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Three Take-Aways

1) Oil prices soared as worries around Saudi's oil production
decline collided with renewed threats from Houthi militants.

2) August US PPI data suggest underlying inflation pressures
remain firm, keeping inflation risks alive as markets now price in
70% chance of a hike next week

3) The ECB has signalled greater concern over inflation
persistence, but a data-dependent approach leaves the pace and
extent of any further tightening far from predetermined.

MACRO THEME: Pain Intensifies

- A sharp increase in oil prices last night with Brent crude heading
above US$109/barrel dented risks sentiments as UST yields soared.
US equities declined sharply across the board. To be clear, the
sharp increase in energy prices was driven by a confluence of factors
in the Middle East.

Saudi's Acute Trade-Off

- First, reported decline in drop of Saudi oil production to lowest
levels since 1990 reflected caution around ramping up production amid
attacks by the Houthis.

- That said, Saudi drew on inventories to boost their supplies to
markets. Nonetheless, such a dynamic is another reminder of both
levers and constraints faced by oil producers to strike a re-build of
inventory buffers and persisting with production during threats of attack
which could worsen potential damage.

Mokha: Rude Awakening

- The threat of further impaired to Saudi's ability to supply/produce
crude rose as Houthi forces have reportedly took over Mokha, a
strategically important port city, strengthening the Iran-backed
group's influence over traffic through the Bab el-Mandeb Strait.

- Specifically, Mokha, a city known for its coffee trade, is just around
50miles from the Bab el-Mandeb Strait.

- Crucially, restrictions in the Bab el-Mandeb Strait would curtail
the oil export alternatives that Saudi has deployed to circumvent the
Strait of Hormuz situation.

- Aside from energy markets, the Bab el-Mandeb Straits is a critical
shipping route for 12% of the global goods trade such as facilitating
the flow of goods from Europe to Asia. Diversion away from this route
to the Cape of Good Hope would potentially add 10 more days of
shipping at a time of elevated freight rates and oil prices.

US PPI: Setting the Stage for CPI?

- Meanwhile, US PPI rose 0.4% MoM in August, in line with consensus
expectations, while core PPl (ex-food and energy) increased 0.2%
MoM. The increase was driven largely by a rebound in energy prices,
which rose 4.2% MoM after two consecutive monthly declines.

- Beyond energy, several PPl components that feed directly into the
PCE deflator, including healthcare services, airfares and legal services,
also firmed.

- That said, wholesale and retail trade margins fell 0.2%, suggesting firms
continue to absorb part of the cost pressures rather than fully passing
them through to consumers. As such, attention is likely to remain focused
on the CPI report due later tonight though the element of upside surprise
may have been partially factored in via the increase in oil prices.

ECB: Uncertain Paths

- The ECB delivered its widely expected 25bp rate hike while revising
their inflation projections for 2027 higher. This is not unexpected given
sharper rise in European natural gas and gasoil prices relative to Brent
crude in recent weeks. At the same time, growth forecasts for 2026 and
2027 were revised higher, pointing to the resilience of the euro area
economy and building on the upside surprise in 2Q GDP.

- Despite these "aligned" projections, data dependency was further re-
affrmed with Lagarde highlighting that the future rate path was not
discussed at all reflecting the profound uncertainty of the economic
trajectory and variance of risks.

- Accordingly, the scope for further hikes may be more limited than
markets anticipate, as policy rates are already at levels that historically
coincided with much stronger economic growth, suggesting monetary
conditions are likely more restrictive today. EUR weakened initially
following the decision before paring some of of its losses. With crude oil
prices elevated, EUR may only see limited upside, especially if
expectations for future ECB tightening are scaled back.

Yields (2Y: +15.5bp; 10Y: +12.2bp; 30Y: +7.7bp)
Equities (Nasdaq: -0.7%; S&P500: -0.6%; Dow: -0.6%)
FX (DXY: +0.2%)

Crude Oil Tankers - Rising Frictions

- Over the past week, Iran has lost eight oil tankers due to the US attack
while the IRGC also launched attacks on other oil tankers.

- First, the geo-political military related headlines surrounding these oil
tankers understate the potential increase in frictions for global oil
markets. For one, with the damage to oil tankers, Iran has lost the
ability to store and transport of approximately 8 million barrels of
crude oil with two of these tankers belonging to the Very Large Crude
Carrier (VLCC) class of oil tanker ships which carry around 2 million
barrels of crude oil on each vessel.

-Furthermore, some vessels were meant to carry refined petroleum
and chemical products which imposes further drag on already dire
cracks of refined energy products.

- Second, the diminished oil tanker capacity, which could represent up
to 20% of their fleet (amid wildly different estimates), also implies a
diversion of demand from countries such as China which had imported
crude oil from Iran before the conflict to other sources ranging from North
America to other OPEC countries.

- Lastly, increased risks will likely be factored into insurance premiums
alongside elevated freight rates amid the more constrained tanker
supply worsening the shipping related costs globally.

DATA/EVENTS FX OUTLOOK
Overnight Actual Exp. Prior FX Close (NY) Open* Daily %A Forecast
(US) Existing Home Sales (Aug) 3.98m 3.98m 4.06m USDJPY 154.42 154.48 +0.56% 153.00 - 155.50
(US) Initial Jobless Claims 206k 205k 206k EURUSD 1.1612 1.1610 v0.18% 1.1550 - 1.1690
(US) PPI Final Demand/Ex Food and Energy Y = 5.4%/4.6%  5.3%/4.6%  4.7%/4.2% GBPUSD 1.3512 1.3509 ¥0.26% 1.3450 - 1.3620
(EZ) ECB Deposit Facility Rate 2.50% 2.50% 2.25% AUDUSD 0.7157 0.7157 ¥0.83% 0.7170 - 0.7280
DXY 99.0 == +0.23% 98.0 - 99.5
USDCNY 6.7122 -- +0.06% 6.7000 - 6.7700
USDCNH 6.7144 6.7143 +0.12% 6.7000 -  6.7700
Today Actual Exp. Prior USDHKD 7.8418 7.8414 v0.01% 7.8200 - 7.8500
(US) U. of Mich. Sentiment/Expectations (Sep P) 51.0/-- 51.7/51.5 USDSGD 1.2681 1.2681 +0.30% 1.2600 - 1.2810
(US) U. of Mich. 1/5-10 Yr Inflation (Sep P) - 4.0%/3.3% USDKRW 1347 1349 +0.00% 1335 - 1355
(US) CPI/Core YoY (Aug) 3.4%/2.4%  3.4%/2.5% USDTWD 31.56 == +0.21% 31.40 - 31.70
(JP) PPI YoY (Aug) 7.4% 7.2% USDINR 95.45 -- +0.37% 94.00 - 95.10
(JP) BSI Large Manufacturing QoQ (3Q) - -1.8 USDIDR 17539 = +0.15% 17500 - 17780
USDMYR 4.065 4.073 v0.12% 4.010 4.070
USDPHP 62.54 = +0.04% 62.20 - 63.00
USDTHB 32.94 33.16 +0.12% 32.7 - 33.2
USDVND 25922 25916 +0.02% 25900 - 26300

*Open is as at 8am HKT/SGT.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 4.587 4.964 155 12.2 EUR/IIPY 179.31 179.36 +0.37%
JGB (JP) 1.822 2.913 -1.1 3.4 GBP/IJPY 208.652 208.696 +0.30%
Bunds (GE) 3.234 3.499 16.6 5.7 JPY/SGD (100yen) 0.8212 0.8209 ¥0.27%
Gilts (UK) 4.872 5.374 17.6 11.3 JPY/HKD (100yen) 5.0778 5.0758 ¥0.58%
AGB (AU) 4.868 5.249 25 4.1 CNH/JIPY 22.995 23.015 +0.39%
SGS (SG) 1.699 2.383 11 3.2 CNH/HKD 1.1683 1.1682 ¥0.09%
CGB (CN) 1.235 1.678 0.0 0.0 EUR/GBP 0.85936 0.85942 +0.07%
KGB (KR) 3.851 4.461 11.4 5.7 AUDI/NZD 1.2345 1.2327 v0.12%
SDL (IN) 6.313 6.964 0.0 0.7 EUR/CNH 7.797 7.7953 ¥0.06%
GBP/CNH 9.0727 9.0704 v0.14%
CNY/HKD 1.1683 1.1682 ¥0.09%
EUR/HKD 9.1059 9.1039 v0.19%
G3 Equities Close Net Chg Daily %A SGD/HKD 6.183 6.1835 V0.33%
S&P500 (US) 7591.7 -44.66 V0.58% *Open is as at 8am HKT/SGT.
Nasdaq (US) 26081.72 -171.62 ¥0.65%
DJIA (US) 52064.1 -316.56 ¥0.60% Asia Equities Close Net Chg Daily %A
N225 (JP) 65270.95 128.17 +0.20% ASX (AU) 5711.5 -35.08 ¥0.61%
STOXX50 (EU) 6268.97 -42.59 ¥0.67% STI (SG) 5689.75 -39.88 v0.70%
SHCOMP (CN) 3934.404 -17.10 v0.43%
Commodity Close Net Chg Daily %A SZCOMP (CN) 2502.04 -24.11 V0.95%
COPPER (LME) 14,222.85 -586.13 V3.96% HSI (HK) 24954.47 -320.49 Y1.27%
IRON ORE (CN) 98.50 -0.85 v0.87% SENSEX (IN) 74902.59 138.36 +0.19%
GOLD 4,318.19 -80.64 ¥ 1.83% JSE (ID) 6589.338 -88.86 ¥1.33%
SILVER 63.60 0.01 +0.43% KLSE (MY) 1705.52 -8.82 Vv0.51%
OIL (BRENT) 107.63 6.42 +6.34% PSE (PH) 6099.23 -17.30 v0.28%
OIL (WTI) 102.48 6.43 +6.69% SET (TH) 1615.07 -2.82 V0.17%
NATURAL GAS 2.83 -3.69 V5.48% VNINDEX (VN) 1829.23 0.00 +0.12%
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MARKET COMMENTARY DISCLAIMER

THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.

Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accordance with legal requirements in any country or jurisdiction
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. It is intended for
informational purposes only and does not purport to make any investment recommendations.

This document has been prepared solely for the information of the intended recipients. Recipients in any jurisdiction should contact your usual Mizuho contact in relation to any matters arising
from, or in connection, with this document.

This document has been prepared by Mizuho Bank, Ltd., Singapore Branch (“MBSG”), a full bank, exempt capital markets services entity and exempt financial adviser regulated by the Monetary
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Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong, Mizuho Bank, Ltd., Sydney Branch, an authorised deposit-taking institution regulated by the Australian Prudential Regulation Authority and
holder of an Australian financial services licence (“MBAU”), Mizuho Securities Asia Limited (“MHSA”), licensed and regulated by the Hong Kong Securities and Futures Commission and/or
Mizuho Securities (Singapore) Pte. Ltd. (“MHSS”), a holder of a capital markets services licence and an exempt financial adviser regulated by the MAS, as the case may be.

This does not constitute investment or personal advice.

This document has been prepared solely for the purpose of supplying general market information and/or commentary for general information purposes to clients of MBSG, MBHK, MBAU,
MHSA, MHSS and their affiliates (collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment objectives, financial situation or particular needs of any
client or class of clients and it is not prepared for any client or class of clients.

This is not an offer or solicitation.

This document is not and should not be construed as an offer to buy or sell or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any
securities or other financial instruments.

Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources believed
by Mizuho to be reliable, but no assurance can be given that the information, data or any computations based thereon are accurate or complete and Mizuho has not independently verified such
information and data. Mizuho is not obliged to update any of the information and data contained in this document.

Mizuho makes no representation or warranty of any kind, express, implied or statutory, regarding, but not limited to, the accuracy of this document or the completeness of any information
contained or referred to in this document. Mizuho accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential loss
or damage) arising from or in connection with any person’s use or reliance of this document or the information contained in this document.

Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions,
projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it considers relevant as at the date of the document and are subject to change
without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future
performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the information contained herein will be regarded and treated as strictly
confidential. All recipients may not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons without
the prior written permission of Mizuho. Any such reproduction, use, delivery or distribution in form or to any jurisdiction may be effected only in accordance with all applicable laws and
regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regulation, take the other side of any order by you, enter into
transactions contrary to any recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or derivative
transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments referred therein. Accordingly, Mizuho, its connected
companies or employees may have a conflict of interest that could affect the objectivity of this document. This document has been prepared by employees who may interact with Mizuho's
trading desks, sales and other related personnel when forming the views and contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in making any investment
decisions and should consult their own financial, legal, accounting and tax advisors about the risks, the appropriate tools to analyse an investment and the suitability of an investment in their
particular circumstances. Mizuho is not responsible for assessing the suitability of any investment. Investment decisions and the responsibility for any investments are the sole responsibility of
the investor. Neither Mizuho nor of its directors, employees or agents accepts any liability whatsoever with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTION IN RELATION TO SUCH CONTENTS.
THIS DOCUMENT IS NOT INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATION OR OTHER ADVICE. IF YOU ARE IN ANY DOUBT AS TO THE
ACTION YOU SHOULD TAKE, YOU SHOULD SEEK PROFESSIONAL ADVICE FROM YOUR RELEVANT ADVISERS ABOUT YOUR PARTICULAR CIRCUMSTANCES. YOU ARE RESPONSIBLE FOR YOUR
OWN INVESTMENT CHOICES.

This document is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or entity located in, any locality, territory, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose possession this document comes should inform
themselves about and observe such restrictions.

COUNTRY SPECIFIC DISTRIBUTION INFORMATION

Australia: This document is intended only for persons who are sophisticated or professional investors for the purposes of section 708 of the Corporation Act 2001 (Cth) of Australia
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