
DATA/EVENTS
Overnight Actual Exp. Prior FX Close (NY) Daily %Δ

(JP) BOJ Target Rate 1.25% 1.25% 1.00% USDJPY 156.88 +0.58%   154.00 - 158.00

(US) Industrial Production MoM (Aug) 0.0% 0.3% 0.2% EURUSD 1.1486 +0.09%   1.1400 - 1.1550

(US) Leading Index (Aug) -0.1% 0.1% 0.2% GBPUSD 1.3395 +0.27%   1.3300 - 1.3500

(JP) Natl CPI/Ex Fresh Food, Energy YoY (Aug) 1.9%/1.9% 2.0%/2.0% 1.9%/1.9% AUDUSD 0.7121 +0.14%   0.7090 - 0.7190

(KR) PPI YoY (Aug) 7.9% -- 7.7% DXY 100.2 ▼0.03%  99.3 - 100.6

(MY) Exports/Imports YoY (Aug) 45.5%/41.1% 38.0%/33.2% 38.0%/36.4% USDCNY 6.6977 ▼0.13%  6.6900 - 6.7500

(MY) CPI YoY (Aug) 1.9% 1.8% 1.8% USDCNH 6.6955 ▼0.13%  6.6900 - 6.7500

Today Actual Exp. Prior USDHKD 7.8449 ▼0.02%  7.8200 - 7.8500

(US) Chicago Fed Nat Activity Index (Aug) -0.04 -0.08 USDSGD 1.2761 +0.05%   1.2650 - 1.2810

USDKRW 1387 +0.00%   1370 - 1400

USDTWD 31.80 ▼0.29%  31.50 - 32.20

USDINR 95.87 ▼0.07%  95.20 - 96.50

USDIDR 17742 ▼0.03%  17600 - 18000

USDMYR 4.083 ▼0.41%  4.050 4.110

USDPHP 62.77 +0.04%   62.50 - 63.20

USDTHB 33.33 ▼0.11%  33.1 - 33.6

USDVND 26018 +0.06%   25800 - 26200

*Open is as at 8am HKT/SGT. 

Mizuho Daily
Sep 21, 2026

ForecastOpen*

157.05

FX OUTLOOK

1.1478

1.3389

1386

--

7.8450

26022

0.7122

4.083

1.2761

6.6948

--

33.34

--

--

--

--

Three Take-Aways

1) Attacks on Riyadh reflects relentless conflict risks in the Middle
East with diminished supplies to Europe to keep global oil prices
elevated.

2) While diplomatic channels are being deployed between US and
Iran, conditions to end the war from Iran may not be palatable to
both sides.

3) Asia looks for progress in talks between Scott Bessent and He
Lifeng as signals before Trump-Xi summit. Vietnam's FTSE
upgrade effective today a key milestone though may not be a
sharp VND windfall.

MACRO THEME: Hopes Dimmed?

- Even as optimists are focused on diplomatic efforts, the much more
salient risk continues to be the relentless conflict in the Middle East.

- For one, Saudi Arabia's capital, Riyadh faced missile attacks by the
Houthi forces over the weekend. Airport fuel depot was hit and
some oil operations in the south said to be halted.

- With Saudi Aramco declaring force majeure to European buyers,
the lack of supplies resulted in Dated brent crude prices, which is
benchmark for real-world barrels in Europe testing US$130 last week.

- Rising conflicts risks have also resulted in the US State Department
advising Americans to reconsider travel to the Middle East.

No Workaround?

- Meanwhile, Qatari authorities have refuted the framing by US
Treasury Secretary Scott Bessent that the Strait of Hormuz will be
worthless in two years.

- Qatar is not currently planning new pipelines to bypass Hormuz
based on commercial and technical reasons which contrast with UAE
and Saudi Arabia efforts to develop workarounds around the Strait of
Hormuz. Officials also stated that there are goods beyond oil and gas
which are also transported through the Strait of Hormuz.

- As for now, Qatar said that they are only exporting a very small
amount of LNG through the Strait which in turn reflects the elevated
buoyancy of gas prices.

Demands or Talks?

- Qatar also continues to be the mediator in the conflict with Iran said to
have sent conditions to Washington with the aim of ending the
war. That said, it is difficult to envisage that these conditions are
palatable to the US with the more likely possibility being outright
rejection at worst or further refinements if mediators can keep tensions
from escalating.

- Qatar is said to be aiming to revive talks with exchange of proposals
to bridge differences. Given the previous experience of negotiations,
it is hard to see much softening of Iranian stance. This is especially so
given that Houthi's recent advancements increased leverage for Iran.

- While the possibility of Trump meeting Iranian President Masoud
Pezeshkian this week in New York may be restraining the oil price surge
this morning, decision making is far from being driven by the Iranian
president with various fractions unlikely to align without significant US
concessions.

Global Caution

- In Europe, French fiscal outlook returned to the spotlight with ratings
agencies Scope ratings cutting the credit score while Morningstar DBRS
revising its outlook at negative.

- French President Macron also said that he will convene a G7 meeting in
the coming weeks to discuss a potential release from the oil-product
stockpiles which yet again highlights the downstream concerns and its
consequent impact on economic activity.

- In Asia, the BoJ hiked rates in a 7-2 decision last Friday and the lack
of a unanimous decision was interpreted as a dovish outcome as
dissenters were concerned about economic conditions.

- Furthermore, with Governor Ueda opting for a balanced approach in his
press conference, JPY continued to weaken. That said, a rate check
which is seen as a prelude to intervention saw the JPY recover most of
its post-BoJ losses.

- Trump-Xi summit is in focus this week with Bessent-He Lifeng meetings
observed for potential progress.

Yields (2Y: +8.0bp; 10Y: +6.5bp; 30Y: +4.1bp)

Equities (Nasdaq: +0.4%; S&P500: +0.2%; Dow: -0.2%)

FX (DXY: -0.03%)

Vietnam's Upgrade: Medium-Term Boost, Not Near-Term Windfall

- Vietnam's FTSE upgrade which will be implemented from today marks a
significant structural milestone that should bolster the country's medium-
term investment appeal, but expectations for an immediate market or FX
windfall may be misplaced.

- The phased nature of FTSE GEIS inclusion, combined with foreign
ownership headroom and persistent foreign equity outflows despite the
earlier upgrade announcement, suggests that passive inflows are likely to
be backloaded, uneven and potentially accompanied by bouts of volatility.

- While the VND has shown resilience in 2026, supported by FDI inflows,
tourism receipts, rising FX reserves and favourable regional FX
spillovers from KRW, JPY and CNH strength in recent months, these
tailwinds appear largely cyclical rather than indicative of a sustained
structural revision of equilibrium VND levels.

- As such, recent VND gains do not warrant outright bullish bets,
particularly amid elevated inflation risks that could erode real returns and
fuel credit growth concerns.

- Nonetheless, continued market reforms, infrastructure development, IFC
related progress and deeper integration into global capital markets
through the FTSE upgrade should gradually strengthen Vietnam's long-
term investment and currency fundamentals.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y Δ (bps) 10Y Δ (bps) Cross FX Close (NY) Open* Daily %Δ

UST (US) 4.745 4.997 8.0 6.5 EUR/JPY 180.23 180.28 +0.68%   

JGB (JP) 1.848 2.972 -1.1 -1.1 GBP/JPY 210.143 210.28 +0.85%   

Bunds (GE) 3.276 3.517 5.4 4.2 JPY/SGD (100yen) 0.8133 0.8124 ▼0.54%  

Gilts (UK) 4.837 5.295 10.2 7.2 JPY/HKD (100yen) 4.9999 4.9948 ▼0.59%  

AGB (AU) 4.950 5.266 -2.4 -3.8 CNH/JPY 23.405 23.456 +0.55%   

SGS (SG) 1.824 2.430 -3.6 -5.8 CNH/HKD 1.1716 1.1715 +0.12%   

CGB (CN) 1.244 1.678 -0.5 -0.4 EUR/GBP 0.85743 0.85728 ▼0.19%  

KGB (KR) 3.984 4.468 -1.4 -4.2 AUD/NZD 1.2448 1.2449 +0.36%   

SDL (IN) 6.313 7.069 0.0 2.3 EUR/CNH 7.6898 7.6845 ▼0.05%  

GBP/CNH 8.968 8.9638 +0.14%   

CNY/HKD 1.1716 1.1715 +0.12%   

EUR/HKD 9.011 9.0048 +0.08%   

G3 Equities Close Net Chg Daily %Δ SGD/HKD 6.1457 6.1478 ▼0.07%  

S&P500 (US) 7650.5 12.74 +0.17%   *Open is as at 8am HKT/SGT. 

Nasdaq (US) 26522.54 104.24 +0.39%   

DJIA (US) 51682.64 -95.40 ▼0.18%  Asia Equities Close Net Chg Daily %Δ

N225 (JP) 65018.95 882.70 +1.38%   ASX (AU) 5743.57 -78.58 ▼1.35%  

STOXX50 (EU) 6236.2 -86.70 ▼1.37%  STI (SG) 5656.11 -4.41 ▼0.08%  

SHCOMP (CN) 3911.871 36.27 +0.94%   

Commodity Close Net Chg Daily %Δ SZCOMP (CN) 2512.627 41.24 +1.67%   

COPPER (LME) 14,543.05 51.70 +0.36%   HSI (HK) 24750.78 146.49 +0.60%   

IRON ORE (CN) 97.41 0.06 +0.47%   SENSEX (IN) 74294.96 -19.63 ▼0.03%  

GOLD 4,378.63 36.93 +0.85%   JSE (ID) 6441.159 -21.27 ▼0.33%  

SILVER 66.26 0.01 +0.38%   KLSE (MY) 1665.56 -9.18 ▼0.55%  

OIL (BRENT) 103.87 -0.95 ▼0.91%  PSE (PH) 5855.91 -102.73 ▼1.72%  

OIL (WTI) 100.30 -1.61 ▼1.58%  SET (TH) 1584.15 0.81 +0.05%   

NATURAL GAS 2.91 1.03 +1.58%   VNINDEX (VN) 1815.66 0.00 ▼0.39%  
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