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Three Take-Aways

1) Diplomatic contacts resumed, but hardline resistance and
renewed Hormuz attacks pushed oil prices higher.

2) The US-China truce extension eases near-term tariff risks, but a
broader agreement remains uncertain.

3) Strong US PMIs point to resilient growth and a higher-for-longer
rate path.

MACRO THEME: Talks on Land, Fire at Sea

- In a defiant UN address, Iranian President Masoud Pezeshkian
vowed that Iran would fight “until our last breath”. rejected
surrendering its nuclear programme and defended restrictions on the
Strait of Hormuz. Yet he still offered dialogue without “the language
of force”, with Tehran demanding an end to hostilities, the US naval
blockade and economic sanctions, alongside the release of frozen
assets.

- Diplomatic prospects remain fragile. Contacts mediated by Qatar
between Iranian Foreign Minister Abbas Araghchi and US envoys
marked the first meaningful engagement in months, but neither side
softened its core position.

- lIranian hardliners criticised Araghchi’'s engagement with
Washington, exposing domestic resistance to compromise even as
presidential allies defended the talks as fully coordinated with state
institutions.

- Security risks also remain acute. An unidentified projectile struck a
cargo vessel in the Strait of Hormuz, causing a fire and leaving the
ship adrift. The incident underscores that diplomatic engagement has
yet to translate into safer shipping conditions.

- Oil prices rebounded sharply in response. Brent rose 3.9% to
US$103.08/bbl, ending a five-session decline.

Trade Truce Extended, but Bigger Deal Remains Elusive

- The US and China agreed to extend their trade truce by two
months, pushing the expiry date to 10 January 2027. The extension
reduces the immediate risk of renewed tariff escalation and
preserves existing arrangements on ftariffs, rare earth supplies and
selected export restrictions.

- The announcement comes ahead of the Trump-Xi summit. Both
sides are exploring a broader agreement, with potential deliverables
covering tariff reductions on non-critical goods, financial services and
additional Chinese purchases of US agricultural products.

- However, the short extension suggests that substantial
differences remain. Washington continues to flag incomplete
Chinese commitments, including agricultural purchases and rare-
earth deliveries, while progress on more contentious technology and Al
issues appears limited.

- The extension provides temporary relief from the tariff cliff. With
key implementation issues unresolved, sustained upside for Chinese

PMis Reinforce the Hawkish Fed Case

- The S&P Global US composite PMI rose to 58.4 from 56.0, its highest
reading since July 2021 and the fourth consecutive monthly acceleration.
Services activity climbed to a near five-year high of 58.7, while
manufacturing PMI jumped to 57.0, its strongest since 2022.

- Demand was predominantly domestic, with new orders strengthening
across both sectors despite weaker goods exports. Companies
responded by expanding employment at the fastest pace in more than
four years.

- The inflation signal was notably hawkish. Input costs increased at
the quickest rate since October 2022, driven by higher energy,
transportation and wage expenses.

- Overall, the report depicts an economy operating with strong
momentum but facing renewed cost pressures, which strengthens the
macro backdrop for further Fed tightening.

Fed Stays Hawkish, but the White House Disagrees

- Fed Governor Michael Barr reinforced the case for further tightening,
arguing that additional policy adjustments will likely be needed to
return inflation to 2%. He said inflation risks have increased while labour
market risks have receded, giving the Fed room to prioritise price stability.

- Barr's comments add to the Fed’s growing hawkish consensus,
prompting markets to raise the probability of an October hike to about
70%.

- However, White House NEC Director Kevin Hassett challenged the
case for further tightening, pointing to annualised core inflation near 2%
and questioning why non-Trump-appointed officials favour additional
hikes. The policy split should keep front-end rates volatile, but resilient
growth and sticky inflation maintain a hawkish bias in Fed pricing.

Hong Kong: Inflation Holds the Line

- Inflation remained stable in August, with headline and underlying CPI
inflation unchanged at 1.7% YoY and 1.9% YoY, respectively.

- Energy remained the main inflation driver, with inflation in electricity,
gas and water accelerating to 11.5% YoY from 10.8% in July. By contrast,
prices of heavily weighted components remained subdued. Basic
food prices declined 0.2% YoY, while housing inflation was just 0.1%,
indicating limited broad-based price pressure across the economy.

- The narrow concentration of inflation suggests that elevated global
energy costs have yet to generate meaningful second-round effects
across the broader consumer basket.

- Looking ahead, higher oil prices and ongoing geopolitical risks in the
Middle East could keep fuel-related inflation elevated. Nevertheless,
barring a meaningful rebound in domestic demand and the high base last
year, we expect overall inflation to remain moderate through the rest
of year.

Yields (2Y: +14.2bp; 10Y: +15.2bp; 30Y: +9.9bp)

and Hong Kong assets remains contingent on further  Equities (Nasdaq: -1.1%; S&P500: -0.8%; Dow: -0.7%)

deliverables. FX (DXY: +0.5%)

DATA/EVENTS FX OUTLOOK

Overnight Actual Exp. Prior FX Close (NY) Open* Daily %A Forecast

(US) Mfg/Services PMI (Sep P) 57.0/58.7 53.7/55.8 53.9/56.5 USDJPY 158.32 158.27 +0.59% 155.00 160.00
(EZ) Mfg/Services PMI (Sep P) 52.7/53.0 52.6/51.4 52.7/51.6 EURUSD 1.1382 1.1382 ¥0.59% 1.1250 1.1550
(SG) CPl/Core YoY (Aug) 2.3%l2.2% 2.3%/2.2% 2.2%I2.0% GBPUSD 1.3239 1.3239 ¥0.80% 1.3200 1.3500
(AU) Mfg/Services PMI (Sep P) 49.3/51.4 - 52.0/53.2 AUDUSD 0.7039 0.7034 V1.07% 0.7000 0.7190
(IN) Mfg/Services PMI (Sep P) 55.7/55.8 = 52.8/54.1 DXY 101.1 - +0.49% 99.5 - 1015
(ID) Bl-Rate 5.75% 5.75% 5.75% USDCNY 6.7111 - +0.16% 6.6800 6.7500
(KR) Consumer Confidence (Sep) 106.6 - 104.5 USDCNH 6.7115 6.7105 +0.19% 6.6700 6.7500
(TW) Industrial Production YoY (Aug) 23.5% 26.7% 25.6% USDHKD 7.8434 7.8427 v0.00% 7.8200 7.8500
Today Actual Exp. Prior USDSGD 1.2801 1.2803 +0.39% 1.2650 1.2810
(US) New Home Sales/Building Permits (Aug/Aug F) 616k/-- 607k/1394k USDKRW 1368 1365 +0.00% 1350 - 1380
(US) Current Account Balance (2Q) -$258.1b -$226.8b USDTWD 31.71 = +0.02% 31.50 - 32.20
(US) Initial Jobless Claims 200k 196k USDINR 95.75 - +0.16% 95.20 - 96.50
(EZ) ECB Publishes Economic Bulletin USDIDR 17800 = ¥0.40% 17680 18000
(JP) Mfg/Services PMI (Sep P) - 54.9/52.5 USDMYR 4.080 4.088 +0.21% 4.050 4.110
(GE) IFO Business Climate/Expectations (Sep) 89.0/89.3 88.8/89.1 USDPHP 62.61 = ¥0.18% 62.50 - 63.20
(AU) Employment Change/Unemployment Rate (Aug) 20.0k/4.5%  -15.8k/4.5% USDTHB 33.25 33.44 +0.22% 33.1 - 33.6
(PH) Budget Balance PHP (Aug) - -106.3b USDVND 26000 26001 ¥0.06% 25800 26200

*Open is as at 8am HKT/SGT.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 4.898 5.115 14.2 15.2 EUR/JPY 180.21 180.14 +0.00%
JGB (JP) 1.848 2.972 0.0 0.0 GBP/JPY 209.609 209.528 v0.21%
Bunds (GE) 3.328 3.554 105 9.3 JPY/SGD (100yen) 0.8084 0.8089 v0.21%
Gilts (UK) 4.904 5.346 12.6 10.8 JPY/HKD (100yen) 4.9535 4.9553 ¥0.60%
AGB (AU) 4.945 5.250 -5.9 -5.0 CNH/IJPY 23.577 23.581 +0.28%
SGS (SG) 1.845 2.385 -0.4 -0.6 CNH/HKD 1.1686 1.1686 ¥0.19%
CGB (CN) 1.249 1.672 0.3 0.0 EUR/GBP 0.85969 0.85973 +0.22%
KGB (KR) 4.026 4.481 23 1.6 AUD/NZD 1.2406 1.2397 ¥0.11%
SDL (IN) 6.539 7.045 -1.6 3.4 EUR/CNH 7.6402 7.6381 ¥0.38%
GBP/CNH 8.8864 8.884 ¥0.58%
CNY/HKD 1.1686 1.1686 ¥0.19%
EUR/HKD 8.928 8.9264 ¥0.58%
G3 Equities Close Net Chg Daily %A SGD/HKD 6.1272 6.1258 ¥0.39%
S&P500 (US) 7706.03 -58.61 ¥0.75% *Open is as at 8am HKT/SGT.
Nasdaq (US) 26936.04 -308.24 v1.13%
DJIA (US) 51511.59 -352.10 ¥0.68% Asia Equities Close Net Chg Daily %A
N225 (JP) 65018.95 0.00 +0.00% ASX (AU) 5770.3 -5.53 v0.10%
STOXX50 (EU) 6299.82 -24.90 ¥0.39% STI (SG) 5709.91 -13.85 v0.24%
SHCOMP (CN) 3936.52 -15.61 v0.39%
Commodity Close Net Chg Daily %A SZCOMP (CN) 2525.924 -12.71 ¥0.50%
COPPER (LME) 14,686.93 -134.04 ¥0.90% HSI (HK) 24834.12 -253.63 ¥1.01%
IRON ORE (CN) 96.90 0.21 ¥0.15% SENSEX (IN) 74828.25 299.17 +0.40%
GOLD 4,287.65 -73.07 V1.68% JSE (ID) 6374.912 97.87 +1.56%
SILVER 64.43 0.06 +1.96% KLSE (MY) 1676.43 -7.07 ¥0.42%
OIL (BRENT) 103.08 3.83 +3.86% PSE (PH) 5795.14 -19.42 ¥0.33%
OIL (WTI) 92.16 -2.43 V2.57% SET (TH) 1610.7 6.26 +0.39%
NATURAL GAS 3.02 -2.65 V3.95% VNINDEX (VN) 1801.65 -0.01 ¥0.84%
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MARKET COMMENTARY DISCLAIMER

THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.

Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accordance with legal requirements in any country or jurisdiction
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. It is intended for
informational purposes only and does not purport to make any investment recommendations.

This document has been prepared solely for the information of the intended recipients. Recipients in any jurisdiction should contact your usual Mizuho contact in relation to any matters arising
from, or in connection, with this document.

This document has been prepared by Mizuho Bank, Ltd., Singapore Branch (“MBSG”), a full bank, exempt capital markets services entity and exempt financial adviser regulated by the Monetary
Authority of Singapore (“MAS”), Mizuho Bank, Ltd., Hong Kong Branch (“MBHK”), a licensed bank regulated by the Hong Kong Monetary Authority, with business address at 12/F, K11 Atelier, 18
Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong, Mizuho Bank, Ltd., Sydney Branch, an authorised deposit-taking institution regulated by the Australian Prudential Regulation Authority and
holder of an Australian financial services licence (“MBAU”), Mizuho Securities Asia Limited (“MHSA”), licensed and regulated by the Hong Kong Securities and Futures Commission and/or
Mizuho Securities (Singapore) Pte. Ltd. (“MHSS”), a holder of a capital markets services licence and an exempt financial adviser regulated by the MAS, as the case may be.

This does not constitute investment or personal advice.

This document has been prepared solely for the purpose of supplying general market information and/or commentary for general information purposes to clients of MBSG, MBHK, MBAU,
MHSA, MHSS and their affiliates (collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment objectives, financial situation or particular needs of any
client or class of clients and it is not prepared for any client or class of clients.

This is not an offer or solicitation.

This document is not and should not be construed as an offer to buy or sell or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any
securities or other financial instruments.

Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources believed
by Mizuho to be reliable, but no assurance can be given that the information, data or any computations based thereon are accurate or complete and Mizuho has not independently verified such
information and data. Mizuho is not obliged to update any of the information and data contained in this document.

Mizuho makes no representation or warranty of any kind, express, implied or statutory, regarding, but not limited to, the accuracy of this document or the completeness of any information
contained or referred to in this document. Mizuho accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential loss
or damage) arising from or in connection with any person’s use or reliance of this document or the information contained in this document.

Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions,
projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it considers relevant as at the date of the document and are subject to change
without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future
performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the information contained herein will be regarded and treated as strictly
confidential. All recipients may not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons without
the prior written permission of Mizuho. Any such reproduction, use, delivery or distribution in form or to any jurisdiction may be effected only in accordance with all applicable laws and
regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regulation, take the other side of any order by you, enter into
transactions contrary to any recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or derivative
transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments referred therein. Accordingly, Mizuho, its connected
companies or employees may have a conflict of interest that could affect the objectivity of this document. This document has been prepared by employees who may interact with Mizuho's
trading desks, sales and other related personnel when forming the views and contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in making any investment
decisions and should consult their own financial, legal, accounting and tax advisors about the risks, the appropriate tools to analyse an investment and the suitability of an investment in their
particular circumstances. Mizuho is not responsible for assessing the suitability of any investment. Investment decisions and the responsibility for any investments are the sole responsibility of
the investor. Neither Mizuho nor of its directors, employees or agents accepts any liability whatsoever with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTION IN RELATION TO SUCH CONTENTS.
THIS DOCUMENT IS NOT INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATION OR OTHER ADVICE. IF YOU ARE IN ANY DOUBT AS TO THE
ACTION YOU SHOULD TAKE, YOU SHOULD SEEK PROFESSIONAL ADVICE FROM YOUR RELEVANT ADVISERS ABOUT YOUR PARTICULAR CIRCUMSTANCES. YOU ARE RESPONSIBLE FOR YOUR
OWN INVESTMENT CHOICES.

This document is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or entity located in, any locality, territory, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose possession this document comes should inform
themselves about and observe such restrictions.

COUNTRY SPECIFIC DISTRIBUTION INFORMATION

Australia: This document is intended only for persons who are sophisticated or professional investors for the purposes of section 708 of the Corporation Act 2001 (Cth) of Australia
(“Corporations Act”), or “wholesale clients” for the purpose of section 761G of the Corporations Act. It is not intended for and should not be passed on, directly or indirectly, to other classes of
persons/investors in Australia. In Australia, Mizuho Bank, Ltd. Sydney Branch (“MBS0Q”) is an authorised deposit-taking institution regulated by the Australian Prudential Regulation Authority in
accordance with the Banking Act 1959 (Cth), and holds an Australian financial services licence number 231240 (AFSL). Mizuho Securities Asia Limited (ABRN 603425912) and Mizuho Securities
(Singapore) Pte. Ltd. (ARBN 132105545) are registered foreign companies in Australia and are each exempt from the requirement to hold an AFSL under the ASIC Corporations (Repeal and
Transitional) Instrument 2023/588. MHSA is licensed by the Hong Kong Securities and Futures Commission under Hong Kong laws and MHSS is licensed by the Monetary Authority of Singapore
under Singapore laws, which laws differ from Australian laws respectively.

Brazil: This material is distributed only to professional or qualified investors according to the definitions of the Brazilian regula tor Comissdo de Valores Mobilidrios. This material is provided for
informational purposes only and does not constitute an offer to buy or sell or the solicitation of an offer to buy or sell any security or instrument. You understand and agree that Banco Mizuho
do Brazil S.A. (BMB) has not made any commitment to provide you any financing, products or services with respect to any matte rs contemplated in this material. BMB does not have any
obligation to update any of the information contained in this material and no representation, warranty or other assurance of any kind is made with respect to the accuracy, completeness, or
suitability of its content.

Costa Rica: Nothing in this document constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s individual
circumstances or otherwise constitutes a personal recommendation. This document is published solely for information purposes, it does not constitute an advertisement and is not to be
construed as a solicitation or an offer to buy or sell any securities or related financial instruments. In accordance with local laws, it does not constitute a public offering of securities under
Regulations for Public Offering of Securities (National Counsel of Financial System Supervision, article 11 of Session Act 571-2006), and therefore cannot be understood and interpreted as an
implicit or explicit offering that intends to place, issue, negotiate or trade securities transmitted by any means to the public or to certain groups. This document will not be disclosed to groups of
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