a market value equal 
to or in excess of the principal amount loaned under resale agreements. To ensure that the market 
value of the underlying collateral remains sufficient, collateral is reviewed daily and the 
Company may require counterparties to deposit additional collateral or may return collateral 
pledged when appropriate. In the same manner, the Company provides securities to 
counterparties in order to collateralize repurchase agreements. 

Securities borrowed and loaned transactions are generally recognized on the Consolidated 
Statement of Financial Condition except where other securities are used as collateral. When the 
Company acts as a lender in a securities lending agreement and receives collateral in the form of 
securities that can be re-pledged or sold, it recognizes securities received as collateral and a 
corresponding obligation to return securities received as collateral at fair value in the 
Consolidated Statement of Financial Condition. In securities borrowed transactions, the 
Company is required to deposit cash or other collateral with the lender in an amount generally in 
excess of the market value of securities borrowed. In securities loaned transactions, the Company 
receives collateral in the form of cash or securities in an amount generally in excess of the market 
value of securities loaned. The Company monitors the market value of securities borrowed and 
loaned on a daily basis, and obtains or returns additional collateral as necessary. 

At March 31, 2025, the Company had obtained securities as collateral that could be re-pledged, 
delivered or otherwise transferred with a fair value of $74,118,697. This collateral was generally 
received under resale agreements and securities borrowed transactions. Of these securities, 
$69,360,776 was re-pledged, delivered or otherwise transferred, generally as collateral under 
repurchase agreements, securities lending agreements or to satisfy the Company’s commitments 
under short sales.  

The Company also enters into forward-starting collateralized financing agreements. These 
agreements represent off-balance sheet transactions until their start date, at which time they will 
be recorded as collateralized agreements in the Consolidated Statement of Financial Condition. 
At March 31, 2025, the Company had forward-starting collateralized agreements with start dates  
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Mizuho Securities USA LLC 

Notes to Consolidated Statement of Financial Condition (continued) 

(In Thousands of U.S Dollars) 

  
 

 

  

 

2. Summary of Significant Accounting Policies (continued) 

ranging from April 1, 2025, to April 3, 2025. The contract values of these transactions total 
$11,639,668 for resale and securities borrowing agreements and $3,603,500 for repurchase 
agreements.  

Fair value measurements 

The Company reports certain assets and liabilities at fair value on the Consolidated Statement of 
Financial Condition in accordance with ASC 820, Fair Value Measurements and Disclosures 
(“ASC 820”).  

Credit Losses 

The Company accounts for estimated credit losses on financial assets measured at an amortized 
cost basis in accordance with ASC 326, Financial Instruments – Credit Losses (“ASC 326”). 
ASC 326 requires the Company to estimate expected credit losses over the life of its financial 
assets and certain off-balance sheet exposures as of the reporting date based on relevant 
information about past events, current conditions, and reasonable and supportable forecasts. The 
Company calculated estimated credit losses for the year ended March 31, 2025 and the 
calculation did not have a material impact on its Consolidated Statement of Financial Condition.  
The Company continually reviews the credit quality of its counterparties and has not experienced 
any significant defaults. 

Financial instruments transactions 

Financial instruments owned and financial instruments sold, not yet purchased, which include 
contracts for financial options and other derivative instruments, are recorded on a trade date basis 
at fair value.  

Derivative financial instruments 

The Company recognizes the fair value of all derivative financial instruments in the Consolidated 
Statement of Financial Condition as either assets or liabilities in financial instruments owned or 
financial instruments sold, not yet purchased, respectively. In accordance with ASC 815, 
Derivatives and Hedging (“ASC 815”), the Company nets certain derivative contracts with the 
same counterparty in the Consolidated Statement of Financial Condition. The Company does not  
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Mizuho Securities USA LLC 

Notes to Consolidated Statement of Financial Condition (continued) 

(In Thousands of U.S Dollars) 

  
 

 

  

 

2. Summary of Significant Accounting Policies (continued) 

apply hedge accounting as defined in ASC 815; therefore, certain of the disclosures required 
under ASC 815 are generally not applicable with respect to these financial instruments. The 
Company records all derivative financial instruments at fair value. 

Interest and dividends 

Securities purchased under agreements to resell, securities sold under agreements to repurchase, 
securities borrowed and securities loaned contract amounts are recorded with accrued interest.  
Interest accrued on financial instruments owned at fair value and financial instruments sold, not 
yet purchased at fair value is recorded in other assets and accrued expenses and other liabilities 
on the Consolidated Statement of Financial Condition.  

Dividends are accrued on equity financial instruments owned and sold, not yet purchased on ex-
dividend date. Dividends earned but unpaid are included in other assets and accrued expenses 
and other liabilities on the Consolidated Statement of Financial Condition.  

Foreign exchange 

Assets and liabilities denominated in foreign currencies are revalued into U.S. dollars (“USD”) 
using the spot foreign exchange rates at the date of the Consolidated Statement of Financial 
Condition.  

Assets and liabilities of MSCN are translated from the Canadian (“CAD”) functional currency 
into USD using the period-end spot foreign exchange rates. The Company translates its balances 
into USD in accordance with the rules prescribed in ASC 830, Foreign Currency Matters (“ASC 
830”).  

Income taxes 

The Company accounts for income taxes in accordance with ASC 740, Income Taxes (“ASC 
740”). ASC 740 prescribes the method to account for uncertainty in income tax positions taken 
or expected to be taken in a tax return by applying a “more likely than not” (“MLTN”) criteria 
as to whether a tax position will be sustained upon examination, based on the technical merits of 
the position. Accordingly, the Company assesses this likelihood based on the facts,  
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Mizuho Securities USA LLC 

Notes to Consolidated Statement of Financial Condition (continued) 

(In Thousands of U.S Dollars) 

  
 

 

  

 

2. Summary of Significant Accounting Policies (continued) 

circumstances, and information available at the end of each period. A tax position that meets the 
MLTN recognition threshold is measured initially and subsequently as the largest amount of tax 
benefit that will likely be realized upon settlement with a taxing authority that has full knowledge 
of all the relevant information. The measurement of unrecognized tax benefits is adjusted when 
new information is available, or when an event occurs that requires a change.  

Deferred tax expenses or benefits are recognized in the Consolidated Statement of Financial 
Condition at amounts expected to be realized for the changes in deferred tax liabilities (“DTLs”) 
or assets (“DTAs”) between years. The Company recognizes the current and deferred tax 
consequences of all transactions in the Consolidated Statement of Financial Condition using the 
provisions of the currently enacted tax laws. It is the Company’s policy to include interest and 
penalties related to gross unrecognized tax benefits within its provision or benefit for income 
taxes. 

Recent Accounting Pronouncements 
 
In December 2023, the FASB issued ASU No. 2023-09, Income Taxes (Topic 740). The 
amendments in this ASU apply to all entities that are subject to Topic 740, Income Taxes. The 
main provisions of the amendments in this ASU require that entities disclose qualitatively 
significant reconciling items and individual jurisdictions in effective tax rate reconciliation, and 
income tax paid on an annual basis. In addition, the amendments update other disclosures, 
including the elimination of requirement disclosing possible change in the unrecognized tax 
benefits balance in the next 12 months; and the elimination of disclosing certain deferred tax 
liability because of the exceptions to comprehensive recognition of deferred taxes related to 
subsidiaries and corporate joint ventures. 

This ASU will be applicable for financial statements issued for fiscal years beginning after 
December 15, 2024. The Company plans to adopt the ASU for the annual reporting period 
beginning on April 1, 2025, and is currently evaluating the impact of the ASU on disclosures. 

3. Financial Instruments Owned and Financial Instruments Sold, Not Yet Purchased, at 
Fair Value 

Financial instruments owned and financial instruments sold, not yet purchased, consist of agency 
and non-agency mortgage-backed securities, U.S Treasury and federal agency securities, equity  
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Mizuho Securities USA LLC 

Notes to Consolidated Statement of Financial Condition (continued) 

(In Thousands of U.S Dollars) 

  
 

 

  

 

3. Financial Instruments Owned and Financial Instruments Sold, Not Yet Purchased, at 
Fair Value (continued) 

securities, corporate debt, asset-backed securities, derivative contracts, municipal securities, and 
other sovereign obligations.  

Financial instruments sold, not yet purchased, represent the Company’s obligation to acquire the 
securities at then prevailing market prices, which may differ from the amount reflected on the 
Consolidated Statement of Financial Condition. Financial instruments owned include proprietary 
positions that have been pledged as collateral to counterparties on terms which permit the 
counterparties to sell or re-pledge the securities to others. Financial instruments owned and 
financial instruments sold, not yet purchased, at fair value at March 31, 2025, consist of the 
following:  

 

4. Collateralized Agreements 

The Company enters into reverse repurchase agreements, repurchase agreements, securities 
borrowed and securities loaned transactions to, among other things, acquire securities to cover 
short positions and settle other securities obligations, to accommodate customers’ needs and to 
finance its inventory positions. 

In accordance with ASC 210, the Company offsets repurchase and resale agreements as well as 
securities borrowed and securities loaned on the Consolidated Statement of Financial Condition 
with the same counterparty where they have a legally enforceable master netting agreement and 
all criteria for netting have been met.  

Owned
Sold, not yet 
purchased

Mortgage-backed  securities 14,019,605$                    16,267$                    

Equity securities 4,516,172 200,150

U.S. Treasury and federal agency securities 2,102,147 2,063,369

Corporate debt 1,282,332 614,779

Asset-backed securities 417,229 18

Derivative contracts 47,996 69,707

Other sovereign obligations 13,807 8,138

Total 22,399,288$                    2,972,428$                
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Mizuho Securities USA LLC 

Notes to Consolidated Statement of Financial Condition (continued) 

(In Thousands of U.S Dollars) 

  
 

 

  

 

4. Collateralized Agreements (continued) 

The following tables present collateralized agreements on both gross and net basis at March 31, 
2025: 

 
 
 

(a) For some counterparties, the financial instruments and collateral not net on the Consolidated Statement of Financial Condition 
may exceed the net liability recognized. Where this is the case, the total amounts reported in these two columns are limited to 
the balance of the net liability recognized. As a result, a net amount is reported even though the Company, on an aggregate 
basis, has pledged securities collateral with a total fair value that is greater than the funds owed to counterparties. 

(b) Amounts relate to master netting agreements, which have been determined by the Company to be legally enforceable in the 
event of default and where certain other criteria are met in accordance with applicable offsetting guidance or clearing 
organization agreements. 

(c) These represent assets with the same counterparties that are not presented net on the Consolidated Statement of Financial 
Condition because all U.S. GAAP netting criteria were not met. 

(d) These represent collateral values provided against net liabilities recognized after consideration of assets with the same 
counterparties (note (g)). 

(e) For some counterparties, the financial instruments and collateral not net on the Consolidated Statement of Financial Condition 
may exceed the net liability recognized. Where this is the case, the total amounts reported in these two columns are limited to 
the balance of the net liability recognized. As a result, a net amount is reported even though the Company, on an aggregate 
basis, has pledged securities collateral with a total fair value that is greater than the funds owed to counterparties. 

 

 

 

 Gross Assets 
 Amounts offset 

(b) 
 Net Assets 
Recognized 

 Financial 
Instruments (c)  Collateral (d) 

 Net 
Exposure 

Securities purchased
under agreements to resell

54,125,840$         31,751,018$      22,374,822$      4,445,878$              17,691,773$      237,171$      

13,431,794           3,096,331          10,335,463        5,351,454                4,808,397          175,612        

 Gross 
Liabilities 

 Amounts offset 
(f) 

 Net Liabilities 
Recognized 

 Financial 
Instruments (g)  Collateral (h) 

 Net 
Exposure 

Securities sold under
agreements to repurchase

69,243,600$         31,751,018$      37,492,582$      4,445,878$              32,110,957$      935,747$      

11,747,644           3,096,331          8,651,313          5,351,454                3,197,419          102,440        

 Amounts not net (a) 

 Amounts not net (e) 

Securities loaned

Securities borrowed

10



Mizuho Securities USA LLC 

Notes to Consolidated Statement of Financial Condition (continued) 

(In Thousands of U.S Dollars) 

  
 

 

  

 

4. Collateralized Agreements (continued) 

(f) Amounts relate to master netting agreements, which have been determined by the Company to be legally enforceable in the 
event of default and where certain other criteria are met in accordance with applicable offsetting guidance or clearing 
organization agreements. 

(g) These represent assets with the same counterparties that are not presented net on the Consolidated Statement of Financial 
Condition because all U.S. GAAP netting criteria were not met. 

(h) These represent collateral values provided against net liabilities recognized after consideration of assets with the same 
counterparties (note (g)). 

 

The following table presents the Company’s gross obligation disaggregated by the class of 
collateral pledged and the remaining maturity of securities sold under agreements to repurchase 
and securities loaned at March 31, 2025: 
  
 

 

5. Derivative Financial Instruments 

In the normal course of business, the Company enters into a variety of derivative financial 
instrument transactions. These derivative financial instruments typically include to-be-
announced securities transactions (“TBAs”), interest rate swaps, forward and futures contracts, 
options on equities and futures contracts, credit default swaps and foreign exchange contracts.  

  Remaining Contractual Maturity of Agreements 
  Open Overnight < 30 Days   >30 Days Total 
Securities sold under agreements to repurchase       
Collateral pledged:           

U.S. Treasury and federal agency 
securities  

 $   236,687   $33,613,638   $  6,973,106   $  1,134,453   $41,957,884  

Mortgage-backed  securities               -       16,183,245            69,325       3,302,145     19,554,715  
Equities               -         4,049,497                  -                 76       4,049,573  
Asset-backed securities               -            339,330            80,695    1,784,465       2,204,490  
Corporate debt         75,657            51,115          110,124       737,173          974,069  
Municipal securities               -            297,752                  -            205,117          502,869  

Total  $   312,344   $54,534,577   $  7,233,250   $  7,163,429   $69,243,600  

            
Securities loaned            
Collateral pledged:           

Equities   $4,492,385   $       42,789   $     738,687   $  4,338,592   $  9,612,453  
U.S. Treasury and federal agency 

securities  
            591       1,993,356                  -                    -         1,993,947  

Corporate debt               -                    -                    -            141,244          141,244  
Total  $4,492,976   $  2,036,145   $     738,687   $  4,479,836   $11,747,644  
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5. Derivative Financial Instruments (continued) 

The Company enters into derivative contracts to facilitate client transactions, conduct trading 
activities and to manage risk.  

TBAs are forward contracts that give the purchaser/seller an obligation to receive/deliver 
mortgage securities in the future. The performance of the forward contracts is dependent on the 
financial reliability of the counterparty and exposes the Company to credit risk. Market risk is 
substantially dependent upon the underlying financial instruments and is affected by market 
forces such as volatility and changes in interest rates. 

Interest rate swaps are entered into between two counterparties, typically one on the “fixed leg” 
paying a fixed interest rate and one on the “floating leg” paying a floating rate based on a 
specified spread above a designated underlying rate, usually SOFR. Interest rate swaps are 
primarily used to limit or manage exposure to fluctuations in interest rates. The Company enters 
into interest rate swaps to help manage its exposure to interest rate risk. 

Forward settling trades and futures contracts provide for the delayed delivery or purchase of 
financial instruments, commodities, or currencies at a specified future date at a specified price or 
yield. Futures contracts are exchange traded and cash settlement is made on a daily basis for 
market movements. The clearing organization acts as the counterparty to specific transactions 
and bears the risk of delivery to and from counterparties to specific positions. 

Option contracts allow the holder to purchase or sell financial instruments for cash at a specified 
price and within a specified period of time. When the Company is a seller of options, the 
Company receives a premium at the outset and then bears the risk of unfavorable changes in the 
price of the financial instruments underlying the option.  

Credit default swaps (“CDS”) are used to protect against the risk of default on a set of debt 
obligations issued by a specified reference entity or entities. The Company enters into credit 
default swaps primarily to mitigate credit risk on its corporate debt holdings. The Company buys 
protection in the course of these transactions and may enter into a sell transaction with the same 
counterparty to close out the CDS position. As such, settlements under credit derivative contracts 
would be calculated after netting all derivative exposures with that counterparty in accordance 
with a related master netting agreement. Therefore, the Company’s risk of loss on sold CDS 
positions is offset by protection purchased with the same counterparty. 
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5. Derivative Financial Instruments (continued) 

Foreign exchange forward contracts are used to mitigate exposure to foreign exchange rate 
fluctuations. The Company enters into foreign currency forwards primarily to mitigate exposure 
to transactions and balances settling in foreign currency. 

Offsetting assets and liabilities 

Derivative activities are transacted under legally enforceable master netting agreements that give 
the Company, in the event of default by the counterparty, the right to liquidate securities held as 
collateral and to offset receivables and payables with the same counterparty. For purposes of the 
Consolidated Statement of Financial Condition, the Company offsets derivative assets, liabilities 
and cash collateral held with the same counterparty where it has such a legally enforceable master 
netting agreement. 

The following table summarizes the fair value amounts of derivative instruments outstanding as 
of March 31, 2025. Fair value balances are presented net of derivative valuation adjustments. 
Total derivative assets and liabilities are adjusted on an aggregate basis to take into effect the 
legally enforceable master netting agreements with netting due to cash collateral received or paid.  

 

 

Gross Amounts Not Offset in the
Consolidated Statement of Financial

Condition

Gross 
Amounts of  
recognized 

Assets

Gross Amounts 
Offset

in the Consolidated
Statement of 

Financial
Condition

Net Amounts of
Assets Presented

in the
Consolidated
Statement of

Financial
Condition

Financial 
instruments

Collateral 
received Net exposure

Derivatives:
TBA securities 691,514$      (644,807)$               46,707$               -$            1,590$          45,117$        
IRS 2,434            (2,434)                     -                       -              -               -               
FX forward contracts 705               (518)                        187                      -              -               187               
Fwd settling trades 438               -                          438                      -              -               438               
Options 664               -                          664                      -              -               664               

695,755$      (647,759)$               47,996$               -$            1,590$          46,406$        
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5. Derivative Financial Instruments (continued) 

 

(1) Amounts relate to the netting of derivative receivable and payable balances with the same counterparty under enforceable netting 
agreements. 

(2) Amounts relate to the netting of cash collateral paid and received by counterparties under enforceable credit support agreements 
with appropriate legal opinion supporting enforceability of netting. Substantially all netting of cash collateral received and paid is 
against OTC derivative assets and liabilities, respectively. 

 

For some counterparties, the financial instruments and collateral not net on the Statement of 
Financial Condition may exceed the net asset/liability recognized. Where this is the case, the total 
amounts reported in this column are limited to the balance of the net assets/liabilities recognized. 

Financial instruments with off-balance sheet risk 

The Company enters into various transactions involving derivatives and other off-balance sheet 
financial instruments including interest rate swap contracts, credit default swaps, foreign 
exchange contracts, and TBAs. These derivative financial instruments are used to meet the needs 
of customers, conduct trading activities, and manage market risks and are, therefore, subject to 
varying degrees of market and credit risk. In addition, the Company has sold securities that it 
does not currently own and will therefore be obligated to purchase such securities at a future date. 
The Company has recorded these obligations in the Consolidated Statement of Financial  

Gross Amounts Not Offset in the
Consolidated Statement of Financial

Condition

Gross 
Amounts of  
recognized 
Liabilities

Gross Amounts 
Offset

in the Consolidated
Statement of 

Financial
Condition

Net liabilities 
recognized

Financial 
instruments Collateral Net exposure

Derivatives:
TBA securities 745,017$      (675,457)$               69,560$               -$            6,895$          62,665$        
IRS 1,290            (1,290)                     -                       -              446               (446)              
CDS 8,721            (8,721)                     -                       -              6,766            (6,766)           
FX forward contracts 117               (72)                          45                        -              -               45                 
Fwd settling trades 102               -                          102                      -              -               102               

755,246$      (685,539)$               69,707$               -$            14,107$        55,600$        

14



Mizuho Securities USA LLC 

Notes to Consolidated Statement of Financial Condition (continued) 

(In Thousands of U.S Dollars) 

  
 

 

  

 

5. Derivative Financial Instruments (continued) 

Condition at fair value as of March 31, 2025, and would incur a loss if the fair value of the 
securities increases subsequent to March 31, 2025. 

In the normal course of business, the Company executes and clears futures, forwards, options, 
swaps and securities transactions for the accounts of its customers, primarily institutional 
investors, financial institutions and affiliates. Such transactions may expose the Company to off-
balance sheet risk due to the possibility that the customer is unable to satisfy its obligations, and 
the Company has to purchase or sell the underlying financial instrument at a loss. 

6. Receivables from and Payables to Brokers/Dealers, Clearing Organizations and 
Customers 

Receivables from and payables to brokers/dealers, clearing organizations and customers at March 
31, 2025, consist of the following: 

 
Amounts receivable from brokers and clearing organizations primarily represent balances 
receivable from clearing organizations and exchanges and for the fixed income and futures 
business. Included in this balance are receivables segregated or held in separate accounts under 
the Commodity Exchange Act. As of March 31, 2025, this amount is zero. Amounts payable to 
brokers and clearing organizations represent balances payable to clearing organizations and 
exchanges, primarily for the fixed income and futures business. 

For exchange-traded and OTC-cleared derivatives contracts where the Company does not obtain 
benefits from or control the client cash balances, the client cash initial margin collected from 
clients and remitted to the central counterparty clearing house (“CCP”) or depository institutions 
is not reflected on the Company’s Consolidated Statement of Financial Condition. These  

Receivables Payables
Net receivable/payable for trades pending settlement 147,517$                        -$                  
Securities failed to deliver/receive - customer 114,210 45,573
Investment banking 89,876 42,707
Securities failed to deliver/receive – brokers/dealers 88,526 61,394
Brokers and clearing organizations 73,948 63,758
Futures customers 605 482,503
Other 2,617 4,942
Total 517,299$                        700,877$           
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6. Receivables from and Payables to Brokers/Dealers, Clearing Organizations and 
Customers (continued) 

conditions are met when the Company has contractually agreed with the client that (i) the 
Company will pass through to the client all interest paid by the CCP or depository institutions on 
the cash initial margin and (ii) the Company will not utilize its right as a clearing member to 
transform cash margin into other assets; and because (iii) the Company does not guarantee and 
is not liable to the client for the performance of the CCP or the depository institution, and (iv) 
the client cash balances are legally isolated from the Company’s bankruptcy estate. The total 
amount of cash and margin collected and remitted was approximately $5,369,942 as of March 
31, 2025. 

Securities failed to deliver or receive (“fails”) represent receivable or payable balances, 
respectively, arising from transactions with brokers/dealers and customers that have not settled 
on settlement date. Fails at March 31, 2025, were settled without a material effect on the 
Company’s Consolidated Statement of Financial Condition. 

Receivables or payables arising from investment banking activities consist of fees and 
concessions earned or owed by the Company from its advisory services and participation in 
securities offerings as an underwriter or selling agent. 

Receivables from and payables to futures customers represent balances arising in connection with 
futures transactions, including customer cash and related accrued interest balances, as well as 
gains and losses on open futures and options contracts.  

Net receivable/payable for trades pending settlement is determined by the contract prices of 
securities to be delivered or received by the Company. Should a counterparty fail to deliver 
securities pending settlement to the Company, the Company may be required to purchase 
identical securities on the open market. Trades pending settlement at March 31, 2025, were 
settled without a material effect on the Company’s Consolidated Statement of Financial 
Condition. 

7. Short-Term Borrowings 

On March 31, 2025, short term borrowings are comprised of unsecured revolving bank loans 
totaling $3,925,000, with interest rates ranging from 4.64% to 5.14%, with maturity dates ranging 
from 4/4/2025 to 12/11/2025.  
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8. Subordinated Borrowings 

The Company has a $400,000 subordinated note payable to MHA that is set to mature in May 
2025. The interest rate on the note is based on Mizuho Bank, Ltd. (“MHBK”) of New York 
branch internal cost of funds rate plus 0.60%. This borrowing is subordinated to claims of general 
creditors, is covered by agreements approved by FINRA and the Chicago Mercantile Exchange, 
and is included in computing net capital under the SEC’s Uniform Net Capital Rule. To the extent 
that this borrowing is required for the Company’s continued compliance with minimum net 
capital requirements, they cannot be repaid.  

In addition, the Company has a $550,000 revolving subordinated loan facility with MHBK 
London branch (“MHBK London”), which can be utilized to meet regulatory capital 
requirements, which was not utilized as of March 31, 2025. 

9. Related Party Transactions 

In the normal course of business, the Company enters into transactions with affiliated companies 
as part of its trading, clearing, financing, and general operations. At March 31, 2025, the 
Consolidated Statement of Financial Condition included the following balances with affiliates: 

 Assets 
 Securities borrowed  $     3,709,816
 Securities purchased under agreements to resell 768,878
 Receivables from brokers/dealers, clearing organizations and customers 102,880
 Financial instruments owned, at fair value 276
 Other Assets 30,767
 

Liabilities 
Securities sold under agreements to repurchase $     6,222,478
Short-term borrowings 3,925,000
Securities loaned 3,422,830
Payables to brokers/dealers, clearing organizations and customers 483,965
Subordinated borrowings 400,000
Accrued expenses and other liabilities 216,035
Financial instruments sold, not yet purchased, at fair value 56
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9. Related Party Transactions (continued) 

Collateralized agreements transactions 

At March 31, 2025, the collateralized agreements balances are mostly comprised of resale 
agreements, repurchase agreements, securities borrowed, and securities loaned with Mizuho 
Capital Markets LLC (“MCM”), Mizuho Markets America LLC (“MMA”), and Mizuho 
Americas LLC (“MHA”) and are presented after netting.  

Receivables from and payables to brokers/dealers, clearing organizations and customers 

Receivables are primarily comprised of securities failed to deliver with affiliates, unsettled trades 
with affiliates and balances due from affiliates who have direct access to futures markets to which 
the Company does not. Payables are primarily comprised of balances due to affiliates who do not 
have direct access to futures markets to which the Company has access. The remainder of these 
balances includes unsettled trades, securities failed to receive and underwriting fees.  

Other Assets   

Other Assets are primarily comprised of Receivables from affiliates balances related to 
commissions and renumeration payments made on behalf of Capstone partners for $7,838 at 
March 31, 2025, and balances related to margin loan fees and support services with Mizuho Bank 
New York Branch (“MHBK NY”) for $7,096.  

Borrowings from affiliates 

At March 31, 2025, the Company had a $400,000 subordinated note payable to MHA with 
accrued interest payable in the amount of $870.  

In addition, the Company has a $550,000 revolving subordinated loan facility with MHBK 
London branch (“MHBK London”), which can be utilized to meet regulatory capital 
requirements, which was not utilized as of March 31, 2025. 

The Company also had $2,875,000 and $1,050,000 in short term borrowings, due to Mizuho 
Markets Cayman LLC and MHBK London.  
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10. Employee Compensation and Benefit Plans 

Defined benefit plan 

Qualifying employees of the Company are covered by three defined benefit plans sponsored by 
MHBK: Mizuho Bank, Ltd. pension plan, Fuji Bank, Ltd. Supplemental Executive Retirement 
Plan and Mizuho Bank, Ltd. Supplemental Executive Retirement Plan. The Company accounted 
for its participation in those plans as a participation in a multiemployer plan in accordance with 
ASC 715-30, Compensation. There was no minimum annual funding due for the year ended 
March 31, 2025.   

Defined contribution plan 

Substantially all employees of the Company are covered by the Company’s deferred 
compensation defined contribution plan. The Company’s discretionary contribution is based on 
eligibility and percentage of applicable employee compensation.  

Deferred bonus plan 

The Company maintains a deferred bonus plan (the “plan”). The plan defers a portion of certain 
annual bonuses (a “deferred award”) based on the terms of the plan, payable in equal installments, 
with interest based on the Consumer Price Index - All Urban Consumers, over three years. 
Deferred awards are recognized in the Consolidated Statement of Financial Condition in the year 
vested. Employees must meet certain requirements to vest in and receive payment of a deferred 
award. Employees not meeting such requirements may forfeit all or a portion of their award. 
Deferred awards granted to employees who are retirement eligible or will become retirement 
eligible during the vesting period are expensed as of the grant date or ratably over the period 
from the grant date to the date the employee becomes retirement eligible, respectively. The 
Company’s maximum future liability excluding interest under the plan at March 31, 2025, is 
$71,935, which results from deferred awards granted for the years ended March 31, 2022, through 
March 31, 2024. Deferred awards that vested of $64,380 have been recognized in accrued 
expenses and other liabilities on the Consolidated Statement of Financial Condition for the year 
ended March 31, 2025. For a select few individuals, a portion of the deferred bonus is granted as 
RSUs. The RSUs are tracked to the share price of the Mizuho Financial Group ADR and vest 
under the same schedule as the cash-based awards, detailed above. These awards do not earn 
interest but are entitled to dividend equivalents, which are reinvested into their balance and paid 
out of the same vesting schedule. 
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11. Income Taxes 

The Company is a single-member limited liability company, and as such, is a disregarded entity  
owned by MHA for U.S. corporate income tax purposes. 
 
For the fiscal year ending March 31, 2025, the Company is included in MHA’s federal, state and 
local income tax returns.  In addition, the Company, as a division of MHA, files certain combined 
or unitary group tax returns for state and local income tax purposes. Pursuant to a federal, state  
and local tax sharing agreement, the Company computes its federal, state and local tax provision 
on a separate return basis which is then adjusted for the effect of filing in the combined or unitary 
group.  This adjustment is computed on a consistent and equitable basis among the members of  
the combined or unitary tax groups.  The Company’s share of the combined or unitary state tax 
expense or benefit will be settled periodically with the lead filer of each combined or unitary  
income tax filing. At March 31, 2025, the Company had tax payables of $43,521, primarily due 
to affiliates, which was recorded in accrued expenses and other liabilities in the Consolidated 
Statement of Financial Condition. 
 
The difference between taxes at the U.S. federal statutory rate and the effective rate is primarily 
due to the effects of state and local taxes, nondeductible meals and entertainment expenses, and 
the tax benefit related to the purchase of investment tax credits. As of March 31, 2025, the 
Company had a net DTA of $125,099 consisting of a gross DTA of $131,317 and a gross DTL of 
$6,218. The resulting net asset is included in other assets in the Consolidated Statement of  
Financial Condition. The gross DTA results primarily from certain accrued expenses not currently 
deductible for tax purposes. The gross DTL results primarily from tax depreciation in excess of 
book depreciation. 
 

The following table summarizes the activity related to Company’s gross unrecognized tax 
benefits from April 1, 2024 to March 31, 2025: 

Balance as of April 1, 2024 $    9,152 
Increases related to prior year tax positions        –   
Decreases related to prior year tax positions    (4,393) 
Increases related to current year tax positions 964 
Decreases related to current year tax positions –  
Decreases related to settlements with taxing authorities                   – 
Decreases related to lapsing of statute of limitations –   

Balance as of March 31, 2025 $   5,723 
 

20



Mizuho Securities USA LLC 

Notes to Consolidated Statement of Financial Condition (continued) 

(In Thousands of U.S Dollars) 

  
 

 

  

 
11. Income Taxes (continued) 

The Company’s total unrecognized tax benefits including interest and penalties of $2,268 that, if 
recognized, would affect the Company’s effective tax rate, were $6,789 at March 31, 2025. The 
Company does not believe that the total unrecognized benefits will significantly change within 
the next twelve months.  
 
MHA’s Federal income tax returns beginning with tax year ended March 31, 2022, remain 
subject to examination by the Internal Revenue Service. The Company’s state and local income 
tax returns beginning with tax year ended March 31, 2016, remain subject to examination by 
state and local tax authorities.  
 
12. Risk Management 

Risk is an inherent part of the Company’s business and activities. The Company has established 
risk management policies and procedures to measure and monitor each of the various types of 
significant risks. The Company’s ability to properly and effectively identify, assess, monitor, and 
manage its risk is critical to the overall execution of the Company’s strategy and its profitability. 

Risk management at the Company requires independent Company-level oversight. Effective risk 
practices are carried out through constant communication, exercise of professional judgement, 
and knowledge of specialized products and markets. The Company’s senior management takes 
an active role in the identification, assessment, and management of risks at the Company level. 

Market Risk - Market risk is the potential loss the Company may incur as a result of changes in 
the market value of a particular instrument. All financial instruments, including derivatives and 
short sales, are subject to market risk. The Company’s exposure to market risk is determined by 
a number of factors, including the size, duration, composition, and diversification of positions  

held, the absolute and relative levels of interest rates and foreign currency exchange rates as well 
as market volatility and illiquidity. The Company manages market risk primarily by setting and 
monitoring risk limits, scenario analysis (for historical events as well as potential adverse market 
conditions), review and analysis of large potential trades or new securitizations before the 
execution, regular review of the desk level portfolios and firm wide exposures to various risk 
factors, besides economically hedging its exposure to risk factors.  

Liquidity Risk – Liquidity risk is the risk that an institution’s financial condition or overall safety 
and soundness is adversely affected by the inability, or perceived inability to meet its contractual,  
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12. Risk Management (continued) 

including contingent obligations. The Company’s potential risks remain that its liquidity, 
business activities and profitability may be adversely affected by inability to access the debt 
capital market and funds from its affiliates or to sell assets during periods of market-wide or firm-
specific liquidity constraints.  This situation may arise due to circumstances unrelated to its 
businesses such as current geopolitical or macroeconomic conditions and hence outside of its 
control. The objective of liquidity risk management is to maintain a sufficient amount of liquidity 
and diversity of funding sources to allow an institution to meet obligations in both stable and 
adverse conditions. The Company manages liquidity risk mainly through its Treasury function 
and has established policies and strategies to identify, manage and report on liquidity risk. 

Credit Risk - Credit risk is the risk of loss resulting from a counterparty’s failure to meet its 
obligations. The Company is engaged in various trading and brokerage activities with 
brokers/dealers, banks, and other institutions. The risk of default depends on the creditworthiness 
of the counterparty. It is the Company’s policy to manage credit risk based on the risk profile of 
the borrower or counterparty, repayment sources, the nature of underlying collateral, and other 
support given current events, conditions, and expectations. The credit risk for derivatives is 
limited to the unsettled fair valuation gains recorded in the Company’s Consolidated Statement 
of Financial Condition. With respect to collateralized financing transactions, the Company 
continually monitors the value and adequacy of the collateral pledged by its counterparties. In 
addition, the Company enters into netting agreements to mitigate the credit risk and reduce the 
maximum amount of loss. For financial and non- financial institutions with which collateral 
agreements have not been established, the Company assumes the counterparty risk. However, 
some of those counterparties provide a parent guarantee under an ISDA Master Agreement or 
letters of credit to manage the Company’s credit risk. Management believes the risk of credit loss 
from counterparties’ failure to perform in connection with collateralized trading activities is low. 

Non-Financial Risk – Non-Financial risk is the risk of loss, whether direct or indirect, to which 
the Company is exposed due to inadequate or failed internal processes or systems, human error 
or misconduct, or external events. Non-Financial risk includes legal and regulatory risk, business 
process and change risk, fiduciary or disclosure breaches, technology failure, cybersecurity, 
financial crime, environmental risk, strategic, and reputational risk. Non-Financial risk, in some 
form exists in each of the Company’s business and support activities, and can result in financial 
loss, regulatory sanctions and damage to the Company’s reputation. The company has developed 
policies, processes, and assessment methodologies to ensure that non-financial risk is  
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12. Risk Management (continued) 

appropriately identified. There was no non-financial risk that had a material impact on the 
Company’s Consolidated Statement of Financial Condition. 

13. Fair Value Measurements 

ASC 820 defines fair value as “the price that would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market participants at the measurement date” or an 
“exit price”. The objective of a fair value measurement is to determine this price. 

The valuation techniques used to measure fair value must maximize the use of observable inputs 
and minimize the use of unobservable inputs, using techniques that are appropriate and for which 
sufficient data is available. Additionally, for inputs based on bid and ask prices, the price within 
the bid-ask spread that is most representative of fair value is used to measure fair value. 

Fair value hierarchy 

ASC 820 prioritizes the inputs used to measure fair value into three broad levels, assigning the 
highest priority to unadjusted quoted prices in active markets for identical assets and liabilities  
(Level 1 measurements) and the lowest to unobservable inputs (Level 3 measurements). If the 
inputs used to measure an asset or liability fall into different levels within the hierarchy, the 
categorization is based on the lowest level input that is significant to the fair value measurement. 

The three categories are as follows: 

Level 1: Assets and liabilities whose values are based on unadjusted quoted prices in active 
markets for identical assets or liabilities. Level 1 assets and liabilities include U.S. Treasury 
Bills, on-the-run U.S. Treasury bonds, notes, and strips. Also included in Level 1 are listed 
equity securities, consisting of common stock and exchange-traded funds (“ETFs”). 

Level 2: Assets and liabilities whose values are based on inputs that are observable either 
directly or indirectly, but do not qualify as Level 1 inputs. Level 2 assets and liabilities 
include primarily off-the-run U.S. Treasury bonds, notes, and strips, foreign treasury bills, 
federal agency obligations, pass-through mortgage-backed securities issued by U.S. 
government agencies or government sponsored entities, non-agency mortgage-backed 
securities, agency securities, corporate debt, and municipal securities. Also included in 
Level 2 assets and liabilities are interest rate swap contracts, credit default swap contracts, 
equity options, equity securities, and foreign exchange contracts, and TBAs. 
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13. Fair Value Measurements (continued) 

Level 3: Assets, whose values are based on inputs that are both unobservable and significant 
to the overall fair value measurement. Level 3 assets include Private placement securities and 
certain collateralized loan obligations.  

In determining the appropriate measurement levels, the Company performs analyses on the assets 
and liabilities subject to ASC 820 at the end of each reporting period. Changes in the 
observability of significant valuation inputs during the reporting period may result in a 
reclassification of certain assets and liabilities within the fair value hierarchy. 

The following tables present the Company’s major categories of assets and liabilities that are 
measured at fair value on a recurring basis using the above fair value hierarchy at March 31, 
2025: 

 

Assets Level 1 Level 2 Level 3 Total
Financial instruments owned:

Mortgage-backed  securities  $                  -  $ 14,019,605  $                  -  $ 14,019,605 
Equity securities       4,085,433          430,739                      -       4,516,172 
U.S. Treasury and federal 
agency securities

      1,283,185          818,962                      -       2,102,147 

Corporate debt                      -       1,275,432              6,900       1,282,332 
Asset-backed securities                      -          384,071            33,158          417,229 
Derivative contracts                 358            47,638                      -            47,996 
Other sovereign obligations                      -            13,807                      -            13,807 

Total  $   5,368,976  $ 16,990,254  $        40,058  $ 22,399,288 
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13. Fair Value Measurements (continued) 

 

Valuation techniques 

The fair values of securitized products, which include agency pass-through securities, 
collateralized mortgage obligations (“CMO”), non-agency residential mortgage-backed-
securities (“RMBS”), and private label (non-agency) commercial mortgage-backed-securities 
(“CMBS”), asset-backed securities (“ABS”) and collateralized loan obligations backed by 
corporate loans and bonds (“CLO”) are primarily based on actively traded markets where 
prices are based on either direct market quotes or observed transactions. Market price quotes 
may not be readily available for some positions.  These instruments are valued using vendor 
supplied models that estimate the fair value of the securities using observable prices of a liquid 
benchmark set, credit risk, interest rate risk, prepayment risk and various deal-level, tranche-
level, and loan-level characteristics.  As such, securitized products are categorized as Level 2 
with the exception of CLO equity and other unrated, subordinate CLO tranches, which are 
categorized as Level 3 due to i) limited observable transactions, ii) a lack of benchmarks, and 
iii) unobservable, incomplete, and highly subjective assumptions used to model the valuation 
such as jump-to-default risk, proxy discount rates, and refinancing assumptions.  

Equities include common stock and ETFs, which are all measured at fair value using quoted 
market prices from the exchanges on which they are traded. For ETFs, the Company uses the 
quoted prices for the underlying component stocks (fair value “NAV” (net asset value) price) 
for fair value measurement, which is consistent with how the Company would exit the 
position, by redeeming the shares for a basket of individual stocks. As such, these securities  

Liabilities Level 1 Level 2 Level 3               Total
Financial instruments sold, not 
yet purchased:

U.S. Treasury and federal 
agency securities

 $   1,502,593  $      560,776  $                  -  $   2,063,369 

Corporate debt                      -          614,779                      -          614,779 
Equity securities          178,462            21,688                      -          200,150 
Derivative contracts                   20            69,687                      -            69,707 
Mortgage-backed  securities                      -            16,267                      -            16,267 
Other sovereign obligations                      -              8,138                      -              8,138 
Asset-backed securities                      -                   18                      -                   18 

Total  $   1,681,075  $   1,291,353  $                  -  $   2,972,428 
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13. Fair Value Measurements (continued) 

are categorized as Level 1. The special purpose acquisition company (“SPAC”) equities are 
exchange-traded, but are not always marked to exchange close. As such, these securities are 
categorized as Level 2.  

The Company’s corporate debt largely consists of investment grade corporate bonds and notes 
and private placement securities. Corporate bonds categorized as Level 2 are valued using 
third party market price quotations, recently executed transactions, or spread over the U.S. 
Treasury benchmark. Private placement securities are categorized as Level 3. The material 
unobservable assumptions used to model the valuation are market proxy discount rates, and 
liquidity and structure yield premiums. 

U.S. Treasury securities are measured at fair value using quoted prices for identical securities 
in active dealer markets. Federal agency securities are measured using a spread to the Treasury 
benchmark. Accordingly, U.S. Treasury securities are categorized in Level 1 of the fair value 
hierarchy when actively traded (“on-the-run”). Less actively traded (“off-the-run”) U.S. 
Treasury and federal agency securities are categorized in Level 2 of the fair value hierarchy. 

Derivative contracts include interest rate swaps, credit default swaps and foreign currency 
forwards, which are measured using discounted cash flow calculations, based on observable 
inputs from the relevant interest/credit/exchange rate curves, which is considered a Level 2 
measurement. The Company’s derivative contracts also include TBAs, which are measured at 
fair value using market prices from broker markets. As such, TBAs are categorized as Level 2.  

Forward settling trades are measured using the underlying securities and may be Level 1 or 
Level 2. Equity options are measured using a Black-Scholes model and are categorized as Level 
2. The fair value of derivatives offset on the balance sheet is consistent with the leveling reported. 
Details of derivative contracts are disclosed in Footnote 5. 

Municipal Securities are measured at fair value using quoted prices in active dealer markets, third 
party provided prices, recently executed transactions and spreads over taxable and tax free 
benchmark curves for comparable securities.  These securities are classified as Level 2.   

Other sovereign obligations are measured at fair value using quoted prices in active dealer 
markets. These securities are classified as Level 2.  
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13. Fair Value Measurements (continued) 

 

 

Category Product 
Principal 
Valuation 
Technique 

Significant 
Unobservable 

Valuation Input 
Min Max 

Arithmetic 
Average 

Median 

Corporate Debt 
 Private 

placement 
securities  

 Model-based  
 Default risk / 
Recovery Rate  

0% 100% 33% 0% 

Asset-backed 
securities 

 CLO equity and 
other unrated, 

subordinate CLO 
tranches  

 Model-based  
 Jump-to-default 
risk / Recovery 

Rate  

1% 82% 48% 45% 

 

An increase (decrease) in credit quality and structural performance would generally result in a 
higher (lower) fair value. 
 
 
 

Assets
Balance as of April 1, 2024  $                             48,842 
Purchases & Issuances                                 34,054 
Sales                                (37,818)
Transfers from level 2                                         - 

Realized gains (losses), net                                        12 
Unrealized gains (losses), net                                  (5,032)

 Total net gains (losses), recognized in principal transactions                                  (5,020)
Balance as of March 31, 2025  $                             40,058 

Fair Value Measurements Using Significant Unobservable Inputs (Level 3)
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13. Fair Value Measurements (continued) 

Comparable corporate bond and asset-backed security price: 
 
A pricing input used when prices for the identical instrument are not available. Significant 
subjectivity may be involved when fair value is determined using pricing data available for 
comparable instruments. Valuation using comparable instruments can be done by calculating an 
implied yield (or spread over a liquid benchmark) from the price of a comparable corporate bond  
or asset-backed security, then adjusting that yield (or spread) to derive a value for the corporate 
bond or asset-backed security. The adjustment to yield (or spread) should account for relevant 
differences in the corporate bonds or asset-backed securities such as maturity or credit quality of 
the issuer or the underlying portfolio or structure. Alternatively, a price-to-price basis can be 
assumed between the comparable instrument and the corporate bond or asset-backed security 
being valued in order to establish the value of the corporate bond or asset-backed security. 
 
Financial assets and liabilities not measured at fair value 

Other financial instruments are recorded by the Company at contract amounts and include short-
term borrowings, receivables from and payables to brokers, dealers, clearing organizations and 
customers, securities borrowed and securities loaned, securities purchased under agreements to 
resell, securities sold under agreements to repurchase, and subordinated borrowing. All financial 
instruments carried at contract amounts either have short-term maturities (one year or less), or 
bear market interest rates and, accordingly, are carried at amounts approximating fair value and 
thus at Level 2. 

14. Segment Reporting 

The Company has identified four operating and reportable segments on the basis of the way in 
which internally reported financial information is regularly reviewed by the Financial and 
Operations Principal, who is Chief Financial Officer (“CFO”) of the Company and determined 
to be the Chief Operating Decision Maker (“CODM”). Additionally, the CODM uses excess net 
capital (see note 16), which is not a measure of profit and loss, to make operational decisions 
while maintaining capital adequacy.  The following is a brief description of each reportable 
segment. 

Markets Division – this segment offers clients with a range of sales and trading services across 
fixed income, currency, and equities products. This segment also provides futures execution and 
clearing platform services for corporate and institutional clients. 
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14. Segment Reporting (continued) 

Banking Division – this segment provides investment and corporate banking services, delivering 
capital markets and advisory solutions to corporations, institutional investors and private equity 
clients throughout the Americas. 

Support/Other Function – this segment provides support to the core business activities of the 
above divisions, which primarily consists of treasury and corporate services.  

Segment-level asset information is not regularly provided to the CODM for performance 
evaluation. 

15. Commitments and Contingencies 

Underwriting Commitments 

In the normal course of business, the Company enters into underwriting commitments. There are 
$64,765 in open commitments at March 31, 2025. 

Litigation 

In accordance with the provisions of ASC 450, Contingencies (“ASC 450”), the Company 
accrues for a litigation-related liability when the assessed likelihood of realizing a future loss is 
probable and the amount of loss can be reasonably estimated. In applying these principles, the 
information available may indicate that the estimated amount of loss is within a range of amounts. 
When an amount within a range of loss is identified as the most likely result within the range, 
that amount is accrued by the Company.   

On April 18, 2025 the CFTC closed its previously reported investigation of the Company 
regarding compliance with record keeping requirements related to business communications sent 
over unapproved electronic messaging channels. The investigation was closed without taking any 
action against the Company or otherwise necessitating any settlement payments from the 
Company.  
 
The Company is involved in litigation arising in the normal course of business. It is the opinion 
of management that the ultimate resolution of such litigation will not have a material adverse 
effect on the Company’s Consolidated Statement of Financial Condition. 
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15. Commitments and Contingencies (continued) 

Exchange Member and Central Clearing Organization Guarantees 

The Company is a member of various exchanges and central clearing organizations that trade and 
clear securities or futures contracts or both. Associated with its membership, the Company may 
clear securities or futures contracts or both. Associated with its membership, the Company may 
be required to pay a proportionate share of the financial obligations of another member who may 
default on its obligations to the exchange. Although the rules governing different exchange 
memberships vary, in general the Company’s guarantee obligations would arise only if the 
exchange had previously exhausted its resources. In addition, any such guaranteed obligation 
would be apportioned among the other non-defaulting members of the exchange. Any potential 
contingent liability under these membership agreements cannot be estimated. The Company has 
not recorded any contingent liability in the Consolidated Statement of Financial Condition for 
these agreements and believes that any potential requirement to make payments under these 
agreements is remote.  

16. Net Capital Requirements 

The Company is subject to the SEC’s Uniform Net Capital Rule (“Rule 15c3-1”), which requires 
the maintenance of minimum net capital. The Company computes its net capital under the 
alternative method permitted by Rule 15c3-1. This method requires that the Company maintain 
minimum net capital, as defined, equivalent to the greater of $1,000 or 2% of aggregate debit 
items arising from customer transactions pursuant to the Computation for Determination of 
Reserve Requirements under SEC Rule 15c3-3 (“Rule 15c3-3”), or 8% of the total risk 
maintenance margin requirement for positions carried in customer and non-customer accounts 
pursuant to the Commodity Exchange Act, plus excess margin collected on securities received 
on resale agreements, as defined. 

At March 31, 2025, the Company’s net capital of $1,481,491 was $938,927 in excess of the 
required amount of $542,564.  Advances to affiliates, repayment of subordinated liabilities, 
dividend payments, and other equity withdrawals are subject to certain limitations and other 
provisions of the SEC and other regulators. 
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17. Subsequent Events 

Under the provisions of ASC 855, Subsequent Events (“ASC 855”), companies are required to 
evaluate events and transactions that occur after the Consolidated Statement of Financial 
Condition date but before the date the Consolidated Statement of Financial Condition is issued. 
As such, the Company is required to evaluate and recognize in the Consolidated Statement of 
Financial Condition the effect of all events or transactions that provide additional evidence of 
conditions that existed at the Consolidated Statement of Financial Condition date, including 
estimates inherent in the Consolidated Statement of Financial Condition preparation.  

The Company evaluated events subsequent to March 31, 2025, through May 30, 2025, the date 
on which the Consolidated Statement of Financial Condition are issued. Other than what is 
disclosed in Commitments and Contingencies (Footnote 15), there were no material recognizable 
or non-recognizable subsequent events during this period. 
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Mizuho Securities USA LLC 

Schedule I: Statement of Segregation Requirements and Funds in Segregation for 
Customers Trading on U.S. Commodity Exchanges 

March 31, 2025 
(In Thousands)  

Segregation Requirements 
Net ledger balance: 

Cash $    4,614,766  
Securities (at market) 3,327,065 

Net unrealized profit (loss) in open futures contracts traded on a contract market (583,363) 
Exchange traded options: 

  Add market value of open option contracts purchased on a contract market 1,803,002 
  Deduct market value of open option contracts granted (sold) on a contract market (1,677,504) 

Net equity (deficit) 7,483,966 
Accounts liquidating to a deficit and accounts with debit balances – gross amount 76,894 
Less: amount offset by customer owned securities (76,894) 
Amount required to be segregated 7,483,966 

Funds in Segregated Accounts 
Deposited in segregated funds bank accounts: 

Cash 1,796,822 
Securities representing investment of customers’ funds (at market) - 
Securities held for particular customers or option customers in lieu of cash 

(at market) 1,546,908 
Margins on deposit with clearing organizations of contract markets: 

Cash 2,711,309 
Securities representing investments of customers’ funds (at market) 278,496 
Securities held for particular customers or option customers in lieu of cash 

(at market) 1,780,157 
Net settlement from (to) derivatives clearing organizations of contract markets (420,811) 
Exchange-traded options: 

Value of open long option contracts 1,803,002 
Value of open short option contracts (1,677,504) 

Net equities with other FCMs: 
Net liquidating equity - 

Total amount in segregation 7,818,379 

Excess (deficiency) funds in segregation 334,413 
Management Target Amount for Excess funds in segregation 150,000 
Excess (deficiency) funds in segregation over (under) Management Target Amount Excess $ 184,413 

There are no material differences between the above computation and the corresponding 
computation included in the Company’s unaudited Form X-17a-5 filing dated April 23, 2025.  
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Schedule II: Statement of Secured Amounts and Funds Held in  
Separate Accounts Pursuant to Commission Regulation 30.7 

March 31, 2025 
(In Thousands)  

Foreign futures and foreign options secured amounts 
Amounts to be set aside in separate Regulation 30.7 accounts: 
Net ledger balance: 
    Cash $ 1,428,853 
    Securities (at market) 42,450 
Net unrealized profit (loss) in open futures contracts traded on a foreign board 
   of trade (90,280) 
Exchange-traded options: 
  Market value of open option contracts purchased on a foreign board of trade 
  Market value of open contracts granted (sold) on a foreign board of trade 

28,794 
(40,301) 

Net equity (deficit) 1,369,516 
Accounts liquidating to a deficit and accounts with debit balances  4 
Less: amount offset by customer owned securities  - 
Amount required to be set aside as the security amount – Net Liquidating 
Equity Method 1,369,520
Greater of amount required to be set aside pursuant to foreign jurisdiction 

(above) $   1,369,520 

There are no material differences between the above computation and the corresponding 
computation included in the Company’s unaudited Form X-17a-5 filing dated April 23, 2025.  
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Schedule II (continued): Statement of Secured Amounts and Funds Held in 
Separate Accounts Pursuant to Commission Regulation 30.7 

March 31, 2025 
(In Thousands)  

Funds deposited in separate Regulation 30.7 accounts: 
Cash in banks:  
  Banks located in the United States 
 Other banks qualified under Regulation 30.7 

$       28,847 
530,262 
559,109 

Securities: 
    In safekeeping with located in the United States 91,380 
    In safekeeping with other banks qualified under Regulation 30.7 - 

91,380 
Equities with registered futures commission merchants: 
    Cash 69,299 
    Securities - 
    Unrealized gain (loss) on open futures contracts 2,451 
    Value of long option contracts - 
    Value of short option contracts - 

71,750 
Amounts held by clearing organizations of foreign boards of trade: 

Cash 
Securities  

611,045 
- 

Amount due to (from) clearing organizations – daily variation (31,432) 
   Value of long option contracts 
   Value of short option contracts (7,626) 

571,987 
Amounts held by members of foreign boards of trade: 
  Cash 193,519 
  Unrealized gain (loss) on open futures contracts 33,195 
  Value of long option contracts - 
  Value of short option contracts (3,879) 

222,835 

Total funds in separate section 30.7 accounts 1,517,061 
Excess (deficiency) set Aside Funds for Secured Amount 147,541 
Management Target Amount for Excess 
Excess (deficiency) funds in separate 30.7 account over (under) Management Target 

70,000 

$       77,541 

There are no material differences between the above computation and the corresponding 
computation included in the Company’s unaudited Form X-17a-5 filing dated April 23, 2025. 
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Schedule III: Statement of Cleared Swaps Customer Segregation Requirements and 
Funds in Cleared Swaps Customer Accounts Under 4D(F) of the CEA 

March 31, 2025 
(In thousands)  

Cleared Swaps Customer Requirements 
Net ledger balance: 

Cash $ -
Securities (at market) - 

Net unrealized loss in open cleared swaps  - 
Cleared swaps options: 

Add market value of open cleared swaps option contracts purchased - 
Deduct market value of open cleared swaps option contracts granted (sold)  - 

Net equity (deficit) - 
Accounts liquidating to a deficit and accounts with debit balance – gross amount - 
    Less: amount offset by customer owned securities - 
Amount required to be segregated for cleared swaps customers - 

Funds in Cleared Swaps Customer Segregated Accounts 
Deposited in cleared swaps customer segregated accounts at banks: 

Cash 
Securities representing investments of cleared swaps customers’ funds (at market) 4,671 
Securities held for particular cleared swaps customers in lieu of cash (at market) - 

Margins on deposit with derivatives clearing organizations in cleared swaps customer 
segregated amounts: 

Cash 17,918 
Securities representing investments of customers’ funds (at market) - 
Securities held for particular customers or option customers in lieu of cash 

(at market) - 
Net settlement from (to) derivatives clearing organizations - 
Cleared swaps options: 

Value of open cleared swaps long option contracts - 
Value of open cleared swaps short option contracts - 

Net equities with other FCMs - 
Cleared swaps customer funds on hand - 
Total amount in cleared swaps customer segregation 22,589 
Excess (deficiency) funds in cleared swaps customer segregation 22,589 
Management Target Amount for Excess funds in cleared swaps segregated accounts 10,000 

Excess (deficiency) funds in cleared swaps customer segregated accounts over (under) 
Management Target Excess $ 12,589 

There are no material differences between the above computation and the corresponding 
computation included in the Company’s unaudited Form X-17a-5 filing dated April 23, 2025. 
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