
 

 

 



 

Access to Climate Solution Companies in Low- and Middle-Income Countries: 

Constraints for U.S. Retail Investors 
​
This research examines the extent to which U.S. retail investors can access public climate 
solution companies headquartered in low- and middle-income (LMI) countries through 
U.S.-listed exchange-traded funds (ETFs) and mutual funds. As global climate mitigation 
increasingly depends on innovation and deployment in the Global South, understanding capital 
access constraints is critical. 

Carbon Collective compiled a comprehensive dataset of publicly listed companies across 
countries in the Global South that derive more than 50% of their revenue from climate solution 
activities, including renewable energy, clean transportation, energy efficiency, and 
climate-enabling infrastructure. This process yielded 999 qualifying companies across most 
Global South countries with public equity markets. Carbon Collective then cross-referenced this 
universe against more than 30,000 U.S.-listed ETFs and mutual funds to evaluate investability 
for U.S. retail investors. 

The analysis found that only 189 of the 999 identified companies had any exposure within 
U.S.-traded ETFs or mutual funds, with a combined assets under management (AUM) of 
approximately $23 billion. Importantly, more than 99% of this AUM exposure is concentrated in 
companies headquartered in developed and emerging markets, with frontier and standalone 
markets almost entirely excluded. 

Five key observations emerge from the findings: 

1.​ First, it is not currently possible for U.S. retail investors to obtain broad and targeted 
exposure to LMI climate solution companies. Funds that reach higher exposure levels 
(20–30%) typically hold only a small number of companies and are either narrowly 
thematic (e.g., clean energy) or country-specific (e.g., Vietnam).  

2.​ Second, most identified climate solution companies are headquartered in frontier 
markets, which remain largely inaccessible to U.S. investors outside of a limited number 
of single-country funds.  

3.​ Third, 810 companies—representing the majority of the dataset—are entirely excluded 
from U.S. ETFs and mutual funds, with 16 countries showing zero exposure to LMI 
climate solution companies.  

4.​ Fourth, China, Brazil, and India account for approximately 98% of total AUM exposure, 
underscoring a high degree of geographic concentration.  

5.​ Fifth, while generic emerging market funds may include a relatively large number of 
LMI climate solution companies, such exposure typically represents only around 1% of 
total fund assets. 



 

These outcomes reflect structural barriers faced by U.S.-listed funds when allocating to frontier 
markets, including limited liquidity, market accessibility restrictions, custody and settlement 
complexity, regulatory and disclosure inconsistencies, benchmark exclusion, and higher 
perceived political and currency risk. Together, these constraints significantly limit the ability 
of U.S. retail investors to channel capital toward climate solutions in the regions where 
mitigation and adaptation needs are greatest. 

LMI Climate Solution Equity Exposure to US Retail Funds by Country: 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Top 10 ETFs with LMI Climate Solution by % Weight: 

 

Top 10 ETFs with LMI Climate Solution by # of Tickers: 

 

Top 10 Mutual Funds with LMI Climate Solution by % Weight: 

 

Top 10 Mutual Funds with LMI Climate Solution by # of Tickers: 
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