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Independent Auditors’ Examination Report on fhe Restaied Consolidoted Statement of assets and liabilities as at December
30, 2024, March 31, 2024, 2023 and 2022, Restated Consolidsted Statemen (ol profit and lass (Inchuding other comprelensive
incomel, the Hestated Consolidated Statement of changes in equity and the Restated Consalidaied Statement of Cash Flows
for period of nine months ended December 31, 2024 and for cach of the financial years ended March 31, 2024, 2023 and
2022, and Motes o Hestated Consolidated Financial Staftements of M & B Engineering Limited and s subsidiarics
{eollectively, the " Restated Consolidated Financlal Statements™)

Tw
Thee Board of Directoss
M & B Enginesring Limited

Dear Sire,

1, We, Talati & Talati LLP have sxamined the attsched Beststed Consolidated Financial Statements of M & B Enginetring
Limited {the *Company™) and its subsidiaries (the Company and s subsidiaries collectively referred to as the "Group”), a5
at and for period of nine moaths ended on December 31, 2024 and for each of the financial years ended March 31, 2024,
2023 and 2022 annexed 1o this report ond prepared by the Company for the purpose of inclosion in the Draft Red Heming
Prospecius (the “DRAP) proposed o be filed with the Securithes and Exchange Board of India ("SEBI™), BSE Limitex]
and Mational Steck Exchange of India Limited (collectively, the “Stock Exchanges") and the Registrar of Companies, in
commection with the proposed initial public offer of equity shares of face value of K310 each of the Company {the
SOffering™), The Restated Consolidnted Financial Statements, which have been approved by the Board of Directors of the
Campany at their meeting held on February 12, 2025 have been prepored in accondance with the requirements of:

a section 26 of Par | of Chapter [11 of the Companies Act 2003 (the "Act™),

b, relevant provisions of the Securitics ond Exchange Board of Indin (Issse of Capital and Diclosure
Requirements) Hegulations, 2008, as amended (the “ICDE Regulations™); and

[ the Ciuidance Mote on Reports in Company Prospectuses (Revised 2009} iseed by the Institute of Chariered
Accountants of ndia ("TCAT"), a5 amended from time 10 time (he “Culdance Mote™).

Management’s Responsibility for the Restated Consslidated Financkal Statements

E The preparation of the Restated Consolidated Financial Statements, which are o be included in the DRHP, is the
respomsibility of the Board of Hreciors of the Company for the purposs set out in paragraph 4 below, The Restated
Consolidsied Finaneial Stetements have been prepared by the management of the Company on the basis of preparation stated
in Motz 2 of Motes ta the Restwled Consslidated Financial Stavements. The Board of Ddrectors responsibility incledes
designing, implementing and maintaining adequate internal contrel relevant to the preparationund presentzion of the
Restated Consolidated Financial Statements, The Board of Directors are also responsible for identifying and ensaring that
the Growp complies with the Companies Act, 2013 (*the Act"), [CDR Repgulations and the Guidanee MNote.

Awditors” Responsibilities
1. W have examined such Restated Consolidated Financial Statements taking into consideration:
8 the terms of referencs and terms of our engagement agreed with you vide engagement betler dated Jamuary 19,

2024 between the Company and Talat & Talad LLP requesting us to carry out the assignmend, in connection
with the proposed Offering of the Company;

b The Guidance Mete. The Guidance Mote abio requires that we comply with ibe ethical requirements of the Code
of Ethics issued by the ICAL

.7 Concepls of test checks and materiality 1o obinin reasonable assurance based on verification of evidence
supporting the Restoted Consolidated Financial Statements; and

d. the requirements of Section 26 of the Act and (e ICDR Regutations.
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Our work was performed solely te assist you in meeting your responsibilities in relation to your compliance with the Act, thelCDE
Eegulations and the Guidance Note in connestian with the Offering,

4. The Company proposes to make an initinl public offering of its equity shares of foce value of Rs. 10 cach, which comprises
of fresh issue of equity shanes and an offer for sale by centain existing shareholders of the Company at suchpremium arived
at by the book buikding process (referred o as the '04Fer’), as may be decided by the Compary's Board of Directors.

Restated Consolbfated Finpneinl Statements ss per andited consolidated Guaaneial sintements

5. The Restated Consolidated Fimancial Statements have been compiled by the management of the Company from the
audited special purpose consolidated interim finuncial statements of the Group s at and for the period of nine menths ended
on December 31, 2024 which have been approved by the Board of Directors at their mesting held on Febrzary 12, 2025,
aidited consolidated financial statements for the financial year ended March 31, 2024 which have been approved by the
Board of Directors at their meeting held on June 06, 2024 and sudited specinl purpose consolidated financial statesments
o the Group as at and for each of the financial year ended March 1, 2023 and March 31, 2022 which have been approved
by the Board of Directors at their mecting held an June 08, 2024 prepared in accordance with the accounting principles
generlly sccepted i India including Indian Accounting Standards (referred 1o as "Ind AR snecified under Section 133
of the Act, read with the Companies (Indizn Accounting Standards) Rules, 2015, as amended, and other accounting
principles generally accepied In India. {eollectively “Consolidated Financial Stnbements');

Frar the purpase of our examination, we have relied on Axlitors” Repont Bsued by us, dated Februgry 12, 2025, on fhe
Special Purpose Consalidated Interim Financial Statements of the Group as at and for the perlod of nine months ended o5
on Brecember 31, 2024, report on Consolidated Financial Statemnents of the Group issued by us dated June 06, 2024 as at
and for the year ended March 31, 2024 and report on Special Purpose Consclidsted Flnanclal Staements of the Groap
issied by us dated Jume 06, 2024 s at and for each of the financial year ended March 31, 2023 and March 31, 2022
respectively, as refermed in paragraph 3 aboeve.

. As indicated in our sudit reports referred to in Para 5, we did not @odit the financinl statements of one domestic subsidiary
of the Company (Modiech Machines Private Limited) as at and for the financial vears ended March 31, 2024, 2023 and
2022 and one foreign subsidiary (Phenix Construction Technologies Inc.) as ot and for the nine montls period ended
December 31, 2024 ond the finoncial years cnded March 31, 2024, 2023 and 2022, whose financial statements reflect
toial asgels, total revenuss and net cosh nflowsoutflowe) for the rebevant year s mentioned below:

(Rs. in Millians)

As at and for the nine As at and for the Asatand for the | As al and for the
Farticulars i s ended yearended March vear ended March | year ended March
December 31,2024 31,2024 31, M3 31,2022
Total Assets 100, b6 | 34.54 40,65 40,7
Tatal Revenue 554.85 124,20 215.55 9.73
Mt Cash mflows{ outflows) (23.95) A5.50 14,58 0.5
Group's share of et
{nggq.-]!r.;_.!'& 16.16 (3133) (54,59) (69.89)

The financinl statements / financial information of one domestic subsidiary (Modiech Machises Private Limited, which
ceased bor exist a5 subsidiary from May 23, 2023) have not been andited by ws. The fisancial stalements ¢ financinl
informintion have been sudited by other auditors whose report has been furnished 1o us by the management and our opinion
on the same &0 far &8 it relatas 1o the amaounts and disclosures incloded in respect of the subsidiary, is based solely on the
reports of the cther suditors.

The financial statements  fnancial information of foreign subsidiary (Phenix Construction Technologies INC) have not
been audited by ws or any ather auditor and the financial information have been furnished to us as certified by the
managemend. Ouwr opiaion in se far as it relates o the amounts inchaded in the Arancial statements referred o in Para 5
above are based solely on the report of Management. T T
R
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Based on our examination and according 1o the information amd explanations given to us, we report that the Restated
Comsolidated Financlal Statements:

a) have been prepared after incorporating adjustments for changes in accomnting policies, material emors ond
regrouping/eclassificalions retrospectively in the financial years ended March 31, 2024, March 31, 3023 and
March 30, 2023 o reflect the seme sccouniing iresiment as per the nccounting policies and
groupingsclasifications as at and for the period ended Decomber 31, 2004;

b There was one Cualification esch in the Awdit Reports issued by us on the Special Purpose Consolidated
Financial Stafemnents for the Financial year ended on March 31, 2023 & March 31, 2022, which required
adjustment in the Restated Conselidated Financisl Statements which is accounting policy of providing for Lang
ferm employes benefits as per the Indian Accounding Standard 19 for subsidisry Modiech Machines Private
Limited {which ceased io exist as subsidinry from May 23, 20230, The company ls made adjusiments of
providing long term employes benefits expense for the said subsidiary on accrual basis In the Restated
Conspolidated Financinl Staftements. As the soid subsidiary is no longer a subsidiary of the Company, sand
adjustment does not have any impact on the Company®s Proffability or Statement of Anancind stslemeants,

gl have been prepared in nccordance with the Act, ICDR Repulations and the Guidance Nate

The Redated Congolidated Financial Statements do nol rellect the effesi of events thal occurred subsequent to the
respective dotes of the reports an audited Consolidated Financial Stotements mentioned in paragraph & shove.

Wi have not audited any financial statements of the Group as of any date-or for any pericd subsequent to December 31,
204, Accordimgly, we express no apinkon on the financial position, resulis of operalions, cash fows and changes in
equity of the Growp as of any date or for any period sabsegoent 1o December 31, 2024,

This repoit shoukd nat be in any way constrwed as & reissuance of re-dating of any of the previows sudit reports Bsuedby
ua o ghould this report be construed as a new opinion on any of the fsakcial statements referred 1o hergin,

Wi have no responsibility to update our report for svents and circumstances occuming after the date of the repoet.

Our report (3 intended solely for use of the Board of Direetors of the Campany For inclusion in the DEHP to be filed with
LEHL, the Stock Etl:l:ﬂngﬂ and the Regisirar of Companites in connection with the propased Ctering, Ouwr report should
nol be used, referred to or distributed for any ether purpose excepl with car prior consent i writing. Accordingly, we do
nod accepl oF assume aiy Hability or any duty of care for any olher purpose or (o any other person o whom this repor is
shavwn or inio whose honds it inay come

For TALATI & TALATI LLP
Chartered Accountants

Firm Heg. No: “W'ﬁ_’_ﬁ'“ﬂﬂ}ﬂ
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M & B ENGINEERING LTD
Corporate Identification Mumber: U45200GT 198 PLCO04437
Maotes to the Restated Consolidated Financial Statements

Mote 1, Corporate Infornation

M & B ENGINEERING LIMITED {ihe Holding Company ar Company’) was incorporated on 16t Jung, 1981,
The Company's registered and corporate office is bocated at MB House, 51, Chandrodayn Socéety, Opp Golden
Trianghe, Swdium Road, Post Navjivan, Ahmedabad, Gujarat, India, 380014, The Compeny is engaged in the
business of Pre-Engimesred Metal Buildmgs (PEB), Structural Sweel, Self-Supported Stesl Roofing and
Components thesent

These Restatesd Consolidated Financial Ststements comprize the Company ard its subsidiaries {refemsd o
collectively as the “Growp'),

The Groap's Restated Consolidated Financial Statements for the nine months period ended on December 3024,
vear ended March 31 3024, March 31 3023 and March 31 2022 were approved by Board of Direciors and
authorized for issue as on February 12, 2025,

Mote 2. Busis of preparabion ami presentation of restated consolidated fnancial statements amwl Significant
Aceounting Polivies

1. Busis of preparation and preseatation of restated consolidated financkal statemends

This note provides a list of the significant accounting policies ndopted in the preparstion of these restaied
consolidated Nnanclal statements. These palicies howe been consistently applied to all the years presented, unies
oflberwise gimted.

i} Compliance with IndAS

The Group’s restited consolidated financinl statements have been prepared In accoedance with the provisions of
the Companics Act, 2013 and the Indian Accounting Standards (*Ind AS"} netified under the Companies (Indian
Accounting Standards) Bubes, 2015 and amendments thereto issoed by Minkstry of Corporate A ffairs under section
{31 of the Companies Acl, 2013, In additicn, ibe guidance noles‘snpeancements issued by the Institube of
Clsartered Accountants of India (1CAT) are alse applied except where compliance with ethar siaubory regulations
requine a different frestment.

These Restored Consalidabed Financinl Stabemenis have been propared by the Management os requined ander the
Becarities and Exchange Boand of India (lssue of Capital and Disclosure Reguirements) Regulations, 2018, as
arnended from time 1o time, isswed by the Securities and Exchange Board of India (SEBI'}on 1| September 2018,
in pursaance of the Securities and Exchange Board of Incia Act, 1992 ("ICDR Regulations™} for the purpose of
inclusion in the Draft Red Heming Prospectos (*DREHP'Y n connection with i3 propesed initial public offering of
equity shares of face value of Rs. 10 cach of the Company comiprising # fresh issue of equity shases and an offer
for sale of equity shores held by the selling shareholders (the “Offer™), prepared by (e Company in termas of the
requirements of:

(a} Section 26 of Part T of Chopier 1 of the Comipanies Act, 2013 (ihe “Act").

(b1 The Securitics and Exchange Board of India {3swe of Capital and Disclosure Requirements) Regulations,
2018 a5 amended from time 0 Hine; aid

ic) The Guidance Note on Repocts in Company Prospectuses (Revised 2019) lsued by the Institie of
Chartered Accountants of Indin (PCAT) (the " Guidance Nate™),

i} The Restofed Consolidated Financial Statements of the Company comprise of the Restated Consolidated
Stntement of Azsets ond Liohilites asal 31 December 2024, 31 Marcly 2024, 31 March 2023 and 31 March 2022,
Restated Consoligaied Ststement of Profic and Loss (incloding Other Comprehensive Income), Resiaded
Consslidated Statement of Cash Flow and Restmied Consolidated Statement of Changes in Equity Ffor the nine
months ended 31 December 2024, year ended 31 March 2024 and 31 March 2023 and 31 Manch 2022, the
statement of Significant Accoumting Policies and MNotes to Restated Consolidated Financinl Statements
{eoltectively, the “Restated Consolidated Financial Shatements’ ar “Satements’p,




M & B ENGINEERING LTD
Corporate Identification Mumber: U4 5200G1 198 1 PLCO04437
Mates to the Restated Consolidated Financial Statements

iii} The Restobed Consolideted Financial Ststenents have bean complled fram:

#  The Group's Aodited special purpose interim consolidated financinl statements of the group as st end for
the nine months period ended December 31, 2024, prepared in accordance with Indian Accounting
Standard{Ind AS) 34 “Interim Financial Beporting”, specified under section 133 of the Act and other
acconnliing prnclples generally accepted in India {(the “Special Purpose Interim Consolidated Ind A5
Financial Staterenis"] which have been approved by the Board of Direciors af their meeting held on
Febraary 13, HE2E,

o Audited Special Purpose Consolidated Financial Statements of the Company s at and Far the year epaed
31 March 3023 and 31 March 2022 prepared in accordance with the Indian Accounting Stendards {'Ind
A5 notified under Section 133 of the Companpes Act, 20103 read with the Companies (Indian Accounting
Seandkerds) Rules, 2015 as amended, to the extent applicabbe, and the presentation requirements of the
Compiries Act, 2013 which have been agproved by the Board of Disectors at their meeting bheld on June
0, 2024,

a  The consaludated Nnancial stabensent for the perkod ended 31 March 2024 is the first =2t of Finarcial
Statements preparesd in accordance with fve requirements of IMD AS 101 - Flrst time adopiion of Indian
Accounting Standards. Accondingly, the ransition date to IND AS 2 01 April 2022, Upio fhe Financial
vear ended Murch 31, 2023, the Company prepared s consolidated financial staterments in sccordance
with accounting standards notified under the Section 133 of ihe Act, read fogether with paragraph 7 off
th: Compamics {Accounts) Rules, 2014 {*Indian GAAP" ar *Previows GAAPT) due 1o which the Special
purpose Ind AS consolidated financind statements were prepared for the purpose of Initial Public Offer
(1P

#  The Special parpose Ind AS consolidaied Financial Statements as at and for the year ended March 31,
2023 and March 31, 2022 have heen prepared alter making subtable adjusiments to the accounting heads
fram their Indian GAAP values following accounting pedicies and sceounting policy ¢lddices {bath
mandatory cxceptions and optional cxemptions avaibed as per Ind AS 101) consistent with that used al
the date of transition to Ind AS (April 01, 2021) amd as per the presenttion, accounting pelicies and
grouping'classifications incleding revised Schedule 1 of the Companies Act, 2013 disclosures followed
a3 af and for the yvear ended March 31, 2024,

iv] I pursuance to ICDR Regulations, the Company is required to provide Financial Statemenis (F5] prepared in
accordance with Indian Accounting Standard (Ind AS) for all the three vears and the siub period (If applicable)
miclited amd certified by the statwtory auditon(z) who holds a walid certilicate by the Peer Review Beard of the
Inatituwte of Chartersd Accountants of Indis {ICAT), To comply with such requirements, the company has prepared
specinl purpose Ind AS finorcial stafements for the fimancial yenrs ending March 31, 2023 and March 31, 2002
The special purpose Ind AS financial stabements with requires] restatement have been included i the restated
consolidsied Mnancial statements prepared for the purpose of filing the DRHP,

v} The Restoted consolidaied Financial Statements have been prepared to contain |nformation/disclosures and
incorporating adjustments set out below in svcordance with the ICDR Regolations;-

(i) Adjustments 10 the profits or bsses of the earlier perlods for the changes in accouning polickes to reflect what
the profits or losses of those periods would lave been i o uniform accounting policy was followed in each of
these perieds and of meferial errors, wherever requiresd;

{1} Adjustments for reclassification/regroupings of the comesponding flems of income, expensss, assets and
linbilitias refrospectively in the years enclecd Marek 31, 2004, March 31, 2023, March 31, 2022, in order io bring
them in line with the growpings as per the Restated Consolidated Financial Statements of the Company for the
nine manths period ended December 31, 2024 and the requirements of the SEBI Regulntions, wherewer required;
and

it The resultant impact of tax dwe o the aforessid adjustments, wherever required.

vi} The Restated consolidated Finoncial Statements are presented in Indian Rupees {INRY) which is holding
conpany's fiunctional currency, and all walues are roundesd 1o nearest millions (TN R 000,004} upto two decimal
places, exeepl when ofierwiss indicated,

vil) The Restated Consolidated Financial Statements have been prepared on the historical cost basis except for
certain financial instruments that are measured of fair valoes of the end of each reporting period, & explained in
the accounting policics below. Historical cost & generally based on the fair value of the considerstion given in ____
exchange for poods and services, e : s b IALY:




M & B ENGINEERING LTD
Corporate Identification Number: U435200G1 1 981 PLCO04437
Motes to the Restated Consolidated Financial Statements

Fair value is the price that would be recaived to sell an asset or paid to transfer & liability in an orderly transaction
between markes participants ot the measurement date, regandless of whether that price is directly observable or
estimated using another valuation technigque. In estimating the Fair value of an asset or o lisbility, the Groap takes
into sccount the charmcteristics of the asset ar liability, if market participants would teke those characieristics into
account when pricing the asset or liahility o the measurement date. Fair value for measurement and / or disclosure
purposes in these financial statements is determined on such o basis, except for leasing transactions that are within
the scoge of Ind AS L6, and menasurements that have same similasities to fair valee but are not fair vabie, such
as el reafizable valoe in Ind AS 2 or value in use in Ind AS 36,

In addizion, for financial reposting purpoeses, e value measurements are categarized into Level |, 2, or 3 hased
om the degree ta which the inpuss to the fair valus mensurements are observable and the significance of the inputs
bo the fair value measerement in iis entirety, which sre described as follows:

« Level | Inputs are quated prices (unsdjusted) in nctive markets for identical assets or liobilities that the entity
cun sceess al the measurcment date;

« Level T inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
lizbility, elther directly or indirectly; arsd

» Lewvel 3 inputs are unobservable inpuds for the assel or liabiligy,
viill) Basis of mensurement

The restated comselidsed Anancial statements bave been prepared on ihe historical cost basis except for the
folbwing ibems:

Ttems ﬂﬁ!lrﬂnﬂ;i hasis
Investments In certain equity shares of entities othes than Ve vt
subsicizries and associaies =
! Fair value of plon assets less prment value of defined
Mot defined benefit (asser)’ Hahiliny benefit obligations
ix} Basis of conselhdatbon

Subsidiaries are entilies controlled by (e Ciroup, The Group controls an entity when it is expeded o, or has rights
to, variable returns From #s involvement wiih the entify and leas the ahility te affect those returns through s power
over the entity, The financinl stsements of subsidiaries are included m the restated consolidated financial
statements fram the date on which control cammences until the daie on which control ceses,

The following subsidiary companies have been considered in the preparation of the Restated Consolidated
Fimancizl Statements:

Country of | Ownership % of Holding & vuting power ns al
Mame of Entity Inecrairiiing held b
i ¥ | 31-Dec-24 | 31-Mar-24 | 31-Mar-23 | 31-Mar-22
— M& B
P DAL g v s India | Engincering | 1002 100%
rvsie Lami Limitad
e M & B
Biiech Muchimes Privele India Engineering a : 519 51%
Limited® e
Limited
: MER
PRI oL UsA Engineering | 100% 100% M0 1M
Techrologies THC Limited

*Phenix Building Selutions Private Limited was sequired a2 subsidinny on 81" March, 2024, Modtech Machines
Private Limited ceased to exist as o subsidiary on 237 May, 2023,

%) Trivnswetions eliminated on consolidatkon

Tntra-group batsnces and transactions, ond any wnrealized Income and expenses lrlamg l'rmn nfra-group
franseclions, are eliminated, Unrealized goms arising from iransactons with ﬂ]I-!Ll;-' 1L
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eliminated against the investment 1o the extent of the Group's interest in the investes, Unrealized lodses are
eliminated in the sume way as unsealized gaing, but ealy to the extent that there is no evidence of impairment.

2, Significant Material Accounting Policies
A, Use ol Extlimaies

The preparation of financinl statements is in conformity with the recognition and measurement principles of Ind
AS which reguires management to make critical jucgments, estimates and sssumptions thar affect the repxting
of asaees, liabilites, Income and expenditure, Estimates and underlying assumptlons are reviewed on an ongoing
basis and any revisions o the estimates are recognized in the period in which the estimates are revised and future
periods are alfected,

Key souree of estimation of uncertainty af the date of Nnancial statemenis, which may cause materinl odjusiment
to the carrying amount of assets and liabilities within the next financial year, i in respect oft

1} Useful lives and residual value of property, plant and equipment: Praperty, plant and equipment / intangible
assels are depreciated 7 amortized over their estimated wseful lives, afler taking inte account estimated residual
value, Management reviews ihe estimated vseful lives and residual valies of the assets annually in order to
determine the amount of depreciation / nmortization o be recorded during any reporting pecied. The uscful lives
amdd residund values are based on the Group’s historical experience with similar pssels and ke inlo sccount
anticipated technological changes, The depreciation  mnortization for future periods s revised if there are
significant changes fram previous estimates,

) Impairment of financlal assets: The impairment provisions for financial aseets ane based on assumpdions
abeat risk of default and expected cash Foss. The Group uses judgement in making these assumptions and selecting
the inputs to fhe impairment ealculation, based on Group's past history, existing market conditions a3 well a8
forward booking estinrates at the end of each reporting, period,

3) Impairment of non-financial assets: Impairment exists when the carrying value of an asset or cash gencrating
init exceeds 1% recoverable amsount. The recoverable amount af an asset, is the higher of, its fair value less costs
of dispran! and Its value in use, The fair valee less costs of disposal caleulstion is based on available dotn for
similar assets or obdervable market prices less ingremental costs for disposing of the asset The walue in use
calenbation 1% kased on-a Discounted Cash Flaw {DCF) madel, The cash Mows are derived fhom the budget for the
next five years and do not inchude restructaring activities that the Group i nol yet committed 1o or significant
[uture mmvestments that will enhasce il asset’s performance being tested. The recoverable amount is sensitive 1o
the discount rabe wsed For the DCF model as well as the expected Future cosh-inflows and ihe growth rate used for
extrapelation purpasss.

4) Employee benefiis: The cost of the defined benefit and lang-term emplayes benefit plans and the present value
aof the retated obligations are determined wsing actuarial valsations, An actuarial valuation nvelves making
various assumplions that may differ from actaal developments in the future, These include the determination of
the discotit rate: Tutuse salary increnses and mortolity rates, Due o the complexities involved in the valuation, &
defined benefit and kng-term employee bemefit abligations are highly sensitive to changes In these assumptions,
All assumptions are reviewed at each reporting period. There were qualifications in Audit Report of subsidiary
Modiech Machines Pyt Lid, which has ceased 1o be subsidiary of fhe company since May 23, 2023, in the
Finoncinl year ended on March 31, 2023 & March 31, 2022 which required adjustments in the Restated
Consolidated Financeal Statements which 1s accounting policy of providing for Long texm emplayee henefils as
per the Indian Accounting Standard 19, the company has made adjustments of providing long term employee
benefits expense on accrual basis in the Reststed consclidated Financial Statements. As the said subsidiary s no
longer 8 subsidiary of the Company, said adjustment does not have any impact on the Company s Profitability or
Statement of financial statements,

&) Expense Provisions & contingent Habilities: The assessments undertuken in recognizing pravisions and
contingencies have been made in accosdance with the applicable Ind AS. Provisions are recognized only when:
(1) the Group has o present obligation (legal or constractive) as a result of o past event; and (i) it is probable thar
an outflow of resources embaodying economie benefits will be required to settle the obligation; and (ifi} a reliahle
estimate can be made of the amount of the obligation. Where the effect of time value of money is material,
provisions are determined by discounting the expected future cash flows, Contingent lability is disclosed in case
be
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required to settle the obligation; and (i} a present obligation arising from past events, when no reliable estimate
is possitile,

6) Valuatbon of deferred tax: Deferred tax is recognized on temporary differences between the carrying amounts
of assets and Habilitics in the Group's finencial statements and the comesponding fax bases used in computation
of taxable peofit and quantified using the tax rabes g3 per laws enacted or substantively enscted as on the Balance
Sheet date.

Deferred tax assets are generally recognized for all taxable temporary differences to the extent that is probabie
that taxable profits will be pvailable against which those deductible temporary differences can be utilized. The
carmying amount of deferved tax assets is reviewed al the end of each reporting period and reduced to the extent
that # is no longer probsble that sufficient taxable profits will be available to allow nll or part of the aset to be
recovered, Transaction or event which is recognized autside profit or Inss, gither in ather comprehensive income
oF in exquity, is recorded along with the tax as opplicable.

B, Properiy Plant and Equipment and Intongible Assels

Tungitle Assets: Property, Plant and Equipment are stated at cost bess nccumulated depreciation and sccumulnted
impairment lasses, if any. Cost ineludes all expenses related to the acquisition and installation of Property, Plant
anad Exquipment which comprises its purchase price net of any trade discounts and rebates, any import duties and
viher taxes (other than those subsequently recoverable from the tax muthorities), any direetly attributable
expenditure on making the asset ready for its intended use and other incidental expenses,

Capital Work in Progress: Properties in the course of comstruction for production, supply of administrative
purpases are carried at cost, bess any recogniced impaisment boss. Cost comiprises dlirect eost, refated ncidental
expenses, pre-operalive expenses, project expenses and for qualifying assets, borrowling ecats capitalized in
pcoordancs with the Group's accounting policy.

An Item of property, plant and equiptment ks derecognized upon disposal or when no fulure cconomic benefies are
expected to arlse fram the confinuesd wse of the asset. Ay galn or loss arising on the disposal or setirement of an
item of property, plant and equipment is deterenined as the difference between the sabes proceeds and the carrying
aireunt of the asset and & recognized i Statement of Profit and Less,

Intangible Assets: Intongible assets with finite useful lives that are acquired separately are carried &l cost less
accumalated amortization and sccumulbsted impairment losses, The estimated useful life and amonization method
are teviowed at e end of ench reporting period, with the effect of any changes in estimate being accounted for
o & prospective basis.

C. Depreciation and amortization useful 1ife of Property, Plant & Equipment and Intangible Asscts

(1) For Hobding Com paay

Depreciable amaount for assets ks the cost of an asset, or ather amount substituted for cost, less iits estimated residual
vakhue. In respect of Tangible assets acquired during the year depreclation’smortization is chorged on o writlen
down valise basis for *Proflex Systems™ division & on straight line basis for “Phenix Construction Technologies™
and “Phenix Infra™, 5o 2 to write ofT the cost of the assets over the useful lives as prescribed in Schedule 11 of the
Companies Act, 2013, Depreciation on additions [/ disposals of the assets during the current reporting year &
provided on pro-rata hasis according to the period during which the assets are put to use. Where the actual cost of
purchase of an asset is below INR 5,000, the depreciation is provided @ 100 %. Technical Knowhow is 10 be
amortized over the period of § yenrs s estimated by the managemsnt,

Lesse hobd land is amartized over the period of lease from the date of commencial production from plant over that
lesgsie hold land.

(i) For Indian Subsidiary Company

Diepreciation is provided on siraight line medhod based on the estimated useful life of the nssets as specified under
Schedule Il of the-Companies Act, 2013, Pro-rats depreciation is charged on additions & deletions during the vear.
Where the actunl cost of purchase of an asset is below INR 5,40/, the depreciation is provided @@ 100 %.

(i) For Foreign Subsbdiary Company

Depreciation s provided os per the Income Tax Rules of the foreign country In which such subsidiary s
tinconporated,
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. Impalrment of Assefs

The Growp, st each balance shect dote, assesses whether there is any indication of impairment of any nssel el
or cash generating unit. If such indication exits, asieds are impaired by comparing carrying amount of each asset
and £ or cash generating unit to the recoverable amount being higher of the net selling price or value in wse. Walue
|1 use is determined from the present value of the estimated future cash flows from the continuing use of the
assets

E. Foreign Exchange Transactions and Translation

Foreign currency transactions are reconded at exchange rates prevailing on the date of the tramsaction, The net
gain or loss on acesunt of exchange differences arlsing on settlement of lorelgn cumency transactions are
recognized as inconve or expense of the period in which they arise. Monetary assets and liabilities denominated in
foreign currency as at the balance sheet date are (ransiated at the closing rate. The resultant exchange rate
differences are recognized in the statesnent of profit and loss. Non-monetary assets and liabilitles are carried al
fhe rates previiling on the dabe of ransaciion.

F. luventory

Materials & Bought outs, Stock in Trade, $1ores and Packing materials, Work in Progress and Finished Goods are
valued ot Jower of cost (Weighted average hosis) or net realizable value, Cost includes all direct costs and
applicable averheads to bring the goods to the present location and condition net of nput tax credit receivable,
whese ever applisable.

. Financial listramests
i. Finnncial Assets
A lidtial recognifion and meassrement:

All Finnncinl Assets are initlally recognized at fair value, Transaction costs that are directly attributable 1o the
acaqueisition or issue of Financial Assets, which are not a2 Fair Value Through Profit or Loss, are adjusted to the
fair value on initinl recognition, Purchase and sale of Financlal Assets are recognized using trade date account ing.
However, trade recejvables that do pot contain o significant financing component nre measured at transncivon
prbce,

B. Subsequent Measunemenl

#) Financkal Assets measured ot Amortized Cost (ACk A Financial Asset is measured at Armortized Cost if it is
hedd within a business model whose objective is o hold the nsset En order to collect contractual cosh flows and
the contractual terms of the Financial Asset pive rite to cash flows on specified dates that represent selely
ptyments of principal and interest an the principal amount cutstanding.

b} Finnncinl Assets measured ot Fair Value Through Cither Comprehensive Ineome (FYTOCT): A Financial

Assel is mensured =t FYTOCH i it is held within & business model whase objeetive is achieved by both collecting
contractual cash Mows and selling Financinl Assets and the contractual ferms of the Financial Asset give nise on
gpecified dates to cash Nows that represents sobely payments of principal and interest on the principal smound
owisanding.

¢} Financial Assets measured ot Fair Value Through Profit or Lass (FYTPL)Y A Finomcial Asset which is not
classified in any of the above catsgories are measured at FVTPL, Financial asseis are reclassified subsequent to
thelr recognition, if the Group changes its business model for managing those financial assets. Changes in business
midie] are misde and applied prospectively from the reclassification date following the changes in business meodel
in accordance with principles laid down under Ind AS 109 — Financial Instruments.

d} Other Equity Investments: All ather equity Investments are mensured at fair value, with vilee changes
recagnized in Statement of Profit and Loss, except for those equity investments for which the Crroap ks elected
to present the value changes in "Other Comprebensive Income”. However, dividend oo such equity investinenis is
recogiized in Statement of Profit and los when the Group's right Lo receive payment is established.

i,
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. Dnpairment of financial asscts

At each balance sheet date, the Ciroup asseases whether a financial asset 1s o be mnpaired. Ind AS 108 TEQUIES
expected credil losses 1o be measured through loss pllowance, The Group measures the loss allowance For financial
wisels & an amount equal to lifetime expected credit losses if the credit risk on that financial asset has increased
significantly since initial recagnition, If the eredit risk on a financial nxset his nod increased significantly since
initial recognition, the Group measures the loss allowance for financial assets st an amount equal to 12-manth
expected eredit lnsses, The Group wses both forward-kooking and historical information o determing whether o
significant increase in credit risk has ocourred

il, Fimmneinl Linbilkiibes

A. Initial Recognition and Measurenent: All Financial Linbilithes are recognized at fair value and in case of
borvowings, net of directly otiributable cost. Fees of recurring nature are disectly recognized in the Stalement of
Profit and Lo as finomee cost,

B. Subscquent Measurement: Financiol Liabilities are carvied at amortized cost using the effective interest
method. For trade and other payables maturing within one year from the balance sheet date, the carrying amounts
approcimate fair value due to the short maturity of these instruments,

De-recogmition of Mancial asseis and liabifities

The Group derecognizes a financial asset when the contractual right to the cash flows from the asset expires of it
transfiers the rights to receive the contractual cash flows on the financial asset o a transaction which substantially
all the risk and rewards of ewnership of the financial asset are transferred, The Group derecognizes a financial
[iakility when its contractun] obligations are discharged, cancelled or expired; the difference between the carrylig
amount of derecognized financial lability amd the consideration paid is recognized a3 profit or loss.

(Mfsetting of Finnncial Instrumenis

Financinl nssets and financial Habilities are offiet, and the net amount is reported in financial staterments if there
is 0 currently enforceable legal right to offset the recognized amounts and there is an intention o setthe on a net
basis, to realize the assets and sentbe the lnbilities simullzneously.

Cash & Cash Equivalents

Cash and cash equivalents comprise of cash on hand, cash ot hanks, shor-term depesits and shon-term highly
liquid investments that are readily conventible to known amounts of eash and which are subject to an insignificant
risk of chamges in vabue

Trade Puynlles

Trude payables ane amounts due to vendors for purchase of goods or services acquired In the crdinary course of
business and are classified as current liabilities to the extent it is expected to be paid within the normal operating
cycle of the business.

iher Gnancial asseis amd lWabilities

Cither non-derivative financial instruments are initially recognized @ fair value and subsequently messured at
amaortized costs using the effective interest methed.

H. Revenue Recognition

The Group recognizes revenue when control over the promised goods or services is tronsferred to the castomer at
an nmaunt that refects the consideration to which the Group expects to be entitled in exchange for those goods
or services, Revenue is measured based an the transscton price which & consideration adjusted for discounts,
rebates, or other similar items, if any, specified in the contracts with the customers, Revenue excludes any sinount
collected as faxes on behalf of statutory nuthorities. The Group recognizes revenue, normally, at the point in time
when the goads are deliversd to custoaner or when |t is delivered to a carvier for export sale, which s when the
comirol over praduct is rransferred to the customer,

All other incomes are sccounted an neerual basis except insurance cliim and dividend income, which s sccount
for an receipt basks
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Expart incentives under various schemes are accounted in the yeas of realization of benefits.
1. Emploves Benefits
Short-term and other long-term employee henefits:

The wndiscaunted amount of short-term employee benefits expected o be paid in exchange for the services
rendered by emplayees are recognized as an expense during the period when the employees render the sirvices.

Past-Employment Benefits
Deefined contribution plans:

The Group's contribution to provident fund considered as defined consribution plans andd are charged as an expense
haged oo the amount of contribution required to be made and when services are rendered by the employees.

Defined benefit plan:

For defined benefit plan in the form of gratuity fund, the cost of providing benefits ks determined using the
prajected unit credit methed, with actuarial valuations being carried out at the end of each annual reporting period,
Remeasurement, comprising actunrial gains and losses, the effect of the changes (o the asset celling (if applicable)
and the return on plan assets (excluding net interest), iz reflected immediately in the bakance sheet with a charge
oe credit recognized in other comprehensive income in the perbod in which they occur,

S, Lenses

As a lessee, the Group recognizes o rlght-of-use asset and a lease liability st the lease commencement date. The
right-of-use asset is initinlly measured at cost, which comprises the initial amoant of the lease lability adjusted
for any lease payments made o or befare the commencement date, ples any Initlal direct costs incurred less any
lease incentives received.

The fght-of-use asset is subsequently depreciated using the straight-line methad from the commencement date to
the earlier of the end of the useful life of the right-of-use axset or the end of the lense term, In addition, the right-
of-use asset b perindically reduced by impairment losses, if any, and adjusted for certain re-mensurements of the
lease Tinbility.

The lease liability is initinlly measured at the present vahuie of the lease payments thal are not paid at the
commencement date, The bease payments are discounted using the Interest rate implicit in the lease, if that mie
can be readily determined, 1f that este cannot be readily determined, the Group uses incremental bosrowing rate.

Shori-term leases and leases of bw-value assets;

For short-ierin and low value leases, the Group recopnizes the lease paymienls &5 an opeTaling expense on a
siraight-ling basis over the lease tenm,

K. Provigions, Continpeni Liabilities pmd Contingent Asscis

Prisvisions are recognized when the Group has a present obligation &= a result of past events amd il is probable that
an outflow of resources will be requlred to seitbe the obligation in respect of which a reliable estimate can be
mude, IT the effect of the time value of money Is material, provisions are discounted using a curment pre-1ax Fahe
that reflects, when agpropriote Thess are reviewed &t each balance sheel date and adjusted to reflect the current
best estimabes.

A contingent ligbility is 2 possible abligation that arises from past events whose existence will be confirmed by
the pecurrence of non-cceurrence af one or more uncertain futuse events beyond the control of the company o o
present obligation that is not recognized because it is pot probabée that an outflow of resources willl be reguired to
seftle the obligation. A contingent liability & not recopnized but its existence is dischosed in the fnancial
sbaleamenis,

L. Taxation

The tax expenses for ihe period comprises of current tax and deferred income b, Tax is recognized in Stutement
of Profit nnd Loss, except to the extent that it relites to frems recognized in the Other Comprehensive Incame. In
which case, the tax is abio recognized n Dther Comprebensive Income. ) & T4

: ] A
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Current tax assels and lisbilities are measured at the amount expected o be recovered fram or paid to the Income
Tax authoritics, based on fax rates and Faws that are enacted at the Balance sheet date,

Dieferred tax Is recognized on temporary differences between the camrying amounts of assets and lisbilities m the
Financial S4atements and the corresponding tax bases used in the computation of taxsble profit. Deferred tax assets
are recognized to te extent it is probuble that taxable profit will be availabie againg which the deductible
tempaorary differences. and the carry forwand of wnosed tax losses can be utilized, Deferred mx linbilities and
pesets are mensured at the tox rates that are expected to apply in the persod in which the Hability i settled or the
guset realized, based on tax rates (and tax laws) that have been enscted or substantively enacted by the end of the
veporting period. The earrying amount of Deferred rx liabilities snd assets are reviewed at the end of each
reporting period. The Group offsets deferred tax assets and deferred tax Imabilities if it has a legally enforceahle
right and these relate to taxes on income levied by the same governing laxation laws,

M. Borrowing Cosls

Bormowing costs are recognized as an expense in the period in which they are incurred except the borowing cost
altributable to acquisition / construction of qualifying #ssets are capilalized as a part of the cost of swch assets up
{0 the dabe when such asset fs inatalled and put to use. A qualifiying asset Is one that necessarily takes substantial
period of time to gel ready for (s Intended use.

M. Segment Reporting

The Group deals in anly | scgment of Pre-Engineered Buildings, Structure Steels, Steel Reofing and Components
thereof ond hence requirement of Indian Accounting Standard 108 “Operating Segments™ issued by TCAT are mod
applicable,

. Earmings Per Share

Rasic earnings per share are calcubated by dividing the net profit or loss for the period atiributable o equity
sharehelders (after deducting attributable taxes, if any) by the weighted average number of equity shares
autstanding during the pericd.

For the purpose of calculating dikited eamings per share, the net profit or loss for the period atiributable to equisy
shareholders and the weighted average number of shares outstanding during the period as adjusted For the effects
of all dilutive potentinl secirities,

P Operating Cycle

All sssets =nd liabilities kave been classified a% current or non-carment s per the Group's nonmal operating cycle
and oiter eriteria set out in Schedule 111 to the Companies Act, 2013, Based on the nature of product and the time
between acquisition of assets for processing and their realization in cash and cash equivalents, the company has
ascertained its operating cycle as 12 months for the purpose of current/on-current classification of assets and
Irbilities,
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M & B Engincering Limited
Corpersie Idenfilicstion Mumber 1 UE5100GCILPLCTNSLT
Ll amnies b PR MEllions, cxeepd per siare dofa amdl AN arkerwise staged)

Males to Restated Conaslidaied Fiaancial Smbemesis

3 A}

Intangible nesels

Particilars ;f;’::: Geadmil Frr:_"":l"":: Total
faress Back

Asal

31 Mlarch 2024 w1 948 3244 136, 4%
Additioms 1.0 - - 109
ol W 3 o i
k3 Al

51 March W22 95,18 9.k 3144 L¥1.57
Akt LED - . )
[igpaaal : - 3 =
A nk

31 Mlwrch 2023 104 EEE] 11.44 1346
Additsons 047 058 - (L]
Daeocal . 0.EE 1359 T8A7
Aol

31 Mlarch 1824 27,31 .68 1634 11434
Addilinm 1376 - - 13,76
Dasposal - - . -
A al

31 December Hild 11147 88




Bl & 1 Enginecring Limlbed
Corporabe Bentilieation Namber | L4S2000F98IFLONEEET
Al amoumts in YR ¥flions, except per shave data and (T atherwis statedp

Nntes in Resfgled Conselidated Financial Salements

Parilewlsrs ;:f:’"".'r': Gowuil H‘;‘:m Total

A runisliied Amorilmbien

s at

1 Miarch 3031 611,71 1% TTHT
Chawpe. for f: vear | reler note 10) q.00 . .00 1559
Diispessl : ¥ 7 -
As EL

31 Margh M2 TR - 12,046 L RN
[Charge for the year trefier note 21) 9,13 - 151 1264
{isposal : ¥ : :
Az ng

31 Murch 2023 THHY ¥ bhAs (e ]
Charpe [ B year (el pote 10) L0z - 0174 B. 7
Disposal - - [2.18 121K
Asml

31 Mareh 234 HYA4 . i5.02 10187
Charge for the period {rafrnite 1) 139 - .58 mn
Daispasal . a = =
hm il

31 Dicember 2024 L4 . 1549 105,64
Parileulars ek Goodwil gﬁﬁn‘: Total

Poel Block:

A i

A1 Mwrch 2022 .55 SAH 544 .
Asm

31 Mlureh 2023 s - = 3017
Tl::uwh 04 Al 1,4 143 e
4 D i - LAB 2236




M & IE Engineering Limited
Corparate ldentification Mumber : U4S2000G. 7198 1 PLOE437
(Al mnwounes in INE Mllins, except per share data and if ol wise siated)

Mates to Restated Consolidated Financial Statements

4 Iikght af use Assels

Crnss

: Acrumulabed Met Carrying
et Carylag Amartizathan Aot

A rminani
As i
April ;2021 10 - L85
Additions - s
Elispozal
As st
31 March 2022 2h.4% 555 1534
Addibora 329 565
Disposal Z .
s At
J1 Maareh 2023 24,18 12.20 11.58
AdldHionx - 2
Disposl
Axat
31 Adarch 2624 24.1R 1882 L1
Additions 5.82 5.97
[¥isposal
As al
S Dt 2 2000 24,79 45,21
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M & B ENGINEERING LTD
Corporate Identification NMumber: U45200G) 1981 PLOO0443T
Wates to the Restated Consolidated Financial Statements

Mofe 29: First-tinge adoption of Ind A5

The consolidated financial statement for the period ended 31 March 2424 & the first set of Financinl Statements
peepared in eccordance with the requirements of IND} AS 10 - Fisst time adoption of Indisn Accounting
stancards. Accordingly, the tronsition date to IND AS is 01 April 2032, Upto the Financial year ended March 31,
2023, the Company prepared is consolidsted financial sistements in accordance with accounting standards
potifled under the Section 133 of the Act, read together with paragraph T of the Companies (Accounts) Rules,
14 MIndian GAAP" or “Previows GAAP™) due to which the Special purpase Ind AS consolidated financial
stutements were prepared for the purpase of Initial Public Offer {IPC),

The Special purpose Ind AS consolidated Financial Ssatements a5 at and for the year ended March 31, 2023 and
March 31, 2022 have been prepared after making suitable adjustments 1o the sccounting beads from their Indinn
GAAP values following nccounting policies and accounting poticy cholces (both mandatory exceptions and
optiona] exemptions availed as per Ind AS 101) consistent with that used at the date of transition to Ind AS (April
@1, 2021) and &s per the presentation, sccownting policies and grouping/classifications including revised Schedule
11l disclesures followed as ot amd for the year ended March 31, 2024,

Exemptions applied

Ind AS 101 allows first-time adopters certnin exemplions from the retrospective application of certain
requirements under Ind A8, The Group has applied the following exemptions:

1. Deemed cost: Property, plant wnd equipnent, capital work in progress and Intangible ssseis

A fisst-time adopter may elect to measare an item of property, plant and equipment, right o use Assets
{leaschobd land) ar the date of transition at its fair vilee and use that fair value as its deermed cost at that date,
Inn addition to this, Ind AS 101 permits o first-tinve adopter 10 elect to continue with the carrying vabue for
intarygible nssets as recognized in the Restated Consolidated Financinl Statements as at the dote of transition
to Ind AS, measured as per the previouws GAAP and use that as its deemedd ¢ost a5 &t the date of transition,
The Ciroup has elected to continue with the carrying value for the property, plant and equipmant, capital work
in progress and intangible ossets and use it as deemed cost (net of depreciation/amaontization) nsat the date
ol tramslthon (e, April 01, 20Z1),

2, Leases

As per Indinn Accounting Standard (Ind AS) 101 First-time Adoption of Ind AS, provides exceptions to the
retrospective application of Ind AS 116 bease. Accordingly, a first-time adopter may assess the classification
of each element as finance or an operating bense ot the date of transition to Ind A% on the basis of the facts
and circumstances existing as ut that date, 1f there is any lease newly classified as finance lease then the first-
time adopier may recognize assets and lability at fair value on that date; ard any difference besween those
fixir values Is recognized in retained eomings. Ind AS 116 requires an entity 1o asess whether 8 contract or
arrangement condains a bense, In accordance with Ind AS 116, this assessment should be carried out af the
inception of the contract or arrangement. However, the Group has used lnd AS 101 exemption where a firsi-
time sdopter may assess whether & contract existing at the date of iransition to Ind AS's contains leases by
applying paragraph 9-11 of Ind AS 116 to thoss contracts on the basis of facts and circumstances existing al
that date. The Group as first-time adopter as a lessee recognized lease liabilities and right 10 use assets, and
had adopted following appeoach to all of its keases by adopting modified retrospective method: (1) measured
a lense lishility at the date of transition to Ind AS. The Group has measured that lease linbility a1 the present
value of the remaining lease payments, discounted using the lessee's incrementul borrowing rate at the date
of transition to lnd AS. (&) measured a right-ol-assel at the date of transition 10 Ind AS, The right-of-use
nssets were recognized based on the amount equal to the lease liabilities, amd accrued lease paynents
previausly recognized and reclassification of Leasehold kand recognized previously under finance leases
from property, plant and equipment.




M & B ENGINEERING LTD
Corporate Identification Mumber: U45200G1 1981 PLCOD443T
TMotes to the Bestated Consolidated Financial Statements

Practical cxpedicnts npplied:
In applying Ind AS 116 for the first time, the Group has used the following praczical expedienis permitied by
tlee standurd:

(2) applied a single discount rate to a portfolio of leases with reasonably similar charncteristics ( 2. aglmikar
remaining lease teem for a similar class of underlying asset in a similar economic enviranment).

() elected not to apply the requirements of recognizing lease linbilities and right to use assets for which the
lease tomm ends within 12 months of the date of transition to Ind AS. Instead, the Group accounted these
leases as if they were short term beases and have accounted these lease payments as an expense an either
o straighd-line basis over the lease term or another systematic basis.

() ebected ot to apply the requirements of recagnizing lease liabilities and right 1o use assets for which the
underlying nssel is of low value, Instead, the Group accownted these leases as if they were short term
leases and have accounted these bease payments s an expense on either a srraight-line basis over the
lense tenm or anather systematic basis.

i} excluded initial direct costs from the messurement of the right ta wse aseets al the date of transition o
Ind AS.

3. Investments b eertaln eguity shores
On the date of transition fo Ind AS, 3 firs-time adopter con desigrate Investments in certain equity shires af
cortain entitics i.e. other than subsidiaries, associates and joint arrangements, as insiruments fair valed
through the ather comprehensive income {FYOCT) or Fair value through Profit and koss (FVTPL)L
Accordingly, the Group has opted to designate such equity investments as FVTPL.

Ind AS mandutery exceptions
1. Estimale

The estimates at April 01, 2021, March 31 2022 and at March 31, 2021 are consistent with those made
for the same dates in sccordance with Indian GAAP (after adjustmients o reflect any differences In
accounting polickes) apart from the following iems wihvere application of Indian GAAP did sot require
estimation;

Falr vahsation of financial instrumends earried at FYTEL,
Determination of te discounied valwe for Anancial instruments carried st amortized cost.
[mpairment of financial assets based on expected credit loss merdel,

The estimates wsed by the Group to present thess amounts in sccordance with Ind AS reflect conditions
at April 01, 2021, the daie of transition to Ind AS and as of March 31, 2022 snd March 31, 2013

1, Chyssification and measurement of finpncinl assets

Ind AS 1] recquires an entity Lo assess classification and measurement of financial assets on the basis of
the fiscts and circurnstances that exist at the date of transetion 1o Ind AS. The Group has applied the above
requirement on transition dage.




M & B ENGINEERING LTD
Corporate Identification Mumber; U45200G1 1981 PLC004437
Motes to the Bestated Consolidated Financial Statements

Footmotes to the Statement of Assets and Liabilities as at April 01, 20215 March 51, 2022 amnd March 31,
2023 and Statement of Profit and Loss (including other comprehensive income) for the year ended March
31, 2022 and Murch 31, 2023,

A, Lenses

Lease recopnized ss operating Jenses in previous GAAP The Group hos adopted modified
retraspective methad of Ind AS 116 and recognized the lease liabilities and rijght-lo-use assets at
the date of transition 1o Ind AS e April 01, 2021 on the leases existing ot that date. Lease
iability recognized at fair value by measuring of present value of the remaining lease payments,
discounted using the incremential borrowing rate at the date of transition 1w Ind AS. Right o use
asset recognized an amount equal to the lease lksbility and security deposit of the respective
lease, Hence at the dafe of transition to Ind AS Le. April 01, 2021, lease lishdlity of Rs. 20.18
Millkons and right to use asset of Rs. 20,89 Millions were recognized, This led to increase in
depreciation and interest expense by Ha. 555 Millions and 1.66 Millions respectively and
decrease in {reversal of) rent of Rs, 5,86 Millions in the year ended March 31, 2022 and increase
in depreciation and interest expense by Re. 6.66 Millions and 1.52 Millions respectively and
decrease in (reversal of) rent of Bs. 7.27 Millions in the year ended March 31, 2023

B, Deferved tax

Indian GAAP requires deferred tax accounting using the income stateswent approach, which
focuses on differences between taxable profits and accounting prodits fe the period, Ind AS |2
requires entities 1o account far deferred taxes using the balance sheet approach, which focuses
on temporary differences between the carrying smount of an asset or Hahility in the balance sheet
and #ts tnx base. The application of Ind AS 12 approach has resulted in recognition of defirred
ta on new lempoeary differences which was not required under Indian GAAP, In addition, the
various transitlonal sdjustments Jend to temporary differences. According 1o the accounting
pulicles, the Group has to account for such differences. Accordingly, deferred tax labilby is
fncreased by 160 Millions as at March 31, 2023, by 2.17 Millions as at March 11, 2022 and by
1,05 Millions as at April 01, 2021, The deferred tax charge {credit) is decreased by R 112
Millians in vear ended March 31, 2022 and increased by Fs.0.58 Millions in year ended March
31, 2023

. Fair valugtion in cerfain lnascial assels

Under the Previous GAAR, investitients in equity shares of entities not consalidated and mutual
funds were classified as long-term imeestments messured af cost bess provision for other tham
temporary diminution in the value, Under Ind AS, these investrnents have been fair valued
through the statement of profit ar boss. This has increased the Investment carrying value by by
MR 10,12 Milkiors, INR 208 Millions and INE 15,38 Millions on Apeil 1, 2021, March 31,
2022 and March 31, 2023 respectively a3 compared 10 IGAAR, Security Deposit and Eamest
Moy Deposit kave alse been memsured ot Fair Value at the time of Ind AS adoptzon,

D, Aciuarinl galns and kosses accounted through (0]

Under Ind AS, remeasurements i actunrial gaing and losses snd the retum on plan asscts,
excluding amounts incheded in the net interest expense on the net defined benefit liability are
tecognized in other comprehensive income instead of profit or loss. Under 1GAAF, these
remeasurements were forming part of the profit or loss for the year, Accordingly, TNE 3.71
Millions (net ofMfaxes 2,78 Milllons) and INR 353 Millions {net of faxes 2264 Millions) hins heéen
rechassified firom the slatement of profit and loss o smiement of com prehensive income in 2002
2% and 21-21 respeciively. Howewer, this adjusiment has no |mpa¢1 ot 1 1hl: todnl equity on the
transition dote a5 well as March 31, 2023 and March 31 2022. F 2

.
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M & B ENGINEERING LTD

Corporate ldentification Number: U45200G1 1981 PLODO4437
Moies 1o the Restated Consolidated Financial Statements

E. Oher comprehensive income
Under Indian GAAFP, tlse Group has not presented other comprebensive income (OCH) scparately.
Henee, it has reconclled Indian GAAP profit or loss to profit or loss & per Ind AS, Further,
Indinn CiA AP peofit or loss is recencibed to total comprehensive incame as per Ind AS.

F. Retained earmiings

Retnined earnings as at April 1, 2021 has been adjosted consequent to the Ind AS transition
adjustments,
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M & B ENGINEERING LTI
Corporate Tdentification Mumber: U4520001 1981 PLOOOK437
Motes to the Restated Consolidated Financial Statements

Note 35: Additional regulatory disclosures as per Schedule 111 of Companies Act, 2013

.

The Group does ret have any investmend property.

Az per the Groap 's sccounting poliey, Property, Plant and Equipment and intangible assels are
carried athistorical cost {less sccumuplated depreciation & tmpainment, if any), hence the revaluation
refated disclosures required as per Additional Regulatery Information of Schedule 11 {revised) 1o
the Cosnpanies Act, is not applicable,

Mo proceedings hove been initiated or pending against the Company foe holding any Benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules made
thereunder,

Iv. Tha Grougp hos adbered to debt repayment and interest service obligations on time. Wilful defauiter
related disclosures required as per Additional Regulatory lnfarmation of Schedule N1 (revised) to
ihe Companbes Act, I3 not applicable.

V. Dretails of trmnsactions with streck off companies; (in [NR)

Mature of | Relationship
Beal amcaz Binkance
8r. | Mameofl | transactio with the . {Payment)
di Pa
Mo | Struck off | nswith strick ofT et B poups !
SO gruck off | cam if b e (ale) Receipl
i pany, i | syii2m004 | 31032024 P
coltpaties amy.
Indea Infra | Oaly
| | Steels Pvi | Contractor | business Rﬂqid:f! Rijffﬁ MIL HIL
Lid relationship

¥, All applicable cnses where registration of charges or satisfaction is required to be filed with Registrar
of Companhes have been filed. Mo registration or satisfaction is pending at the year ended 315t March
204,

VIL  The Groap has complied with the nimber of kayers preseribed under clanse (87) of Section 2 of the
Companies Act, 2013 read with Campnnies {Restriction on number of Layers) Rules, 2017,

VL  The Group has not sdvanced or loansd or investes funds 10 any other person(s) or entity(ies),
including forelgn entities {Intermediaries) with the understanding that the Intermediary shalt:

a1 Directly or indirectly lend or invest in other persons or entities  ddentified  In any  mamer
whatsoever by or on behalf of the company (ultimaie beneficlaries) or
bl Provide any guarantee, security or the like to or on behalf of the ultimabe beneficiary.




M & B ENGINEERTMNG LTD
Carporate Identification Mumber: U45200GJ1981PLCO04437
Motes to the Restated Consolidated Financial Statemenis

Ix.

Xl

b

The Group have not received any fund from any person(s) or entity(ies), including foreign entilies
{Funding Party) with the understunding {whether recorded in writing or otherwise) that the Company
shall;

Directly or indirectly Yend or invess in ofher persons o entitics identified in any manner whatsoever
by o om behalf of the Funding Party (Ultimate Bensficiaries) or
Provide any guarantee, security or the 1ike on behnlf of the Ultimale Beseficiaries

The Group has not operated i any erypbo curency of viruzl currency rRmsactions.

During the year the Group has not disclesed or surrendered, any incame other than the income
recognised in the books of accounts in the tax assessments under Inoome Tax Act, 1961,
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