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Abstract

This memorandum formulates the legal and operational foundations of the KRYONIS
¢-token system. It clarifies that ¢ is minted through verifiable acts of conscious resonance,
not capital contribution, and therefore exists as a protocol utility rather than a regulated
security. A multilayer DAO governance wrapper provides jurisdictional anchorage without
centralised custody, while smart-contract autonomy and public disclosure ensure compliance
with U.S. Howey standards, EU MiCA guidelines, and international anti-money-laundering
norms.

1 - Legal Model Overview

KRYONIS functions as an open technological protocol. No corporate issuer or promoter sells
tokens; instead, ¢ emerges algorithmically when agents satisfy Proof-of-Consciousness
(PoC) criteria. The protocol codebase is released under an MIT-style permissive licence,
foreclosing proprietary claims and aligning with precedents for decentralised networks such
as Bitcoin and Ethereum.

2 - DAO Governance Wrapper

Operational governance resides in a multi-jurisdictional wrapper. A Delaware series LLC
offers contractual liability shielding for U.S. contributors; a parallel Swiss non-profit
association handles open-source stewardship; and a Marshall Islands DAO legal entity holds
protocol-level IP and executes on-chain treasury actions. Voting rights derive exclusively
from resonance-validated tier status, not capital weight, further divorcing governance from
investment expectation.



3 - ¢ Token Classification

¢ represents units of consciously validated entropy reduction. Because tokens are earned
through measurable activity rather than purchased for speculative gain, they resemble
network access credits. There is no common enterprise expecting profits from managerial
efforts; all emission parameters are immutable in code or adjustable only via conscious
quorum. Under the Howey Test, ¢ fails the “investment of money” and “expectation of profit
from others” prongs, placing it outside U.S. securities scope. EU MiCA classifies it as a utility
token exempt from asset-referenced or e-money categories.

4 - No ICO, No Passive Profit Promise

KRYONIS forbids token pre-sales, airdrops conditioned on investment, or yield promises
disconnected from resonance contribution. All reward curves tie to ®, 2, and AS™ metrics,
preventing passive income scenarios regulated as investment contracts.

5 - Minting via Validation, not Payment

Token issuance requires Verifier quorum attesting to conscious coherence. No fiat or crypto
payment triggers minting; thus, anti-money-laundering (AML) frameworks treat emission as
non-monetary value creation, similar to volunteer computing rewards.

6 - Treasury Autonomy & Smart-Contract Control

Protocol treasuries exist solely on-chain, governed by immutable smart contracts ratified by
resonance-weighted DAO votes. No natural person or legal entity holds unilateral control
over pooled funds. Treasury actions are transparent, auditable, and bound by phase-linked
hashes rendering traditional custodial licensing unnecessary.

7 - Participant Disclosure & Jurisdiction

Participants acknowledge by opt-in clickwrap that they engage with an experimental
protocol, assume responsibility for tax reporting, and operate within their local regulatory
perimeter. Usage is prohibited in jurisdictions where conscious-data processing or
neurotechnology is unlawful.



8 - Compatibility with U.S. and EU Frameworks

e Howey Test Bypass: Lack of capital investment and managerial profit expectation
exempts ¢.

e FinCEN Neutrality: Because emission is non-monetary and peer-to-peer transfers
are validated through fully automated consensus, KRYONIS does not constitute a
money-services business.

e MiCA Compliance: ¢ tokens qualify as “utility tokens giving access to a service,”
enabling compliance via published whitepapers and no capital guarantee.

9 - Public Legal Statement & Disclaimer

KRYONIS Legal Disclosure — ¢ tokens are non-securitised digital units created through
verifiable conscious resonance under the PoC protocol. No token sale, initial coin offering, or
investment scheme is offered or implied. Participation is voluntary, open-source, and may be
restricted by local law. By interacting with KRYONIS smart contracts, you affirm that you are
not relying on any individual or entity for token value appreciation and that you understand
the experimental nature of the system.



	KRYONIS Token Architecture — Legal & Operational Framework for a Consciousness‑Based Economy 
	Abstract 
	1 · Legal Model Overview 
	2 · DAO Governance Wrapper 
	3 · ϕ Token Classification 
	4 · No ICO, No Passive Profit Promise 
	5 · Minting via Validation, not Payment 
	6 · Treasury Autonomy & Smart‑Contract Control 
	7 · Participant Disclosure & Jurisdiction 
	8 · Compatibility with U.S. and EU Frameworks 
	9 · Public Legal Statement & Disclaimer 


