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Three Take-Aways

1) Oil prices continued to decline on reports of US-Iran
negotiations going well but the sustainability of the recent
pullback remains uncertain as key details are not finalised.

2) INR’s near-term stabilisation is due to RBI’'s commitment to
intervention, but prolonged FX reserves depletion amid elevated
oil prices point to difficult recovery.

3) Singapore's April headline inflation held at 1.8% YoY, though
this was flattered by one-off factors and does not suggest an
absence of cost pass-through from the energy shock.

MACRO THEME: Deal Optimism

- Brent crude dropped to around US$96/barrel after Trump posted on
Truth Social that US-Iran negotiations to extend their ceasefire and
reopen the Strait of Hormuz were "proceeding nicely".

- Pakistan's military chief Asim Munir, the main go-between for US and
Iran, also told China a deal is "close to being reached", reinforcing
Trump's comments.

- US said Iran has agreed in principle to dispose of its highly enriched
uranium, and Iran said while some progress has been reached, the
deal with US "is not imminent".

- The current proposal involves extending the ceasefire for two
months, with US lifting its naval blockade of Iranian ports and Iran
reopening Hormuz in that time frame. Additionally, Iran has insisted the
truce must cover "all fronts" including Lebanon, even as Israel
continued to intensify strikes on Hezbollah in Lebanon.

- Given that key details on whether ships transiting the Hormuz Strait
would be allowed free passage and how quickly Iranian funds will be
unfrozen have yet to be finalised, along with reports of US military
striking lranian boats and missile launch sites this morning, the
sustainability of the recent pullback in oil prices remains uncertain.

Iran's Firm Control of Hormuz

- Meanwhile, Iran has continued to stick to its earlier position that it
must be able to manage maritime traffic through Hormuz, intending to
charge vessels transiting the Strait a fee for "navigation services",
reframing what had previously been described as tolls.

- The distinction is largely in name and the need from revenue
understandably comes on the back the destruction of much of its
military infrastructure and the broader damage from the conflict.
Additionally, it would formalise Iran's control over Hormuz from it being
a temporary leverage point.

- In the unlikely event of such a system being included in the deal,
overall costs could rise further on a higher risk premium being priced
into the region's energy supply, reinforcing our earlier view that oil
prices are unlikely to quickly revert to pre US-Iran conflict levels.

Yields (US markets closed for holiday)
Equities (US markets closed for holiday)

FX (DXY: -0.3%)

- USD/JPY remains buoyed above mid-158 while EUR failed to sustain
above mid-1.16.

India: Rupee Steadies as Authorities Step Up Defence

- The INR rebounded yesterday after RBI Governor struck an unusual
direct tone in an interview, suggesting the rupee may be undervalued
following its recent slide.

- He reiterated that the RBI holds around US$700b in reserves and would
take all necessary steps to ensure orderly price discovery in the forex
market.

- RBI has already stepped up intervention materially, with reports of it
selling $2-3b last Thursday, up from a previous daily average of around
$1bn. At this pace, reserve drawdown is manageable in the near term, but
a prolonged defence would test the RBI's appetite as oil prices remain
elevated and current account pressures persist.

Singapore April CPI: Headline Holds, Signal Unclear

- April headline inflation print held at 1.8% YoY, broadly unchanged from
March, as upside from private transport and accommodation cost
was offset by a pullback in services inflation.

- The print was distorted by administrative measures and one-off
promotional campaigns rather than a lack of cost past through from supply
chain disruptions.

- The decline in services inflation (0.6%-pt) was almost entirely driven by
a smaller increase in health insurance cost (0.4%-pt) and lower
telecommunication services prices (0.2%-pt). A smaller increase in
insurance costs reflected new regulations on Integrated Shield Plan riders
effective 1 April that resulted in lower insurance premiums. A decrease in
prices for Telecommunications services is likely due to promotional pricing
for internet related services. With no consolidation in sight following failed
takeover attempts, this effect is likely to persist.

- Excluding these factors, Services inflation would have accelerated by
0.2% MoM, pointing to a firmer inflation picture, with gains mainly driven
by package holidays (+0.07%-pt) and Inpatient Services (+0.04%-pt).

- On this note, even overall headline inflation (-0.3% MoM) momentum
was obscured by cost of living measures, mainly dampened by Services &
Conservancy Charges (S&CC) rebates (-0.7%-pt).

- Private transport and Food inflation contributed 0.2%-pt and 0.04%-pt to
the MoM print respectively underscoring energy price pressures while
healthcare costs edge higher contributed 0.2%-pt despite measures to
lower premiums.

- Taken together with its Q1 GDP upside surprise driven by Al-related
capital spending demand, further policy tightening by the MAS may be
marginally deferred by these favourable inflation optics, rather than
derailed by a dismissal of inflation concerns.

- Nevertheless, SGD remains better positioned compared to regional
peers and is likely to remain firm amid safe haven flows.

DATA/EVENTS FX OUTLOOK
Overnight Actual Exp. Prior FX Close (NY) Open* Daily %A Forecast
(SG) GDP YoY/SA QoQ (1Q F) 6.0%/1.0%  5.1%/0.1%  4.6%/-0.3% USDJPY 158.91 158.95 ¥0.17% 158.20 - 160.00
(SG) CPI/Core YoY (Apr) 1.8%/1.4%  2.1%/1.8%  1.8%/1.7% EURUSD 1.1644 1.1637 +0.35% 1.1550 - 1.1680
GBPUSD 1.3504 1.3497 +0.53% 1.3350 - 1.3550
AUDUSD 0.7173 0.7169 +0.65% 0.7100 - 0.7200
DXY 99.2 == +0.00% 98.4 - 99.6
Today Actual Exp. Prior USDCNY 6.7832 - ¥0.19% 6.7600 - 6.8300
(US) Conf. Board Consumer Confidence (May) 915 92.8 USDCNH 6.7844 6.7854 ¥0.20% 6.7600 - 6.8300
(US) Chicago Fed Nat Activity Index (Apr) -- -0.2 USDHKD 7.8343 7.8346 v0.01% 7.8150 - 7.8500
(US) Dallas Fed Manf. Activity (May) - -2.3 USDSGD 1.2770 1.2775 ¥0.23% 12710 - 1.2850
(JP) Coincident/Leading Index CI (Mar F) -- 116.5/114.5 USDKRW 1510 1518 +0.00% 1505 - 1530
(JP) Machine Tool Orders YoY (Apr F) == 0.5 USDTWD 31.46 - ¥0.30% 31.30 31.70
(SG) Industrial Production YoY (Apr) 12.0% 0.1 USDINR 95.24 - v0.49% 94.50 - 96.00
(TW) Industrial Production YoY (Apr) 18.0% 28.7% USDIDR 17743 = +0.19% 17650 - 17850
(PH) Budget Balance PHP (Apr) - -349.7b USDMYR 3.953 3.9578 v0.41% 3.940 3.980
USDPHP 61.47 - ¥0.36% 61.10 - 62.00
USDTHB 32.47 32.51 ¥0.64% 322 - 32.8
USDVND 26356 26357 +0.00% 26200 - 26550

*Open is as at 8am HKT/SGT.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 4.123 4.559 0.0 0.0 EUR/IIPY 185.02 184.96 +0.17%
JGB (JP) 1.403 2.694 -2.1 -5.7 GBP/IJPY 214.606 214527 +0.39%
Bunds (GE) 2.531 2.945 -10.9 -9.2 JPY/SGD (100yen) 0.8036 0.8038 ¥0.04%
Gilts (UK) 4.328 4.897 0.0 0.0 JPY/HKD (100yen) 4.9299 4.929 +0.16%
AGB (AU) 4.564 4.881 -1.7 -4.1 CNH/JIPY 23.426 23.432 +0.07%
SGS (SG) 1.604 2.058 -1.4 -5.1 CNH/HKD 1.1549 1.155 +0.17%
CGB (CN) 1.247 1.749 -0.5 0.1 EUR/GBP 0.86228 0.86219 ¥0.15%
KGB (KR) 3.591 4.137 0.0 0.0 AUDI/NZD 1.2215 1.223 +0.27%
SDL (IN) 6.361 7.027 -12.1 -6.5 EUR/CNH 7.8995 7.8958 +0.13%
GBP/CNH 9.1639 9.1579 +0.37%
CNY/HKD 1.1549 1.155 +0.17%
EUR/HKD 9.122 9.1167 +0.33%
G3 Equities Close Net Chg Daily %A SGD/HKD 6.135 6.1325 +0.20%
S&P500 (US) T473.47 0.00 +0.00% *Open is as at 8am HKT/SGT.
Nasdaq (US) 26343.97 0.00 +0.00%
DJIA (US) 50579.7 0.00 +0.00% Asia Equities Close Net Chg Daily %A
N225 (JP) 65158.19 1819.12 +2.87% ASX (AU) 5623.92 0.00 +0.00%
STOXX50 (EU) 6136.66 117.21 +1.95% STI(SG) 5070.55 2.40 +0.05%
SHCOMP (CN) 4152.568 39.67 +0.96%
Commodity Close Net Chg Daily %A SZCOMP (CN) 2889.55 26.77 +0.94%
COPPER (LME) 13,614.84 0.00 +0.00% HSI (HK) 25606.03 0.00 +0.00%
IRON ORE (CN) 109.09 -0.91 +0.08% SENSEX (IN) 76488.96 1073.61 +1.42%
GOLD 4,570.50 61.10 +1.35% JSE (ID) 6206.349 44.30 +0.72%
SILVER 78.08 0.00 +0.00% KLSE (MY) 1708.5 -4.17 v0.24%
OIL (BRENT) 96.14 -7.40 v7.15% PSE (PH) 6009.38 47.98 +0.80%
OIL (WTI) 96.60 0.00 +0.00% SET (TH) 1550.33 11.66 +0.76%
NATURAL GAS 291 2.54 +3.36% VNINDEX (VN) 1886.03 0.00 +0.47%
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This is not an offer or solicitation.
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Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underly ing it have been obtained from, or based upon, sources believed
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Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions,
projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it considers relevant as at the date of the document and are subject to change
without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future
performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the information contained herein will be regarded and treated as strictly
confidential. All recipients may not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons without
the prior written permission of Mizuho. Any such reproduction, use, delivery or distribution in form or to any jurisdiction m ay be effected only in accordance with all applicable laws and
regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regul ation, take the other side of any order by you, enter into
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