
DATA/EVENTS
Overnight Actual Exp. Prior FX Close (NY) Daily %Δ

(US) Dallas Fed Manf. Activity (Jun) 0.0 1.0 0.4 USDJPY 161.94 +0.12%   160.60 - 163.00

(JP) Retail Sales YoY (May) 5.3% 3.0% 2.8% EURUSD 1.1422 +0.33%   1.1350 - 1.1500

ECB Forum on Central Banking in Sintra GBPUSD 1.3258 +0.44%   1.3150 - 1.3350

(IN) Industrial Production YoY (May) 5.1% 4.5% 4.9% AUDUSD 0.6887 ▼0.13%  0.6850 - 0.6930

DXY 101.1 ▼0.25%  100.3 - 102.0

Today Actual Exp. Prior USDCNY 6.7964 ▼0.06%  6.7400 - 6.8300

(US) JOLTS Job Openings (May) 7296k 7618k USDCNH 6.8006 ▼0.06%  6.7400 - 6.8300

(US) Conf. Board Consumer Confidence (Jun) 94.4 93.1 USDHKD 7.8406 ▼0.02%  7.8200 - 7.8500

(US) MNI Chicago PMI (Jun) 55.1 62.7 USDSGD 1.2928 ▼0.09%  1.2860 - 1.3000

(JP) Job-To-Applicant Ratio/Jobless Rate (May)1.17/2.5% 1.18/2.5% 1.18/2.5% USDKRW 1548 +0.00%   1535 - 1555

(JP) Industrial Production MoM (May P) 0.5% 0.6% 0.5% USDTWD 31.86 ▼0.07%  31.60 32.10

(CH) Manufacturing/Non-manufacturing PMI (Jun) 50.1/49.9 50.0/50.1 USDINR 94.54 +0.14%   94.00 - 95.20

(AU) RBA Minutes of June Policy Meeting   USDIDR 17848 ▼0.39%  17700 - 18000

(KR) Industrial Production YoY (May) -0.9% 3.6% 1.5% USDMYR 4.072 ▼0.43%  4.040 4.090

(TH) BoP Current Account Balance (May) -$3500m -$7590m USDPHP 61.17 ▼0.21%  60.60 - 61.60

(TH) Export/Imports YoY (May) -- 23.3%/43.9% USDTHB 33.28 ▼0.23%  33.0 - 33.5

(PH) Exports/Imports YoY (May) 7.6%/21.9% 5.4%/19.5% 6.3%/22.4% USDVND 26290 ▼0.03%  26100 - 26500

(TH) Mfg Production Index ISIC NSA YoY (May) -0.1% -0.4% *Open is as at 8am HKT/SGT. 
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Three Take-Aways

1) Tech-led rebound in US equities are arguably underpinned by
softer oil and yields off the highs. But risk appetite remains
selective, if not opportunistic amid wider uncertainties.

2) At the ECB’s annual Sintra forum President Lagarde left open
the question of further tightening despite the abating Middle East
crisis and assessment of diminished vulnerabilities to shocks.

3) AXJ remain on the backfoot, lagging the gains that softer oils
should otherwise suggest. JPY intervention risks are elevated as
162 is tested.

MACRO THEME: Risk Cheques Markets Can't Cash

- Abating Middle East conflict risks (as the US-Iran truce resumes) with
softer oil in tow, UST yields off recent highs and equities rebounding
would ordinarily suggest favourable risk environment. But markets
are arguably cautious. And justifiably so, given elevated, if not
unprecedented, uncertainties that prevail in the background.

- An impending Fed framework change conspiring with exceptional US
geo-political adventurism amid transformational AI imposing on capital
markets warn of corners with compromised visibility and perhaps untold
dangers that lurk. And so, the usual risk markers are writing
cheques that markets just cannot cash – just ask languishing Asian
currencies that defy sharply softer oil.

Appetite for, Not Absence of, Risks

- After a sharp sell-off in equities earlier there are signs of
opportunistic buying that have emerged heading into mid-year and
the summer break. But this measured appetite for some risk
exposure is not to be mistaken for a complete disregard for
underlying risks.

- Admittedly, US equities (S&P500 up 1.2%) have staged a tech-led
(Nasdaq rallying 2.1%) rebound to snap 7 consecutive sessions of
losses. Nonetheless, Nasdaq (S&P500) is still down >4% (nearly-2%)
for the month, suggesting that risk-taking at this juncture is
calculated, not cavalier.

Indigestion Threat

- Especially in the context of Space X listing exuberance (up >20%
since listing), in stark contrast to (and at the cost of) under-performance
elsewhere on Nasdaq. Which warns that post-Space X markets may
be acutely cognizant of potential indigestion from outsized
issuances – both in equity and bond markets – in the foreseeable
pipeline. Point being, even if assumptions of flushed global liquidity
hold in broad terms, cannibalistic competition for capital as well as
starker winner-loser outcomes haunt.

Uneven (Capital) Flows

- For one, the distribution of liquidity may be highly uneven – with
investment inclinations (and attendant capital allocation) that heavily
favour some sectors/economies at the cost of others.

- Crucially, assumptions of agnostic circular flow of capital are
challenged as liquidity pools into tighter loops that accentuate some

parts while depriving the other.

- What this does, is amplify pro-cyclical moves in equities (as
exemplified by outsized volatiles in Kospi) and exacerbate divergent
performance. And inherently, this ends up merely raising latent volatility,
rather than “all boats”.

Amid Rising Costs & Bars

- What’s more, UST yields are more elevated led by the front-
end, despite coming off the highs.

- Consequently, the cost of capital from both a (wholesale) funding and
market credit perspective are considerably more restrictive. In turn, this
threatens to dampen excessive optimism asset markets, albeit very
unevenly, with AI/Tech-driven issuances exuberating divergences.

ECB: Sintra Predicaments

- Meanwhile at the ECB’s annual central banking forum (Sintra,
Portugal), ECB President Lagarde posed the persistent policy
predicament. Notably, citing tensions between:

o Welcome abatement of Middle East risks and diminished EZ
vulnerabilities to shocks on one hand.

o But the problematic situation of “far from assured” peace and
increased incidences of shocks on the other.

- The upshot is that the ECB’s predicament might be having to do so
much that it imperils growth, but not enough to boost the EUR (trying to
regain traction above 1.14).

Acute & Asymmetric AXJ Pain

- Arguably, AXJ pain has been far more acute (outside of CNH), and to
some degree, persistent. To be sure, with 85-90% of energy exports
transiting the Straits of Hormuz, the initial hit on AXJ from the US/Israel
Iran war was not completely unexpected.

- But remarkably, is that the sharp drop in crude prices since the truce
has not aided with the corresponding recovery in AXJ that might have
been otherwise expected. This speaks to asymmetric risk reversal (to oil,
fiscal dent) and lingering threats (unevenly compromised energy delivery,
geo-political, policy) hidden in plain sight.

JPY Intervention risks

- Similarly, JPY, which suffered the brunt of surging oil prices, has not
enjoyed ant relief from the subsequent pullback in crude. In fact, there
is an argument for hawkish Fed perceptions undermining BoJ hikes to re-
instill “carry trades” that drag JPY.

- Nonetheless, MoF vigilance against leaving speculative bearish JPY
bets warn of intervention risks afoot as 162 breaks (as this is written).

- Ultimately, JPY is still a “BoJ problem with a Fed solution” (that
awaits a dovish Fed turn). But in the interim, marginal JPY bears best be
braced for intervention to extract a price.

Yields (2Y: +1.4bp; 10Y: +0.5bp; 30Y: -0.1bp)

Equities (Nasdaq: +2.1%; S&P500: +1.2%; Dow: +0.6%)

FX (DXY: -0.2%)



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y Δ (bps) 10Y Δ (bps) Cross FX Close (NY) Open* Daily %Δ

UST (US) 4.107 4.376 1.4 0.5 EUR/JPY 184.97 184.92 +0.45%   

JGB (JP) 1.390 2.633 -1.1 2.8 GBP/JPY 214.686 214.63 +0.57%   

Bunds (GE) 2.537 2.856 2.3 0.6 JPY/SGD (100yen) 0.7983 0.7982 ▼0.21%  

Gilts (UK) 4.121 4.716 -0.1 -1.5 JPY/HKD (100yen) 4.8421 4.8424 ▼0.12%  

AGB (AU) 4.440 4.748 2.6 3.0 CNH/JPY 23.836 23.829 +0.22%   

SGS (SG) 1.573 2.024 1.7 2.7 CNH/HKD 1.1539 1.1539 +0.08%   

CGB (CN) 1.226 1.713 -1.3 -1.1 EUR/GBP 0.86159 0.86159 ▼0.12%  

KGB (KR) 3.648 4.122 0.0 0.0 AUD/NZD 1.2188 1.218 ▼0.26%  

SDL (IN) 5.954 6.752 0.0 -1.7 EUR/CNH 7.768 7.7653 +0.26%   

GBP/CNH 9.0179 9.0124 +0.41%   

CNY/HKD 1.1539 1.1539 +0.08%   

EUR/HKD 8.9564 8.9544 +0.32%   

G3 Equities Close Net Chg Daily %Δ SGD/HKD 6.0653 6.0662 +0.08%   

S&P500 (US) 7440.43 86.41 +1.18%   *Open is as at 8am HKT/SGT. 

Nasdaq (US) 25820.14 522.52 +2.07%   

DJIA (US) 52182.74 306.63 +0.59%   Asia Equities Close Net Chg Daily %Δ

N225 (JP) 69468.11 107.23 +0.15%   ASX (AU) 5628.78 -14.66 ▼0.26%  

STOXX50 (EU) 6231.63 10.08 +0.16%   STI (SG) 5208.75 17.02 +0.33%   

SHCOMP (CN) 4073.902 46.64 +1.16%   

Commodity Close Net Chg Daily %Δ SZCOMP (CN) 2782.801 -3.24 ▼0.12%  

COPPER (LME) 13,252.81 -83.11 ▼0.62%  HSI (HK) 23026.68 354.82 +1.57%   

IRON ORE (CN) 100.20 -0.10 ▼0.06%  SENSEX (IN) 76728.37 -372.10 ▼0.48%  

GOLD 4,015.91 -72.83 ▼1.78%  JSE (ID) 5820.79 -75.34 ▼1.28%  

SILVER 58.26 -0.10 ▼2.99%  KLSE (MY) 1665.91 -1.83 ▼0.11%  

OIL (BRENT) 73.15 1.16 +1.61%   PSE (PH) 6133.41 61.17 +1.01%   

OIL (WTI) 70.75 1.52 +2.20%   SET (TH) 1577.81 35.47 +2.30%   

NATURAL GAS 3.18 -0.89 ▼1.51%  VNINDEX (VN) 1854.97 -0.01 ▼0.90%  
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