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US Tariffs: Uncertainty, Not Relief
“There’s always a bigger fish.” — Qui-Gon Jinn, Star Wars

o Supreme Court’s lllegal Tariff Ruling Heightens Uncertainty: The US Supreme Court’s ruling that “Liberation

Day” tariffs as illegal has perversely elevated tariff/ftrade uncertainty as President Trump lashed out with
(roughly offsetting) 15% global tariffs response.

o Ruling is Specific to IEEPA: For the record, the US Supreme Court ruled that President Trump’s reciprocal

tariffs erected under the International Emergency Economic Powers Act (IEEPA) as an illegal overreach.

o But 15% Tariff Based on “Section 122" Invoked: But President Trump has refused to back down, instead

imposing 15% global tariffs by invoking Section 122 of the 1974 Trade Act.

e  Circumvents Congress: Notably, this tariff kicks in almost immediately (effective 24" February 2026) as it

circumvents Congressional approvals, being premised on alleged “large and serious balance-of-payments
deficits” resulting in “fundamental international payments problems”.
o 15% Global Tariffs for 150 Days: Technically, this 15% global tariffs under Section 122 are allowed to be in effect

for 150 days.
o Uncertainty, Not Relief, Beyond: Beyond which, markets are confronted with extended trade/tariff

uncertainty, not relief.

o Exemptions (Mostly) Intact: Admittedly, 15% global tariffs announced under Section 122 have retained most

of the existing exemption* based on US import needs as well as Section 232 carveouts, urging trade
partners to stick with “post-Liberation Day deals”.

o But Threats Not Neutralized: But the wider point is that is that US trade antagonism threats are not neutralized

and deals may be changed unilaterally by the US — Trump’s tariff hike (to 25%) threat against South Korea (in
late-January), agitating over Korea’s drawn out deal ratification, is a stark reminder of this.

o Neither Temporary Nor Resolved: So, there should be no premature relief about the temporary nature (150-

day limit) of Section 122 tariffs on Section 122) or complacency about deals struck.

e  Givr Temporary Nor Resolved: Especially given Trump’s penchant to use tariffs as the leverage of choice.

Hence, leverage, tariffs are a rolling risk.
o More Tools ...: To that end, Trump maintains a suite of other tools to impose tariffs/levies. Including, but not
limited to, Section 122, Section 232, Section 604 and Section 301 of title 3 United State Code.

o ... & Overarching Geoeconomics: Crucially, an Administration bent on shaking up the global geoeconomic order

— and not just re-jigging global trade — may not be constrained by existing “rules”.

o The “Pay America” Narrative: This ought to underpin “Pay America” dynamics**, whereby USD may be

supported by forced Current and Capital Account transfers. In the absence of acute trade self-harm, that is.

* See our earlier publication on “Pay America” impact on USD: [Link: 69430b3072756a9c64e629e6_mizuho-chart-speak usd-

buoyancy 20251119.pdf ]
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** See the Part 14 extract of of the 15% Tariff (under Section 122) announcement posted on the White House webpage below.

. PRESIDENTIAL ACTIONS

Imposing a Temporary Import Surcharge to Address
Fundamental International Payments Problems

Proclamations February 20, 2026

Because of the needs of the United States economy, | determine that the surcharge
imposed in this proclamation shall not apply to the following products, as further detailed
in Annexes | and Il to this proclamation:

(a) certain critical minerals;

(b) metals used in currency and bullion;

(¢c) energy and energy products;

(d) natural resources and fertilizers that cannot be grown, mined, or otherwise produced
in the United States or grown, mined, or otherwise produced in sufficient quantities to
meet domestic demand;

(e) certain agricultural products, including beef, tomatoes, and oranges;

(f) pharmaceuticals and pharmaceutical ingredients;

(g) certain electronics;

(h) passenger vehicles, certain light trucks, certain medium- and heavy-duty vehicles,
buses, and certain parts of passenger vehicles, light trucks, medium- and heavy-duty
vehicles, and buses;

(i) certain aerospace products;

(j) information materials, donations, and accompanied baggage;

(k) all articles and parts of articles currently or that later become subject to additional
import restrictions imposed pursuant to section 232 of the Trade Expansion Act of 1962,
as amended (19 US.C. 1862) (section 232);

(1) articles that are entered free of duty as a good of Canada or Mexico under the terms of
general note 11 to the Harmonized Tariff Schedule of the United States (HTSUS),
including any treatment set forth in subchapter XXIIl of chapter 98 and subchapter XXI|
of chapter 99 of the HTSUS, as related to the Agreement between the United States of
America, United Mexican States, and Canada; and

(m) textile and apparel articles that are entered free of duty as a good of Costa Rica, the
Dominican Repubilic, El Salvador, Guatemala, Honduras, or Nicaragua under the
Dominican Republic-Central America Free Trade Agreement.

Full Notice of Section 122 Tariffs imposed: Imposing a Temporary Import Surcharge to Address Fundamental

International Payments Problems — The White House
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MARKET COMMENTARY DISCLAIMER
THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.

Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accordance with legal requirements in any country or jurisdiction
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. It is intended for
informational purposes only and does not purport to make any investment recommendations.

This document has been prepared solely for the information of the intended recipients. Recipients in any jurisdiction should contact your usual Mizuho contact in relation to any matters
arising from, or in connection, with this document.

This document has been prepared by Mizuho Bank, Ltd., Singapore Branch (“MBSG”), a full bank, exempt capital markets services entity and exempt financial adviser regulated by the
Monetary Authority of Singapore (“MAS”), Mizuho Bank, Ltd., Hong Kong Branch (“MBHK?”), a licensed bank regulated by the Hong Kong Monetary Authority, with business address at
12/F, K11 Atelier, 18 Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong, Mizuho Bank, Ltd., Sydney Branch, an authorised deposit-taking institution regulated by the Australian
Prudential Regulation Authority and holder of an Australian financial services licence (“MBAU”), Mizuho Securities Asia Limited (“MHSA”), licensed and regulated by the Hong Kong
Securities and Futures Commission and/or Mizuho Securities (Singapore) Pte. Ltd. (‘MHSS”), a holder of a capital markets services licence and an exempt financial adviser regulated by
the MAS, as the case may be.

This does not constitute investment or personal advice.

This document has been prepared solely for the purpose of supplying general market information and/or commentary for general information purposes to clients of MBSG, MBHK, MBAU,
MHSA, MHSS and their affiliates (collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment objectives, financial situation or particular needs of
any client or class of clients and it is not prepared for any client or class of clients.

This is not an offer or solicitation.

This document is not and should not be construed as an offer to buy or sell or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to
any securities or other financial instruments.

Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources
believed by Mizuho to be reliable, but no assurance can be given that the information, data or any computations based thereon are accurate or complete and Mizuho has not independently
verified such information and data. Mizuho is not obliged to update any of the information and data contained in this document.

Mizuho makes no representation or warranty of any kind, express, implied or statutory, regarding, but not limited to, the accuracy of this document or the completeness of any information
contained or referred to in this document. Mizuho accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential
loss or damage) arising from or in connection with any person’s use or reliance of this document or the information contained in this document.

Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions,
projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it considers relevant as at the date of the document and are subject to change
without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future
performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the information contained herein will be regarded and treated as
strictly confidential. All recipients may not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons
without the prior written permission of Mizuho. Any such reproduction, use, delivery or distribution in form or to any jurisdiction may be effected only in accordance with all applicable laws
and regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regulation, take the other side of any order by you, enter into
transactions contrary to any recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or
derivative transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments referred therein. Accordingly, Mizuho, its
connected companies or employees may have a conflict of interest that could affect the objectivity of this document. This document has been prepared by employees who may interact with
Mizuho's trading desks, sales and other related personnel when forming the views and contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in making any investment
decisions and should consult their own financial, legal, accounting and tax advisors about the risks, the appropriate tools to analyse an investment and the suitability of an investment in
their particular circumstances. Mizuho is not responsible for assessing the suitability of any investment. Investment decisions and the responsibility for any investments are the sole
responsibility of the investor. Neither Mizuho nor of its directors, employees or agents accepts any liability whatsoever with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTION IN
RELATION TO SUCH CONTENTS. THIS DOCUMENT IS NOT INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATION OR
OTHER ADVICE. IF YOU ARE IN ANY DOUBT AS TO THE ACTION YOU SHOULD TAKE, YOU SHOULD SEEK PROFESSIONAL ADVICE FROM YOUR RELEVANT ADVISERS
ABOUT YOUR PARTICULAR CIRCUMSTANCES. YOU ARE RESPONSIBLE FOR YOUR OWN INVESTMENT CHOICES.

This document is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or entity located in, any locality, territory, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose possession this document comes
should inform themselves about and observe such restrictions.

COUNTRY SPECIFIC DISTRIBUTION INFORMATION

Australia: This document is intended only for persons who are sophisticated or professional investors for the purposes of section 708 of the Corporation Act 2001 (Cth) of Australia

(“Corporations Act”), or “wholesale clients” for the purpose of section 761G of the Corporations Act. It is not intended for and should not be passed on, directly or indirectly, to other
classes of persons/investors in Australia. In Australia, Mizuho Bank, Ltd. Sydney Branch (“MBSQ”) is an authorised deposit-taking institution regulated by the Australian Prudential
Regulation Authority in accordance with the Banking Act 1959 (Cth), and holds an Australian financial services licence number 231240 (AFSL). Mizuho Securities Asia Limited (ABRN
603425912) and Mizuho Securities (Singapore) Pte. Ltd. (ARBN 132105545) are registered foreign companies in Australia and are each exempt from the requirement to hold an AFSL
under the ASIC Corporations (Repeal and Transitional) Instrument 2023/588. MHSA is licensed by the Hong Kong Securities and Futures Commission under Hong Kong laws and MHSS is
licensed by the Monetary Authority of Singapore under Singapore laws, which laws differ from Australian laws respectively.

Costa Rica: Nothing in this document constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual
circumstances or otherwise constitutes a personal recommendation. This document is published solely for information purposes, it does not constitute an advertisement and is not to be
construed as a solicitation or an offer to buy or sell any securities or related financial instruments. In accordance with local laws, it does not constitute a public offering of securities under
Regulations for Public Offering of Securities (National Counsel of Financial System Supervision, article 11 of Session Act 571-2006), and therefore cannot be understood and interpreted as
an implicit or explicit offering that intends to place, issue, negotiate or trade securities transmitted by any means to the public or to certain groups. This document will not be disclosed to
groups of more than 50 investors.
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Guatemala: This document does not constitute an offering under the rules of the Ley del Mercado de Valores y Mercancias (Stock Exchange Act, Decree 34-96 of the Congress of the
Republic of Guatemala), and any of its amendments, including without limitation, Decree 49-2008 of the Congress of the Republic of Guatemala, and its applicable regulation
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a basis for recommendation of, securities within Taiwan. This document may not be distributed to the public media or used by the public media without prior written consent of MHSA or
MHSS (as the case may be).

Thailand: This document does not constitute any investment or financial advice or any general advice in relation to any products or services and, when distributed in Thailand, is intended
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