
DATA/EVENTS
Overnight Actual Exp. Prior FX Close (NY) Daily %Δ

(US) Existing Home Sales (Apr) 4.02m 4.05m 3.98m USDJPY 157.19 +0.33%   156.00 - 158.50

(CH) CPI/PPI YoY (Apr) 1.2%/2.8% 0.9%/1.8% 1.0%/0.5% EURUSD 1.1783 ▼0.03%  1.1600 - 1.1800

(ID) Consumer Confidence Index (Apr) 123.00% -- 122.9 GBPUSD 1.3610 ▼0.15%  1.3400 - 1.3600

AUDUSD 0.7249 +0.04%   0.7100 - 0.7250

DXY 98.0 +0.06%   97.3 - 99.5

Today Actual Exp. Prior USDCNY 6.7955 ▼0.07%  6.7800 - 6.9000

(US) CPI/Core YoY (Apr) 3.7%/2.7% 3.3%/2.6% USDCNH 6.7919 ▼0.08%  6.7800 - 6.9000

(US) Real Avg Weekly Earnings YoY (Apr) -- 0.2% USDHKD 7.8286 ▼0.01%  7.8150 - 7.8500

(JP) Coincident Index/Leading Index CI (Mar P) 116.6/114.5 116.3/113.3 USDSGD 1.2684 +0.09%   1.2650 - 1.2860

(JP) Household Spending YoY (Mar) -1.30% -1.80% USDKRW 1479 +0.00%   1445 - 1490

(GE) ZEW Survey Current Situation/Expecations (May) -78.0/-19.5 -73.7/-17.2 USDTWD 31.41 ▼0.03%  31.30 31.80

(AU) Australia Budget USDINR 95.31 +0.88%   94.00 - 95.70

(IN) CPI YoY (Apr) 3.8% 3.4% USDIDR 17412 +0.22%   17250 - 17500

(TH) Consumer Confidence Economic (Apr) -- 45.5 USDMYR 3.925 +0.08%   3.900 3.990

USDPHP 61.14 +0.84%   60.00 - 62.00

USDTHB 32.42 +0.66%   32.1 - 33.0

USDVND 26324 +0.06%   26180 - 26500

*Open is as at 8am HKT/SGT. 
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Three Take-Aways

1) Latest Iran proposal reveals the deep divide between the two
parties, with limited progress toward de-escalation.

2) China’s inflation prints surprised to the upside, driven by
upstream pressures, which has trimmed the room for broad-based
easing this year, with only a 10bp rate cut now penciled in Q4.

3) Front-end HIBOR is likely to remain on an upward trajectory in
the near term, supported by seasonal dividend demand and
resilient domestic activity.

MACRO THEME: Deep Divide Persists

- US Treasuries bear-flattened overnight as geopolitical tensions
between the US and Iran remained unresolved.

- President Trump stated that the ceasefire was on “massive life
support” after dismissing Tehran’s latest peace proposal.

- The deep divide persists in their negotiations, with limited progress
toward de-escalation.

- On the one hand, Iran is reportedly seeking the removal of US naval
blockades and sanctions relief while retaining influence over traffic
through the Strait of Hormuz.

- On the other hand, Trump sharply criticized the proposal, calling it
“totally unacceptable” and “a piece of garbage.”

- That said, while the rhetoric remains tense, Trump stopped short of
threatening an immediate resumption of military strikes. Instead, he
signaled that Washington could revisit plans to escort commercial
vessels through the Strait of Hormuz.

- As a result, the market reaction in oil remained relatively contained,
with Brent crude prices still trading below USD105/bbl.

- Despite the deterioration in US-Iran dialogue, broader financial
markets have remained notably resilient.

- US equity indices closed higher overnight, while major Asian markets,
including Japan, Korea, Hong Kong, China, and Taiwan, all ended
Monday in positive territory, partly supported by continued AI optimism.
Notably, South Korea’s KOSPI surged 4.32%, extending its year-on-
year gains to more than 200%.

Yields (2Y: +6.9bp; 10Y: +5.9p; 30Y: +5.2bp)

Equities (Nasdaq: +0.1%; S&P500: +0.2; Dow: +0.2%)

FX (DXY: +0.1%)

China: Upstream Inflation Pressures

- China’s CPI and PPI both rose faster than expected. The PPI, in
particular, increased by 2.8% YoY and 1.7% MoM in April, marking the
strongest sequential gain since 2021.

- This surge was largely driven by higher mining and raw-material
prices, while inflation in the manufacturing sector remained relatively
mild (1.5% YoY; 0.4% MoM).

- CPI inflation edged up to 1.2% YoY, led by rising oil prices, which

contributed 0.56ppt to headline growth. In contrast, food prices fell 1.6%
after a brief increase in February and March, subtracting 0.28ppt.

- Core inflation, excluding food and energy, also registered at 1.2% YoY in
April, slightly up from 1.1% in March.

- Given firmer inflation prints in both PPI and CPI, as well as the stalemate
in US-Iran talks, we see reduced scope for broad-based monetary easing
this year, with the PBoC shifting toward more calibrated support.

- Relative to our earlier expectation of two rate cuts, we now forecast one
10bp policy rate cut in 4Q26.

China: Solid Trade Momentum

- China's April trade data also surprised on the upside.

- Exports rose 14.1% YoY in April, rebounding sharply from 2.5% in
March, consistent with resilient growth in exports from Korea and
Vietnam.

- Growth was driven by AI- and clean-energy-related products, with strong
performances in electronic ICs (+100% YoY), automatic data-processing
equipment and parts (+47%), and automobiles (+44%).

- By destination, exports to ASEAN and the EU remained robust, while
shipments to the US rose 11% YoY, the fastest pace since 2024, partly
reflecting a favourable base effect.

- Crude oil imports fell 20% YoY in volume amid supply disruptions from
the Strait of Hormuz, leaving China’s exports of refined petroleum
declining 7.5% YoY.

- That said, exports of oil-related products such as fertilizers (+46%) and
plastic articles (+8%) remained relatively resilient, and aluminium exports
jumped 31% YoY due to suspended Middle East supply.

- Imports rose a solid 25.3% YoY in April, driven mainly by processing and
entrepôt trade, pointing to stronger reexport activity rather than a
pickup in domestic demand.

HK: Front-End HIBOR Turns the Corner

- Front-end HIBOR has reversed its year-to-date downtrend, with 1M and
3M fixings rising to their highest levels since February.

- The move reflects firmer HKD funding conditions, supported by sustained
equity-related demand, seasonal dividend flows, and stronger HKD loan
demand amid improving econmic growth.

- The rise in front-end rates has been accompanied by a flattening of the
overall curve.

- The HIBOR–SOFR differential remained negative but has moved back
toward a more normal historical range.

- Looking ahead, the uptrend in front-end rates should persist in the near
term, underpinned by continued cash demand through the peak dividend
period and resilient domestic activity. Seasonal half-year settlement
demand in June should further sustain tighter liquidity conditions and
reinforce the recent uptrend.

- We expect firmer HIBOR to support the HKD, with USD/HKD gradually
returning toward 7.81 by end-June.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y Δ (bps) 10Y Δ (bps) Cross FX Close (NY) Open* Daily %Δ

UST (US) 3.955 4.414 6.9 5.9 EUR/JPY 185.2 185.21 +0.29%   

JGB (JP) 1.374 2.509 0.7 3.6 GBP/JPY 213.948 213.917 +0.15%   

Bunds (GE) 2.643 3.039 4.8 3.5 JPY/SGD (100yen) 0.8067 0.8072 ▼0.27%  

Gilts (UK) 4.461 4.997 8.1 8.6 JPY/HKD (100yen) 4.9791 4.9788 ▼0.36%  

AGB (AU) 4.708 4.992 1.7 0.4 CNH/JPY 23.132 23.137 +0.39%   

SGS (SG) 1.542 2.052 1.3 -0.7 CNH/HKD 1.1519 1.1519 +0.05%   

CGB (CN) 1.272 1.756 -0.5 -0.3 EUR/GBP 0.86583 0.86582 +0.22%   

KGB (KR) 3.463 3.913 0.0 0.0 AUD/NZD 1.2154 1.2149 +0.08%   

SDL (IN) 6.222 7.032 6.5 5.1 EUR/CNH 8.0041 7.9998 ▼0.08%  

GBP/CNH 9.2437 9.2396 ▼0.24%  

CNY/HKD 1.1519 1.1519 +0.05%   

EUR/HKD 9.2248 9.2213 ▼0.03%  

G3 Equities Close Net Chg Daily %Δ SGD/HKD 6.172 6.1681 ▼0.09%  

S&P500 (US) 7412.84 13.91 +0.19%   *Open is as at 8am HKT/SGT. 

Nasdaq (US) 26274.13 27.05 +0.10%   

DJIA (US) 49704.47 95.31 +0.19%   Asia Equities Close Net Chg Daily %Δ

N225 (JP) 62417.88 -295.77 ▼0.47%  ASX (AU) 5520.95 16.42 +0.30%   

STOXX50 (EU) 5895.45 -16.08 ▼0.27%  STI (SG) 4942.77 20.87 +0.42%   

SHCOMP (CN) 4225.021 45.07 +1.08%   

Commodity Close Net Chg Daily %Δ SZCOMP (CN) 2922.365 46.62 +1.62%   

COPPER (LME) 13,893.11 377.72 +2.79%   HSI (HK) 26406.84 13.13 +0.05%   

IRON ORE (CN) 111.91 2.95 +0.83%   SENSEX (IN) 76015.28 -1312.91 ▼1.70%  

GOLD 4,736.17 20.92 +0.44%   JSE (ID) 6905.62 -63.78 ▼0.92%  

SILVER 86.06 0.15 +5.55%   KLSE (MY) 1745.31 -2.75 ▼0.16%  

OIL (BRENT) 104.21 2.92 +2.88%   PSE (PH) 5986.85 25.88 +0.43%   

OIL (WTI) 98.07 2.65 +2.78%   SET (TH) 1489.29 -11.07 ▼0.74%  

NATURAL GAS 2.91 5.72 +7.12%   VNINDEX (VN) 1895.5 -0.01 ▼1.04%  
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