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Three Take-Aways

1) Strong Nvidia earnings reinforced confidence in the Al cycle,
but margin pressures, talent competition and capital constraints
highlight emerging limits to the rally.

2) Meanwhile, hawkish Fedspeak alongside firm labour market
data reinforces a higher bar for rate cuts, with Jackson Hole the
key test of whether Chair Warsh can restore policy credibility
without further unsettling bond markets.

3) Persistent Hormuz uncertainty keeps oil risk premium elevated,
reinforcing BSP's concerns over inflation and currency stability.

MACRO THEME: Al Rally Amid Emerging Constraints

- US equities closed higher overnight, driven by a rally in tech stocks
after Nvidia guided FY2028 revenue growth of ~70%, well above
consensus estimates of 45%.

- Additionally, Nvidia's stronger-than-expected 2Q data centre
results reinforced the view that Al demand remains robust,
alleviating concerns that growth is being artificially supported by
customer financing arrangements. That said, it warned margins are
likely to narrow as rising memory costs weigh on profitability.

- Bucking the trend, Alphabet underperformed amid concerns that
delays to its flagship Al model and continued employee departures are
eroding its competitive position.

- While Nvidia's results reinforced optimism on the Al cycle, growing
pressures on margins and intensifying competition for both
capital and talent highlight growing constraints.

Hawkish Fedspeak Supported by Firm Labour Data

- Several Fed officials struck a hawkish tone overnight, arguing that
current policy settings may not be sufficiently restrictive, ahead of
Chair Kevin Warsh's keynote speech tonight.

- Cleveland Fed President Beth Hammack who dissented last month,
said inflation could end the year near 3% and argued that policy
restraint remains necessary. Kansas City Fed President Jeff Schmid
also suggested policy may be accommodative at the short end and
said he would have preferred a rate hike at the previous meeting. In
contrast, Boston Fed President Susan Collins maintained that policy
remains mildly restrictive but said further disinflation would be needed
to justify continued pauses. Notably, neither Schmid nor Collins are
voting FOMC members this year.

- Supporting the hawkish narrative, initial jobless claims fell to
203k, near historically low levels. Together with persistent inflation
concerns, this reinforces a higher bar for Fed rate cuts, keeping
front-end UST yields elevated.

Hormuz Standoff Continues

- Oil prices rebounded, with Brent crude approaching US$90/barrel on
reports that the Trump administration has no interest in returning to the
terms of its June MoU with Iran.

- Although Iran announced an agreement with Oman on maritime
boundaries and revenue sharing last night, it cautioned reopening
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Hormuz would require broader progress, likely referring to the US
naval blockade. Meanwhile, US allies remain skeptical that all mines
have been cleared despite President Trump's claims.

- Even so, oil remains lower for the week as crude flows through
Hormuz is reported to have gradually recovered to around 6-8mbpd
(from 20mbpd pre-conflict). Gulf producers have increasingly relied on
shuttle operations that transfer cargoes beyond the Persian Gulf to
tankers reluctant to transit the strait. Nevertheless, the lack of a durable
resolution continues to support an elevated risk premium and should
keep oil prices well supported in the near term.

Yields (2Y: +2.2bp; 10Y: +2.9bp; 30Y: +2.6bp)

Equities (Nasdaq: +1.6%; S&P500: +0.7%; Dow: +0.2%)
FX (DXY: -0.01%)

BSP: Pre-emptive Move, Not Disregard

- Yesterday, BSP raised its policy rate by 25bp, in line with market
consensus. Governor Remolona characterised the move as a pre-emptive
response to upside inflation risks from EI Nino and impending wage hikes,
as core inflation remained sticky.

- With oil prices up ~12% since the previous meeting compounding onto
PHP depreciation of ~2%, the upside risks to inflation and macro
stability are certainly evident even though not outrightly
overwhelming growth concerns. Point being, BSP also considered
holding rates, likely due to the dismal Q2 GDP print but judged that a
pause would have done little to support growth.

- While the main drag on growth has been the slowdown in public
infrastructure spending, weak household consumption also warrants
close monitoring. The rate hike provided only temporary reprieve to the
PHP, which initially pared losses following the decision before reversing
those gains. The PHP is likely to remain under pressure ahead of Jackson
Hole as oil prices and UST yields climbed higher.

Fed Take: Digging Out of a (Jackson) Hole

- Surging long-end yields driven by mounting monetary policy doubts
and intensifying fiscal woes set the stage for a daunting Jackson Hole
address for Warsh. Notably, the Fed Chair is confronted with the tall
order of digging (himself/the Fed) out of a (credibility) hole.

- An already difficult task made harder by Warsh’s preference for
brevity and aversion to forward guidance — both of which conspire to
foment doubt. Notably, any allusion to surging yields tightening
financial conditions from surging yields, while factually accurate, risks
provoking bond vigilantes.

- The hope is that the (w)hole (credibility-boosting effect) of Warsh’s
address is greater than the sum of its (hawkish) parts. That said,
Warsh is likely to disappoint on hawkish expectations, remaining non-
committal on a Sep (FOMC) hike, to maximize optionality.

o UST Yields: Consequently, this is likely to end up with a propensity for
a bearish (long-end)-bullish (front-end) dynamic.

o USD: Alongside a slightly softer USD, albeit uneven so as higher-beta
AXJ maégtla{er to any liftin UST yields instead.

Overnight Actual Exp. Prior
(US) Initial Jobless Claims 203k 208k 206k
(US) Kansas City Fed Manf. Activity (Aug) 10 10 9
(US) Wholesale Inventories MoM (Jul P) 1.3% 0.2% 0.2%
(JP) Machine Tool Orders YoY (Jul F) 50.4% - 50.4%
(CH) Industrial Profits YoY (Jul) 11.2% - 15.1%
(KR) BOK Base Rate 3.00% 3.00% 2.75%
(PH) BSP Overnight Borrowing Rate 5.00% 5.00% 4.75%
(PH) Budget Balance PHP (Jul) -106.3b - -264.3b
Today Actual Exp. Prior
US) MNI Chicago PMI (Aug) 57.9 57.6
JP) Jobless Rate/Job-To-Applicant Ratio 1  2.4%/1.2 2.5%/1.2 2.5%/1.2

PH) Exports/Imports YoY (Jul) 16.0%/15.8% 24.1%/19.6%

(

(

(IN) Industrial Production YoY (Jul) 6.0% 7.3%
(

(TH) Mfg Production Index ISIC NSA YoY (Jul) -1.0%

-3.1%

FX OUTL

FX Close (NY) Open* Daily %A Forecast
USDJPY 159.39 159.32 +0.05% 158.00 - 160.30
EURUSD 1.1653 1.1654 +0.02% 11590 - 1.1740
GBPUSD 1.3593 1.3597 v0.01% 1.3530 - 1.3700
AUDUSD 0.7194 0.7195 +0.33% 0.7140 - 0.7240
DXY 99.2 = ¥0.01% 98.5 - 99.8
USDCNY 6.7199 - v0.03% 6.7000 - 6.7700
USDCNH 6.7194 6.7194 ¥0.05% 6.7000 - 6.7700
USDHKD 7.8386 7.8390 v0.01% 7.8200 - 7.8500
USDSGD 1.2713 1.2709 ¥0.05% 12620 - 1.2780
USDKRW 1378 1381 +0.00% 1373 - 1390
USDTWD 31.70 = ¥0.40% 31.50 - 31.90
USDINR 95.55 - +0.14% 94.70 - 96.30
USDIDR 17726 = +0.08% 17600 - 17850
USDMYR 4.033 4.031 +0.16% 4.000 4.060
USDPHP 61.86 = +0.37% 61.40 - 6230
USDTHB 32.87 32.87 +0.35% 327 - 33.1
USDVND 26083 26086 ¥0.06% 25900 - 26300

*Open is as at 8am HKT/SGT.



MARKET MOVES
Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 4.233 4.677 22 29 EUR/JPY 185.74 185.67 +0.06%
JGB (JP) 1.686 2.888 -0.1 0.3 GBP/JPY 216.642 216.612 +0.04%
Bunds (GE) 2.861 3.252 22 1.9 JPY/SGD (100yen) 0.7975 0.7977 ¥0.09%
Gilts (UK) 4.354 5.030 0.3 0.0 JPY/HKD (100yen) 4.9178 4.9202 ¥0.06%
AGB (AU) 4.694 5.093 6.6 6.1 CNH/JPY 23.726 23.709 +0.05%
SGS (SG) 1.634 2.296 0.5 24 CNH/HKD 1.1666 1.1665 +0.03%
CGB (CN) 1.247 1.693 0.0 -0.1 EUR/GBP 0.85728 0.85712 +0.02%
KGB (KR) 3.668 4.250 -4.3 -4.4 AUD/NZD 1.2088 1.2084 +0.23%
SDL (IN) 6.262 6.890 1.6 4.0 EUR/CNH 7.8305 7.8307 ¥0.03%
GBP/CNH 9.1329 9.1357 v0.08%
CNY/HKD 1.1666 1.1665 +0.03%
EUR/HKD 9.1342 9.1354 +0.00%
G3 Equities Close Net Chg Daily %A SGD/HKD 6.1665 6.168 +0.04%
S&P500 (US) 7730.99 55.29 +0.72% *Open is as at 8am HKT/SGT.
Nasdagq (US) 26541.35 411.15 +1.57%
DJIA (US) 53569.44 105.56 +0.20% Asia Equities Close Net Chg Daily %A
N225 (JP) 66131.98 -130.18 v0.20% ASX (AU) 5826.09 -40.50 ¥0.69%
STOXX50 (EU) 6424.73 -46.01 ¥0.71% STI(SG) 5684.12 -37.47 ¥0.65%
SHCOMP (CN) 3956.571 44.05 +1.13%
Commodity Close Net Chg Daily %A SZCOMP (CN) 2561.208 43.34 +1.72%
COPPER (LME) 14,453.90 -7.67 ¥0.05% HSI (HK) 25565.74 -87.23 ¥0.34%
IRON ORE (CN) 95.92 0.61 v0.08% SENSEX (IN) 76933.59 -539.35 ¥0.70%
GOLD 4,599.15 8.08 +0.18% JSE (ID) 6521.75 116.07 +1.81%
SILVER 69.25 0.04 +1.39% KLSE (MY) 1741.72 -6.82 ¥0.39%
OIL (BRENT) 89.70 1.86 +2.12% PSE (PH) 6004.58 -132.65 ¥2.16%
OIL (WTI) 83.53 1.30 +1.58% SET (TH) 1600.7 -1.22 v0.08%
NATURAL GAS 291 1.12 +1.65% VNINDEX (VN) 1831.56 0.01 +0.56%
CHARTS
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MARKET COMMENTARY DISCLAIMER

THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.

Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accordance with legal requirements in any country or jurisdiction
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. It is intended for
informational purposes only and does not purport to make any investment recommendations.

This document has been prepared solely for the information of the intended recipients. Recipients in any jurisdiction should contact your usual Mizuho contact in relation to any matters arising
from, or in connection, with this document.

This document has been prepared by Mizuho Bank, Ltd., Singapore Branch (“MBSG”), a full bank, exempt capital markets services entity and exempt financial adviser regulated by the Monetary
Authority of Singapore (“MAS”), Mizuho Bank, Ltd., Hong Kong Branch (“MBHK”), a licensed bank regulated by the Hong Kong Monetary Authority, with business address at 12/F, K11 Atelier, 18
Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong, Mizuho Bank, Ltd., Sydney Branch, an authorised deposit-taking institution regulated by the Australian Prudential Regulation Authority and
holder of an Australian financial services licence (“MBAU”), Mizuho Securities Asia Limited (“MHSA”), licensed and regulated by the Hong Kong Securities and Futures Commission and/or
Mizuho Securities (Singapore) Pte. Ltd. (“MHSS”), a holder of a capital markets services licence and an exempt financial adviser regulated by the MAS, as the case may be.

This does not constitute investment or personal advice.

This document has been prepared solely for the purpose of supplying general market information and/or commentary for general information purposes to clients of MBSG, MBHK, MBAU,
MHSA, MHSS and their affiliates (collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment objectives, financial situation or particular needs of any
client or class of clients and it is not prepared for any client or class of clients.

This is not an offer or solicitation.

This document is not and should not be construed as an offer to buy or sell or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any
securities or other financial instruments.

Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources believed
by Mizuho to be reliable, but no assurance can be given that the information, data or any computations based thereon are accurate or complete and Mizuho has not independently verified such
information and data. Mizuho is not obliged to update any of the information and data contained in this document.

Mizuho makes no representation or warranty of any kind, express, implied or statutory, regarding, but not limited to, the accuracy of this document or the completeness of any information
contained or referred to in this document. Mizuho accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential loss
or damage) arising from or in connection with any person’s use or reliance of this document or the information contained in this document.

Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions,
projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it considers relevant as at the date of the document and are subject to change
without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future
performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the information contained herein will be regarded and treated as strictly
confidential. All recipients may not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons without
the prior written permission of Mizuho. Any such reproduction, use, delivery or distribution in form or to any jurisdiction may be effected only in accordance with all applicable laws and
regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regulation, take the other side of any order by you, enter into
transactions contrary to any recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or derivative
transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments referred therein. Accordingly, Mizuho, its connected
companies or employees may have a conflict of interest that could affect the objectivity of this document. This document has been prepared by employees who may interact with Mizuho’s
trading desks, sales and other related personnel when forming the views and contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in making any investment
decisions and should consult their own financial, legal, accounting and tax advisors about the risks, the appropriate tools to analyse an investment and the suitability of an investment in their
particular circumstances. Mizuho is not responsible for assessing the suitability of any investment. Investment decisions and the responsibility for any investments are the sole responsibility of
the investor. Neither Mizuho nor of its directors, employees or agents accepts any liability whatsoever with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTION IN RELATION TO SUCH CONTENTS.
THIS DOCUMENT IS NOT INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATION OR OTHER ADVICE. IF YOU ARE IN ANY DOUBT AS TO THE
ACTION YOU SHOULD TAKE, YOU SHOULD SEEK PROFESSIONAL ADVICE FROM YOUR RELEVANT ADVISERS ABOUT YOUR PARTICULAR CIRCUMSTANCES. YOU ARE RESPONSIBLE FOR YOUR
OWN INVESTMENT CHOICES.

This document is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or entity located in, any locality, territory, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose possession this document comes should inform
themselves about and observe such restrictions.

COUNTRY SPECIFIC DISTRIBUTION INFORMATION

Australia: This document is intended only for persons who are sophisticated or professional investors for the purposes of section 708 of the Corporation Act 2001 (Cth) of Australia
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