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Three Take-Aways

1) Despite street-beating surge in earnings and a street-beating
outlook, Nvidia tumbled, dragging US tech amid re-emergent Al
froth concerns.

2) While US-Iran talks extend, the “tough” nature of these talks
keep the threat of a (limited/surgical) US strike on Iran “live”

3) Oil has fluctuated through the geo-political risk hump.
Interestingly CNH has strengthened through Iran risks, ostensibly
revealing trappings of a “haven asset”.

MACRO THEME: Doubt & Destruction
Let the Chips Fall (Where They May)

- Despite delivering street-beating results — with a 73% revenue
surge for Q4 — and upbeat outlook, Nvidia sold off 5.5% dragging US
tech in its wake as Al froth fears overtook.

- Doubts about sustaining the stellar pace of demand growth and
profitability appear to be the main bugbears.

- The pointed (and growing) concern being what appears to be
unsustainable ramp-up by hyper-scalers — that is a precondition for
the upbeat outlook for chips to hold up.

- Which is rendered even more precarious by questionable elements
of “circular demand” between Nvidia and the hyper-scaler eco-
system that has already been chipping away at confidence.

- The sum of all these fears is that the fall in chip demand, from
parabolic surge in recent years, risks being acutely painful if worst-
case destruction of circular demand plays out.

The China Risk Premium

- What's more, two key elements of the “China risk premium”,
which infuses considerable doubt, may also be lodged in this
episode of Nvidia shake-down.

- First, it is the unpredictability of Washington’s sanctions that could
curtail what (and how much) Nvidia may sell into China.

- Point being there is no guarantee that current concession by US for
Nvidia’s H200 chip sales to Beijing need endure. Certainly not expand
to include more chips.

- Second, and crucially, Beijing itself may not allow access to the
China market for Nvidia, accentuating demand destruction risks.
What's more, it is not inconceivable that China unexpectedly go from
being customer to competitor. And sooner than expected at that.

Short (on) Memory

- Furthermore, an acute crunch in memory chips exacerbated, if not
precipitated by Al demand further casts a pall on the wider tech.

- Notably, not just as bottleneck that cools/delays demand fulfillment,
but arguably as a source of adverse cost shock at profits' expenses.

- Notably, the adverse impact may be enduring as the memory
shortages are expected to persist into 2027, if not 2028.
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Iran (Surgical) Strike Risks

- Speaking of memory shortages and adverse outcomes, the threat of a
US strike on Iran, albeit likely a limited./surgical one, cannot be
dismissed.

- Admittedly, US-Iran talks set to resume next week (at a technical level)
in Vienna ostensibly buys both time and temporary buffer.

- But reports of US officials disappointed with “progress” at this
week’s talks as Iran refused to yield to demands that of relinquishing all
nuclear capabilities is a notable red flag.

- Especially in the context of the unprecedented build-up of US forces
around Iran. And in the context of Trump’s penchant for leverage — in
this case military (rather tariffs).

- The memory of the military build-up ahead of the Venezuela strike
alongside an unexpected strike on Iran last June warn against
complacency.

Oil Over Troubled Waters

- The silver lining here is that any US strike is likely to be a very limited
strike that surgically concentrates on military/nuclear facilities that
crucially avoids human casualties.

- Point being, the geo-political complexities involved suggest that there is
no appetite for a full-scale military operation.

- Certainly not for anything trained on regime change, much less a
drawn-out war with Iran.

- In fact, significant care to avert any inadvertent tit-for-tat escalation in
favour of calculated moves suggest ring-fenced risks from the strike.

- Crucially, spill-over threat of Iranian and wider Middle East oil shocks
as diminished — underscoring the fleeting spike in Brent being faded back
to $70.

- And most prominently, steps to ensure that there is no real threat of

Straits of Hormuz (being effectively) blockaded means oil will still flow
over troubled waters.

The CNH Quirk

- Interestingly, in the fiat currency space (so necessarily outside of Gold),
CNH has exhibited a low-beta iteration of “haven” play to Iranian
risks. At face value, CNH rise, mostly unperturbed by building Iran risks,
has coincided with the lift in Brent crude prices (amid Iran risks).

- Ostensibly, this confers some “haven asset” status to the CNH. But
that would be a hasty conclusion.

- Instead, CNH strength unfettered by Iranian risks looks more like an
ironic quirk. Especially given that US aggression towards Iran (and
arguably against Venezuela) arguably exhibit strong “China containment”
dimensions.

Yields (2Y: -4.1bp; 10Y:-4.9bp; 30Y: -24.1bp)
Equities (Nasdag: -1.2%; S&P 500: -0.5%; Dow: +0.03%)
FX (DXY: +0.1%).

DATA/EVENTS FX OUTLOOK
Overnight Actual Exp. Prior FX Close (NY) Open* Daily %A Forecast
(US) Initial Jobless Claims 212k 216k 206k USDJPY 156.13 155.86 ¥0.15% 154.00 - 157.00
(KR) BoK Base Rate 2.5% 2.50% 2.50% EURUSD 1.1797 1.1802 v0.1% 1.1650 - 1.1950
(SG) Industiral Production YoY (Jan) 16.6% 11.6% 8.3% GBPUSD 1.3482 1.3491 ¥0.57% 1.3300 - 1.3600
AUDUSD 0.7105 0.7102 ¥0.25% 0.7000 -  0.7200
DXY 97.8 - +0.09% 96.8 - 98.5
USDCNY 6.8475 - v0.20% 6.8000 -  6.9000
USDCNH 6.8444 6.8424 v0.14% 6.8000 -  6.9000
Today Actual Exp. Prior USDHKD 7.8235 7.8232 +0.04% 7.7800 - 7.8500
(US) MNI Chicago PMI (Feb) 52.1 54.0 USDSGD 1.2640 1.2637 +0.02% 1.2550 - 1.2710
(US) PPI Final Demand/Ex Food & Energy YoY (Jan) 2.6%/3.0% 3.0%/3.3% USDKRW 1432 1433 +0.00% 1420 - 1450
(JP) Industrial Production YoY (Jan P) 2.3% 5.0% 2.6% USDTWD 31.23 - v0.31% 31.00 32.00
(JP) Retail Sales YoY (Jan) 1.8% 0.1% -0.9% USDINR 90.92 - ¥0.04% 89.50 - 92.00
(IN) GDP/GVA YoY (4Q) 7.6%/7.7%  8.2%/8.1% USDIDR 16755 - v0.18% 16650 - 16900
(TH) Exports/Imports YoY (Jan) - 18.1%/18.0% USDMYR 3.889 3.889 ¥0.06% 3.860 3.920
(PH) Exports/Imports YoY (Jan) 7.9%/-3.1%  9.7%/-1.6%  23.3%/7.1% USDPHP 57.63 - +0.20% 57.30 - 58.20
USDTHB 31.04 31.09 ¥0.15% 30.8 - 31.3
USDVND 26073 26084 ¥0.13% 25900 - 26300

*Open is as at 8am HKT/SGT.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 3.431 4.005 -4.1 -4.9 EUR/IJPY 184.19 183.94 ¥0.27%
JGB (JP) 1.233 2.149 2.0 1.9 GBP/JPY 210.501 210.256 ¥0.73%
Bunds (GE) 2.037 2.690 -0.6 -16 JPY/SGD (100yen) 0.8096 0.8108 +0.17%
Gilts (UK) 3.540 4.273 -3.4 -4.3 JPY/HKD (100yen) 5.0108 5.0195 +0.19%
AGB (AU) 4.222 4.701 -1.9 =IL&) CNH/IJPY 22.845 22.768 +0.23%
SGS (SG) 1.377 1.976 4.1 -0.1 CNH/HKD 1.1428 1.1428 +0.29%
CGB (CN) 1.362 1.819 0.3 1.0 EUR/GBP 0.87495 0.87484 +0.45%
KGB (KR) 2.881 3.553 0.0 0.0 AUD/NZD 1.1885 1.1877 +0.12%
SDL (IN) 5.623 6.694 0.0 1.6 EUR/CNH 8.0747 8.0754 ¥0.24%
GBP/CNH 9.228 9.2307 ¥0.71%
CNY/HKD 1.1428 1.1428 +0.29%
EUR/HKD 9.2297 9.2329 ¥0.07%
G3 Equities Close Net Chg Daily %A SGD/HKD 6.1892 6.1907 +0.02%
S&P500 (US) 6908.86 -37.27 ¥0.54% *Open is as at 8am HKT/SGT.
Nasdag (US) 22878.38 -273.70 v1.18%
DJIA (US) 49499.2 17.05 +0.03% Asia Equities Close Net Chg Daily %A
N225 (JP) 58753.39 170.27 +0.29% ASX (AU) 5820.14 21.40 +0.37%
STOXX50 (EU) 6161.56 -11.76 ¥0.19% STI (SG) 4964.38 -43.35 v0.87%
SHCOMP (CN) 4146.631 -0.60 ¥0.01%
Commodity Close Net Chg Daily %A SZCOMP (CN) 2755.225 8.97 +0.33%
COPPER (LME) 13,234.97 -11.01 ¥0.08% HSI (HK) 26381.02 -384.70 ¥1.44%
IRON ORE (CN) 99.05 0.80 +0.02% SENSEX (IN) 82248.61 -27.46 v0.03%
GOLD 5,184.97 20.19 +0.39% JSE (ID) 8235.262 -86.97 ¥1.04%
SILVER 88.30 -0.04 v1.43% KLSE (MY) 1740.94 -6.87 v0.39%
OIL (BRENT) 70.75 -0.10 ¥0.14% PSE (PH) 6625.46 5.59 +0.08%
OIL (WTI) 65.21 -0.21 v0.32% SET (TH) 1533.64 17.63 +1.16%
NATURAL GAS 2.83 -0.93 ¥1.04% VNINDEX (VN) 1879.64 0.01 +1.01%
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MARKET COMMENTARY DISCLAIMER

THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.

Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accordance with legal requirements in any country or jurisdiction
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dis semination of investment research. It is intended for
informational purposes only and does not purport to make any investment recommendations.

This document has been prepared solely for the information of the intended recipients. Recipients in any jurisdiction should contact your usual Mizuho contact in relation to any matters arising
from, or in connection, with this document.
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Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong, Mizuho Bank, Ltd., Sydney Branch, an authorised deposit-taking institution regulated by the Australian Prudential Regulation Authority and
holder of an Australian financial services licence (“MBAU”), Mizuho Securities Asia Limited (“MHSA”), licensed and regulated by the Hong Kong Securities and Futures Commission and/or
Mizuho Securities (Singapore) Pte. Ltd. (“MHSS”), a holder of a capital markets services licence and an exempt financial adviser regulated by the MAS, as the case may be.

This does not constitute investment or personal advice.

This document has been prepared solely for the purpose of supplying general market information and/or commentary for general information purposes to clients of MBSG, MBHK, MBAU,
MHSA, MHSS and their affiliates (collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment objectives, financial situation or particular needs of any
client or class of clients and it is not prepared for any client or class of clients.

This is not an offer or solicitation.

This document is not and should not be construed as an offer to buy or sell or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any
securities or other financial instruments.

Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources believed
by Mizuho to be reliable, but no assurance can be given that the information, data or any computations based thereon are accurate or complete and Mizuho has not independently verified such
information and data. Mizuho is not obliged to update any of the information and data contained in this document.

Mizuho makes no representation or warranty of any kind, express, implied or statutory, regarding, but not limited to, the accuracy of this document or the completeness of any information
contained or referred to in this document. Mizuho accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential loss
or damage) arising from or in connection with any person’s use or reliance of this document or the information contained in this document.

Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions,
projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it considers relevant as at the date of the document and are subject to change
without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future
performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the information contained herein will be regarded and treated as strictly
confidential. All recipients may not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons without
the prior written permission of Mizuho. Any such reproduction, use, delivery or distribution in form or to any jurisdiction may be effected only in accordance with all applicable laws and
regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regulation, take the other side of any order by you, enter into
transactions contrary to any recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or derivative
transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments referred therein. Accordingly, Mizuho, its connected
companies or employees may have a conflict of interest that could affect the objectivity of this document. This document has been prepared by employees who may interact with Mizuho’s
trading desks, sales and other related personnel when forming the views and contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in making any investment
decisions and should consult their own financial, legal, accounting and tax advisors about the risks, the appropriate tools to analyse an investment and the suitability of an investment in their
particular circumstances. Mizuho is not responsible for assessing the suitability of any investment. Investment decisions and the responsibility for any investments are the sole responsibility of
the investor. Neither Mizuho nor of its directors, employees or agents accepts any liability whatsoever with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTION IN RELATION TO SUCH CONTENTS.
THIS DOCUMENT IS NOT INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATION OR OTHER ADVICE. IF YOU ARE IN ANY DOUBT AS TO THE
ACTION YOU SHOULD TAKE, YOU SHOULD SEEK PROFESSIONAL ADVICE FROM YOUR RELEVANT ADVISERS ABOUT YOUR PARTICULAR CIRCUMSTANCES. YOU ARE RESPONSIBLE FOR YOUR
OWN INVESTMENT CHOICES.

This document is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or entity located in, any locality, territory, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose possession this document comes should inform
themselves about and observe such restrictions.

COUNTRY SPECIFIC DISTRIBUTION INFORMATION
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