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LETTERS FROM THE PALA TEAM

The M&A digital marketing sector has
experienced a surge in transaction volume,
reaching all time high levels in 2021.

Digital marketing agencies have been major
beneficiaries of the COVID-19 pandemic,
which has accelerated the adoption of
digital transformation and digital media &
advertising.

As ecommerce continues to grow and
consumer time spent online increases,
advertising budgets are expected to shift
towards digital channels. Furthermore, the
utilization of blockchain technology in Web 3
is anticipated to have a significant impact on
various marketing agency services,
presenting a high potential for growth in the
coming years.
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The European landscape displays a
moderate level of consolidation, varying
across geographic markets and industry
verticals. Financial sponsors play a crucial
role in driving consolidation, aggregating
agencies with niche market expertise to
create comprehensive one-stop-shop
offerings.

Given the considerable number of market
participants and a positive outlook for
organic growth, we anticipate consolidation
to persist in the near future.

The current trend towards consolidation as
well as the high private equity interest
suggest that 2023 will witness several larger
transactions.

This report reflects transactions involving
European buyers registered by
MergerMarket or Pitchbook, in addition to
our transaction experience and insights into
key industry trends.
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We closed +30
M&A transactions
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We act as Business
Angels and investin
start-ups

PATRICK BAUER

Managing Partner
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We have significant
experiencein the sports
industry

LAURENS AHLRING

Managing Partner
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PALA CORPORATE FINANCE IS THE PREFERED ADVISOR FOR

COMPANIES FROM FUTURE-ORIENTED SECTORS
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M&A ACTIVITY IN DIGITAL MARKETING
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The global digital marketing industry
is expected to grow from €295BN in
2022 to almost €500BN by 2027

2020-2023ytd has seen above
€11BN in disclosed deal value

There have been +417 M&A
transactions in digital marketing
sector since 2021

Private Equity interest is high with
+60% of buyers being financial
sponsors or sponsor backed
buyers

W

The European terrain exhibits a moderate level of
consolidation that differs across various geographic
markets and industry verticals

Consolidation is mainly driven by high financial
sponsor interest which aggregate agencies with
expertise in niche markets, in order to create
comprehensive one-stop-shop offerings

Given the considerable number of market participants
and a robust outlook for organic growth, we expect
consolidation to persist in the foreseeable future
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VALUATION ENVIRONMENT
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LANDMARK TRANSACTIONS IN DIGITAL MARKETING >
NOTABLE STRATEGIC NOTABLE SPONSOR MOST ACTIVE
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Sources: MergerMarket, Pitchbook



VALUATION ENVIRONMENT

N
HIGH M&A ACTIVITY IN DIGITAL MARKETING AS PANDEMIC >
ACCELERATES THE NEED FOR ADOPTION OF DIGITAL SERVICES
DIGITAL MARKETING M&A ACTIVITY (#) DEAL COUNT BY REGION DEAL COUNT BY TYPE
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Multiples have fallen from a high phase in 2021 but remain
on a high level
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M&A in 2022 decreased slightly in comparison to record breaking
[I 2021 but remains on a high level

g

Sponsor led interest has been significant with over 60%
of buyers have been sponsors or sponsor backed
buyers
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France. Pan European transactions representing over 80%.

Most active buyers coming from UK, Netherlands, Germany &
@ However, European buyers acquiring targets all over the globe
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Sources: MergerMarket, Pitchbook, as of 05 April 2023 15



VALUATION ENVIRONMENT

SELECTED TRANSACTIONS (1/2)
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Sources: MergerMarket, Pitchbook
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SELECTED TRANSACTIONS (2/2)
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WHATS NEXT

KEY TOPICS TO WATCH IN 2023
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PALA TEAM

PALA TEAM CONSISTS OF EXPERIENCED INVESTMENT
BANKERS WITH DEEP MARKET KNOWLEDGE

W

from future - oriented sectors

Patrick is a serial entrepreneur
and founder of the Esports Venue
Play Bay. He has a strong
background in the investment
banking industry. Prior to
founding PALA, Patrick served as
aVice President at the leading
M&A boutique Ferber & Co.
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Laurens Ahlring

Laurens founded PALA in 2021
with the vision to revolutionize
the investment industry through
new innovative approaches

Prior to PALA he worked in the
Investment Banking industry,
which equipped him with a strong
financial experience and most
recently he founded the Esports
Venue Play Bay in Hamburg

Marius Diehl

Marius serves as external
advisor and business angel to
PALA

Marius is a proven business
angel and venture capital
expert. He has a broad network
in the industry and a deep
knowledge of evaluation of
business models. He worked
several years at leading
venture capital firm born2grow

+30

Companies sold

+2BN

Transacation volume

Cross-border deals

+30

Years of
experience
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WHAT WE OFFER

‘/ DEEP SECTOR ‘/
KNOWLEDGE

WHAT WE OFFER
FINANCE
PALA
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SENIOR
COMITTMEND
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/ SERIAL / INNOVATIVE &
ENTREPRENEURS TRANSPARENT

We are a specialised independent financial advisor established to
identify, service and execute transactions across high growth sectors.
We serve private equity, family-owned business, listed companies and
start-ups worldwide
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OUR TEAM FOR YOUR SUCCESS
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Pala Corporate Finance GmbH
GroBBe Reichenstr. 27
20457 Hamburg

Patrick Bauer Laurens Ahiring
bauer@palacf.com ahlring@palacf.com
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