
DATA/EVENTS
Overnight Actual Exp. Prior FX Close (NY) Daily %Δ

(US) MNI Chicago PMI (Sep) 58.8 51.0 47.1 USDJPY 157.41 +0.08%   156.10 - 158.50

(US) PCE Price Index /Core YoY (Aug) 3.8%/3.3% 3.7%/3.3% 3.7%/3.3% EURUSD 1.1330 ▼0.11%  1.1280 - 1.1450

(US) Personal Income/Spending (Aug) 0.2%/0.9% 0.5%/0.8% 0.4%/0.2% GBPUSD 1.3265 +0.25%   1.3150 - 1.3350

(JP) Retail Sales YoY (Aug) 2.7% 3% 4% AUDUSD 0.6947 ▼0.56%  0.6900 - 0.7010

(JP) Industrial Production MoM (Aug P) -1.7% 1.4% -0.2% DXY 101.5 +0.08%   100.5 - 101.9

(CH) Manufacturing/Non-manufacturing PMI (Sep)50.1/50.2 50.1/49.2 49.8/49.0 USDCNY 6.7060 ▼0.01%  6.6800 - 6.7500

(AU) CPI/Trimmed Mean YoY (Aug) 4.0%/3.6% 4.1%/3.6% 3.5%/3.6% USDCNH 6.7088 +0.01%   6.6700 - 6.7500

(AU) Building Approvals MoM (Aug) -6.1% -1.0% -3.6% USDHKD 7.8468 +0.00%   7.8200 - 7.8500

(AU) Private Sector Credit YoY (Aug) 8.4% -- 8.4% USDSGD 1.2772 ▼0.06%  1.2690 - 1.2810

(TH) BoP Current Account Balance (Aug) $2352m -$150m -$1559m USDKRW 1358 +0.00%   1350 - 1375

(PH) Exports/Imports YoY (Aug) 27.8%/16.6% 13.8%/22.9% 10.8%/19.8% USDTWD 31.84 ▼0.20%  31.50 - 32.10

(KR) Industrial Production YoY (Aug) -2.2% 4.3% 3.6% USDINR 95.83 ▼0.17%  95.20 - 96.50

Today Actual Exp. Prior USDIDR 17870 ▼0.58%  17800 - 18150

(JP) Tankan Large Mfg Index (3Q) 24.0 25.0 22.0 USDMYR 4.080 ▼0.08%  4.050 4.110

(US) Initial Jobless Claims 200k 197k USDPHP 62.65 +0.12%   62.00 - 63.10

(US) ISM Manufacturing (Sep) 55.0 54.6 USDTHB 33.56 ▼0.10%  33.4 - 33.9

(KR) Trade Balance (Sep) $49.8b $38.9b $34.7b USDVND 25964 ▼0.03%  25800 - 26200

(ID) CPI YoY (sep) 3.3% 2.9% *Open is as at 8am HKT/SGT. 
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Three Take-Aways

1) Amid the rise in oil prices, soft PCE prices print and robust
growth indicators aided UST yield curve bear steepening.

2) Fed's Kashkari stated preference for further policy rate
adjustments as inflation remains too high.

3) Korea CPI tomorrow may enjoy some temporary offsets even
amid strong seasonal demand from Chuseok holidays.

MACRO THEME: Of Alleviated Fears and Limited Relief

- With the core PCE price index for August coming in at 0.2% MoM,
markets lowered the odds of a September rate hike to 37.1% from 70%
at the start of this week.

- Admittedly, growth indicators printing better than expected will
imply that rate hikes further down the road remain on the table.

- For one, Q2 GDP was revised higher from annualised QoQ growth
of 1.5% in the previous print to 2.2%. The revision was driven by both
personal consumption (due to services) and private investments.

- For a more recent take, real personal spending in August also struck
a robust note with 0.6% MoM as household expenditure on motor
vehicles and furnishing as well as discretionary purchases were strong.

- To be clear, while growth remains an enabler of policy tightening
rather than the reason to raise rates, this is especially as nominal
personal income growth at 0.2% MoM implies negligible real wage
gains paring back any concerns for wage prices spiral risks.

- On balance, the UST yield curve bear steepened with long end yield
rising on robust growth and pipeline inflation pressures. In short, taking
comfort from lack of inflation resurgence is far from dis-inflation relief.

Intervention Warranted?

- Furthermore, at the margin, long end yields were also buoyed by
central bank independence worries as Trump called for former
Fed Chair Powell to resign over the central bank's renovation.

- Meanwhile, Fed's Kashkari struck a hawkish note saying that he
pencilled in two hikes in the previous Dot Plot with one of them in
2027 and said that there is value in slow modest adjustments.

- Without any reports of renewed escalation, Brent crude prices
creeped higher to above $98/barrel for the December contracts even
as Trump appears to be pulling back on the possibility of a diesel
export ban.

- Meanwhile, Saudi is said to be considering discounts to refiners to
assist in offsetting higher freight rates and insurance premiums in a
reflection that the all in cost of energy products are much higher than
headline Brent crude prices.

Yields (2Y: +1.1bp; 10Y: +5.0bp; 30Y: +6.3bp)

Equities (Nasdaq: +0.2%; S&P500: -0.3%; Dow: -0.9%)

FX (DXY: +0.1%)

- USD/JPY has been buoyed above mid-157 this morning as BoJ
summary of opinions displayed dovish inclinations.

Korea CPI: Seasonal Demand and Temporary Offsets

- September CPI which will be released tomorrow is likely to remain
elevated on both headline and core measures. Seasonal demand for
fruits, vegetables and seafood during the Chuseok holiday likely
coincided with a range of supply and cost shocks, sustaining price
pressures across food-related categories.

- That said, the extension in fuel price caps is likely to have restrained the
surge in headline CPI prints. In addition, government discount campaigns
on key food staples and the release of fishery products from strategic
stockpiles are likely to provide some offset to household cost pressures.

- As such, we see scope for a modest downside surprise in the
headline CPI print. Nonetheless, elevated energy costs and broader
imported cost pressures are likely to keep services inflation firm.

- Categories such as airfares and personal care services may therefore
remain resilient, suggesting that core inflation could prove stickier than the
headline measure. Costlier technological equipment and consumer
electronics are also likely to continue to be another source of inflation in
the core basket.

- On balance, the CPI release is likely to present a mixed picture. While
headline inflation may benefit from temporary policy alleviation measures,
underlying price pressures are persistent. The BoK will contemplate
further policy tightening in Q4, as real policy rates remain restrictive in
headline terms but less so when assessed against core inflation.

EM-Asia Round-Up: Simmering Uncertainties

- Even amid the inflation shocks grabbing headlines, political
undercurrents across ASEAN could still play a pivotal role in accentuating
divergent outcomes across EM-Asia FX.

- In the Philippines, attention remains on VP Sara Duterte's potential
impeachment proceedings following a reduction in the conviction
threshold, with hearings expected through the first half of October. While
a narrower-than-expected trade deficit offers some support for the PHP,
elevated oil prices and lingering political uncertainty complicate a
sustained recovery back towards the low-61 range.

- In Malaysia, Melaka's state election is only set to be determined on 7
October. Against the backdrop of rising cost-of-living concerns and a busy
electoral calendar, Budget 2027 on 9 October is expected to feature
household transfers, wage-support measures and incentives for AI
adoption. The extent to which fiscal measures balance growth support
against fiscal discipline will be key for MYR sentiment.

- In Thailand, while the constitutional court's ruling to uphold the
elections on 8 February amid doubts over secrecy violations via QR
codes on ballots reduces political uncertainties, recent flooding in
Bangkok add further strains to PM Anutin's popularity as well as drags
on economic growth.

- In Indonesia, BI has re-iterated commitment to IDR stability though
reduced spot intervention and lowering SRBI yields imply that latent
depreciation pressures are unlikely to abate with UST yields hovering
above 5%. All in, while UST yields and oil prices are common headwinds,
domestic developments add further twist to EM-Asia FX performance.



MARKET MOVES

Bond Yields 2Y Close 10Y Close 2Y Δ (bps) 10Y Δ (bps) Cross FX Close (NY) Open* Daily %Δ

UST (US) 4.889 5.287 1.1 5.0 EUR/JPY 178.35 178.47 ▼0.03%  

JGB (JP) 1.960 3.049 0.0 -3.1 GBP/JPY 208.805 208.979 +0.33%   

Bunds (GE) 3.204 3.585 -8.6 -3.9 JPY/SGD (100yen) 0.8118 0.8111 ▼0.07%  

Gilts (UK) 4.886 5.424 -2.6 1.4 JPY/HKD (100yen) 4.9859 4.9797 ▼0.07%  

AGB (AU) 4.939 5.349 -5.1 -2.3 CNH/JPY 23.447 23.489 +0.09%   

SGS (SG) 1.970 2.454 -4.6 -10.6 CNH/HKD 1.1699 1.1699 +0.03%   

CGB (CN) 1.239 1.674 0.4 1.1 EUR/GBP 0.85414 0.85399 ▼0.35%  

KGB (KR) 3.984 4.404 -4.7 -6.6 AUD/NZD 1.233 1.2328 ▼0.43%  

SDL (IN) 6.539 7.188 0.0 2.5 EUR/CNH 7.6033 7.6004 ▼0.09%  

GBP/CNH 8.899 8.8986 +0.26%   

CNY/HKD 1.1699 1.1699 +0.03%   

EUR/HKD 8.8911 8.8872 ▼0.10%  

G3 Equities Close Net Chg Daily %Δ SGD/HKD 6.1417 6.1398 +0.01%   

S&P500 (US) 7651.54 -19.30 ▼0.25%  *Open is as at 8am HKT/SGT. 

Nasdaq (US) 26861.06 63.52 +0.24%   

DJIA (US) 50906.05 -443.87 ▼0.86%  Asia Equities Close Net Chg Daily %Δ

N225 (JP) 66753.72 1272.45 +1.94%   ASX (AU) 5728.41 -10.19 ▼0.18%  

STOXX50 (EU) 6269.02 -51.24 ▼0.81%  STI (SG) 5675.88 -38.96 ▼0.68%  

SHCOMP (CN) 3842.195 11.74 +0.31%   

Commodity Close Net Chg Daily %Δ SZCOMP (CN) 2404.476 -5.57 ▼0.23%  

COPPER (LME) 14,453.04 -21.81 ▼0.15%  HSI (HK) 24613.27 89.70 +0.37%   

IRON ORE (CN) 96.59 -0.31 ▼0.01%  SENSEX (IN) 72480.29 -48.78 ▼0.07%  

GOLD 4,157.41 -24.90 ▼0.60%  JSE (ID) 6071.138 -50.56 ▼0.83%  

SILVER 60.43 0.01 +0.50%   KLSE (MY) 1651.17 7.21 +0.44%   

OIL (BRENT) 103.53 0.94 +0.92%   PSE (PH) 5679.48 -58.92 ▼1.03%  

OIL (WTI) 90.42 1.04 +1.16%   SET (TH) 1559.01 -35.29 ▼2.21%  

NATURAL GAS 3.03 -1.05 ▼1.71%  VNINDEX (VN) 1768.62 -0.01 ▼0.51%  
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