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Three Take-Aways

1) Modest risk recovery as Brent crude stayed near $110. Trump
set a Tuesday 8pm ET deadline for Iran to reopen Hormuz or face
the obliteration of civilian energy infrastructure while Tehran
rejected a US ceasefire proposal outright.

2) ISM Services for March reflected potential stagflationary risks,
with the prices paid surging to its highest reading since late-2022,
while employment contracted, reflecting firms’ prioritisation of
cost control over headcount expansion.

3) Indonesia maintains its fuel price ceiling but the need for broad
budget cuts and pass-through of higher aircraft fuel surcharge to
domestic airfares indicate that both fiscal and inflation risks may
not be as easily contained.

MACRO THEME: Deadline and Drama

- US equities managed a small gain in a highly volatile session while
Brent crude stayed near $110/barrel after Trump set an 8pm Tuesday
deadline, threatening complete demolition of Iranian bridges, power
plants and energy facilities if Hormuz passage for oil and other goods is
not restored.

- This repeats an escalation cycle that has now been extended
several times since his first ultimatum in late March.

- Trump also gave mixed signals, describing the talks as progressing
in good faith and named Vice President Vance and special envoy
Witkoff as participants, but said the Tuesday deadline as highly unlikely
to be extended again.

- Iran rejected a ceasefire proposal relayed via Pakistan, instead
demanding a permanent end to the war, sanctions relief, reconstruction
assistance and guaranteed safe passage through Hormuz. However,
US and Israel are highly unlikely to accept these terms.

- Meanwhile, Iran continued striking energy targets in the Gulf,
including oil facilities in Kuwait.

- Given the differing perspectives, hopes of a complete resolution to the
conflict remains elusive while countries continue to work on bilateral
solutions.

Hormuz: Selective Access, Not Reopening

- Iran's granting of selective access on a country-by-country to the
Strait of Hormuz, reinforces its leverage while keeping global supply oil
and gas constrained.

- Iran has exempted “brotherly” Iraq from shipping restrictions while two
Qatari LNG tankers failed to exit Hormuz

- Although Iragi exemption potentially unlocks up to 3m barrels per day
of supply (out of 20m that passes through Hormuz pre-conflict),
recovery is expected to be slow as Iraq sells crude on a free-on-board
basis, relying on foreign tankers willing to enter a conflict zone, and
faces elevated war-risk insurance costs that limits willing participants.

- Meanwhile, the diversion of Qatari LNG to Pakistan, for which Iran
has agreed to permit 20 vessels through Hormuz, likely reflects an
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effort to secure safe passage under a Pakistani flag.
ISM Services: Resilience Under Pressure

- March ISM Services Index declined more than expected but remained in
expansion territory due to weaker business activity and deterioration in
employment.

- Prices Paid surged 7.7 points to 70.7, its highest level since October
2022 as businesses across industries flagged sharply higher fuel costs,
war-risk freight surcharges and supply chain disruptions directly tied to the
Hormuz closure.

- The Employment Index fell and slipped back into contraction after just
three months of growth. With New Orders at multi-year highs, firms appear
to be meeting rising demand through existing capacity rather than new
hiring, echoing a similar pattern in the manufacturing sector and implying
continued caution about the economic outlook despite solid activity levels.

- The sharper stagflation led trade-offs increasingly pushes the patience-
led stance from Fed Chair Powell into paralysis as risks increases on both
sides of the mandate.

Yields (2Y: +0.8bp; 10Y: -1.3bp; 30Y: -2.4bp)

Equities (Nasdaq: +0.5%; S&P500: +0.4%; Dow: +0.4%)
FX (DXY: +0.0%)

Indonesia Fiscal: Room for Manoeuvre Narrows

- Indonesia’s state budget deficit came in at 0.93% of GDP in March,
one of the weakest March outturns in the past decade, with revenue and
expenditure rising 10.5% and 31.4% YoY respectively.

- While revenue realisation remains largely in line with previous years, the
front-loading of expenditure will compress the government's room for
manoeuvre as fuel subsidies continue to rise.

- Finance Minister Purbaya has reiterated that the fiscal deficit will be held
below the 3% legal ceiling, assuming oil prices average $100/barrel, with
no plans to raise subsidised fuel prices this year.

- To meet this target, budget cuts could total up to IDR190 trillion, driven
by broad 10% reductions for budget across ministries and a scaling
back of the President's flagship free meals programme (6 days to 5 days).
On the revenue side, the government is considering higher royalties on
coal on top of a new coal export levy.

- However, the potential growth trade-off and social implications from
broad budget cuts may limit the ability to fully realise these savings.

- While the government has committed to hold the price ceiling of
subsidised fuel, it will allow prices of domestic airfares to increase by up to
13% in response to higher aviation fuel costs and surcharges by absorbing
some of the cost via a temporary cut in value-added taxes for two months.

- This could feed into transportation inflation, keeping CPI pressures
elevated, potentially complicating Bank Indonesia's inclination to hold
rates.

- The USDIDR is likely to remain buoyant above the key-17000 levels with
little near-term reprieve.

DATA/EVENTS FX OUTLOOK
Overnight Actual Exp. Prior FX Close (NY) Open* Daily %A Forecast
(US) ISM Services Index (Mar) 54.0 54.9 56.1 USDJPY 159.68 159.70 +0.01% 158.70 - 161.00
(SG) Retail Sales/Ex Auto YoY (Feb) 8.3%/11.2% --13.3% -0.4%/-2.8% EURUSD 1.1541 1.1541 +0.19% 1.1450 - 1.1600
GBPUSD 1.3235 1.3234 +0.25% 1.3150 - 1.3300
AUDUSD 0.6918 0.6917 +0.33% 0.6850 - 0.6950
DXY 100.0 - ¥0.05% 99.5 - 101.0
Today Actual Exp. Prior USDCNY 6.8818 - +0.00% 6.8500 - 6.9500
(US) Durable Goods Orders/Nondef Ex Air (Feb P) - 0.0%/-- USDCNH 6.8747 6.8764 ¥0.16% 6.8500 - 6.9500
(EZ) Sentix Investor Confidence (Apr) -5.2 -3.1 USDHKD 7.8376 7.8373 v0.01% 7.8200 - 7.8500
(JP) Coincident Index/Leading Index ClI (Feb P) - 117.9/112.1 USDSGD 1.2847 1.2851 ¥0.15% 1.2800 - 1.2950
(JP) Household Spending YoY (Feb) -1.3% -1.0% USDKRW 1507 1509 +0.00% 1500 - 1525
(TH) CPI/Core YoY (Mar) 0.15%/0.8%  0.9%/0.6% USDTWD 31.99 == +0.00% 31.70 32.20
(PH) CPI YoY (Mar) 4.1% 3.8% 2.4% USDINR 93.06 - ¥0.05% 92.80 - 94.30
USDIDR 17038 = +0.22% 16900 - 17200
USDMYR 4.028 4.0290 ¥0.05% 4.000 4.070
USDPHP 60.08 - ¥0.19% 59.50 - 61.00
USDTHB 32.60 32.57 +0.00% 324 - 33.0
USDVND 26337 26336 ¥0.01% 26200 - 26600

*Open is as at 8am HKT/SGT.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 3.851 4.333 0.8 -1.3 EUR/IJPY 184.3 184.3 +0.23%
JGB (JP) 1.385 2.409 0.3 3.0 GBP/JPY 211.345 211.34 +0.36%
Bunds (GE) 2.612 2.991 0.0 0.0 JPY/SGD (100yen) 0.8046 0.8047 ¥0.14%
Gilts (UK) 4.318 4.831 0.0 0.0 JPY/HKD (100yen) 4.9086 4.9077 ¥0.03%
AGB (AU) 4.735 5.038 0.0 0.0 CNH/IIPY 23.211 23.216 +0.06%
SGS (SG) 1.535 2.205 -0.4 -1.5 CNH/HKD 1.1388 1.1394 ¥0.01%
CGB (CN) 1.294 1.813 0.0 0.0 EUR/GBP 0.87198 0.87207 ¥0.06%
KGB (KR) 3.366 3.751 0.0 0.0 AUD/NZD 1.2113 1.2107 +0.00%
SDL (IN) 6.386 7.046 -10.8 -8.7 EUR/CNH 7.9346 7.9361 +0.04%
GBP/CNH 9.1009 9.1002 +0.09%
CNY/HKD 1.1388 1.1394 ¥0.01%
EUR/HKD 9.0458 9.045 +0.19%
G3 Equities Close Net Chg Daily %A SGD/HKD 6.1007 6.0986 +0.11%
S&P500 (US) 6611.83 29.14 +0.44% *Open is as at 8am HKT/SGT.
Nasdaq (US) 21996.34 117.16 +0.54%
DJIA (US) 46669.88 165.21 +0.36% Asia Equities Close Net Chg Daily %A
N225 (JP) 53413.68 290.19 +0.55% ASX (AU) 5566.13 0.00 +0.00%
STOXX50 (EU) 5692.86 0.00 +0.00% STI(SG) 49724 24.90 +0.50%
SHCOMP (CN) 3880.097 0.00 +0.00%
Commodity Close Net Chg Daily %A SZCOMP (CN) 2498.436 0.00 +0.00%
COPPER (LME) 12,287.94 0.00 +0.00% HSI (HK) 25116.53 0.00 +0.00%
IRON ORE (CN) 107.91 1.52 +0.84% SENSEX (IN) 74106.85 787.30 +1.07%
GOLD 4,649.85 -26.91 ¥0.58% JSE (ID) 6989.426 -37.36 ¥0.53%
SILVER 72.82 0.01 +0.39% KLSE (MY) 1680.83 -14.67 ¥0.87%
OIL (BRENT) 109.77 0.74 +0.68% PSE (PH) 5948.33 -50.35 ¥0.84%
OIL (WTI) 112.41 0.87 +0.78% SET (TH) 1454 0.00 +0.00%
NATURAL GAS 2.81 -0.20 ¥0.27% VNINDEX (VN) 1674.99 -0.01 ¥0.54%
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MARKET COMMENTARY DISCLAIMER

THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.

Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accordance with legal requirements in any country or jurisdiction
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dis semination of investment research. It is intended for
informational purposes only and does not purport to make any investment recommendations.

This document has been prepared solely for the information of the intended recipients. Recipients in any jurisdiction should contact your usual Mizuho contact in relation to any matters arising
from, or in connection, with this document.

This document has been prepared by Mizuho Bank, Ltd., Singapore Branch (“MBSG”), a full bank, exempt capital markets services entity and exempt financial adviser regulated by the Monetary
Authority of Singapore (“MAS”), Mizuho Bank, Ltd., Hong Kong Branch (“MBHK”), a licensed bank regulated by the Hong Kong Monetary Authority, with business address at 12/F, K11 Atelier, 18
Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong, Mizuho Bank, Ltd., Sydney Branch, an authorised deposit-taking institution regulated by the Australian Prudential Regulation Authority and
holder of an Australian financial services licence (“MBAU”), Mizuho Securities Asia Limited (“MHSA”), licensed and regulated by the Hong Kong Securities and Futures Commission and/or
Mizuho Securities (Singapore) Pte. Ltd. (“MHSS”), a holder of a capital markets services licence and an exempt financial adviser regulated by the MAS, as the case may be.

This does not constitute investment or personal advice.

This document has been prepared solely for the purpose of supplying general market information and/or commentary for general information purposes to clients of MBSG, MBHK, MBAU,
MHSA, MHSS and their affiliates (collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment objectives, financial situation or particular needs of any
client or class of clients and it is not prepared for any client or class of clients.

This is not an offer or solicitation.

This document is not and should not be construed as an offer to buy or sell or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any
securities or other financial instruments.

Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources believed
by Mizuho to be reliable, but no assurance can be given that the information, data or any computations based thereon are accurate or complete and Mizuho has not independently verified such
information and data. Mizuho is not obliged to update any of the information and data contained in this document.

Mizuho makes no representation or warranty of any kind, express, implied or statutory, regarding, but not limited to, the accuracy of this document or the completeness of any information
contained or referred to in this document. Mizuho accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential loss
or damage) arising from or in connection with any person’s use or reliance of this document or the information contained in this document.

Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions,
projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it considers relevant as at the date of the document and are subject to change
without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future
performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the information contained herein will be regarded and treated as strictly
confidential. All recipients may not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons without
the prior written permission of Mizuho. Any such reproduction, use, delivery or distribution in form or to any jurisdiction may be effected only in accordance with all applicable laws and
regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regulation, take the other side of any order by you, enter into
transactions contrary to any recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or derivative
transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments referred therein. Accordingly, Mizuho, its connected
companies or employees may have a conflict of interest that could affect the objectivity of this document. This document has been prepared by employees who may interact with Mizuho’s
trading desks, sales and other related personnel when forming the views and contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in making any investment
decisions and should consult their own financial, legal, accounting and tax advisors about the risks, the appropriate tools to analyse an investment and the suitability of an investment in their
particular circumstances. Mizuho is not responsible for assessing the suitability of any investment. Investment decisions and the responsibility for any investments are the sole responsibility of
the investor. Neither Mizuho nor of its directors, employees or agents accepts any liability whatsoever with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTION IN RELATION TO SUCH CONTENTS.
THIS DOCUMENT IS NOT INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATION OR OTHER ADVICE. IF YOU ARE IN ANY DOUBT AS TO THE
ACTION YOU SHOULD TAKE, YOU SHOULD SEEK PROFESSIONAL ADVICE FROM YOUR RELEVANT ADVISERS ABOUT YOUR PARTICULAR CIRCUMSTANCES. YOU ARE RESPONSIBLE FOR YOUR
OWN INVESTMENT CHOICES.

This document is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or entity located in, any locality, territory, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose possession this document comes should inform
themselves about and observe such restrictions.

COUNTRY SPECIFIC DISTRIBUTION INFORMATION

Australia: This document is intended only for persons who are sophisticated or professional investors for the purposes of section 708 ofthe Corporation Act 2001 (Cth) of Australia
(“Corporations Act”), or “wholesale clients” for the purpose of section 761G of the Corporations Act. It is not intended for and should not be passed on, directly or indirectly, to other classes of
persons/investors in Australia. In Australia, Mizuho Bank, Ltd. Sydney Branch (“MBS0”) is an authorised deposit-taking institution regulated by the Australian Prudential Regulation Authority in
accordance with the Banking Act 1959 (Cth), and holds an Australian financial services licence number 231240 (AFSL). Mizuho Securities Asia Limited (ABRN 603425912) and Mizuho Securities
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