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Three Take-Aways

1) Amid the absence of NFP print, ISM services index warn of
weaker demand.

2) Ms. Takaichi won the LDP leadership election and this has set
back the JPY as she was viewed as favouring looser monetary and
fiscal policy stance.

3) Vietham GDP growth to remain robust as both manufacturing
activity and services indicators hold firm.

MACRO THEME: Leadership and Layoffs

- Last Friday, markets had to contend with the absence of NFP report
as US equities turned in a mixed performance while UST yields
climbed higher. Dallas Fed President Lorie Logan stated that inflation
is furthest away from target and there is a need to be cautious from
here. Even Stephen Miran had caveats last Friday, he said that if
there are shocks to rent, he would adjust his benign inflation forecast.

- On the data front, while US NFP data may be missing last Friday,
markets still had to digest the dismal ISM Services Index which
printed at the 50 mark, threatening to dip into contractionary
territory. The decline of ISM services index was largely driven by
sharp drop in new orders sub-index from 54.0 to 50.4. The
employment sub-index rose but remain entrenched in contraction.

- Shutdown drama continues as Democrats and Republicans continued
to play the political blame game. It is said that the Trump administration
is delaying layoff plans till Monday as they await another Senate
vote tonight.

- Meanwhile in Japan, Ms. Takaichi has won the LDP's leadership
race and may be set to become Japan's first Prime Minister during
a mid-October vote.

- Her victory over the weekend though has set back the JPY which has
seen the USD/JPY jumped to above 149 with markets viewing her
stance as favouring looser monetary and fiscal policy. She has been
seen as a protege of Shinzo Abe famed for his Abenomics.
Nonetheless, while there will be fears at the ultra long end JGBs,
caution from the MOF may provide some restrain.

- OPEC+ was also cautious as they agree to a more modest 137k
barrels a day ramp up in oil supply in order to advert any potential for a
sharp collapse in oil prices in their attempt to regain market share. This
smaller than expected increase in supply has allowed a slightly uptick
in Brent crude prices to above US$65/barrel.

- In EM-Asia FX today, higher UST yields will be a setback but the
focus remains on the BoT and BSP decisions later this week.

Yields (2Y: +3.7bp; 10Y: +3.6bp; 30Y: +2.3bp)

- UST yields rose across the curve.

Equities (Nasdaq: -0.3%; S&P 500: +0.0%; Dow: +0.5% )
- US equities climbed higher across the board.
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FX (DXY: -0.1%)

- JPY has seen the largest slippage amid Takaichi's victory over the
weekend. That said, most G10 peers were little changed against the
Greenback last friday.

- This morning, dragged by the JPY weakness, USD/SGD has crept up to
above 1.29 and EUR softer towards 1.17. AUD slipped to just below 66
cents.

China: Subdued Credit Growth

-Credit growth likely remains subdued. New loan increases are likely to
stay weak, as local governments continue to use proceeds from special
refinancing bonds to repay hidden debt, albeit at a slower pace in
September.

- By the end of September, total issuance of these bonds had reached
RMB1.99trn, or 99.3% of the full-year quota, up from 97% in August. We
also expect a broad-based moderation in M2 and total social financing
growth due to high base effects. Notably, last year's government bond
issuance was back-loaded, with a sharp acceleration only beginning in
August

Vietham: Economic Expansion Sustained

- For Vietnam's upcoming GDP print, we project a strong print as
economic activity from both services and manufacturing remains robust.
Specifically, we expect growth to come in at around 7.3% YoY with
balance of risks being tilted to the upside.

- First, manufacturing sector output has continued robust expansion in Q2
with broad based increases across almost all sectors in August despite
on-going tariff developments.

- Second, services sector is also buoyed by both financial and tourism
activity. Average visitor arrivals expanding 4.8% MoM over July-Aug
relative to Q2.

- Vietnam’s tourism sector has benefited from a surge in tourists from
China which accounts for almost half the increase, which is a stark
contrast from the missing Chinese tourist in Thailand.

- Furthermore, amid a surge in trading volume in equities in July and
August, financial sector value-add is also likely to have risen.

- Lastly, exports revenue have also stayed firm growing by 15.3% YoY
over July and August on the back of strong demand for computers and
electronics products and parts.

- On balance, for growth, Q3 GDP will hog the limelight for its
outperformance among regional peers. That said, it has been well
noted that this may have come at the expense of the VND which is down
3.5% YTD which assisted to weather some external headwinds.

- As for the inflation, weather related supply disruptions may imply a
further spike in headline CPI while prices tourism related categories may
instead see a robust but not necessarily accelerating pace as some
demand may level on these adverse events.

DATA/EVENTS FX OUTLOOK
Yesterday Actual Exp. Prior FX Close (NY) Open* Daily %A Forecast
(US) ISM Services Index (Sep) 50.0 51.7 52.0 USDJPY 147.47 149.62 +0.14% 14750 - 150.00
(EZ) PPI YoY (Aug) -0.6% -0.4% 0.2% EURUSD 1.1742 1.1711 +0.23% 11700 -  1.1800
(JP) Jobess Rate (Aug) 2.6% 2.4% 0.0 GBPUSD 1.3480 1.3433 +0.30% 1.3400 - 1.3550
(SG) Retail Sales YoY (Aug) 5.2% 4.8% 4.6% AUDUSD 0.6604 0.6593 +0.12% 0.6520 - 0.6650
DXY 97.7 = v0.13% 97.0 - 99.0
USDCNY 7.1224 - +0.00% 7.0900 - 7.1500
USDCNH 7.1364 7.1409 +0.05% 7.0900 - 7.1500
USDHKD 7.7818 7.7812 v0.02% 7.7600 - 7.8200
USDSGD 1.2888 1.2918 ¥0.02% 12750 -  1.3000
Today Actual Exp. Prior USDKRW 1406 1407 +0.00% 1395 - 1415
(EZ) Retail Sales YoY (Aug) 1.3% 2.2% USDTWD 30.38 = v0.10% 30.10 30.60
(VN) GDP YoY (3Q) 7.2% 8.0% USDINR 88.78 - +0.10% 87.60 - 89.50
(VN) CPI YoY (Sep) 3.4% 3.2% USDIDR 16540 = v0.29% 16500 - 17000
(VN) Exports/Imports YoY (Sep) 15.2%/16.0% 14.5%/17.7% USDMYR 4.208 4.207 +0.03% 4.180 - 4.250
(TH) CPI/Core YoY (Sep) -0.6%/0.8%  -0.8%/0.8% USDPHP 57.88 = v0.38% 57.50 - 5850
USDTHB 32.39 32.36 +0.07% 32.0 - 32.6
USDVND 26376 26381 v0.08% 26300 - 26600

*Open is as at 8am HKT/SGT.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 3.577 4.120 3.7 3.6 EUR/IJPY 173.19 175.21 +0.39%
JGB (IP) 0.935 1.657 0.8 0.4 GBP/IPY 198.816 200.97 +0.45%
Bunds (GE) 2.015 2.697 08 0.1 JPY/SGD (100yen) 0.8739 0.8634 v0.17%
Gilts (UK) 3.963 4.689 -1.8 -2.1 JPY/HKD (100yen) 5.2777 5.2014 v0.14%
AGB (AU) 3.497 4.333 0.8 -0.4 CNH/IIPY 20.694 21.005 +0.03%
SGS (SG) 1.490 1.905 0.5 0.9 CNH/HKD 1.0925 1.0927 v0.03%
CGB (CN) 1.428 1.859 0.0 0.0 EUR/GBP 0.87104 0.87184 ¥0.07%
KGB (KR) 2.524 2.963 0.0 0.0 AUD/NZD 1.1325 1.132 ¥0.12%
SDL (IN) 5.683 6.511 -7.4 -0.6 EUR/CNH 8.3826 8.3637 +0.28%
GBP/CNH 9.6189 9.5921 +0.34%
CNY/HKD 1.0925 1.0927 ¥0.03%
EUR/HKD 9.1379 9.1131 +0.22%
G3 Equities Close Net Chg Daily %A SGD/HKD 6.0392 6.024 +0.03%
S&P500 (US) 6715.79 0.44 +0.01% *Open is as at 8am HKT/SGT.
Nasdaq (US) 22780.51 -63.54 ¥0.28%
DJIA (US) 46758.28 238.56 +0.51% Asia Equities Close Net Chg Daily %A
N225 (JP) 45769.5 832.77 +1.85% ASX (AU) 5133.41 34.13 +0.67%
STOXX50 (EU) 5651.71 5.90 +0.10% STI (SG) 4411.95 16.74 +0.38%
SHCOMP (CN) 3882.777 0.00 +0.00%
Commodity Close Net Chg Daily %A SZCOMP (CN) 2519.422 0.00 +0.00%
COPPER (LME) 10,690.34 233.92 +2.24% HSI (HK) 27140.92 -146.20 ¥0.54%
IRON ORE (CN) 104.04 -1.28 +0.04% SENSEX (IN) 81207.17 223.86 +0.28%
GOLD 3,886.54 29.96 +0.78% JSE (ID) 8118.301 47.22 +0.59%
SILVER 48.00 -0.12 v3.43% KLSE (MY) 1635.06 -2.74 ¥0.17%
OIL (BRENT) 64.53 0.42 +0.66% PSE (PH) 6108.86 69.10 +1.14%
OlIL (WTI) 60.88 0.40 +0.66% SET (TH) 1293.61 5.32 +0.41%
NATURAL GAS 3.32 1.01 +2.14% VNINDEX (VN) 1645.82 0.00 ¥0.42%
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Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accord ance with legal requirements in any
country or jurisdiction designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of
investment research. It is intended for informational purposes only and does not purport to make any investment recommendatio ns.

This document has been prepared solely for the information of the intended recipients. Recipients in any jurisdiction should contact your usual Mizuho contact in relation
to any matters arising from, or in connection, with this document.

This document has been prepared by Mizuho Bank, Ltd., Singapore Branch (“MBSG”), a full bank, exempt capital markets services entity and exempt financial adviser
regulated by the Monetary Authority of Singapore (“MAS”), Mizuho Bank, Ltd., Hong Kong Branch (“MBHK”), a licensed bank regulated by the Hong Kong Monetary
Authority, with business address at 12/F, K11 Atelier, 18 Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong, Mizuho Bank, Ltd ., Sydney Branch, an authorised deposit-
taking institution regulated by the Australian Prudential Regulation Authority and holder of an Australian financial services licence (“MBAU”), Mizuho Securities Asia
Limited (“MHSA”), licensed and regulated by the Hong Kong Securities and Futures Commission and/or Mizuho Securities (Singapore) Pte. Ltd. (“MHSS”), a holder of a
capital markets services licence and an exempt financial adviser regulated by the MAS, as the case may be.

This does not constitute investment or personal advice.

This document has been prepared solely for the purpose of supplying general market information and/or commentary for general information purposes to clients of
MBSG, MBHK, MBAU, MHSA, MHSS and their affiliates (collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment
objectives, financial situation or particular needs of any client or class of clients and it is not prepared for any client o r class of clients.
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This material is confidential.
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be effected only in accordance with all applicable laws and regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regul ation, take the other side of any order by
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