
Tip Sons 

CONSENT LETTER FROM VALUER 

To, 

The Board of Directors, 
M & B Engineering Limited 
MB House 51 Chandrodaya Society 
Opp Golden Triangle Stadium Road Post Navjiyan 
Ahmedabad, Gujarat-380014 

Re: Proposed initial public offering of equity shares of face value off 10/- each (the "Equity 
Shares") of M & B Engineering Limited (the "Company") comprising a fresh issue of 

the Equity Shares of the Company ("Fresh Issue") and an offer for sale of Equity Shares 
by certain existing shareholders of the Company (the "Offer for Sale", and together 
with the Fresh Issue, the "Offer") 

Ladies and Gentlemen, 

With reference to the captioned matter, we understand that the Company, is proposing to undertake 
the Offer. We also understand that in terms of applicable law, the details of acquisitions undertaken 
by the Company and its subsidiaries are required to be disclosed in the Offer Documents along with 
the details of valuation undertaken for such acquisitions. We also understand that such valuation 
reporis are required to be made available for inspection in accordance with applicable law. 

We, Tipsons Consultancy Services Private Limited, SEBI registered Category-I Merchant Banker had 
issued: 

a. Valuation report in relation to the valuation of equity shares of Modtech Machines Private

Limited dated February 16, 202 1 for the purpose of issue of equity shares.

b. Valuation report in relation to the valuation of equity shares of Modtech Machines Private

Limited dated May I 0, 2023 for the purpose of transfer of equity shares. (collectively, the

'Valuation Report(s)')

c. The copies of these valuation repo1is are enclosed at Annexure A; and

In this regard, we hereby accord our no-objection and our consent to the inclusion of our name and 
the details and content of the Valuation Report(s) (in part or full) in the Red Herring Prospectus 
(RHP) and the Prospectus (Prospectus), which the Company intends to file with the Registrar of 
Companies, Gujarat at Ahmedabad (RoC) and thereafter file with the SEBI and the Stock 
Exchanges and in any other Offer related documents. 

Further, we authorize you to include the Valuation Reports and this letter as a '·Material Contract and 
Document for Inspection" in the Offer Documents, as required and make the Valuation Reports and 
this letter available for inspection in accordance with applicable law. 

We represent that our execution, delivery and performance of this consent has been duly authorised 
by all necessary actions (corporate or otherwise). We agree to keep the information regarding the 
Offer strictly confidential. 

Tipsons Consultancy Services Private Limited 
(CIN - U74/40GJ2(}/()PTC062799) 

(SEBI Registration No. INM0000 11849 - Catego1y-l Merchant Banker) 
Regd. & Corp. Office: /-" Floor, Sheraton House, Opp. Ketav Petrol Pump, Polytechnic Road. Ambawadi. Ahmedabad 380015 
Website: ww11•.lipsons.com, Phone: 079 66828064, 66828000 Fax: 079 66828001, Email: mbd@tipsons.com 
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MODTECH MAClll 1r1 
gg 1R\VATE L\M|TED

Share Valuation Report

1. INTRODUCTION

Private & Confidentiat

This Report is prepared by Tipsons consuttancy services private Limited (hereinafter
referred as '"Tipsons" or "T(:SPL") for Modtech Machines private Limited
(hereinafter referred as the "Company" or "MMPL") on the basis of audited
accounts, provisiona[ accounts, ttinanciats, reports, documents, papers, information
and exptanations given by the officers of the Company. TCSPL has retied on
information provided to it by the Company and do not take any responsibitity for its
correctness, accuracy and its adequacy. lt is ctearty informed that Company is
primarity respornsibte for correct.ness, accuracy, and adequacy of the information
contained herein.

This report is trc facititate Company to arrive at the Fair Market Value of Equity
Shares as on 3tlst December, 20t20 for the purpose of issue of equity shares of the
Company as required Section 56(2)(viib) of Income Tax Act, 1961, read with rute 11UA

of the lncome Tax Rutes, 1962 as amended from time to time.

The use of this report shatl be timited to the purpose intended in the report onty and

shatl not be utiti:zed for any other purpose.
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2. EXECUTIVE SUAAAAARY

I. ASSIGNMENT':

Private & Confidential

Company has a,pproiached "TCSPL" for carrying out the Vatuation of its equity shares

as on 31st December, 2020 for the purpose of issue of equity shares of the Company

as required under Section 56(2)(viib) of Income Tax Act, 1961, read with rute 11UA of
the lncome Tax Rutes, 1962 as arnended from time to time.

TCSPL is a Category-l Merchant Banker registered with SEBI having Permanent

Registration No. 1NM00001 1849.

White carrying out the assignmernt, Tipsons has considered the present and future

financiats, operations and business activities of Company. Further, Company has

provided to the' Tipsons the past and present financiats, future financiat projections,

business, operationarl & corporate information & other retevant documents, papers

etc. and Tipsons has studied & considered such financiats, information, documents

etc. to prepare this lleport.

II. VALUATION A,IEThIOD - MTIONALE:

Future Earning Method (DCF Method)

Under this method, the value of equity share of the Company is arrived at by

anatyzing the histori,cal trends anrd future financial projections. The Discounted Free

Cash Ftow (DCF) method is one of the most common & prevatent method for vatuation

of business. Un,Cer this method, the vatue per Equity Shares comes to Rs. 334.211-

(rounded off to Rs. i!34l-).

Valuation Conr:Iusiron

We have estimated the Fair Market Vatue of the

December, 202:.0 to be Rs. 334.21l- (rounded

(face volue Rs. 100/- per share) on the basis

method.

equity shares of Company as on 31st

off to Rs. 334/-) per equity share

of Discounted Free Cash Ftow (DCF)
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of equity shares of tfie Company as required under Section

read with fute 11UA of the Income Tax Rutes,
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to arrive at the Fair

or the purpose of issue

(2)(viib) of Income Tax

as amended from time

3. OBJECTTVE OF IHE VALUATTON OF EQUtTy

The objective of the valuation of equity shares of Company

Market Value of Equfty Shares as on 31st December, ZO2O

4
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4. SOURCE OF |NIORMAT|ON:

r. souRcE or luronfmTtoN:
we have retied on th$ information/data/documents/reports 

"{.. 
m.o" availabte to us
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1. Audited Annuatr

March 2020.

Accounts of Company for the Fin

2. Retevant provisionat financiats detaits as on 31st Decem

3. Brief History, prfesent Activities, profite etc. of Com

4. Future financiat projections of the Company for the
to FY ended 2046, provided by Company.

ended for 31tt

,2020

from FY ended 2021

tr\\\
sz
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5. ABOUT'THE COMPANY

Modtechr Machines Privater Limited is a Private timited company incorporated
on 14th November,1990. lt is ctassified as Non-govt Company and is registered
at Registrar of Companies, Ahmedabad. lts registered office is situated at
Survey Nlo. 396. Ptot No, 73 P, New Ahmedabad lndustrial Estate, Sarkhej-Bavta

Highway,TA: Sanand Moraiya Ahmedabad GJ 3g2213.

Modtech Machines Private Limited is promoted by a technocrat entrepreneur
Mr. Kishansinh Gohit; and is engaged in the business of manufacturing,

designing and assembting a unique range of machines and equipments which

inctude certain special type of Investment Castings (lC) machines and End of
the Line' (EOL) Robotic IndustriaI Automation Machines and Components

thereof.

The lc machines manuf actured by the company are utitised by the

manufacturers of investment cast components which are high precision

components used predomfnantty in industries like Aerospace, Automobites,

Medical device and imptants, etc. As the name suggests investment casting

process iis basicatty a foundry process onty but is utitised for extremety

smatt/high precision oriented components where the equipments and facitities

have to be very precise and precision oriented and hence the word

"Investment Casting".

simitarty the End of the Line (EoL) Robotic equipments are used f or

automati<ln of packaging lines of a wide variety of FMCG/food/consumer

products which are produced in butk and therefore whose packaging

requirements, if automated, can atso significantty hetp such production lines in

increasing their efficiencies and capacities. Modtech is thus operating in a very

niche area.
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Modtech Machines prlvate Limited is ted by a strong nd highty experienced
management feam, supported by a team of prof with a strong
technicat and marketing capabitities supptem by core industriat

Company to a steep
experience in fach of its product lines which drives
growth chart. fhe present Board of Directors of the
foltowing indiviluats:
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comprises of the

As on the vaf uation date, the Authorised share pitat of MMPL was
Rs, 1,50,00,000 /- comprising of 1,50,000 equity sha each of Rs.100/- futty

3,200 /- comprising of
paid up and the Paid Share capitat of MMpL was Rs 14,

149,832 equity ghares each of Rs.100/- futty paid.

h Hardevsinh Gohit

ba Kishankurnar Cotrit
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6. VALUATION OF EQUITY SHARES OF COMPANY

l. Valuation ApprQach:

There are different /rrethods for vatuation which can be

& Confidential

for arriving at the

, the application of

of the Company.

various factors, we

fair market vatue of

fair market vatue of the equity shares of the company"

methods depends uppn various factors which directty or indi y may affect such

vatuation. Some of sfch factors are as under;

1. Objective for which the valuation is carried out the regutatory

requirements {s to the approach and methods of vatua

Industry segm{nt where the Company is operating.

Nature of the fusiness and the history from its inceptio

Future projeclions as to business operations and financ

Based on the given Qbjective of this valuation and consider

2.

3.

4.

have apptied the fo{towing methodotogy for arriving at

Equity Shares of the PomPanY.

Kgq\"/

&,
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ll. Valuation Method:

Future Earning Method:

The vatue of ecluity share of the Cornpany under this method is arrived at by anatyzing

the historical Erends and the future financial projections. This method takes into

account the future potential earnings and profitabitity of the Company. One of the

commonty used Future Earning Method is Discounted Cash Ftow Method.

Discounted Ca:;h Flow (DCF) Method:

The DCF methrod is one of the rnost rigorous & commonty used approaches for

valuation of business. In this method, the future (projected) free cash ftows from

business operations are discounted at the cost of capitat and sum of such discounted

free cash ftow:; determines the vatue of the business. We have considered the past

performance and expecting thr: future growth of the company in the business

operations & Profitabitity for the future 6 financial years. For Discounting of free cash

ftow, we have taken weighted average cost of capital at 16.50%.

(Rs.in Lakhs)

lnurce: finan-ial Projections Provided by the Company)

[:'or ti<.ulars 2021(E) 2t022(E) 2023(E) 2024 (E) 202s(E) 2026(E)

Profit Before Tax (1 3s) 85 422 55s 725 813

Add: lnterest 96 88 87 86

Add: Depreciation 1 '10 120 125 113 113 113

Less: Taxes 21 106 139 181 zo3

Adjusted Net Prol'it
Less Taxes

72 272 529 616 657 723

Working Capitat -

{lncrease)/ Decreal;e
615 420 95 67 136 148

IncrementaI Cape>l 50 75 100 100 100
qn

Gross Cash Flows (5e3) (223) 334 448 421 525

Year for Discounting
Factor

0.75 1.75 2.75 3.75 4.75 5.75

Discounting Factor 0.89 0.77 0.66 0.56 0.48 0.47

Net Present Value (52e) 219 253 204 21E

Present Value
Exolicit Period

19' .40
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p:!_effg-gi!l_ F i n a n c i n q

Market Return
Market risk premium

itionat Business & Pro ection Risk

Beta Coefficient
Cost of Equi

Itbjghted Averaqe Cost of Capitial

cost of Debt

Cost of Debt (post tax)
Cost of Equity
Weighted Ave'rage Cost of Capitat(WACC)

.Catcutation ofValue of Business

Private & Confidential

25.00%

10.47%

7.82%
70.92%

16.50%

1,048.47
1 ,019.62

51 8.86
500.75
500.75

1_,4ep2
334.21

_@lTerminal Value

,.,, Rs in

1 ,81 3.52

Terminal Year Gross Cash Ftow

Terminal Grovvth rate
Discountinq Factor
Present Valuer of Terminal Period

1.813.52
2.007.92

Present Vatue of ExPticit Period

,Add: Terminal Vatue
Enterprise Value
naO: Casn Batance (as on 31.12.2:"020

naO: tnrrestmetrts (as on 31.12.2020
t--essJotat Debt (as on 31.1^.20i10)

Value (Post Mon

Less: tv lnfusion
Equitv Value (Pre

Adiusted Equity Vatue
No. of Equitv Shares
Value per Share (in

(roundedl off 3341-
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III. VALUATION CONCLUSION:

Based on the vatuation methodotogy apptied hereinabove, we

Market Vatue of Equity Shares of the Company as on 31't

Rs. 334.21l- (rounded off to Rs. 3341-l per equity share

per share).

ve arrived the Fair

December, 2020 at

ce value Rs. 1001-

11
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7. CAVEATS, LIMITATIONS &: DISCLAIMERS:

Private & Confidential

The Report issued by TCSPL is specificatty and onty for the purpose of the arriving

at the fair ,ratue of equity shares of MMPL for the purpose of issue of equity shares

of the Conrpany as required under Section 56(2)(viib) of Income Tax Act, 1961,

read with rute 11UA of the Income Tax Rutes, 1962 as amended from time to
time. The report shatt not be used for any purpose other than mentioned above.

Our report is subject to certain caveats, limitations & disctaimers detaited

hereinafter;

1. The report is to be read in totatity, and not in parts, in conjunction with the

retevant documents referrerd to herein.

2. No invesl[igation of the company's ctaim to titte of a:;sets has been made for

the purpose of this valuation and their claim to such right has been assumed to

be vatid. No consideration has been given to liens or encumbrances against the

assets, br:yond the loans disctosed in the accounts. Therrefore, no responsibitity

is assumerd for matters of a tega[ nature.

3. Our work does not constitute certification of the historical financial statements

including the working re:;utts of the company referred to in this report.

Accordingty, we were unabte to and do not express an opinion on the fairness

or accuracy of any financial information referred to in this report.

4. This Report is based on the audited financiats, projected financiats and other

retevant information & exptanations provided to us. fCSPL has retied on

information provided to it and do not take any responsibitity for its

correctnerss, accuracy and its adequacy. lt is ctearty informed that MMPL is

primarily responsibte for correctness, accuracy, and adequacy of the

information contained helrein. Neither TCSPL nor any of its Directors,

Emptoyeers or associates unrdertake responsibitity in any way whatsoever to any

person in respect of any errors, if any, in this report.

5. Budgets, projections and 1'orecasts retate to future events and are based on

assumptigns, which may not remain vatid for the whote of the retevant period.

Consequerntty, this information cannot be relied uponr to the s tent as
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that derived from audited accounts for compteted accounting periods. We

express no opinion as to how closety the actual resutts wi[[ correspond to those

projecterJ or forecasted by the Company.

6. The vatuiation conctusions iarrived is by their nature, subjective and dependent

on the exercise of individual perception. There can t]herefore be no standard

formutae to estabtish an indisputabte vatue, atthouglh certain formutae are

hetpfut in ascertaining reasonabteness. Our vatuation anatysis shoutd not be

construe<J as Investment Advice and specificatty, we do not express any opinion

on the suitabitity or otherwise of objective for which the valuation report is

being issued.

7. Vatuation anatysis and resutts are specific to the purpose of vatuation and the

vatuation date mentioned in the report is as intimated to u:;. lt may not be

valid or used for any other purpose or as at any other date.

8. This report is issued on the understanding that MMPL lhas drawn our attention

to att material information, which they are aware of r:oncerning the financiaI

position of the Companies and any other matter, which may have an impact on

our opinion, on the fair value of shares of the Companies. We have no

responsibitity to update this report for events and circumstances occurring

after the date of this report.

9. In the course of the vatuat'ion, we were provided with inforrnation, financiats,

which wer have considerecl through broad inquiry and revierw but have not

carried out a due ditigence or audit of the information provided for the purpose

of this engagement. We assume no responsibitity for ilny errors in the above

information furnished to us and consequential impact on the present exercise.

10.Our report is not, nor shoutd it be construed as our opining or certifying the

comptiance of the proposed objective for which report 1is being issued, with the

provisions of any appticabter laws or as regards any legil[ imptications or issues

arising from such proposed lLransaction.

1 1 . Our Report and the information contained therein are confidentiat. Any

person/perrty intending to provide finance/invest in the shares/businesses of
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and after carryling out their own due ditigence proced

are making an informed decision. lt is to be noted

shares for the use of the company and for submiss

department ont[.

:l3.Neither the Vatfrer firm nor its, managers, emptoyees o

For, Tipsons Consultlncy Services Private Limited

Shah

Director

Date:

Place:

to ensure that they

at any reproduction,

thereof, other than as

r prior permission in

ting the Fair Vatue of

to the Income tax

agents of any of them,

, as to the accuracy,

based on which the

any and att tiabitity

ned in the valuation.
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