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Three Take-Aways

1) The expanded buyback program ease pressure on long-end
yields, but it does little to address the structural forces driving
higher term premia.

2) Hawkish July minutes were overshadowed by softer data that
raised the bar for a September Fed hike.

3) New access for mainland insurers to Hong Kong ETFs via Stock
Connect suggests Beijing is curbing grey-market routes while
expanding regulated channels.

MACRO THEME: Fighting the Curve, Not the Cause

- The US Treasury will at least double its liquidity support buybacks for
nominal securities in the 10-to-30-year sector, raising the maximum
operation size from $2bn to at least $4bn between 9 September and 4
November. The stated objective is to improve liquidity in older, off-the-
run securities rather than alter the overall stance of fiscal policy.

- The expanded Treasury buyback program help improve market
liquidity and provide a short-term boost to sentiment. The 30-year
yield fell around 9bp toward 5.19%, after touching a 19-year high of
5.34% a day earlier, while the 10-year yield declined roughly 6bp. USD
index fell below 99 level after the announcement.

- That said, the measure addresses liquidity symptoms rather than
the underlying drivers of the recent selloff. Persistent fiscal deficits,
heavy Treasury supply, and increasing private-sector funding demand
driven by Al continue to exert upward pressure on long-end yields. In
that sense, the buybacks may smooth market functioning, but they are
unlikely to reverse the structural forces behind higher term premia.

Hawkish Debate Overtaken by Softer Data

- The July FOMC minutes reinforced a hawkish bias within the Fed at
the time of the meeting. While the Committee ultimately voted 9-3 to
keep rates unchanged at 3.50%-3.75%, the minutes revealed broad
concern over persistent inflation and a meaningful debate around the
need for further tightening.

- Importantly, the hawkish sentiment extended beyond the dissenters.
The minutes noted that many participants believed additional
tightening would likely be necessary if inflation failed to decline,
while some questioned whether financial conditions were
sufficiently restrictive to bring inflation back to the Fed's 2%
target. Policymakers remained concerned about tariff pass-through,
energy-related inflation linked to the Middle East conflict, and continued
demand from Al infrastructure investment.

- At the same time, the minutes should be viewed as backward-
looking. The July meeting took place before the subsequent run of
softer data, including the decline in July nonfarm payrolls, weaker retail
sales, and further moderation in inflation measures. Since then,
markets have substantially reduced expectations for a September rate
hike.

- The hawkish case remains alive, particularly if energy prices do not
subside, yet the threshold for a September hike now appears
considerably higher than it was at the July meeting.

Yields (2Y: -0.8bp; 10Y: -5.7bp; 30Y: -9.2bp)

Equities (Nasdaq: +0.2%; S&P500: +0.2%; Dow: +0.2%)
FX (DXY: -0.8%)

Hong Kong Gets Another Policy Vote of Confidence

- Mainland China’s latest policy move should help ease concerns about a
broad tightening of offshore capital flows. The NFRA will allow mainland
insurance funds to invest in Hong Kong-listed ETFs through
Southbound Stock Connect, giving insurers a more direct and regulated
way to allocate capital offshore.

- This is important because recent policy news had raised concerns
about capital controls. Beijing had already tightened access to offshore
brokerage accounts for mainland investors, including platforms that
enabled trading in Hong Kong and US securities outside approved
channels. Rumors on stricter tax enforcement on offshore investment
gains added to those concerns.

- The latest ETF measure follows July’s broader connectivity
package, including an expanded Southbound Bond Connect quota, repo
business using Southbound Bond Connect bonds as collateral, enhanced
Swap Connect, 5-year China government bond futures, and a larger
HKMA RMB Business Facility from RMB200bn to RMB500bn.

- China’s policy direction looks more like channel control than
capital-flow closure. Recent measures suggest Beijing is curbing grey-
market routes while encouraging flows through approved, transparent and
monitorable channels.

- That distinction matters for Hong Kong, as it supports the city’s role as a
regulated offshore allocation hub and reduces the risk that tax and
capital-control concerns permanently weaken mainland-related inflows.

Freight Shock Becomes the New Qil Stress Multiplier

- The oil shock is no longer just about Brent. Tanker freight has
become a major part of the cost pressure facing Asian refiners, especially
on TD3C, the Baltic Exchange’s benchmark VLCC route from the Middle
East Gulf to China.

- Hormuz disruption, compounded by Red Sea disruption, has made
ships harder to secure. This has pushed VLCC rates sharply higher.
Reports showed Middle East-to-China VLCC time charter equivalent
earnings rising to around US$510k/day as of 17 August, equivalent to
roughly US$12/bbl, compared with about US$150k/day before the
outbreak of the US-Iran war.

- Freight is therefore no longer a small add-on to the crude price. It is
becoming a separate inflation channel. Even if Brent stops rising, the
delivered cost of crude into Asia can still increase because refiners
also need to pay for higher freight, war-risk insurance and potential
delays.

- For markets, indicators such as TD3C can become a useful gauge
of physical oil stress through the Strait of Hormuz. Elevated tanker
rates mean the Hormuz shock is still pressuring Asian refinery margins,
widening diesel cracks and broader inflation expectations, even when spot
crude prices look relatively stable.

DATA/EVENTS FX OUTLOOK
Overnight Actual Exp. Prior FX Close (NY) Open* Daily %A Forecast
(EZ) CPIl/Core YoY (Jul F) 2.9%/2.5% 2.9%12.5% 2.9%/2.5% USDJPY 1568.17 158.26 ¥0.90% 158.00 160.30
(JP) Core Machine Orders MoM (Jun) 9.7% 7.2% -12.4% EURUSD 1.1677 1.1674 +0.87% 1.1500 1.1700
(US) FOMC Meeting Minutes GBPUSD 1.3606 1.3600 +0.55% 1.3450 1.3630
(AU) Wage Price Index QoQ (2Q) 0.8% 0.8% 0.8% AUDUSD 0.7125 0.7123 +0.52% 0.7030 0.7120
(ID) Bl-Rate 5.75% 5.75% 5.75% DXY 98.8 = v0.83% 98.5 100.2
(PH) BoP Overall (Jul) -$1470m - $3403m USDCNY 6.7296 - v0.22% 6.7000 6.7900
USDCNH 6.7313 6.7303 v0.22% 6.7000 6.7900
Today Actual Exp. Prior USDHKD 7.8413 7.8402 v0.04% 7.8200 7.8500
(US) Initial Jobless Claims 210k 209k USDSGD 1.2712 1.2715 ¥0.55% 1.2700 1.2860
(US) Philadelphia Fed Business Outlook (Aug) 25.0 41.4 USDKRW 1388 1390 +0.00% 1350 - 1410
(US) Leading Index (Jul) 0.1% -0.2% USDTWD 31.96 = +0.00% 31.70 32.15
(JP) Trade Balance (Jul) -¥634.5b -¥649.0b -¥409.9b USDINR 95.76 - +0.08% 94.90 96.30
(CH) 1/5-Year Loan Prime Rate 3.00%/3.50% 3.00%/3.50% USDIDR 17833 = ¥0.13% 17750 18000
(AU) Emp. Change/Unemployment Rate (Jul) 12.0k/4.4%  76.3k/4.4% USDMYR 4.059 4.056 v0.03% 4.030 4.090
(MY) Exports/Imports YoY (Jul) 35.1%/32.4% 45.4%/43.9% USDPHP 61.83 = +0.08% 61.30 62.20
(TW) BoP Current Account Balance (2Q) - $62530m USDTHB 33.06 32.88 ¥0.05% 32.5 - 33.4
(TW) Export Orders YoY (Jul) 52.7% 59.4% USDVND 26180 26179 +0.01% 26000 26400

*Open is as at 8am HKT/SGT.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 4.164 4.648 -0.8 -5.7 EURMJPY 184.7 184.75 ¥0.03%
JGB (JP) 1.672 2.891 -1.3 -5.4 GBP/JPY 215.194 215.23 ¥0.37%
Bunds (GE) 2.863 3.261 1.4 0.3 JPY/SGD (100yen) 0.8037 0.8034 +0.35%
Gilts (UK) 4.357 5.044 -1.9 -3.6 JPY/HKD (100yen) 4.9577 4.9539 +0.88%
AGB (AU) 4.591 5.057 -2.4 -4.0 CNH/JPY 23.519 23.511 ¥0.63%
SGS (SG) 1.675 2.344 -0.4 -0.3 CNH/HKD 1.1646 1.1647 +0.13%
CGB (CN) 1.232 1.684 0.9 1.7 EUR/GBP 0.85817 0.85838 +0.32%
KGB (KR) 3.648 4.340 -3.3 -4.7 AUD/NZD 1.2003 1.2 ¥0.50%
SDL (IN) 6.188 6.817 0.0 -1.0 EUR/CNH 7.8602 7.8566 +0.66%
GBP/CNH 9.1585 9.1529 +0.31%
CNY/HKD 1.1646 1.1647 +0.13%
EUR/HKD 9.156 9.1524 +0.83%
G3 Equities Close Net Chg Daily %A SGD/HKD 6.1684 6.1664 +0.53%
S&P500 (US) 7707.98 16.22 +0.21% *Open is as at 8am HKT/SGT.
Nasdaq (US) 26331.09 41.38 +0.16%
DJIA (US) 53463.05 119.65 +0.22% Asia Equities Close Net Chg Daily %A
N225 (JP) 65326.42 -2134.31 v3.16% ASX (AU) 5795.89 9.49 +0.16%
STOXX50 (EU) 6444.46 -23.71 ¥0.37% STI (SG) 5694.24 -7.16 ¥0.13%
SHCOMP (CN) 3894.422 -95.88 ¥2.40%
Commodity Close Net Chg Daily %A SZCOMP (CN) 2507.255 -128.08 V4.86%
COPPER (LME) 14,364.31 129.81 +0.91% HSI (HK) 25495.07 23.92 +0.09%
IRON ORE (CN) 95.36 0.01 ¥0.25% SENSEX (IN) 76909.68 -325.78 ¥0.42%
GOLD 4,515.58 181.08 +4.18% JSE (ID) 6394.125 -55.70 ¥0.86%
SILVER 66.98 0.04 +1.37% KLSE (MY) 1731.32 -2.04 ¥0.12%
OIL (BRENT) 91.62 0.60 +0.66% PSE (PH) 6158.34 -106.36 ¥1.70%
OIL (WTI) 85.83 0.89 +1.05% SET (TH) 1609.76 -11.86 ¥0.73%
NATURAL GAS 2.81 3.61 +5.70% VNINDEX (VN) 1726.69 0.00 ¥0.31%
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MARKET COMMENTARY DISCLAIMER

THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.

Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accordance with legal requirements in any country or jurisdiction
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. It is intended for
informational purposes only and does not purport to make any investment recommendations.

This document has been prepared solely for the information of the intended recipients. Recipients in any jurisdiction should contact your usual Mizuho contact in relation to any matters arising
from, or in connection, with this document.

This document has been prepared by Mizuho Bank, Ltd., Singapore Branch (“MBSG”), a full bank, exempt capital markets services entity and exempt financial adviser regulated by the Monetary
Authority of Singapore (“MAS”), Mizuho Bank, Ltd., Hong Kong Branch (“MBHK”), a licensed bank regulated by the Hong Kong Monetary Authority, with business address at 12/F, K11 Atelier, 18
Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong, Mizuho Bank, Ltd., Sydney Branch, an authorised deposit-taking institution regulated by the Australian Prudential Regulation Authority and
holder of an Australian financial services licence (“MBAU”), Mizuho Securities Asia Limited (“MHSA”), licensed and regulated by the Hong Kong Securities and Futures Commission and/or
Mizuho Securities (Singapore) Pte. Ltd. (“MHSS”), a holder of a capital markets services licence and an exempt financial adviser regulated by the MAS, as the case may be.

This does not constitute investment or personal advice.

This document has been prepared solely for the purpose of supplying general market information and/or commentary for general information purposes to clients of MBSG, MBHK, MBAU,
MHSA, MHSS and their affiliates (collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment objectives, financial situation or particular needs of any
client or class of clients and it is not prepared for any client or class of clients.

This is not an offer or solicitation.

This document is not and should not be construed as an offer to buy or sell or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any
securities or other financial instruments.

Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources believed
by Mizuho to be reliable, but no assurance can be given that the information, data or any computations based thereon are accurate or complete and Mizuho has not independently verified such
information and data. Mizuho is not obliged to update any of the information and data contained in this document.

Mizuho makes no representation or warranty of any kind, express, implied or statutory, regarding, but not limited to, the accuracy of this document or the completeness of any information
contained or referred to in this document. Mizuho accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential loss
or damage) arising from or in connection with any person’s use or reliance of this document or the information contained in this document.

Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions,
projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it considers relevant as at the date of the document and are subject to change
without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future
performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the information contained herein will be regarded and treated as strictly
confidential. All recipients may not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons without
the prior written permission of Mizuho. Any such reproduction, use, delivery or distribution in form or to any jurisdiction may be effected only in accordance with all applicable laws and
regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regulation, take the other side of any order by you, enter into
transactions contrary to any recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or derivative
transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments referred therein. Accordingly, Mizuho, its connected
companies or employees may have a conflict of interest that could affect the objectivity of this document. This document has been prepared by employees who may interact with Mizuho's
trading desks, sales and other related personnel when forming the views and contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in making any investment
decisions and should consult their own financial, legal, accounting and tax advisors about the risks, the appropriate tools to analyse an investment and the suitability of an investment in their
particular circumstances. Mizuho is not responsible for assessing the suitability of any investment. Investment decisions and the responsibility for any investments are the sole responsibility of
the investor. Neither Mizuho nor of its directors, employees or agents accepts any liability whatsoever with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTION IN RELATION TO SUCH CONTENTS.
THIS DOCUMENT IS NOT INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATION OR OTHER ADVICE. IF YOU ARE IN ANY DOUBT AS TO THE
ACTION YOU SHOULD TAKE, YOU SHOULD SEEK PROFESSIONAL ADVICE FROM YOUR RELEVANT ADVISERS ABOUT YOUR PARTICULAR CIRCUMSTANCES. YOU ARE RESPONSIBLE FOR YOUR
OWN INVESTMENT CHOICES.

This document is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or entity located in, any locality, territory, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose possession this document comes should inform
themselves about and observe such restrictions.

COUNTRY SPECIFIC DISTRIBUTION INFORMATION

Australia: This document is intended only for persons who are sophisticated or professional investors for the purposes of section 708 of the Corporation Act 2001 (Cth) of Australia
(“Corporations Act”), or “wholesale clients” for the purpose of section 761G of the Corporations Act. It is not intended for and should not be passed on, directly or indirectly, to other classes of
persons/investors in Australia. In Australia, Mizuho Bank, Ltd. Sydney Branch (“MBS0Q”) is an authorised deposit-taking institution regulated by the Australian Prudential Regulation Authority in
accordance with the Banking Act 1959 (Cth), and holds an Australian financial services licence number 231240 (AFSL). Mizuho Securities Asia Limited (ABRN 603425912) and Mizuho Securities
(Singapore) Pte. Ltd. (ARBN 132105545) are registered foreign companies in Australia and are each exempt from the requirement to hold an AFSL under the ASIC Corporations (Repeal and
Transitional) Instrument 2023/588. MHSA is licensed by the Hong Kong Securities and Futures Commission under Hong Kong laws and MHSS is licensed by the Monetary Authority of Singapore
under Singapore laws, which laws differ from Australian laws respectively.

Brazil: This material is distributed only to professional or qualified investors according to the definitions of the Brazilian regula tor Comissdo de Valores Mobilidrios. This material is provided for
informational purposes only and does not constitute an offer to buy or sell or the solicitation of an offer to buy or sell any security or instrument. You understand and agree that Banco Mizuho
do Brazil S.A. (BMB) has not made any commitment to provide you any financing, products or services with respect to any matte rs contemplated in this material. BMB does not have any
obligation to update any of the information contained in this material and no representation, warranty or other assurance of any kind is made with respect to the accuracy, completeness, or
suitability of its content.

Costa Rica: Nothing in this document constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual
circumstances or otherwise constitutes a personal recommendation. This document is published solely for information purposes, it does not constitute an advertisement and is not to be
construed as a solicitation or an offer to buy or sell any securities or related financial instruments. In accordance with local laws, it does not constitute a public offering of securities under
Regulations for Public Offering of Securities (National Counsel of Financial System Supervision, article 11 of Session Act 571-2006), and therefore cannot be understood and interpreted as an
implicit or explicit offering that intends to place, issue, negotiate or trade securities transmitted by any means to the public or to certain groups. This document will not be disclosed to groups of
more than 50 investors.

Guatemala: This document does not constitute an offering under the rules of the Ley del Mercado de Valores y Mercancias (Stock Exchange Act, Decree 34-96 of the Congress of the Republic of
Guatemala), and any of its amendments, including without limitation, Decree 49-2008 of the Congress of the Republic of Guatemala, and its applicable regulation (Governmental Accord 557-97).
The document will not be registered for public offering with the Securities Market Registry of Guatemala (Registro del Mercado de Valores y Mercancias), because the products will not be offered
or sold: (1) to any person in an open market, directly or indirectly, by means of mass communication; (2) through a third party or intermediary to any individual person or entity that is considered
an institutional investor, including entities that are under the supervision of the Guatemalan Superintendency of Banks (Superintendencia de Bancos ), the Guatemalan banking regulator, the
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