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Three Take-Aways

1) The military conflicts between the US and Iran continued in a
“proportional” manner, with their peace talks still expected to
proceed this week.

2) China’s trade growth exceeded market expectations, supported
by higher prices and strong shipments of high-tech products.

3) Bank Indonesia delivered an off cycle 25bp rate hike amid
efforts to stabilize IDR. This is likely the start of more hikes, and
we expect a further 50bp hike in its scheduled meeting next week.

MACRO THEME: "Proportional” Retaliation

- During US trading hours, President Trump struck an optimistic tone
on the prospects of a US-Iran deal being reached within days, helping
Treasuries rally.

- However, sentiment deteriorated later in the evening after Tehran
reportedly shot down a US military helicopter, prompting US forces to
launch what was described as a “proportional” retaliation.

- Despite the escalation, diplomatic efforts appear to remain active, with
Pakistan-led mediation reportedly continuing at an intense pace and
US-Iran talks still expected to proceed this week.

Mega IPOs

- Large-scale Al IPO activity continued to weigh on market sentiment,
as investors took profits ahead of the upcoming listings and US equities
ended yesterday's session mixed.

- OpenAl has become the third major Al developer to confidentially file
for a public listing, joining SpaceX and Anthropic in an IPO pipeline
now worth ~USD3.6trn.

- Separately, demand for SpaceX’s IPO remains exceptionally strong,

with the deal reportedly oversubscribed by around 3.5 to 4 times the
planned offering size.

Yields (2Y: -4.5bp; 10Y: -4.6bp; 30Y: -3.8bp)

Equities (Nasdaq: -1.0%; S&P500: -0.3%; Dow: +0.2%)
FX (DXY: -0.14%)

China Trade: Heavy Lifting by Prices

- China’s exports and imports both exceeded market expectations in
May, partly supported by higher prices, rising by 19.4% and 27.4%
YoY, respectively.

- Although May export and import price indices are not yet available,
import prices surged 19.1% YoY in April, driven by sharply higher
energy and raw material prices amid the continued blockage in the
Strait of Hormuz.

- This price effect was also evident in rare earth exports in May: while
export value jumped 237% YoY, export volume declined 6.4%.

- Beyond price effects, the robust export performance was also driven
by strong shipments of high-tech products, which are less exposed to
oil supply disruptions. In particular, exports of electronic integrated

circuits (+111% YoY) and auto data processing machines (+66% YoY)
saw solid expansion.

- By destination, exports to ASEAN and Hong Kong continued to
outperform, rising 24% and 63% YoY, respectively. Exports to the US also
strengthened, increasing 35% YoY, up notably from April's 11%.

Bank Indonesia: Off Cycle, Not End Cycle

- Bank Indonesia delivered an off cycle 25bp rate hike ostensibly with IDR
and corresponding wider asset market stability in mind.

- Although BI has also framed this as a pre-emptive hike to keep 2026-
2027 inflation within its target range of 1.5-3.5%, rupiah weakness is
undoubtedly the main reason for the surprise hike as headline inflation
risks are not urgent.

- What's more, they announced additional complementary measures to
support the rupiah that include increasing the yields of Bank Indonesia
Rupiah Securities (SRBI) across tenors, intensification of FX intervention,
and the lowering of hedging swap rate for foreign investors by 10%.

- The barrage of measures as well as the rate hike is a welcome move that
would help to alleviate rupiah depreciation pressures.

- However, this is not a panacea as-is, and this is likely just the beginning
of more rate hikes by Bank Indonesia.

- And with “sooner rather than later” hikes likely to be more effective, we
expect Bl to hike its policy rate further by 50 bp to retain the benefits
of nascent stability gains in its scheduled meeting next week (see
Mizuho Flash: Bank Indonesia: Off Cycle, Not End Cycle).

Bull-Bear (Equities-Bonds) Risk Diversion

- The glaring equities-bonds risk divergence could remain intact even
with the post-NFP sell-off in equities (off recent record highs).

- Apathetically bullish equities appear to be betting on, what markets
believe to be a structural Al boost unfettered by the war. Or at least
disruptions checked.

- In sharp contrast, bond bears are fretting oil-/inflation-shocks being
amplified by (hawkish) policy triggers and fiscal hit.

- Adverse feedback dynamics between these risks entrench and
accentuate bond market pain.

- Whereas irreverent equity bulls have pain diminished and risks de-
sensitized by “selection bias” embellished by Al exuberance alongside
(war’s) costs globally “socialized”.

- Which in turn disperses more acute pain to bond markets (via
inflation, fiscal and household impact) and re-distributes vulnerabilities
outside of the US.

- From which, Asia/AXJ takes on disproportionate pain (given ‘Hormuz
dependencies/vulnerabilities) — and most acutely in IDR, INR and PHP
hurt even more by higher UST yields.

- A critical caveat is that “Al exuberance” may not just be amplifier, but
a key enabler of this “summer in equities and winter in bonds”. And if it
gives way, a bearish convergence in equities may hit with a vengeance.

DATA/EVENTS FX OUTLOOK
Overnight Actual Exp. Prior FX Close (NY) Open* Daily %A Forecast
(US) Existing Home Sales (May) 4.17m 4.08m 4.02m USDJPY 160.36 160.39 +0.12% 158.90 161.00
(US) Trade Balance (Apr) -$55.9b -$55.5b -$60.3b EURUSD 1.1543 1.1535 +0.08% 1.1450 1.1680
(US) NFIB Small Business Optimism (May 95.3 96.0 95.9 GBPUSD 1.3380 1.3371 +0.30% 1.3250 1.3450
(US) Wholesale Inventories MoM (Apr F) 0.60% - 0.5% AUDUSD 0.7030 0.7022 v0.21% 0.7000 0.7100
(CH) Exports/Imports YoY (May) 19.4%/27.4% 15.0%/26.0% 14.1%/25.3% DXY 99.9 - ¥0.14% 99.3 101.0
(KR) GDP YoY/SA QoQ (1Q P) 3.8%/1.8% 3.6%/1.7% 3.6%/1.7% USDCNY 6.7746 - ¥0.13% 6.7400 6.8200
(PH) Unemployment Rate (Apr) 4.70% = 5.0% USDCNH 6.7786 6.7776 ¥0.09% 6.7400 6.8200
(TW) Exports/Imports YoY (May) 51.7%/54.9% 41.2%/40.3% 39.0%/29.2% USDHKD 7.8374 7.8373 +0.01% 7.8150 7.8500
USDSGD 1.2868 1.2875 ¥0.12% 1.2800 1.2960
Today Actual Exp. Prior USDKRW 1520 1532 +0.00% 1515 - 1540
(US) CPl/Core CPI YoY (May) 4.2%12.9% 3.8%/2.8% USDTWD 31.64 = +0.16% 31.30 31.70
(JP) PPI YoY (May) 6.3% 5.6% 4.9% USDINR 95.36 - ¥0.37% 94.50 96.20
(CH) PPI YoY (May) 3.9% 2.8% USDIDR 18060 = ¥0.65% 18050 18300
(CH) CPI YoY (May) 1.3% 1.2% USDMYR 4.060 4.0682 v0.35% 4.050 4.110
(ID) Consumer Confidence Index (May) - 123.0 USDPHP 61.55 = ¥0.23% 61.20 62.20
USDTHB 32.86 32.94 ¥0.05% 32.6 - 33.2
USDVND 26330 26333 ¥0.03% 26200 26550

*Open is as at 8am HKT/SGT.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 4119 4.518 -4.5 -4.6 EURMJPY 185.1 185.01 +0.19%
JGB (JP) 1.410 2,674 -0.1 -4.3 GBP/JPY 214.553 214.457 +0.41%
Bunds (GE) 2.664 3.042 -4.0 -1.7 JPY/SGD (100yen) 0.8023 0.8027 ¥0.26%
Gilts (UK) 4.329 4.903 -4.7 -4.0 JPY/HKD (100yen) 4.8871 4.8864 ¥0.11%
AGB (AU) 4.583 4.919 -1.5 1.1 CNH/JPY 23.672 23.677 +0.19%
SGS (SG) 1.615 2115 -1.4 -3.3 CNH/HKD 1.1569 1.1569 +0.13%
CGB (CN) 1.250 1.735 0.7 1.2 EUR/GBP 0.8628 0.86269 ¥0.22%
KGB (KR) 3.757 4.355 -9.5 0.0 AUD/NZD 1.2081 1.2092 ¥0.37%
SDL (IN) 6.169 6.908 -3.1 -4.6 EUR/CNH 7.8243 7.818 ¥0.02%
GBP/CNH 9.0693 9.0623 +0.21%
CNY/HKD 1.1569 1.1569 +0.13%
EUR/HKD 9.0468 9.0403 +0.09%
G3 Equities Close Net Chg Daily %A SGD/HKD 6.0914 6.0872 +0.14%
S&P500 (US) 7386.65 -19.08 ¥0.26% *Open is as at 8am HKT/SGT.
Nasdaq (US) 25678.82 -250.84 ¥0.97%
DJIA (US) 50872.11 86.10 +0.17% Asia Equities Close Net Chg Daily %A
N225 (JP) 65416.63 1392.03 +2.17% ASX (AU) 5501.19 -74.03 ¥1.33%
STOXX50 (EU) 6049.74 -12.55 ¥0.21% STI(SG) 5023.25 59.58 +1.20%
SHCOMP (CN) 4010.031 50.69 +1.28%
Commodity Close Net Chg Daily %A SZCOMP (CN) 2742.627 65.41 +2.44%
COPPER (LME) 13,573.34 -18.74 ¥0.14% HSI (HK) 24565.9 -91.16 ¥0.37%
IRON ORE (CN) 101.13 -4.17 +0.48% SENSEX (IN) 73918.76 394.50 +0.54%
GOLD 4,260.85 -69.32 V¥ 1.60% JSE (ID) 5746.648 404.51 +7.57%
SILVER 65.36 -0.01 v0.22% KLSE (MY) 1675.5 -4.02 v0.24%
OIL (BRENT) 91.45 -2.80 V¥2.97% PSE (PH) 5945.71 66.30 +1.13%
OIL (WTI) 88.20 -3.10 V3.40% SET (TH) 1584.14 22.46 +1.44%
NATURAL GAS 3.14 -2.83 V4.15% VNINDEX (VN) 1793.05 0.00 +0.14%
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MARKET COMMENTARY DISCLAIMER

THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.
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This does not constitute investment or personal advice.
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MHSA, MHSS and their affiliates (collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment objectives, financial situation or particular needs of any
client or class of clients and it is not prepared for any client or class of clients.

This is not an offer or solicitation.

This document is not and should not be construed as an offer to buy or sell or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any
securities or other financial instruments.

Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underly ing it have been obtained from, or based upon, sources believed
by Mizuho to be reliable, but no assurance can be given that the information, data or any computations based thereon are accurate or complete and Mizuho has not independently verified such
information and data. Mizuho is not obliged to update any of the information and data contained in this document.

Mizuho makes no representation or warranty of any kind, express, implied or statutory, regarding, but not limited to, the accuracy of this document or the completeness of any information
contained or referred to in this document. Mizuho accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential loss
or damage) arising from or in connection with any person’s use or reliance of this document or the information contained in t his document.

Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions,
projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it considers relevant as at the date of the document and are subject to change
without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future
performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the information contained herein will be regarded and treated as strictly
confidential. All recipients may not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons without
the prior written permission of Mizuho. Any such reproduction, use, delivery or distribution in form or to any jurisdiction m ay be effected only in accordance with all applicable laws and
regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regul ation, take the other side of any order by you, enter into
transactions contrary to any recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or derivative
transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments referred therein. Accordingly, Mizuho, its connected
companies or employees may have a conflict of interest that could affect the objectivity of this document. This document has been prepared by employees who may interact with Mizuho's
trading desks, sales and other related personnel when forming the views and contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in making any investment
decisions and should consult their own financial, legal, accounting and tax advisors about the risks, the appropriate tools to analyse an investment and the suitability of an investment in their
particular circumstances. Mizuho is not responsible for assessing the suitability of any investment. Investment decisions and the responsibility for any investments are the sole responsibility of
the investor. Neither Mizuho nor of its directors, employees or agents accepts any liability whatsoever with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTION IN RELATION TO SUCH CONTENTS.
THIS DOCUMENT IS NOT INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATION OR OTHER ADVICE. IF YOU ARE IN ANY DOUBT AS TO THE
ACTION YOU SHOULD TAKE, YOU SHOULD SEEK PROFESSIONAL ADVICE FROM YOUR RELEVANT ADVISERS ABOUT YOUR PARTICULAR CIRCUMSTANCES. YOU ARE RESPONSIBLE FOR YOUR
OWN INVESTMENT CHOICES.

This document is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or e ntity located in, any locality, territory, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose possession this document comes should inform
themselves about and observe such restrictions.
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