
DATA/EVENTS
Overnight Actual Exp. Prior FX Close (NY) Daily %Δ

(US) Dallas Fed Manf. Activity (Jul) 1.3 0.0 0.0 USDJPY 163.75 ▼0.05%  162.50 - 164.70

(US) Durable Goods Orders/Nondef Ex Air (Jun P)0.3%/0.9% 1.8%/0.7% -4.5%/-1.4% EURUSD 1.1369 ▼0.01%  1.1320 - 1.1450

(JP) PPI Services YoY (Jun) 3.2% 3.4% 3.3% GBPUSD 1.3289 ▼0.27%  1.3239 - 1.3430

(GE) IFO Business Climate/Expectations (Jul)86.6/86.7 86.0/84.4 85.6/84.1 AUDUSD 0.6992 +0.19%   0.6950 - 0.7050

(CH) Industrial Profits YoY (Jun) 15.1% -- 21.1% DXY 101.5 +0.07%   100.8 - 102.0

(SG) MAS Monetary Policy Statement   USDCNY 6.7637 ▼0.11%  6.7500 - 6.8200

(SG) Industrial Production YoY (Jun) 7.2% 9.3% 17.8% USDCNH 6.7655 ▼0.09%  6.7500 - 6.8200

USDHKD 7.8423 ▼0.00%  7.8200 - 7.8500

USDSGD 1.2910 +0.03%   1.2820 - 1.2980

Today Actual Exp. Prior USDKRW 1469 +0.00%   1455 - 1475

(US) Advance Goods Trade Balance (Jun) -$100.0b -$105.8b USDTWD 32.29 ▼0.26%  32.10 - 32.50

(US) Conf. Board Consumer Confidence (Jul) 92.4 91.2 USDINR 95.90 ▼0.70%  95.40 - 96.50

(US) Richmond Fed Manufact. Index (Jul) 6.0 4 USDIDR 18005 +0.35%   17900 - 18150

(US) Wholesale Inventories MoM (Jun P) 0.4% 0.1% USDMYR 4.084 ▼0.17%  4.060 4.120

(IN) Industrial Production YoY (Jun) 6.0% 5.1% USDPHP 61.68 ▼0.28%  61.40 - 62.20

USDTHB 33.57 ▼0.33%  33.4 - 33.9

USDVND 26315 ▼0.03%  26100 - 26500

*Open is as at 8am HKT/SGT. 
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Three Take-Aways

1) US equities were mixed as concerns over AI financing
sustainability weighed on sentiment, with Nvidia's growing role in
funding customers' investments raising questions about the
durability of AI-driven demand.

2) Geopolitical risks have eased at the margin, with signs of de-
escalation in the Middle East and a US-China tariff ceiling
providing greater near-term policy clarity, though both truces
remain fragile.

3) Germany's improving business sentiment supports a gradual
recovery narrative and reinforces the ECB's tightening bias, but
higher rates risk constraining an economy that has yet to show a
convincing rebound.

MACRO THEME: AI Financing Strain

- US equities were mixed overnight with S&P500 flat while Nasdaq
closed lower as chip weakness offset broader resilience.

- Reports of Nvidia pursuing AI deals worth over US$750bn, including a
partnership with SK Group that CEO Jensen Huang said could
generate “half a trillion dollars” of business between the firms, weighed
on chip stocks.

- The other deals making up the headline figure includes i) US$1b
investment in Naver Corp's AI data centre, ii) US$5b commitment to
Ilya Sutskever’s Safe Superintelligence, iii) US$250b of funding
guarantees for OpenAI's lease of a SoftBank-developed data centre in
Ohio and iv) financing for US$350b of OpenAI's Nvidia chip purchases
for the facility.

- On characteristisation of the deals as 'circular', Huang argued the
deals account for only a small share of customers’ funding needs, but
investors remain concerned that Nvidia’s customer financing
arrangements may distort demand signals and amplify downside risks.

China's Semiconductor Push Gains Momentum

- Compounding the unease, ASML fell 5.8% after reports that a
Chinese state-backed firm has begun producing deep ultraviolet (DUV)
lithography machines. While the development came sooner than
expected, the technology still requires further testing before mass
production, leaving ASML's position largely intact.

- ASML also retains a lead in extreme ultraviolet (EUV) lithography that
is essential for manufacturing the most advanced chips.

- In another sign of China's growing presence in the semiconductor
industry, Chinese memory-chip maker CXMT surged over 400% on its
market debut, underscoring China's ambitions to challenge global
incumbents such as Samsung, SK Hynix and Micron.

- As China advances across the semiconductor chain, intensifying US-
China competition and elevated capex spending could eventually raise
concerns around overcapacity and a future industry shakeout.

Middle East Tensions Ease, But Risks Persist

- Meanwhile on the US-Iran conflict, Trump said there’s a “good

chance” of a deal with Iran, although he warned hostilities could resume if
negotiations fail, underscoring the fragility of diplomacy.

- The US and Iran have largely refrained from direct attacks for a third
consecutive day, but uncertainty remains around access to the Strait of
Hormuz, keeping shipping activity subdued.

- Iranian and Omani officials are reportedly working on plans to reopen the
strait's central shipping lane, including potential de-mining efforts, with
progress possible in the coming days.

- Easing concerns over supply disruptions helped push Brent crude below
US$90/bbl, despite continued Houthi drone attacks on Saudi energy
infrastructure. While tensions have moderated, the truce remains fragile
and energy markets are likely to stay sensitive to further developments.

Yields (2Y: -1.0bp; 10Y: -2.8bp; 30Y: -2.1bp)

Equities (Nasdaq: -0.2%; S&P500: +0.02%; Dow: +0.5%)

FX (DXY: +0.07%)

US-China: Tariff Ceiling Offer Near-Term Clarity

- China said US has pledged to cap tariffs on Chinese goods at 20%. With
the current replacement tariff being 12.5% following forced-labour
investigations, this suggests only 7.5%-pt of additional tariff headroom.

- With the one-year US-China tariff truce set to expire in November unless
extended, the disclosure of a tariff ceiling provides greater near-term
policy clarity and helps reduce the risk of a significant escalation in trade
tensions.

- That said, the truce remains fragile, with uncertainty persisting over
whether both sides can reach a longer-term agreement beyond
November.

Germany's Sentiment Improves, Recovery Still Tentative

- Germany’s July ifo Business Climate index beat expectations, driven
mostly by improved expectations rather than current conditions, pointing to
stabilisation rather than a full recovery.

- The improvement was led by manufacturing, where easing supply
constraints and firmer demand suggest conditions are bottoming out from
a weak base. Notably, business confidence improved despite tensions in
the Middle East, suggesting firms are increasingly looking through
geopolitical risks and higher energy prices.

- That said, assessments of current business conditions softened across
both manufacturing and services, indicating subdued near-term activity.
Overall, the data supports a gradual recovery outlook, though evidence of
a sustained rebound remains limited.

- The stronger sentiment data coincided with hawkish remarks from
ECB's Kazimir, who said at least one more rate hike may be needed to
contain inflation risks. With oil prices elevated and a September hike
increasingly priced by markets, the ECB appears more likely to validate
than challenge expectations for further tightening.

- Firmer sentiment and hawkish ECB tone could backstop the EUR,
though additional rate hikes risk slowing the nascent recovery as firms
remain cautious about current conditions.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y Δ (bps) 10Y Δ (bps) Cross FX Close (NY) Open* Daily %Δ

UST (US) 4.323 4.650 -1.0 -2.8 EUR/JPY 186.15 186.2 ▼0.06%  

JGB (JP) 1.502 2.777 -0.7 -2.0 GBP/JPY 217.624 217.647 ▼0.33%  

Bunds (GE) 2.790 3.132 -3.6 -3.9 JPY/SGD (100yen) 0.7886 0.7886 +0.13%   

Gilts (UK) 4.380 4.996 -2.9 -3.6 JPY/HKD (100yen) 4.7891 4.788 +0.05%   

AGB (AU) 4.633 4.998 -8.6 -8.9 CNH/JPY 24.21 24.21 +0.07%   

SGS (SG) 1.751 2.398 -3.5 -4.4 CNH/HKD 1.1592 1.1592 +0.10%   

CGB (CN) 1.264 1.725 0.1 0.3 EUR/GBP 0.85546 0.85552 +0.24%   

KGB (KR) 3.814 4.452 0.0 0.0 AUD/NZD 1.2107 1.2109 +0.28%   

SDL (IN) 6.196 6.774 -3.1 -5.1 EUR/CNH 7.6911 7.6918 ▼0.10%  

GBP/CNH 8.9897 8.9908 ▼0.37%  

CNY/HKD 1.1592 1.1592 +0.10%   

EUR/HKD 8.9151 8.9153 ▼0.04%  

G3 Equities Close Net Chg Daily %Δ SGD/HKD 6.073 6.0714 ▼0.06%  

S&P500 (US) 7413.18 1.20 +0.02%   *Open is as at 8am HKT/SGT. 

Nasdaq (US) 24932.08 -43.74 ▼0.18%  

DJIA (US) 52210.08 262.83 +0.51%   Asia Equities Close Net Chg Daily %Δ

N225 (JP) 64931.19 320.04 +0.50%   ASX (AU) 5793.94 24.58 +0.43%   

STOXX50 (EU) 6282.21 1.27 +0.02%   STI (SG) 5620.24 31.90 +0.57%   

SHCOMP (CN) 3858.245 44.05 +1.15%   

Commodity Close Net Chg Daily %Δ SZCOMP (CN) 2490.111 70.88 +2.93%   

COPPER (LME) 13,770.61 116.81 +0.86%   HSI (HK) 25207.18 243.95 +0.98%   

IRON ORE (CN) 98.20 -0.80 ▼0.05%  SENSEX (IN) 76835.78 776.01 +1.02%   

GOLD 4,076.26 23.47 +0.58%   JSE (ID) 6185.783 -10.65 ▼0.17%  

SILVER 58.37 -0.10 ▼3.62%  KLSE (MY) 1713.09 12.07 +0.71%   

OIL (BRENT) 88.36 -8.42 ▼8.70%  PSE (PH) 6314.9 33.89 +0.54%   

OIL (WTI) 82.61 -6.70 ▼7.50%  SET (TH) 1624.47 -19.92 ▼1.21%  

NATURAL GAS 2.77 0.19 +0.33%   VNINDEX (VN) 1669.01 -0.01 ▼1.01%  
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