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Three Take-Aways

1) Trump threatened to raise tariffs on South Korean goods to
25%.

2) Latest signals of tighter US coordination point to a short-term
yen repricing.

3) The Philippines is set for a modest Q4 GDP rebound, but
growth pressures persist. PHP risks are skewed to the downside.

MACRO THEME: Tariff Threat

- Trump threatened to raise tariffs on South Korean goods to 25%,
accusing Seoul of failing to codify last year’s trade deal. The move
would hit a wide range of Korean exports including autos,
pharmaceutical products, lumber and "all other Reciprocal Tariffs".

- The threat comes amid broader tariff brinkmanship, with recent
warnings against Canada, Europe and countries engaging with Iran,
underscoring a more aggressive trade stance.

- Markets are watching the Feb. 20 Supreme Court session, which
will determine Trump’s authority to impose rapid tariff hikes—potentially
shaping how credible the 25% tariff threat truly is.

De-escalation

- Trump is sending border czar Tom Homan to oversee ICE
operations, while Border Patrol Commander Gregory Bovino and
several agents are set to leave Minnesota, signaling a reset in federal
posture.

- He also told Minnesota Governor Tim Walz he would consider
reducing federal agents in the state, a move widely seen as an
attempt to defuse tensions following fatal federal-agent shootings in
Minneapolis and to avoid political fallout ahead of a potential
government shutdown.

US Capex Still Resilient

- November durable goods orders rose 5.3% mom, with core capital
goods orders up 0.7% mom, showing year-end capex resilience.

- Al-related equipment investment remains a major bright spot,
reinforcing expectations for steady 2026 business spending

Japan: More Intervention Talks

- Yesterday, senior officials, including top currency diplomat Atsushi
Mimura, underscored that Japan is in close coordination with US
counterparts and stands ready to respond decisively to abnormal
or speculative price action.

- Even without confirmed intervention, the perception of US operational
readiness has materially worsened the risk-reward profile of
yen-short positions, raising the probability of two-way volatility.

- On the fundamentals side, the recent selloff in long-end JGBs has
compressed UST-JGB spreads.

- Notably, the 30-year differential has narrowed to around 120 bps, the
tightest level since 2022.
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- One major Japanese bank has expressed interest in expanding its JGB
holdings amid the yield spike, hinting at improving domestic demand at
elevated long-end rates.

- In addition, while the BoJ kept policy rates unchanged and marginally
revised up its GDP growth and inflation forecasts for the next fiscal year, it
remained reluctant to adopt a hawkish tone following last week’s
MPM.

- A softer USD amid renewed US government-shutdown concerns
further shifts near-term risks toward reduced yen downside.

China: Cool Down the Heat

- Central Huijin Investment, often known as the China’s “national team”,
has shifted from its traditional role as a stabilizing buyer to an active
seller, withdrawing an estimated $67.5 billion from 14 ETFs in just 6
days, according to Bloomberg.

- The record outflows from products held by Central Huijin aimed at
curbing speculations, particularly in technology sectors related to
aerospace and Al.

- The authorities also halted trading of stocks that showed abnormality.

- Earlier this month, authorities raised the minimum margin ratio for
leveraged stock purchases to 100% from 80%, effective 19 January, in a
move aimed at deleveraging stock trading.

- Despite the heavy selling by Central Huijin, overall volatility
remains low and institutional demand appears strong, suggesting the
market is absorbing the flows smoothly.

- Apart from equities, The Shanghai Futures Exchange also raised
margin requirements and widen daily price limits for gold, silver,
copper and aluminum futures contracts from 22 January to rein in risk
amid a sharp rally in precious metals.

Yields (2Y: -0.4bp; 10Y: -1.3bp; 30Y: -2.5bp)

Equities (Nasdaq: +0.4%; S&P 500: +0.5%; Dow: +0.6%)

FX (DXY: -0.6%)

Philippines GDP Preview: Modest Rebound, Lingering Pressures

- Philippines’ GDP is expected to rebound modestly in Q4, edging up to
4.6% with full year growth likely to fall short of the government’s
earlier official target of 5.5%-6.5%.

- Private consumption is expected to remain weak, while recalibrated
government spending and investments, and net exports will be supportive.

- PHP risks are skewed to the downside, as a soft Q4 GDP print affirms
the possibility of BSP easing.

- Despite President Marcos’ indicating that he is unwilling to see the PHP
weaken to 60 against the dollar, any intervention in the FX market
remains a backstop amid reforms in the public service.

- Marcos impeachment risks remain a tail one for now given control of
congress.

DATA/EVENTS FX OUTLOOK
Overnight Actual Exp. Prior FX Close (NY) Open* Daily %A Forecast
(SG) Industrial Production YoY (Dec) 8.3% 7.4% 18.2% USDJPY 154.18 154.37 ¥0.98% 154.00 - 157.00
(US) Durable Goods Orders (Nov P) 5.3% 4.0% -2.2% EURUSD 1.1880 1.1875 +0.44% 1.1700 - 1.1900
GBPUSD 1.3680 1.3677 +0.27% 1.3500 - 1.3800
AUDUSD 0.6917 0.6914 +0.33% 0.6800 - 0.7000
DXY 97.0 - ¥0.57% 96.0 - 98.0
USDCNY 6.9542 - v0.13% 6.9300 - 7.0500
USDCNH 6.9488 6.9494 ¥0.01% 6.9300 -  7.0500
USDHKD 7.7976 7.7973 +0.01% 7.7400 - 7.8500
USDSGD 1.2696 1.2707 ¥0.24% 1.2660 - 1.2860
Today Actual Exp. Prior USDKRW 1450 1442 +0.00% 1425 - 1465
(CH) Industrial Profits YoY (Dec) == -13.1% USDTWD 31.50 - ¥0.19% 31.30 31.80
(PH) Exports/Imports YoY (Dec) 19.2%/2.0% 21.3%/-2.0% USDINR 91.96 - +0.00% 90.50 - 92.70
(US) Conf. Board Consumer Confidence (Jan) 90.6 89.1 USDIDR 16780 - ¥0.25% 16650 = 17000
(US) Richmond Fed Manufact. Index (Jan) -5 -7 USDMYR 3.965 3.970 V1.04% 3.910 - 4.030
(JP) Machine Tool Orders YoY (Dec F) == 10.6% USDPHP 58.97 - ¥0.19% 58.30 = 59.80
USDTHB 31.08 31.21 ¥0.38% 30.5 - 31.4
USDVND 26194 26197 ¥0.19% 26050 - 26600

*Open is as at 8am HKT/SGT.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 3.591 4.213 -0.4 -1.3 EUR/JPY 183.17 183.31 ¥0.48%
JGB (JP) 1.261 2.230 2.1 -1.8 GBP/JPY 210.921 211.117 ¥0.69%
Bunds (GE) 2127 2.866 0.0 3.9 JPY/SGD (100yen) 0.8234 0.8232 +0.72%
Gilts (UK) 3.731 4.496 0.9 -1.5 JPY/HKD (100yen) 5.0566 5.0512 +0.96%
AGB (AU) 4.184 4.818 0.1 0.0 CNH/IJPY 22.168 22.198 ¥1.16%
SGS (SG) 1.388 2.054 -1.6 -6.5 CNH/HKD 1.1213 1.1213 +0.14%
CGB (CN) 1.383 1.821 -1.0 -0.4 EUR/GBP 0.86844 0.86828 +0.19%
KGB (KR) 2.925 3.604 0.0 0.0 AUD/NZD 1.1578 1.1581 ¥0.12%
SDL (IN) 5.845 6.664 0.0 0.0 EUR/CNH 8.2553 8.2524 +0.46%
GBP/CNH 9.5056 9.5043 +0.24%
CNY/HKD 1.1213 1.1213 +0.14%
EUR/HKD 9.264 9.2593 +0.44%
G3 Equities Close Net Chg Daily %A SGD/HKD 6.1416 6.1362 +0.25%
S&P500 (US) 6950.23 34.62 +0.50% *Open is as at 8am HKT/SGT.
Nasdaq (US) 23601.36 100.12 +0.43%
DJIA (US) 49412.4 313.69 +0.64% Asia Equities Close Net Chg Daily %A
N225 (JP) 52885.25 -961.62 ¥1.79% ASX (AU) 5478.52 3.52 +0.06%
STOXX50 (EU) 5957.8 9.60 +0.16% STI(SG) 4860.93 -30.52 ¥0.62%
SHCOMP (CN) 4132.605 -3.56 ¥0.09%
Commodity Close Net Chg Daily %A SZCOMP (CN) 2720.852 -25.16 ¥0.92%
COPPER (LME) 13,127.93 78.99 +0.61% HSI (HK) 26765.52 16.01 +0.06%
IRON ORE (CN) 105.62 -0.47 ¥0.24% SENSEX (IN) 81537.7 0.00 +0.00%
GOLD 5,008.70 21.21 +0.43% JSE (ID) 8975.334 24.32 +0.27%
SILVER 103.78 1.53 +28.91% KLSE (MY) 1744.07 24.08 +1.40%
OIL (BRENT) 65.59 -0.29 ¥0.44% PSE (PH) 6273.87 -59.39 ¥0.94%
OIL (WTI) 60.63 -0.44 ¥0.72% SET (TH) 1307.07 -7.32 ¥0.56%
NATURAL GAS 6.80 0.59 +0.57% VNINDEX (VN) 1843.72 -0.01 ¥ 1.45%
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%98 - 160.0 USbIPY 1194 EURUSD 0.700 AUDUSD
51+ 1 1188
%3 e om el - - &+ 1182 0 D o o
280 ' 158.0 4 = ﬂ— 1176 D 0.680 1 D
s | o] e [ = s @
gg:g 156.0 4 1156 | ™ + [ 06701 == -
! 1.152 0.660
955 155.0 4
9.0 154.0 T ! i 0.650
15-Jan 16-Jan 19-Jan 20-Jan21-Jan 22-Jan 23-Jan 26-Jan 15-Jan16-Jan 19-Jan20-Jan 21-Jan 22-Jan23-Jan 26-Jan 15-Jan 16-Jan19-Jan20-Jan 21-Jan22-Jan23-Jan 26-Jan 15-Jan 16-Jan19-Jan20-Jan 21-Jan22-Jan23-Jan 26-Jan
1,205 USDSGD 6.990 USDCNH 5.5 USDCNY 7810 USDHKD
6.980 7.800 4
1.290 ES 6970 | gy 6.97 ¢ ] + -+ o= - =
+ . 6.960 =) . O -+ )
1.285 * ﬁ: - T = . - & 7.780 |
6.950 - 6.96 =*=
' - 7.770
1280 6.940 .
6.930 g 7.760 4
1.275 T T T T T T 6.920 6.94 ; ; ; ; ; ; ; 7.750 T T T T T T T
15-Jan 16-Jan 19-Jan 20-Jan 21-Jan 22-Jan 23-Jan 26-Jan 15-Jan16-Jan19-Jan20-Jan21-Jan22-Jan23-Jan26-Jan : 15-Jan16-Jan19-Jan20-Jan21-Jan 22-Jan 23-Jan26-Jan 15-Jan16-Jan 19-Jan20-Jan21-Jan22-Jan 23-Jan 26-Jan
USDINR
a8 USDTWD 1,500 USDKRW 26,300 USDVND :;g
317 1,480 - - m . = [ 915 1= 0
oo+ 26,250
SL6 | W o Lo - 1460 { & L - s o= -
;j T 1,440 + 26:200 %001 T
- 895
31.3 1,420 A 26,150 890
312 1,400 26,100 885
15-Jan 16-Jan 19-Jan 20-Jan 21-Jan 22-Jan 23-Jan 26-Jan 15-Jan16-Jan 19-Jan20-Jan21-Jan22-Jan23-Jan 26-Jan 15-Jan 19-Jan 21-Jan 23-Jan 15-Jan16-Jan 19-Jan20-Jan21-Jan 22-Jan 23-Jan 26-Jan
17,100 USDIDR 10 USDMYR sos USDPHP s USDTHB
i 1=
17,000 - 405 { = = = mm gy 5417 M 0 = . 21: ] + -— [j
16,900 - D D D - . 59.2 - ’ . % IJ__| I__LI
16,800 - 4.00 1 = 00 * ™ ;1).2
16,700 - 3.95 q 58.8 30:6 4
16,600 3.90 i . . . . . . 58.6 30.4 . . . - . ! !
15-Jan 19-Jan 21-Jan 23-Jan 15-Jan16-Jan 19-Jan20-Jan21-Jan22-Jan23-Jan26-Jan 15-Jan 16-Jan19-Jan 20-Jan21-Jan22-Jan23-Jan 26-Jan 15-Jan 19-Jan 21-Jan 23-Jan
11220 CNYHKD o0 EURHKD 618 SGDHKD oo S&P500
6.15 -
11200 om g4 [ o ™ 6.12 D = 6,900 == + + O
D - 0 + 9.20 [A;l - O = 6.09 L o+ O . E]
1.1180 9.10 - - 6.06 { — - l:' 6,800
11160 9.00 6.03 1 6,700
8.90 6.00 1
1.1140 - - . T T 8.80 - - - T T T T 5.97 6,600 T T T T T T T
15-Jan  17-Jan  19-Jan 21-Jan 23-Jan 25-Jan 15-Jan16-Jan19-Jan 20-Jan 21-Jan22-Jan 23-Jan 26-Jan 15-Jan16-Jan19-Jan20-Jan 21-Jan22-Jan 23-Jan 26-Jan 15-Jan 16-Jan 19-Jan 20-Jan 21-Jan 22-Jan 23-Jan 26-Jan
" UST 10Y Yields 520 Gold 68 Brent Oil
! L
5,000 66 -
43 | - 2,900 I;I = D
i e - « /Wy LW
[m 3]288 - T 62
4.1 4,400
4300 60 . . . . . . .
40 ' 15-Jan16-Jan19-Jan20-Jan21-Jan22-Jan23-Jan26-Jan

15-Jan16-Jan19-Jan20-Jan21-Jan22-Jan23-Jan 26-Jan

15-Jan16-Jan19-Jan20-Jan21-Jan22-Jan23-Jan26-Jan

RESEARCH TEAM

Vishnu Varathan | Serena Zhou | Tan Boon Heng | Johnny Wong | Ng Jing Wen




MARKET COMMENTARY DISCLAIMER

THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.

Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accord ance with legal requirements in any country or jurisdiction
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dis semination of investment research. It is intended for
informational purposes only and does not purport to make any investment recommendations.

This document has been prepared solely for the information of the intended recipients. Recipients in any jurisdiction should contact your usual Mizuho contact in relation to any matters arising
from, or in connection, with this document.

This document has been prepared by Mizuho Bank, Ltd., Singapore Branch (“MBSG”), a full bank, exempt capital markets services entity and exempt financial adviser regulated by the Monetary
Authority of Singapore (“MAS”), Mizuho Bank, Ltd., Hong Kong Branch (“MBHK”), a licensed bank regulated by the Hong Kong Monetary Authority, with business address at 12/F, K11 Atelier, 18
Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong, Mizuho Bank, Ltd., Sydney Branch, an authorised deposit-taking institution regulated by the Australian Prudential Regulation Authority and
holder of an Australian financial services licence (“MBAU”), Mizuho Securities Asia Limited (“MHSA”), licensed and regulated by the Hong Kong Securities and Futures Commission and/or
Mizuho Securities (Singapore) Pte. Ltd. (“MHSS”), a holder of a capital markets services licence and an exempt financial adviser regulated by the MAS, as the case may be.

This does not constitute investment or personal advice.

This document has been prepared solely for the purpose of supplying general market information and/or commentary for general information purposes to clients of MBSG, MBHK, MBAU,
MHSA, MHSS and their affiliates (collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment objectives, financial situation or particular needs of any
client or class of clients and it is not prepared for any client or class of clients.

This is not an offer or solicitation.

This document is not and should not be construed as an offer to buy or sell or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any
securities or other financial instruments.

Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources believed
by Mizuho to be reliable, but no assurance can be given that the information, data or any computations based thereon are accu rate or complete and Mizuho has not independently verified such
information and data. Mizuho is not obliged to update any of the information and data contained in this document.

Mizuho makes no representation or warranty of any kind, express, implied or statutory, regarding, but not limited to, the acc uracy of this document or the completeness of any information
contained or referred to in this document. Mizuho accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential loss
or damage) arising from or in connection with any person’s use or reliance of this document or the information contained in this document.

Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions,
projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it considers relevant as at the date of the document and are subject to change
without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future
performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the information contained herein will be regarded and treated as strictly
confidential. All recipients may not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons without
the prior written permission of Mizuho. Any such reproduction, use, delivery or distribution in form or to any jurisdiction m ay be effected only in accordance with all applicable laws and
regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regul ation, take the other side of any order by you, enter into
transactions contrary to any recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or derivative
transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments referred therein. Accordingly, Mizuho, its connected
companies or employees may have a conflict of interest that could affect the objectivity of this document. This document has been prepared by employees who may interact with Mizuho’s
trading desks, sales and other related personnel when forming the views and contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in making any investment
decisions and should consult their own financial, legal, accounting and tax advisors about the risks, the appropriate tools to analyse an investment and the suitability of an investment in their
particular circumstances. Mizuho is not responsible for assessing the suitability of any investment. Investment decisions and the responsibility for any investments are the sole responsibility of
the investor. Neither Mizuho nor of its directors, employees or agents accepts any liability whatsoever with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTION IN RELATION TO SUCH CONTENTS.
THIS DOCUMENT IS NOT INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATION OR OTHER ADVICE. IF YOU ARE IN ANY DOUBT AS TO THE
ACTION YOU SHOULD TAKE, YOU SHOULD SEEK PROFESSIONAL ADVICE FROM YOUR RELEVANT ADVISERS ABOUT YOUR PARTICULAR CIRCUMSTANCES. YOU ARE RESPONSIBLE FOR YOUR
OWN INVESTMENT CHOICES.

This document is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or e ntity located in, any locality, territory, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose possession this document comes should inform
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