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Three Take-Aways

1) Relief from the “indefinite” cease-fire while an Iran deal is being
worked on is welcome but does not overwhelm lingering
uncertainties and latent volatility that persist.

2) As flares of tensions persist in the Straits of Hormuz — with both
US and Iran seizing/attacking vessels — Brent is pushed back
above $100 and risk appetite likely checked at the margin.

3) Meanwhile, binary risks dominate economic outlook and policy,
underpinning central bank dilemma - the latter defining the split
views on BSP (between hold and hike) today.

MACRO THEME: ‘Not So Fast’ — Deals, Delays & Uncertainty

- Relief that the US-Iran ceasefire was extended “indefinitely”,
while negotiations to reach a lasting truce are being worked out, may
prove premature.

- That is to say, the literal ‘Not so fast!” catch associated with
pricing in conflict resolution. For a start, this entails risk of an
extended impasse that could stymie the pathway to a quick and
enduring deal. During which time, uncertainty is elevated and
inadequately priced into markets.

- Especially considering the dangerously elevated potential for
military miscalculations under fluid and highly-charged conditions in
the Straits. — replete with US seizing Iranian cargo ships and the IRGC
firing on vessels.

- What that means latent volatility and unexpressed (underpriced) risk
spreads may not be duly accounted for

‘Not So Fast’ — Misalignments, Not Just Missed Deadline

- What's more, relief about “buying time” ignores the core
problem/challenge in arriving at a stable resolution to US/Israel-Iran
war. Fact is, US-Israel truce talks are, from the outset, fraught with
misalignments all around.

- The lesser of which is that US and Iranian political/security demands
are far apart, and at times diametrically opposed. The more binding
problem is that Israel appears more intent on unremitting destruction
(of Iranian/proxy capabilities) than a deal.

- Hence, not only could a nascent deal be hijacked, but any deal
concluded (despite the odds) may be subsequently upended.

- Which in turn argues that markets put on sufficient left tail risk
hedges, even as money is put to work (corresponding to record rallies
resumed on Wall St).

‘Not So Fast!’ — Lags & Hysteresis

- In any case, even without deals being sabotaged, protracted
US/Israel-Iran impasse blatantly disregards the wisdom of “stitch in
time avoids nine” at the peril of the global economy.

- That's to say, the literal “not so fast!” feet-dragging on conflict
resolution inadvertently results in a figurative “not so fast!”
restraint on recovery/reversion to pre-war state.
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- Specifically, the longer the deal impasse and Straits of Hormuz (SoH)
blockade drags the more likely that economic/financial pain may endure
and entrench. Simply because;

1. physical/logistical lags from SoH closure means that real supply
disruptions will persist long after a truce and disproportionately so
downstream, and;

2. more nefariously, some of the interim demand destruction is
rendered irreversible, resulting in a sort of “hysteresis” impeding
prompt reversion to pre-war activity

For markets, this means that “risk (back) on” trades need to be parsed for
prolonged vulnerabilities to lagged, and enduring energy/supply shocks.

‘Not So Fast!” — Non-Linearity & Tipping Points

- The most acute iteration of which (hysteresis) is the “tipping point”
threat. That's to say, an abrupt dislocation as the proverbial dam
breaks. This “tipping point risk” not only involves elements of irretrievable
demand destruction if supply shocks persist above tolerance thresholds.
But also to sudden onset of self-reinforcing negative sentiments feeding
on itself.

- Al, with its sensitivity to energy prices, is a particular “tipping point”
vulnerability/trigger. Especially should any pullback to resonate
between, and acutely amplify, shocks reverberating between financial
channels and real economy cashflows (betting on capacity build out by
hyper-scalers).

- The bigger picture is that there is a non-linearity of adverse outcomes
as oil and wider supply shocks intensify. So, relief about resilience thus far
could also prove illusory, subject to the “Not so fast!” refrain.

Not So Fast!’ — Binary Risks : Economic & Policy Outcomes Fraught

- With lags, non-linearity, hysteresis (more acute iteration of “tipping point
risks) and elevated uncertainty the ability to get a directional view on
risks is compromised.

- Instead, markets need to contend with the “fog of war” giving way to
accentuated binary risks down the line.

- This means that interim policy dilemma is set to be overtaken by “behind
the curve” policy scenario. Whether this is with regards to inflation
spirals in the offing or adverse demand shocks is simply not visible yet.
So, from a “not so fast!” refrain counselling a policy pause (all else
equal) currently may abruptly pivot to “catch-up” or “catch-down”
policy inflection later.

- Today, the prevailing dilemma is evident for the BSP, preferring a
pause all else equal. But all else is not! But all else is not (equal)! And the
tyranny of currency pressures may force a (25) hike. The call is extremely
tight!

Yields (2Y: +1.9bp; 10Y: +1.0bp; 30Y: +0.3bp)
Equities (Nasdaq: +1.6%; S&P500: +1.0%; Dow: +0.7%)
FX (DXY: +0.2%)

DATA/EVENTS FX OUTLOOK
Overnight Actual Exp. Prior FX Close (NY) Open* Daily %A Forecast
(ID) Bl-Rate 4.75% 4.75% 4.75% USDJPY 159.48 159.49 +0.07% 157.70 - 160.00
(KR) PPI YoY (Mar) 4.1% -- 2.4% EURUSD 1.1705 1.1706 ¥0.33% 1.1700 - 1.1900
(EZ) Consumer Confidence (Apr P) -20.60 <Al 2 -16.3 GBPUSD 1.3502 1.3500 ¥0.04% 1.3400 - 1.3650
(JP) Trade Balance (Mar) ¥667.0b ¥1058.2b ¥57.3b AUDUSD 0.7160 0.7158 +0.11% 0.7050 - 0.7200
DXY 98.6 = +0.20% 97.5 = 98.7
USDCNY 6.8289 - +0.04% 6.7800 - 6.9500
USDCNH 6.8320 6.8300 +0.05% 6.7800 - 6.9500
Today Actual Exp. Prior USDHKD 7.8332 7.8323 +0.04% 7.8100 - 7.8500
(KR) GDP YoY/SA QoQ 1Q A) 3.6%/1.7%  2.6%/0.9%  1.6%/-0.2% USDSGD 1.2756 1.2758 +0.10% 1.2680 - 1.2820
BSP Overnight Borrowing Rate 4.375% 4.25% USDKRW 1478 1480 +0.00% 1455 - 1485
(SG) CPI/Core YoY (Mar) 1.8%/1.7% 1.2%/1.4% USDTWD 31.53 = +0.17% 31.30 32.00
(TW) Unemployment Rate (Mar) 3.30% 3.33% USDINR 93.80 - +0.32% 93.00 -  94.30
(TW) Industrial Production YoY (Mar) 25.3% 17.8% USDIDR 17175 = +0.18% 17000 = 17300
(US) Initial jobless claims 210k 207k USDMYR 3.953 3.9573 +0.06% 3.920 3.990
Chicago Fed Nat Activity Index (Mar) -0.130 -0.110 USDPHP 60.14 = +0.34% 59.50 = 60.50
USDTHB 32.19 32.26 +0.27% 31.8 - 32.6
USDVND 26328 26323 ¥0.00% 26180 = 26500

*Open is as at 8am HKT/SGT.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 3.801 4.303 19 1.0 EUR/IJIPY 186.68 186.69 ¥0.25%
JGB (JP) 1.348 2.391 0.4 0.5 GBP/IJPY 215.336 215.305 +0.03%
Bunds (GE) 2.554 3.007 35 0.5 JPY/SGD (100yen) 0.7998 0.7999 +0.06%
Gilts (UK) 4.333 4.908 6.4 2.4 JPY/HKD (100yen) 49116 4911 v0.02%
AGB (AU) 4.631 4.957 513 5.0 CNH/IIPY 23.356 23.356 ¥0.02%
SGS (SG) 1.493 2.057 -0.3 0.4 CNH/HKD 1.1472 1.147 v0.03%
CGB (CN) 1.262 1.728 -1.6 -25 EUR/GBP 0.86694 0.86711 ¥0.27%
KGB (KR) 3.210 3.658 0.0 0.0 AUD/NZD 1.2127 1.2124 ¥0.07%
SDL (IN) 5.948 6.923 35 3.4 EUR/CNH 7.9969 7.9952 ¥0.29%
GBP/CNH 9.2255 9.2205 +0.01%
CNY/HKD 1.1472 1.147 ¥0.03%
EUR/HKD 9.1695 9.1685 v0.28%
G3 Equities Close Net Chg Daily %A SGD/HKD 6.1404 6.1391 ¥0.11%
S&P500 (US) 7137.9 73.89 +1.05% *Open is as at 8am HKT/SGT.
Nasdaq (US) 24657.57 397.61 +1.64%
DJIA (US) 49490.03 340.65 +0.69% Asia Equities Close Net Chg Daily %A
N225 (JP) 59585.86 236.69 +0.40% ASX (AU) 5622.86 -10.18 v0.18%
STOXX50 (EU) 5906.22 -24.03 ¥0.41% STI(SG) 5002.72 -12.24 v0.24%
SHCOMP (CN) 4106.258 21.18 +0.52%
Commodity Close Net Chg Daily %A SZCOMP (CN) 2788.997 27.64 +1.00%
COPPER (LME) 13,374.19 210.37 +1.60% HSI (HK) 26163.24 -324.24 V1.22%
IRON ORE (CN) 107.35 1.53 +0.09% SENSEX (IN) 78516.49 -756.84 ¥0.95%
GOLD 4,739.90 19.86 +0.42% JSE (ID) 7541.612 -17.77 ¥0.24%
SILVER 77.71 0.02 +0.93% KLSE (MY) 1710.39 -4.94 v0.29%
OIL (BRENT) 101.91 3.43 +3.48% PSE (PH) 5989.56 -29.14 ¥0.48%
OlL (WTI) 92.96 0.83 +0.90% SET (TH) 1479.74 -3.76 ¥0.25%
NATURAL GAS 2.72 0.98 +1.28% VNINDEX (VN) 1857.3 0.01 +1.30%
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MARKET COMMENTARY DISCLAIMER

THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.

Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accord ance with legal requirements in any country or jurisdiction
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dis semination of investment research. It is intended for
informational purposes only and does not purport to make any investment recommendations.

This document has been prepared solely for the information of the intended recipients. Recipients in any jurisdiction should contact your usual Mizuho contact in relation to any matters arising
from, or in connection, with this document.

This document has been prepared by Mizuho Bank, Ltd., Singapore Branch (“MBSG”), a full bank, exempt capital markets services entity and exempt financial adviser regulated by the Monetary
Authority of Singapore (“MAS”), Mizuho Bank, Ltd., Hong Kong Branch (“MBHK”), a licensed bank regulated by the Hong Kong Monetary Authority, with business address at 12/F, K11 Atelier, 18
Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong, Mizuho Bank, Ltd., Sydney Branch, an authorised deposit-taking institution regulated by the Australian Prudential Regulation Authority and
holder of an Australian financial services licence (“MBAU”), Mizuho Securities Asia Limited (“MHSA”), licensed and regulated by the Hong Kong Securities and Futures Commission and/or
Mizuho Securities (Singapore) Pte. Ltd. (“MHSS”), a holder of a capital markets services licence and an exempt financial adviser regulated by the MAS, as the case may be.

This does not constitute investment or personal advice.

This document has been prepared solely for the purpose of supplying general market information and/or commentary for general information purposes to clients of MBSG, MBHK, MBAU,
MHSA, MHSS and their affiliates (collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment objectives, financial situation or particular needs of any
client or class of clients and it is not prepared for any client or class of clients.

This is not an offer or solicitation.

This document is not and should not be construed as an offer to buy or sell or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any
securities or other financial instruments.

Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underly ing it have been obtained from, or based upon, sources believed
by Mizuho to be reliable, but no assurance can be given that the information, data or any computations based thereon are accu rate or complete and Mizuho has not independently verified such
information and data. Mizuho is not obliged to update any of the information and data contained in this document.

Mizuho makes no representation or warranty of any kind, express, implied or statutory, regarding, but not limited to, the acc uracy of this document or the completeness of any information
contained or referred to in this document. Mizuho accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential loss
or damage) arising from or in connection with any person’s use or reliance of this document or the information contained in t his document.

Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions,
projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it considers relev ant as at the date of the document and are subject to change
without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future
performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the in formation contained herein will be regarded and treated as strictly
confidential. All recipients may not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons without
the prior written permission of Mizuho. Any such reproduction, use, delivery or distribution in form or to any jurisdiction m ay be effected only in accordance with all applicable laws and
regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regul ation, take the other side of any order by you, enter into
transactions contrary to any recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or derivative
transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financ ial instruments referred therein. Accordingly, Mizuho, its connected
companies or employees may have a conflict of interest that could affect the objectivity of this document. This document has been prepared by employees who may interact with Mizuho’s
trading desks, sales and other related personnel when forming the views and contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in making any investment
decisions and should consult their own financial, legal, accounting and tax advisors about the risks, the appropriate tools t o analyse an investment and the suitability of an investment in their
particular circumstances. Mizuho is not responsible for assessing the suitability of any investment. Investment decisions and the responsibility for any investments are the sole responsibility of
the investor. Neither Mizuho nor of its directors, employees or agents accepts any liability whatsoever with respect to the u se of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTIO N IN RELATION TO SUCH CONTENTS.
THIS DOCUMENT IS NOT INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATION OR OTHER ADVICE. IF YOU ARE IN ANY DOUBT AS TO THE
ACTION YOU SHOULD TAKE, YOU SHOULD SEEK PROFESSIONAL ADVICE FROM YOUR RELEVANT ADVISERS ABOUT YOUR PARTICULAR CIRCUMSTANCES. YOU ARE RESPONSIBLE FOR YOUR
OWN INVESTMENT CHOICES.

This document is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or e ntity located in, any locality, territory, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose possession this document comes should inform
themselves about and observe such restrictions.

COUNTRY SPECIFIC DISTRIBUTION INFORMATION

Australia: This document is intended only for persons who are sophisticated or professional investors for the purposes of section 708 ofthe Corporation Act 2001 (Cth) of Australia
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