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Three Take-Aways

1) While Trump is poised to raise global tariff to 15% soon, his
administration promised continuity in existing trade deals.

2) Hong Kong stages a fiscal expansion for FY26/27 by tapping its
peg defense fund and scaling up bond issuance.

3) The BoT’s surprising rate cut highlights the need to alleviate
household/SME debt burdens and anchor inflation expectations,
affirming the possibility of a late Q2 rate cut.

MACRO THEME: Continuity

- - US President Trump is expected to sign a directive in the coming
days that would raise the global tariff to 15% “where appropriate,”
though clarity is still lacking on the existing 10% tariff.

- Even so, markets took the development in stride, with US equity
indices generally edging higher.

- This is supported by reassurances from Trade Representative Greer
that the administration remains committed to continuity, with no
increase in the cumulative tariff for economies that have reached trade
agreements with the US.

Yields (2Y: +0.9bp; 10Y:+2.3bp; 30Y: +1.5p)

Equities (Nasdaq: +1.3%; S&P 500: +0.8%; Dow: +0.6%)
FX (DXY:-0.1%)

China: Upbeat Consumers?

- Consumer sentiment in China appeared upbeat during the Lunar New
Year, likely supported by the extended holiday, milder weather
conditions, and renewed trade-in subsidies.

- Domestic travel was strong during the nine-day break, with 66.2
million trips made per day on average, an increase of 5.7% compared
with the 2025 holiday. Tourism spending also improved notably, with
the total and daily average rising 18.7% and 5.5% YoY, respectively.

- Retail and dining activity was similarly resilient. Daily sales at major
retail and catering enterprises increased 5.7% YoY, while Hainan’s
duty-free sales surged nearly one-third to RMB 2.7 billion.

- Furthermore, outbound travel reached 9.5 million trips, with the daily
average up 10.1% YoY. Besides Hong Kong, top destinations were
Thailand, Malaysia, and South Korea. Platform estimates indicate that
Thailand drew the most visitors, while Korea saw the highest spending.

- However, it remains uncertain whether this holiday-driven
momentum will carry through amid a still weak property market.

Hong Kong: Growth First, Deficit Second

- The FY26/27 Budget delivered vyesterday revealed a
faster-than-expected return to an Operating Account surplus in
FY25/26, driven by stronger-than-expected revenue—particularly from
stamp duties and a firmer economy and capital market performance.

- For FY26/27, operating expenditure will rise 6.4% YoY to HK$640bn,
preserving a modest HK$12bn operating surplus.
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- This reflects a shift toward rebuilding public services after several
years of consolidation.

- Capital expenditure is budgeted to rise 8.6% YoY to HK$187bn, largely
due to the acceleration of Northern Metropolis and other large-scale
infrastructure works.

- To finance these commitments, the government will utilize HK$150bn of
Exchange Fund investment income over two years (HK$75bn annually)
and scale up bond issuance, aligned with plans to issue HK$150-195bn
per year from FY25/26 to FY29/30 under the Sustainable Bond and
Infrastructure Bond programs.

- In other words, Hong Kong government debt is going to increase by
about HK$550 billion in the next 5 fiscal years.

- Importantly, the increased expenditure stance is supportive for
near-term growth, especially given improving external demand and
ongoing stimulus effects on US easing cycle. Accordingly, we revise our
2026 GDP forecast upward from 2.4% to 3.0%.

- Besides, our concerns about drawing on Exchange Fund
investment income remains limited. The Exchange Fund delivered a
robust HK$331bn investment return in CY2025, and the HK$150bn
allocation will not be taken from the Official Foreign Currency Reserves,
which still exceed five times the currency in circulation—ensuring ample
firepower to safeguard the USD/HKD peg.

BoT: Dovish Cut - Growth and THB Woes

- Admittedly, this rate cut came faster than expected as we had one
penciled in Q2 and reflects significant dovishness from the BoT.

- The statement highlighted the need to alleviate household/SME debt
burdens as well as anchor medium term inflation expectations.

- For the latter, the Bank of Thailand highlighted that inflation is now
assessed to be lower than expected on factors such as lower energy
prices and government measures.

- Given the willingness to ease rates at this meeting which represent back-
to-back cut from the previous meeting in December rather than await
further fiscal stimulus, this reflects underlying growth concerns and as
such, this warrants a downshift of the terminal rate to 0.75%.

- Furthermore, the limited policy space will now be increasingly read as
space being available to ease further should growth/financial conditions
not pick up rather than conviction on neutral rates.

- That said, with the BoT alluding to the need for monitor the implications
of a low policy rate for the buildup of medium-term financial imbalances,
we do not envisage another cut in the next meeting in April but June
remains a live meeting for easing.

- Meanwhile, the THB softened mildly post meeting to underperform
regional peers but the wider gold price and exports cycle continue to
underpin its near term strength to contrast against the wider domestic
economic weakness.

- In fact, the absence of THB weakness to alleviate the “tighter financial
conditions for exporters” affirms the possibility of a late Q2 rate cut.

DATA/EVENTS FX OUTLOOK

Overnight Actual Exp. Prior FX Close (NY) Open* Daily %A Forecast

(AU) CPI/Trimmed Mean YoY (Jan) 3.8%/3.4% 3.7%/3.3% 3.8%/3.3% USDJPY 156.37 156.19 +0.32% 153.00 156.00

(TH) BoT Benchmark Interest Rate 1.0% 1.25% 1.25% EURUSD 1.1810 1.1815 +0.32% 1.1600 1.1950

(TW) Unemployment Rate (Jan) 3.36% 3.37% 3.36% GBPUSD 1.3559 1.3558 +0.52% 1.3300 1.3700
AUDUSD 0.7123 0.7120 +0.92% 0.7000 0.7200
DXY 97.7 = ¥0.15% 96.8 - 98.5
USDCNY 6.8612 - v0.31% 6.8500 7.0000
USDCNH 6.8538 6.8534 ¥0.37% 6.8500 7.0000

Today Actual Exp. Prior USDHKD 7.8203 7.8195 v0.04% 7.7500 7.8500

(US) Initial Jobless Claims 216k 206k USDSGD 1.2637 1.2629 ¥0.27% 1.2550 1.2710

(KR) BoK Base Rate 2.50% 2.50% USDKRW 1425 1427 +0.00% 1420 - 1450

(SG) Industiral Production YoY (Jan) 11.6% 8.3% USDTWD 31.32 = v0.42% 31.30 32.00
USDINR 90.96 - +0.00% 90.00 92.50
USDIDR 16785 = ¥0.23% 16700 17000
USDMYR 3.892 3.890 v0.08% 3.870 3.950
USDPHP 57.51 = ¥0.43% 57.30 58.60
USDTHB 31.08 31.06 +0.23% 30.8 - 315
USDVND 26108 26117 ¥0.31% 25700 26300

*Open is as at 8am HKT/SGT.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 3.472 4.054 0.9 23 EUR/JPY 184.69 184.53 +0.63%
JGB (JP) 1.213 2.130 -0.1 4.7 GBP/JPY 212.047 211.748 +0.86%
Bunds (GE) 2.043 2.706 0.2 0.0 JPY/SGD (100yen) 0.8082 0.8086 ¥0.55%
Gilts (UK) 3.575 4.317 0.5 1.2 JPY/HKD (100yen) 5.0013 5.0066 v0.33%
AGB (AU) 4.241 4.720 3.6 25 CNH/JPY 22.793 22.76 +0.71%
SGS (SG) 1.385 1.977 6.6 4.6 CNH/HKD 1.1395 1.1395 +0.25%
CGB (CN) 1.359 1.809 0.6 14 EUR/GBP 0.87101 0.87147 ¥0.19%
KGB (KR) 2912 3.607 0.0 0.0 AUD/NZD 1.1871 1.1867 +0.33%
SDL (IN) 5.623 6.678 0.0 -0.3 EUR/CNH 8.0944 8.0973 ¥0.05%
GBP/CNH 9.294 9.2915 +0.16%
CNY/HKD 1.1395 1.1395 +0.25%
EUR/HKD 9.2359 9.2387 +0.28%
G3 Equities Close Net Chg Daily %A SGD/HKD 6.1882 6.1917 +0.23%
S&P500 (US) 6946.13 56.06 +0.81% *Open is as at 8am HKT/SGT.
Nasdagq (US) 23152.08 288.40 +1.26%
DJIA (US) 49482.15 307.65 +0.63% Asia Equities Close Net Chg Daily %A
N225 (JP) 58583.12 1262.03 +2.20% ASX (AU) 5798.74 63.53 +1.11%
STOXX50 (EU) 6173.32 56.72 +0.93% STI (SG) 5007.73 -13.06 ¥0.26%
SHCOMP (CN) 4147.23 29.82 +0.72%
Commodity Close Net Chg Daily %A SZCOMP (CN) 2746.255 32.88 +1.21%
COPPER (LME) 13,245.98 167.68 +1.28% HSI (HK) 26765.72 175.40 +0.66%
IRON ORE (CN) 99.03 0.77 +0.39% SENSEX (IN) 82276.07 50.15 +0.06%
GOLD 5,164.78 20.93 +0.41% JSE (ID) 8322.229 41.40 +0.50%
SILVER 89.23 0.04 +1.31% KLSE (MY) 1747.81 -6.20 ¥0.35%
OIL (BRENT) 70.85 0.08 +0.11% PSE (PH) 6619.87 71.89 +1.10%
OIL (WTI) 65.42 -0.21 v0.32% SET (TH) 1516.01 25.61 +1.72%
NATURAL GAS 2.87 2.07 +2.38% VNINDEX (VN) 1860.91 0.00 ¥0.36%
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MARKET COMMENTARY DISCLAIMER

THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.

Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accordance with legal requirements in any country or jurisdiction
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dis semination of investment research. It is intended for
informational purposes only and does not purport to make any investment recommendations.

This document has been prepared solely for the information of the intended recipients. Recipients in any jurisdiction should contact your usual Mizuho contact in relation to any matters arising
from, or in connection, with this document.

This document has been prepared by Mizuho Bank, Ltd., Singapore Branch (“MBSG”), a full bank, exempt capital markets services entity and exempt financial adviser regulated by the Monetary
Authority of Singapore (“MAS”), Mizuho Bank, Ltd., Hong Kong Branch (“MBHK”), a licensed bank regulated by the Hong Kong Monetary Authority, with business address at 12/F, K11 Atelier, 18
Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong, Mizuho Bank, Ltd., Sydney Branch, an authorised deposit-taking institution regulated by the Australian Prudential Regulation Authority and
holder of an Australian financial services licence (“MBAU”), Mizuho Securities Asia Limited (“MHSA”), licensed and regulated by the Hong Kong Securities and Futures Commission and/or
Mizuho Securities (Singapore) Pte. Ltd. (“MHSS”), a holder of a capital markets services licence and an exempt financial adviser regulated by the MAS, as the case may be.

This does not constitute investment or personal advice.

This document has been prepared solely for the purpose of supplying general market information and/or commentary for general information purposes to clients of MBSG, MBHK, MBAU,
MHSA, MHSS and their affiliates (collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment objectives, financial situation or particular needs of any
client or class of clients and it is not prepared for any client or class of clients.

This is not an offer or solicitation.

This document is not and should not be construed as an offer to buy or sell or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any
securities or other financial instruments.

Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources believed
by Mizuho to be reliable, but no assurance can be given that the information, data or any computations based thereon are accurate or complete and Mizuho has not independently verified such
information and data. Mizuho is not obliged to update any of the information and data contained in this document.

Mizuho makes no representation or warranty of any kind, express, implied or statutory, regarding, but not limited to, the accuracy of this document or the completeness of any information
contained or referred to in this document. Mizuho accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential loss
or damage) arising from or in connection with any person’s use or reliance of this document or the information contained in this document.

Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions,
projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it considers relevant as at the date of the document and are subject to change
without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future
performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the information contained herein will be regarded and treated as strictly
confidential. All recipients may not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons without
the prior written permission of Mizuho. Any such reproduction, use, delivery or distribution in form or to any jurisdiction may be effected only in accordance with all applicable laws and
regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regulation, take the other side of any order by you, enter into
transactions contrary to any recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or derivative
transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments referred therein. Accordingly, Mizuho, its connected
companies or employees may have a conflict of interest that could affect the objectivity of this document. This document has been prepared by employees who may interact with Mizuho’s
trading desks, sales and other related personnel when forming the views and contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in making any investment
decisions and should consult their own financial, legal, accounting and tax advisors about the risks, the appropriate tools to analyse an investment and the suitability of an investment in their
particular circumstances. Mizuho is not responsible for assessing the suitability of any investment. Investment decisions and the responsibility for any investments are the sole responsibility of
the investor. Neither Mizuho nor of its directors, employees or agents accepts any liability whatsoever with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTION IN RELATION TO SUCH CONTENTS.
THIS DOCUMENT IS NOT INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATION OR OTHER ADVICE. IF YOU ARE IN ANY DOUBT AS TO THE
ACTION YOU SHOULD TAKE, YOU SHOULD SEEK PROFESSIONAL ADVICE FROM YOUR RELEVANT ADVISERS ABOUT YOUR PARTICULAR CIRCUMSTANCES. YOU ARE RESPONSIBLE FOR YOUR
OWN INVESTMENT CHOICES.

This document is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or entity located in, any locality, territory, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose possession this document comes should inform
themselves about and observe such restrictions.

COUNTRY SPECIFIC DISTRIBUTION INFORMATION

Australia: This document is intended only for persons who are sophisticated or professional investors for the purposes of section 708 ofthe Corporation Act 2001 (Cth) of Australia
(“Corporations Act”), or “wholesale clients” for the purpose of section 761G of the Corporations Act. It is not intended for and should not be passed on, directly or indirectly, to other classes of
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