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Three Take-Aways

1) Regional diplomacy eased oil prices, but unresolved shipping
risks and low inventories leave markets vulnerable to renewed
disruption.

2) Al spending commitments fuelled a tech stock rebound, but
financing risks and investment returns remain under scrutiny.

3) The BoT could raise rates as elevated core inflation and THB
weakness strengthen the case for normalisation, although an
uneven recovery leaves the timing finely balanced.

MACRO THEME: Diplomacy Offers Oil Some Relief

- Senior officials from Saudi Arabia, Pakistan and Turkey met Iranian
leaders in Tehran, keeping diplomatic channels open despite continued
military threats from Washington. The talks offered some
reassurance, but produced no confirmed settlement or immediate
improvement in shipping security across the Strait of Hormuz.

- Iran’s reported flexibility over the timetable for reopening the
Strait of Hormuz suggests room for compromise. However,
sequencing remains critical, with disagreements over sanctions, the US
blockade and maritime access continuing to obstruct negotiations.
Tehran also questioned Washington’s commitment to diplomacy,
tempering expectations of an imminent breakthrough.

- Renewed regional diplomacy helped push oil prices lower on
Monday. Brent fell 0.8%, while WTI declined 1.5%.

- The pullback in oil prices looks more consistent with a partial unwind
of geopolitical risk than a fundamental improvement in supply.

- However, continued attacks and depleted inventories leave
energy prices vulnerable to renewed disruption. A sustained
decline will require verifiable progress on shipping security and
implementation of reciprocal measures, rather than diplomatic
headlines alone.

Al Capex Momentum Supports Rebound in Tech Stocks

- Al and chip stocks rebounded as a series of corporate
announcements reinforced expectations that the Al infrastructure
spending cycle remains intact.

- Meta’s planned US$95bn fundraising and SpaceX’s US$40bn
GPU-financing commitment underscore their determination to
expand Al infrastructure. These commitments reinforce expectations
of sustained chip and equipment procurement, despite investor
concerns over dilution and investment returns.

- Anthropic’s IPO filing reinforces the scale and persistence of Al
infrastructure spending. The company disclosed over US$500bn on
future compute and infrastructure. The expanding commitment pipeline
supports expectations of sustained demand for chips, cloud capacity
and data-centre infrastructure.

- Meanwhile, reports of a KRW50trn—60trn shareholder-return package
from SK hynix boosted investor sentiment, although the final amount
remains unconfirmed.

- However, Elon Musk’s warning of widespread neocloud consolidation
highlights persistent concerns over financing access, excessive
leverage and the sustainability of smaller operators.

- The rebound reflects greater confidence in the durability of Al capex.
However, the recent selloff has sharpened investors’ focus on
whether rising spending on Al can deliver returns that justify the
associated financing and execution risks.

Fiscal Fears Trigger Brazil Selloff

- Brazilian assets sold off sharply as investors unwound bets on tighter
spending controls and lower borrowing costs following the election result.
The Ibovespa plunged 13.9%, triggering a trading halt, while the Brazilian
real suffered a steep depreciation.

- Sovereign debt also weakened, with five-year credit-default swaps
widening to 144bp from 120bp. The Treasury cancelled two scheduled
bond auctions amid heightened volatility.

- The simultaneous equity, currency and bond sell-off signals a sharp
repricing of fiscal credibility. A sustained recovery will likely require
clearer spending discipline and a credible debt-stabilisation framework.

Yields (2Y: +3.5bp; 10Y: -0.7bp; 30Y: -1.9bp)

Equities (Nasdaq: +0.8%; S&P500: +0.7%; Dow: +0.3%)
FX (DXY: +0.1%)

BoT Watch: The Normalisation Debate

- The BoT enters the upcoming meeting in a relatively unique position,
retaining scope to contemplate a rate hike as part of policy
normalization.

- With the policy rate still at 1.00%,
accommodative by historical standards.

monetary settings remain

- Meanwhile, growth indicators spanning production, investment and
exports continue to point to a gradual recovery though still falling short of
potential growth, while tourism remains a notable soft spot.

-Inflation also remains elevated within the BoT's target range.

-While there is no urgent need to tighten policy, neither can a rate hike be
ruled out, particularly with core inflation at 1.5% YoY, well above its
2013-19 average of 0.9%.

- Furthermore, the THB has depreciated by around 2.2% since the
previous meeting, increasing imported inflation risks and marginally
strengthening the case for pre-emptive action.

- All in, we envisage a possible rate hike by the BoT at the upcoming
meeting.

- In our view, the debate is less about whether conditions justify higher
rates and more about timing.

- Policymakers face a subjective decision weighing the benefits of acting
against inflaton and THB weakness now versus preserving policy
ammunition until the recovery becomes more firmly entrenched.

DATA/EVENTS FX OUTLOOK
Overnight Actual Exp. Prior FX Close (NY) Open* Daily %A Forecast
(JP) Leading Index Cl (Aug F) 118 - 118 USDJPY 157.50 157.54 +0.40% 156.00 159.60
(GE) IFO Business Climate (Oct) 90.2 89.9 89.9 EURUSD 1.1174 1.1174 v0.25% 1.1100 1.1290
(US) Chicago Fed National Activity Index (Sep) 0.07 -0.10 -0.04 GBPUSD 1.3342 1.3345 v0.24% 1.3190 1.3400
(US) Dallas Fed Mfg Activity (Oct) 134 8.8 9.8 AUDUSD 0.7017 0.7019 v0.27% 0.6970 0.7050
(SG) Industrial Production YoY (Sep) 3.4% 7.8% 15.4% DXY 102.0 = +0.15% 101.1 - 102.7
USDCNY 6.6700 - v0.00% 6.6600 6.7500
USDCNH 6.6676 6.6678 v0.02% 6.6600 6.7500
Today Actual Exp. Prior USDHKD 7.8456 7.8453 +0.04% 7.8200 7.8500
(US) New Home Sales (Sep) 650k 684k USDSGD 1.2808 1.2809 +0.21% 1.2740 1.2920
(US) Conf. Board Consumer Confidence (Oct) 81.0 81.9 USDKRW 1325 1326 +0.00% 1320 - 1340
(US) Durable Goods Orders/Nondef Ex Air (Sep P) 1.9%/0.7%  -0.1%/1.6% USDTWD 32.54 = +0.00% 32.20 - 32.80
(US) Richmond Fed Manufacturing Index (Oct) 0 -2 USDINR 95.19 - +0.26% 94.00 - 95.60
(CH) Industrial Profits YoY (Sep) - 4.2% USDIDR 18124 = +0.37% 17900 18150
(KR) GDP YoY/SA QoQ (3Q A) 3.1%/0.8% 3.7%/0.6% USDMYR 4.088 4.088 +0.05% 4.050 4.120
USDPHP 63.94 - +0.51% 63.00 - 64.00
USDTHB 33.82 33.78 +0.28% 333 - 33.8
USDVND 25846 25846 +0.02% 25700 26100

*Open is as at 8am HKT/SGT.



MARKET MOVES
Bond Yields 2Y Close 10Y Close 2Y A (bps) 10Y A (bps) Cross FX Close (NY) Open* Daily %A
UST (US) 4.719 4.989 35 -0.7 EURMJPY 176 176.03 +0.16%
JGB (JP) 1.880 2.792 11 -0.4 GBP/JPY 210.154 210.228 +0.18%
Bunds (GE) 3.106 3.366 4.9 22 JPY/SGD (100yen) 0.8133 0.8131 v0.18%
Gilts (UK) 4.933 5.344 2.1 -1.2 JPY/HKD (100yen) 4.9813 4.9799 ¥0.36%
AGB (AU) 4.866 5.162 1.0 0.0 CNH/JPY 23.607 23.626 +0.39%
SGS (SG) 1.852 2.294 0.0 -0.4 CNH/HKD 1.1765 1.1765 +0.04%
CGB (CN) 1.237 1.626 0.1 -0.4 EUR/GBP 0.8374 0.83732 ¥0.05%
KGB (KR) 3.760 4.077 -0.5 -1.9 AUD/NZD 1.235 1.2341 +0.06%
SDL (IN) 7.056 7.483 0.6 0.9 EUR/CNH 7.4501 7.4503 ¥0.29%
GBP/CNH 8.8959 8.8978 ¥0.27%
CNY/HKD 1.1765 1.1765 +0.04%
EUR/HKD 8.7665 8.766 v0.21%
G3 Equities Close Net Chg Daily %A SGD/HKD 6.1251 6.1247 ¥0.19%
S&P500 (US) 7676.77 53.09 +0.70% *Open is as at 8am HKT/SGT.
Nasdaq (US) 26169.38 214.04 +0.82%
DJIA (US) 52361.58 146.42 +0.28% Asia Equities Close Net Chg Daily %A
N225 (JP) 62189.65 -503.51 ¥0.80% ASX (AU) 5803.65 43.42 +0.75%
STOXX50 (EU) 6116.23 48.01 +0.79% STI(SG) 5415.91 -6.25 v0.12%
SHCOMP (CN) 3697.52 7.05 +0.19%
Commodity Close Net Chg Daily %A SZCOMP (CN) 2187.881 -25.11 v1.13%
COPPER (LME) 14,514.66 42.69 +0.29% HSI (HK) 23211.81 118.44 +0.51%
IRON ORE (CN) 90.70 -0.41 ¥0.11% SENSEX (IN) 73606.75 482.92 +0.66%
GOLD 4,016.71 20.61 +0.52% JSE (ID) 5373.094 -66.16 ¥1.22%
SILVER 53.97 -0.04 V1.44% KLSE (MY) 1604.36 -7.20 ¥0.45%
OIL (BRENT) 115.81 -0.91 ¥0.78% PSE (PH) 5641.18 -87.45 ¥ 1.53%
OIL (WTI) 101.76 -1.51 V1.46% SET (TH) 1579.03 16.36 +1.05%
NATURAL GAS 2.60 0.08 +0.14% VNINDEX (VN) 1763.55 -0.01 ¥0.60%
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MARKET COMMENTARY DISCLAIMER

THIS DOCUMENT IS NOT A RESEARCH REPORT AND IS NOT INTENDED AS SUCH.

Unless stated otherwise in the country specific distribution information below, this document has not been prepared in accordance with legal requirements in any country or jurisdiction
designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. It is intended for
informational purposes only and does not purport to make any investment recommendations.

This document has been prepared solely for the information of the intended recipients. Recipients in any jurisdiction should contact your usual Mizuho contact in relation to any matters arising
from, or in connection, with this document.

This document has been prepared by Mizuho Bank, Ltd., Singapore Branch (“MBSG”), a full bank, exempt capital markets services entity and exempt financial adviser regulated by the Monetary
Authority of Singapore (“MAS”), Mizuho Bank, Ltd., Hong Kong Branch (“MBHK”), a licensed bank regulated by the Hong Kong Monetary Authority, with business address at 12/F, K11 Atelier, 18
Salisbury Road, Tsim Sha Tsui, Kowloon, Hong Kong, Mizuho Bank, Ltd., Sydney Branch, an authorised deposit-taking institution regulated by the Australian Prudential Regulation Authority and
holder of an Australian financial services licence (“MBAU”), Mizuho Securities Asia Limited (“MHSA”), licensed and regulated by the Hong Kong Securities and Futures Commission and/or
Mizuho Securities (Singapore) Pte. Ltd. (“MHSS”), a holder of a capital markets services licence and an exempt financial adviser regulated by the MAS, as the case may be.

This does not constitute investment or personal advice.

This document has been prepared solely for the purpose of supplying general market information and/or commentary for general information purposes to clients of MBSG, MBHK, MBAU,
MHSA, MHSS and their affiliates (collectively, “Mizuho”) to whom it is distributed, and does not take into account the specific investment objectives, financial situation or particular needs of any
client or class of clients and it is not prepared for any client or class of clients.

This is not an offer or solicitation.

This document is not and should not be construed as an offer to buy or sell or solicitation to enter into any transaction or adopt any hedging, trading or investment strategy, in relation to any
securities or other financial instruments.

Mizuho shall have no liability for contents.

This document has been prepared solely from publicly available information. Information contained herein and the data underlying it have been obtained from, or based upon, sources believed
by Mizuho to be reliable, but no assurance can be given that the information, data or any computations based thereon are accurate or complete and Mizuho has not independently verified such
information and data. Mizuho is not obliged to update any of the information and data contained in this document.

Mizuho makes no representation or warranty of any kind, express, implied or statutory, regarding, but not limited to, the accuracy of this document or the completeness of any information
contained or referred to in this document. Mizuho accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental or consequential loss
or damage) arising from or in connection with any person’s use or reliance of this document or the information contained in this document.

Information contained herein is no indication of future performance.

Some of the statements contained in this document may be considered forward-looking statements which provide current expectations or forecasts of futures events. Any opinions,
projections, forecasts and estimates expressed in the document are solely those of Mizuho based on factors it considers relevant as at the date of the document and are subject to change
without notice. Past performance is not indicative of future performance. Consequently, no expressed or implied warranty can be made regarding the projections and forecasts of future
performance stated therein.

This material is confidential.

This document is intended for the exclusive use by the recipients, and is provided with the express understanding that the information contained herein will be regarded and treated as strictly
confidential. All recipients may not reproduce or use this document in whole or in part, for any other purpose, nor disclose, furnish nor distribute this document to any other persons without
the prior written permission of Mizuho. Any such reproduction, use, delivery or distribution in form or to any jurisdiction may be effected only in accordance with all applicable laws and
regulations in the relevant jurisdiction(s).

Disclosure regarding potential conflicts of interest.

Mizuho, its connected companies, employees or clients may at any time, to the extent permitted by applicable law and/or regulation, take the other side of any order by you, enter into
transactions contrary to any recommendations contained herein or have positions or make markets or act as principal or agent in transactions in any securities mentioned herein or derivative
transactions relating thereto or perform or seek financial or advisory services for the issuers of those securities or financial instruments referred therein. Accordingly, Mizuho, its connected
companies or employees may have a conflict of interest that could affect the objectivity of this document. This document has been prepared by employees who may interact with Mizuho's
trading desks, sales and other related personnel when forming the views and contents contained within.

Financial instruments may not be for sale to all categories of investors.

There are risks associated with the financial instruments and transactions referred to in this document. Investors should not rely on any contents of this document in making any investment
decisions and should consult their own financial, legal, accounting and tax advisors about the risks, the appropriate tools to analyse an investment and the suitability of an investment in their
particular circumstances. Mizuho is not responsible for assessing the suitability of any investment. Investment decisions and the responsibility for any investments are the sole responsibility of
the investor. Neither Mizuho nor of its directors, employees or agents accepts any liability whatsoever with respect to the use of this document or its contents.

WARNING: THE CONTENTS OF THIS DOCUMENT HAVE NOT BEEN REVIEWED BY ANY REGULATORY AUTHORITY. YOU ARE ADVISED TO EXERCISE CAUTION IN RELATION TO SUCH CONTENTS.
THIS DOCUMENT IS NOT INTENDED TO CONSTITUTE ANY INVESTMENT, LEGAL, FINANCIAL, BUSINESS, ACCOUNTING, TAXATION OR OTHER ADVICE. IF YOU ARE IN ANY DOUBT AS TO THE
ACTION YOU SHOULD TAKE, YOU SHOULD SEEK PROFESSIONAL ADVICE FROM YOUR RELEVANT ADVISERS ABOUT YOUR PARTICULAR CIRCUMSTANCES. YOU ARE RESPONSIBLE FOR YOUR
OWN INVESTMENT CHOICES.

This document is not directed to, or intended for distribution to or use by, any person who is a citizen or resident of, or entity located in, any locality, territory, state, country or other jurisdiction
where such distribution, publication, availability or use would be contrary to or restricted by law or regulation. Persons or entities into whose possession this document comes should inform
themselves about and observe such restrictions.
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