
DATA/EVENTS
Overnight Actual Exp. Prior FX Close (NY) Daily %Δ

(US) Housing Starts/Building Permits (May)1177k/1413k 1430k/1428k 1465k/1423k USDJPY 160.43 +0.06%   159.30 - 161.00

(GE) ZEW Current Situation/Expectations (Jun)-81.0/10.5 -78.0/-5.5 -77.8/-10.2 EURUSD 1.1608 +0.16%   1.1520 - 1.1680

(JP) BOJ Target Rate 1.00% 1.00% 0.75% GBPUSD 1.3426 +0.09%   1.3350 - 1.3500

(CH) Industrial Production YoY (May) 4.5% 4.4% 4.1% AUDUSD 0.7068 ▼0.07%  0.7030 - 0.7100

(CH) Retail Sales YoY (May) -0.6% -0.2% 0.2% DXY 99.5 ▼0.09%  98.8 - 100.2

(CH) Surveyed Jobless Rate (May) 5.1% 5.2% 5.2% USDCNY 6.7567 ▼0.01%  6.7300 - 6.8100

(CH) New/Used Home Prices MoM (May) -0.2%/-0.3% -- -0.2%/-0.2% USDCNH 6.7566 ▼0.04%  6.7300 - 6.8100

(AU) RBA Cash Rate Target 4.35% 4.35% 4.35% USDHKD 7.8338 ▼0.01%  7.8150 - 7.8500

USDSGD 1.2821 ▼0.05%  1.2750 - 1.2900

Today Actual Exp. Prior USDKRW 1510 +0.00%   1515 - 1520

(US) Retail Sales Adv/Ex Auto and Gas MoM (May) 0.5%/0.3% 0.5%/0.5% USDTWD 31.57 +0.05%   31.40 31.80

(JP) Trade Balance (May) -¥378.6b -¥207.0b -¥299.3b USDINR 94.57 ▼0.16%  94.10 - 95.30

(JP) Core Machine Orders MoM (Apr) 8.7% 0.5% -9.4% USDIDR 17703 +0.00%   17500 - 18000

(US) FOMC Decision (Lower/Upper Bound) 3.50%/3.75% 3.50%/3.75% USDMYR 4.070 +0.46%   4.050 4.100

(SG) Non-oil Domestic Exports YoY (May) 38.4% 30.5% 24.5% USDPHP 60.34 ▼0.25%  59.90 - 60.80

USDTHB 32.52 ▼0.14%  32.3 - 32.8

USDVND 26298 +0.03%   26100 - 26500

*Open is as at 8am HKT/SGT. 
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Three Take-Aways

1) Oil prices continued to trend lower as details on the 14-point
US-Iran draft MoU emerged, with interim measures during ongoing
negotiations offering near-term relief despite uncertainty over the
agreement's durability.

2) The BOJ delivered as expected but Uchida’s measured post-
meeting tone left JPY bears firmly in the driving seat ahead of the
FOMC tonight.

3) The Fed is likely to stay on hold for now, as Kevin Warsh uses
his first meetings as chair to establish his policy approach,
balancing inflation risks against emerging demand weakness
rather than rushing into rate hikes.

MACRO THEME: Agreed, Not Settled

- US equities fell last night, led by declines in tech companies after
days of big gains.

- Oil prices continued to trend lower to below US$80/barrel as more
details emerged from the 14-point draft MoU between US and Iran,
which includes:

(i) an end to the war on all fronts, including Lebanon;
(ii) the restoration of passage through Strait of Hormuz and US' lifting

of the blockade;
(iii) the provision of at least US$300bn of financing for Iran's

rehabilitation and economic development;
(iv) a phased lifting of all types of sanctions on Iran;
(v) Iran never to produce a nuclear weapon with the disposal of the

enriched material to be discussed;
(vi) issuance of waivers for the exports of Iranian crude and related

products in the interim while sanctions are being lifted; and
(vii) frozen or restricted funds and assets to be released and made

fully available even during negotiations.

- Details for (iii), (iv) and (v) will be addressed in the final agreement for
which US and Iran is expected to negotiate and reach a final
agreement within 60 days, extendable by mutual consent.

- While the re-opening of Hormuz is a positive for markets and oil, the
durability of these outcomes remains uncertain. Much will depend on
whether the terms of the MoU will be fulfilled, particularly given the
inclusion of issues such as ending the conflict in Lebanon which will
require Israel's cooperation.

- While there may be perspectives of generous US concessions facing
scrutiny in Washington stymieing a final agreement, the weaker oil
prices comes on the possibility of various measures which may be
implemented even in the midst of negotiations.

Yields (2Y: -1.4bp; 10Y: -3.5p; 30Y:-3.6bp)

Equities (Nasdaq:-1.2%; S&P500: -0.6%; Dow: +0.6%)

FX (DXY: -0.1%)

BoJ: One, But Not Enough?

- As expected, BoJ delivered a rate hike yesterday in a 7-1 vote and

will pause the tapering of the purchase of JGBs, keeping purchases at
¥2tn per month from April 2027.

- Deputy Governor Uchida struck a measured tone at the post-meeting
press conference, signalling a willingness to hike rates while sticking to a
cautious stance, reinforcing market views that its pace of rate hikes risks
falling behind the curve.

RBA: Assessment, Not Verdict

- The RBA’s rate hold was widely expected though an allusion to
increasing the cash rate target further if required, keeps the door for a
August rate hike. It is inadvertent that a rate hike in on the table with the
rise in April unemployment being a single data point and inflationary
impulse likely to sustain with supply chains.

- While markets may not have taken in a August hike in a credible manner
given AUD slippage post decision and softer oil prices, data dependence
remains key in the weeks ahead rather than complacency on the RBA
being done.

FOMC Watch - Not Jumping Guns

- The latest consumer inflation reinforces the notion that the Fed, divided
as it may be between inflation and demand risks, need not hastily jump
the gun - figuratively and literally!

- Instead, the Fed will find itself with the policy space for another
comfortable FOMC hold. Albeit one that reiterates two-way, binary
policy risks going forward amid;

o vigilance against building pipeline price pressures on one hand and;

o concealed (within an A.I.-accentuated, K-shaped economy) demand
vulnerabilities on the other.

- Admittedly, headline consumer inflation crossing the 4% threshold
will have hawks bristling and pining doves significantly compromised.
But equally, more subdued than expected sequential (MoM) core
pressures suggest that the Fed need not hike (from a sufficiently high
rate) hastily.

- What’s more, with much of the price pressures being a result of
energy shocks triggered by the US/Israel-Iran war, the Fed has even
more reasons not to be prematurely trigger-happy.

- In fact, the new Fed Chair Kevin Warsh, for whom this will be the first
meeting, it will be critical to establish “terms of engagement” before
pulling any triggers – one way or another.

- And so, the next few meetings might have more to do with setting (and
sizing) goalposts rather than striking inflation decisively/hastily.

- This might give some pause to markets that have incrementally been
pricing in hawkish pivots. To be sure, we don’t expect this to
significantly knock back hawkish bets. But it could, at the margin,
dampen bear flattening and the Greenback.

- And in any case, the evolving US/Israel-Iran MOU (for a truce and re-
opening of the Straits of Hormuz) are likely to be the highly
consequential for Fed outcomes in the months ahead. And by
extension, the more dominant driver of UST yields and the USD.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y Δ (bps) 10Y Δ (bps) Cross FX Close (NY) Open* Daily %Δ

UST (US) 4.055 4.440 -1.4 -3.5 EUR/JPY 186.25 186.27 +0.22%   

JGB (JP) 1.398 2.633 0.4 5.9 GBP/JPY 215.368 215.392 +0.14%   

Bunds (GE) 2.564 2.929 -0.6 -2.4 JPY/SGD (100yen) 0.799 0.7993 ▼0.10%  

Gilts (UK) 4.181 4.788 1.0 -2.4 JPY/HKD (100yen) 4.8822 4.8822 ▼0.08%  

AGB (AU) 4.477 4.826 -0.7 1.9 CNH/JPY 23.744 23.745 +0.09%   

SGS (SG) 1.542 1.985 0.2 -0.4 CNH/HKD 1.1593 1.1593 ▼0.01%  

CGB (CN) 1.273 1.730 -1.1 -1.1 EUR/GBP 0.86441 0.86481 +0.04%   

KGB (KR) 3.607 4.120 0.0 0.0 AUD/NZD 1.2118 1.2118 ▼0.23%  

SDL (IN) 6.049 6.877 -12.0 0.0 EUR/CNH 7.8429 7.8445 +0.12%   

GBP/CNH 9.0726 9.0708 +0.07%   

CNY/HKD 1.1593 1.1593 ▼0.01%  

EUR/HKD 9.0938 9.0943 +0.15%   

G3 Equities Close Net Chg Daily %Δ SGD/HKD 6.1107 6.1084 +0.03%   

S&P500 (US) 7511.35 -42.94 ▼0.57%  *Open is as at 8am HKT/SGT. 

Nasdaq (US) 26376.34 -307.60 ▼1.15%  

DJIA (US) 51999.67 328.64 +0.64%   Asia Equities Close Net Chg Daily %Δ

N225 (JP) 69404.5 87.00 +0.13%   ASX (AU) 5641.63 29.03 +0.52%   

STOXX50 (EU) 6257.42 27.99 +0.45%   STI (SG) 5116.86 39.57 +0.78%   

SHCOMP (CN) 4091.892 -4.58 ▼0.11%  

Commodity Close Net Chg Daily %Δ SZCOMP (CN) 2817.799 28.44 +1.02%   

COPPER (LME) 13,699.90 30.24 +0.22%   HSI (HK) 24493.95 -348.72 ▼1.40%  

IRON ORE (CN) 101.47 0.34 ▼0.61%  SENSEX (IN) 76808.48 544.15 +0.71%   

GOLD 4,331.21 19.52 +0.45%   JSE (ID) 6254.966 0.00 +0.00%   

SILVER 70.02 0.09 +2.92%   KLSE (MY) 1709.99 18.60 +1.10%   

OIL (BRENT) 78.96 -4.21 ▼5.06%  PSE (PH) 6245.75 -27.13 ▼0.43%  

OIL (WTI) 76.05 -4.70 ▼5.82%  SET (TH) 1588.05 -3.67 ▼0.23%  

NATURAL GAS 3.24 0.03 +0.04%   VNINDEX (VN) 1807.94 0.00 +0.48%   
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