ATLIBOI & PUROHIT

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Members of CapFloat Financial Services Private Limited

Report on the Audit of the Consolidated Financial Statements
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ATLIBO! & PUROHIT Continuation Sheet

Chartered Accountants

If, based on the work we have performed or based on the audit report of the auditors of the subsidiary
company {‘the Other Auditors’), we conclude that there is a material misstatement of this other information;
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and the Board of Directors for the Consolidated Financial
Statements
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ATILH @H & PUR@HHT Continuation Sheet
Chartered Accountants

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on internal financial controls with reference to the
consolidated financial statements and the operating effectiveness of such controls based on our
audit.

@ Bvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management and the Board of Directors.
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BATLIBO! & PUROHIT Continuation Sheet

Chartered Accountants
Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit and on the consideration of the report of
the Other Auditors on the separate financial statements of the subsidiary referred to in the Other Matters
section above, we report, to the extent applicable, that:

a) ‘We have sought and obtained all the information and explanations which to the best of our knowledge
and beliel were necessary for the purposes of our audit of the aforesaid consolidated financial
statements.
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BATLIBOI & PUROHIT Continuation Sheet
Chartered Accountants

iii. There are no amounts required to be transferred to the Investor Education and Protection Fund
by the Holding Company and its Subsidiaries.

iv, (a) The Management of the Group has represented to us that, to the best of their knowledge
and belief, no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Holding Company or the subsidiaries to or in any other
person or entity, including foreign entity (“Intermediaries”), withthe understanding,
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BATLIBO! & PUROHIT Continuation Sheet

Chartered Accountants

2. With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies (Auditor’s Report)
Order, 2020 (the “Order”/ “the CARO”) issued by the Central Government in terms of Section 143(11)
of the Act, to be included in the Auditor’s Report, according to the information and explanations given
to us and based on the CARO reports issued by us for the Holding Company and by the Statutory
Auditors of the subsidiaries included in the consolidated financial statements of the Group, certain
remarks Included in respective CARO reports, have been reproduced below as per the requiremenis of
the Guidance Note on CARO;
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ATLIBO! & PUROHIT Continuation Sheet
Chartered Accountants

Annexure - A to the Auditors’ Report

Report on the Infernal Financial Controls with reference to consolidated financial statements
under Clause (i) of sub-section 3 of section 143 of the Companies Act, 2013 (“the Act”)

I conjunction with our audit of the consolidated financial statements as of and for the year ended 31
March 2024, we have audited the internal financial controls with reference to consolidated financial
statements of ixzp&%m Einancial Services §>>wmia Lisnited (“the Holding Company™) and
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ATLIBO! & PUROHIT | Continuation Sheet

Chartered Accounianis

We believe that the audit evidence we have obtained and the audit evidence obtained by the Other
Auditors of the subsidiary company, in terms of their report referred to in the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the internal financial
controls with reference to consolidated financial statements of the Holding Company and its
subsidiaries,

Provide reasonable assurance
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BATLIBOI & PURCHIT Continuation Sheet

Chartered Accountants

Other Matters

Our aforesaid report under Section 143(3)(1) of the Act on the adequacy and operating effectiveness of the
internal financial controls with reference to the consolidated financial statements in so far as it relates 10
the financial statements of the subsidiary company, whose financial statements have been audited by the
Other Auditors is based on the report of the Other Auditors of the said subsidiary company. Our opinion
is not modified in respect of this matter.







CapFloat Financial Services Private Limited
Consolidated Balance Sheet as at March 31, 2024
(Al amount in Rs. millions, unless otherwise stated)

Particulars Notes As at As at |
March 31, 2024 March 31, 2023
| ASSETS
1 Financial assets
Cash and cash equivalents 4 466,55 308.55
Bank balance other than above 5 3,037.26 2,567.73
Receivables
(i} Trade recelvables 8 4872 130,83
adyances 7 8,722.80 5,827 46
8 RR7 55 404 91
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Capfloat Financial Services Private Limited
Consolidated Statemeant of Profit and Loss for the year ended March 31, 2024
(All amount in Rs. millions, unless otherwise stated)

Particulars Notes Year Ended Year Ended
March 31, 2024 March 31, 2023
Revenue from operations
i i} Imereslincome 22 2.206.06 1,720.79
‘i (i) Fesincome 23 IREFYI 433.19
: {iiiy Net gain on fair value changes 24 - 87.83
tiv) Gain an sale and assignment of Loans 195.65 108.51
H Total revenue from operations 3,514,142 2,350.32
(il Other mcome ! 25 | 325.24 150,60
{1 Total income {1+ 1) 3,829.38 2,500,892
]
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CapFloat Financial Services Private Limited
Consclidated Statement of Cash Flows for the year anded March 31, 2024
(Al amount in Rs. mitlions, unless otherwise slated)

Year Ended Year Ended
March 31, 2624 March 31, 2023

Particulars

Qperating activities
Profil/(L.oss) befora tax (175.81) {1,383.16)
Adjustments to reconcile profit/{loss) before tax to net cash flows:

Depreciation & amortisation 118.48 116.38
Impairman! on financial instruments 750.77 764.17
Clawback Provision - 30.96
Share based payment to employees 26.06 83.41
Loss/(Profit) on salefwnite off o fixed 13 (Nel} 14.82 1.88

1407
(5.44)

interes! on Lease liabilities
Impact of Effsclive Inferest rale on Boarrowings
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CapFloat Financial Services Private Limited
Consolidated Statement of changes in Equity for the year ended March 31, 2024
(Al amount in Rs. millions, untess otherwise stated)

A. Equity Share capital

1, Current Reporting FPeriod

Particulars

Balance as at the
April 01, 2023

Changes in Equity
$hare Capltal due to
prior period errors

Restated balance
as at the Aprif 01, 2023

Changes in equity
share capital during
the current year

Balance
as at March 31, 2024

Equity Share capital

1578

1578

Total

15.78

18.78

2, Provious Reporting
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CapFloal Financial Services Private Limited
Consolidated Statement of changes in Equity for the year ended March 31, 2024
{All amount in Rs. millions, uniess olherwise stated)

B, Other Equity

1. Current reporting period

Particulars Reserves and Surplus Total Othar Non Total
Securities Statutory | Share Option | General Retained aquity Controiling
Prevlum Reserve | Outstanding reseve Earnings Interest
Balance as at April 01, 2023 11,800,115 0.08 1,308.75 - (9,965.14) 3,144,84 - 3,144,84
Add: Loss for the year - - - - (17764 {177.61} - {177.81}
Add: OMher comprehenaive incomse - . . - 1.26 1.28 - 1,28
Total Comprahansive Incoms for the current . N . B {178.38) {176.35} - {176.38)
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CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(All amounts in Rs, millions, unless atherwise stated)

Note 1: Corporate information

CapFloal Financiat Services Private Limited (the Holding Company' or 'The Parent) is a Non-8anking Financial institution (NBFC ) incorporated on Oclober 8,
1993 Tre Company has received a Cerlificate of Registration from the Reserve Bank of lndia ('RBIN an January 18, 2001 to commence / carry on the business of
Non-Banking Financial Institution (NBFC) without accepling public deposits. The Holding Company is engaged in providing online checkout finance ("OCF"} and
gersonal loans to individuals. The Holding Company was formerly known as “Zen Lafin Private Limited” and its name has been changed to "CapFleat Financial
Servicas Privale Limited” with effest from June 12, 2018 pursuant tn RBI confirmation on name change. The Holding Company's registered office: is at No. 3,
Gokaldas Platinum, Uppsr Palace Orchards. Bellary Road, Sadashivnagar, Bangalore - 560080

The Holding Company acquired on September 8, 2018, a majosily stake in Thumbworks Technologies Privale Limited {'Walnut'y which is in the business of
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CapFloat Financial Services Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

(Al amounts in Rs. millions, uniess otherwise stated)

Fees and commissions are recognised when the Group salisfies the performance obligalion, at fair value of the consideration received or receivable based on a
five-step model as set out betow, unless included in the effective interest caiculation:

Step 1 ldentify contract(s) with & customer A contract is defined as an agreement between two of more parties that creates enforceable rights and obligations and
sels oul the criteria for avery contract that must be met.

Slep 2 Ideniify performance abligations in the conlract: A pedermance abligation is a promise in a contract with a customer to transfer a good or service to the
custamer

Oetermine the transaction prics The ransaction price is the amount of consideralion to which the Group expects to be entitted in exchange (o transferring
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CapFloat Financial Services Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

{All ameunts in Rs. millions, unless otherwise staled)

As a second step of its classification process the Group assesses the contractual terms of financial to identify whether they meet the Solely for Payment of
Principal and Interest (SPPI) test.

‘erancipal’ for the purpose of this test is defined as the fair valus of the financial assel at witial recognition and may change over the life of the financial asset (for
example, if thare are cepaymants of principal or amertisation of the premium/fdiscount).

The mos! significant elements of interest within a fending arrangemant are typicatly the consideration for the time value of money and credit risk. To make the

SPPI assessment, the Group applies judgement and considers relevant factors such as the currency i which the financial assel is denominatad. and the period
for which the interast rate is sel.

In sonteast, contractusl terms that introduce a mare than de minimisa axposiie to risks or volatility in the contractual cash flows that are unrelated (o a basic
lending arangemeant do aot ise 10 contrantual Y flows thal are solely paymenis of onngigal and interest on the amount aulstaading. in such ¢
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CapFloat Financial Services Private Limited

Notes to consolidated financial statements {or the year ended March 31, 2024

(All amounts in Rs. millions, unless otherwise stated)

A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised when the rights lo receive cash
flows from the financial asset have expired. The Group also derecognises the financial asset if it has both transferrad the financial assel and the transfer qualifies
for derecagnition.

The Group has lransferred the financial asselil, and only if. sither

i) The Group has transferred its contractual rights to receive cash flows from the financial asset, or

iy 1l relains the rights to the cash flows, but has assumed an obligation lo pay the received cash flows in full withoul material delay 1o a third party under a
‘pass-through’ arrangamsn

Pass-dhrough arrangements are transactions whergby the Group retans the ontraclual dghts 1o receive the cash flows of a financial asset (the ‘original assel’),
but assumes a contractual obligation to pay those cash flows to one or mare entities (the ‘eventual recipients’), when all of the following three conditions are met:

i) The Group has no abligation to pay amaunts 10 the eventual reciprents unless i has collected equ valent amounis from the original assel. excluding shord-term
targst at market rales,
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CapFloat Financial Services Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

(All amounts in Rs. millions, unless otherwise stated)

Stage 1: 12-months ECL

All exposures that are not credit impaired and where there has not been a significant increase in cradit risk since initial recognition or thal have low credit risk at
ihe reporting date and that are not credit impaired upon origination ars classified under this stage. The Group has assessed that all standard advances which are
in the 0 DPD bucket as at the and of reporting pariod are put under this classification. However, there are some loan products from the older partfolio which
conlinugs o be classified as Stage 1 up to 30 Days Past Due bucket as at the end of reporting period.

For lhese assels, 12-month ECL is recognized and interest revenue is calculated on the gross carrying amount of the asset (that is. without deduction for credit
allowance).

Stage 2: Lifetime ECL - not credit impaired
Financial instruments that have had a significant increase in
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CapFioat Financial Services Private Limited

Notes to consclidated financial statements for the year ended March 31, 2024

(Al amounts in Rs. millions, unless otherwise stated)

Loans and debl securilies are wrillen off {either partially or in full) when there is no realislic prospact of recovery. This is generally the case when the group
determines that the borrower does not have assels or sources of income that could generate sufficient cash flows to repay the amounts subject to the wiite-off.
However, financial assets that are wrilten off could still be subject to enfarcement activities in order 1o comply with the group’s procedures for recovery of amounts
due. Ary subsequent recoveries against such loans are credited to the statement of profil and loss.

Presentation of allowance for ECL in the balance sheet

Loss allowances for ECL are presented in the balance sheel as follows:

a) Financial assats measurad at amorlised cost. as a deduction from the gross carrying amaunt of the assels,
o) Loar commitments and financial guaraniee coniracls: generally, as a provision;

o) Where a financial instrument includes both a drawn and an undrawn component, and the group cannot identify the ECL on the ipan cormumidment coraponent
separately from those on the drawn component: the group presents a sombined loss allowance for both componenls. The combined amount is presentad as a
deducton feam e gross carying amount of e drawn component. Any @ 1t of e drawn campenent s

5 of the logs allowance over the gross as

entad
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CapFioat Financial Services Private Limited

Notes to consolidated financial stataments for the year endsd March 31, 2024

{All amountis in Rs. millions, unless otherwise stated)

Re-measurement, comprising of actuarial gains and losses, (he effect of the asset ceiling. excluding amounts inciuded in net interest on the nel defined benefit
Jiability and the raturn on plan assets (excluding amounts included in net interest on the net definad benefit liability), are recognised immediately in the oalance
sheet with a corresponding debit o credit to retained sarnings through OClin the pedod in which they acour.

Remeasurement are nat reclassified to profit or toss in subsequent periods.

Leave encashment

The employees of the Group are entitied to compensated absence and deferred compensalion as per the policy of the Group, the liabilty m respect of which is
provided. based on an acluarial valuation casried out by an independent actuary a3 at the year end. The actuarnal valuation method usad by the independent
actuary for measuring the liability is the Projected Unit Credil Method.
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CapFloat Financial Services Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

{All amounts in Rs. millions, unless otherwise stated)

Current and deferred taxes are recogrised as income tax benefits or expenses in the Statement of profit and loss except for lax related to the fair value re-
measurement of financial assets classified through other comprehensive incame, foreign exchange differences and the net mavement on cash flow hedges. which
are charged or crediled to Other Comprehensive Income (QCI). These exceptions are subsequently reclassified from QC! 1o the statement of profit and loss
together wilth the respective deferred loss or gain. The Group also reccgnises lhe lax consequences of payments and issuing costs, retated to financial
instruments that are classified as equity, directly in equity.

3.6 Cash and cash eguivalents
For the purpose of presentation in the statemant of cash flows, cash and cash equivalents includes cash on hand. other short-term. highly liquid investrents with
in valus

original matwrities of thiee months or less thal are readily convertible 1o known amounis of cash and which are subject to an insignificant rsk of chang
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CapFloat Financial Services Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

(All amounts in Rs. millions, unless otherwise stated)

The Group assesses. al each reporting date, whether there is an indication thal an asset may be impaired. if any such indication =xists, or when annual

impairent tesling for an asset is required, an estimate of the recoverable amount of the asset / cash generaling unil (CGU) is made. Recoverable amounl is the

higher of an assel's or cash generating unit's fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,

uniess the assel does not generata cash inflows that are largely independent of those from other 2ssels or groups of assets. When the carrying amount of an

assel or CGU exceads its recoverable amaunt, the assel is considered impaired and is wnlten down to its recoverable amount. The smallest identifiable group of

assels hat generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or groups of assets, is considered as a

cash genarating uoll {CGU).

Value in use is the present vatue of eslimated luture cash fows expected o anse from the continung use of an asset and from its disposal at the end of 4s usetu}

life. In determining fair value iess costs of disposal, recent mariet transaclions are {akan info account. If no such ransactions can be idenlified, an appropriate

vatuation model is used.
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CapFloat Financial Services Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

{All amounts in Rs. millions, unless otherwise stated)

3.13 Earning Per Share

The Group reports basic and diluled earings per share in accordance with Ind AS 33 on Earnings per share. Basic EPS is calculated by dividing the net profit or
lass for the year atlributable to equily shareholders {after deducting preference dividend and attributable taxes) by the weighted average number of equily shares
outstanding during the year. Equily shares that will be issuad upon canversion of mandatorily convertible instruments are included in the calculation of Basic EPS
from the date the contract is entered into.

Diluted EPS is calculaled by dividing the nel profit attributable to equily holders of the Group by the weighted average number of equity shares nutstanding during
the year plus the weighled average rumber of equily shares thal would be issued on the conversion of ali the dilutive potential ordinary shares irnto ordinary
shares
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CapFloat Financial Services Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

(Al amounts in Rs. millions, unless otharwise stated)

The measurement of impairment losses across all categeries of financial assets requires judgment. ir particular. the estimation of the amount and liming of future
cash flows and coflateral values when determining impairment fosses and the assessment of a significant increase in credit risk. These estimates are driven by a
number of factors, changes in which can result in different fevels of allowances.

The Group's ECL calouations are outpuls of models with a number of underlying assumptions regarding the chaice of vanable inputs and their inferdependencies.
Elements of the ECL models that are considered accounting judgements and eslimates include

« PD calculation includes historical data. assumptions and expectations of future conditions.

«+ The Group's eriteria for assessing if there has been a significant increase in credit risk and so allowances for financial assels should be measured on a life-time
expested credit loss and the qualitative assessment.

» The segrmentation of financial assets when their £CL is assessed on a collective basis
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CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
{All amounts in Rs. millions, unless otherwise stated)

Note 4: Cash and cash equivalents

Particulars As al As at
March 31, 2024  March 31, 2023
Cash an hand - 0.01
Balances with bank in current acocounts 466.55 308.54
Total 466.58 308.55

ance other then cash and
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CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(All amounts in Rs. millions, unless otherwise slated)

Note 7: Loans {at amortised cost)

Particulars As at As at
March 31, 2024 March 31, 2022‘37

At Amortised cost:

Tarm lbans 7.229.23 7.23549
Total Gross 7.229.23 7,235.49
allowance {408.03)

Lass, impairment jos

Total Net 5,722.80

{408.03)
&5

il

(0.72)




Transfers to Stage 2 (37.70) 38.18 (0.48) -

Transfers to Stage 3 {22.99) (13.42)  36.11 -
Amounts writlen off (242.16) (178.67) (158.67) (679.50)
Gross carrying amount as at March 31, 2023 6,672.40 356.66 20743 7,235.49

*inciudes adjustment on account of EIR
Impairment allowance for loans {o customers

As at March 31, 2024

Particulars Stage 2 Stage 3 Total

fmpatrment allowance for loans to sustomers as al April 1, 2023

&l

12646 14985
(1 (14079

Total ge7.88  apau
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CapFloat Financial Services Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

(At} amounts in Rs. millions. unless otherwise stated)

Note 10: Right-of-use assets

Particutars Right-of-use Total
Building

Gross block

At Aprl 4, 2023 270,05 270.06

Adtdilions -

Dispasals {6.97) {0.97)

Al barch 31, 259.08 269.08

Degresiation and impalrmant

At Aprd 1, 20

riicatars




CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(All amaunts in Rs. millions, unless otherwise stated)

Note 12: Other intangible assets

218.82

DisposalsiDeletions
AL Warch 3, 2024

Particulars Computer Software | internally Generated Goodwill on Total
assels consolidation

Gross biock

Cost as al Aprif 1, 2023 237 .43 107144 1,348.29

Additions - 223.31




CapFloat Financial Services Private Limited
Notes 1o consolidated financial statements for the year ended March 31, 2024
{Al amounts in Rs. mikens, unless oiherwise slated)

Note 14: Trade Payables

Particulars As at As at
March 31, 2024  March 31, 2023
Trade payables
1) total outstanding dues of Micco and Smal Enterpr: 1371 6.62
{i) 10tal outstanding dues of credilors olher than Micro and Small Enlerpnses 240.35 402.34
Total 254,08 408.96
Trade Payables ageiny schadule
As on Mareh 31, 2024
Particulars Omtstanding for foliewing perods from due date of payment
Less than 1 year 1-2 years 2-3 years fMore than 3 years

) MASME

iw iy

2 for e pernd of ¢

iq

i



CapFloat Financial Services Private Limited

Notes to ¢ lidated fi i} {or the year ended March 31, 2024

{All amouris m Rs. milions. unless stherwise stated)

Non Convertible Debentures {199 nos, of Rs 5.00,000 each)
Non Convertible Debentures (4 nos. of Rs 1,00.00.000 each}
MNon Convertible Debentures {123 nos. of Rs 500,000 each)
Non Converbible Dabentures {100 nos of Rs 5.00.000 sach)
Nan Converible Dabantures {66 nos. of Rs 5.00.000 each)

Non Canverible Debentures {150 nos, of Rs 5.00.000 sach)
Non Convarihie Debentures {151 nos of Rs 5,00 000 each)
Non Corwarliole Debantures (45 nas. of Rs 500,000 each)

Mon Convartiple Debenturas (280 nos. of Rs §,00,000 each)
Non Convertinte Debenturss (120 nos. of Rs 5.00,000 sach)
dNon Convedinla Debentures (140 nes. of Rs 5,001,600 each)
Nor § 30.000 ¢ i

el
I {

Gorvetivie %, of ¥
Comvaitible Debe 80 nos. of Re 500

Mo

03-Apr-24
07 -May-24
04-May-24
08-May-24
25-May-24
31-May-24
07-Jun-24
12-Jun-24
15~ Jun-
30-dun-24
O4-Jul-24
T dul2d

60.00
33.32
51.2%

62.92
18.78

7100

RER Y



CapFloat Financial Services Private Limited

Notes to d financial ts for the year ended March 34, 2024

{All amoumts n Rs. milions. uniess otherwise stated)

Non Convartble Debentures {4 nos. of Rs 1,00 00,000 each} 16-Sep-23 26.87
Non Canvertble Debenturas {1 nos. of Rs 1,00.00,000 each) 28-Sep-23 10,60
Non Cenvertible Debenturas {5 nos. of Rs 1,00.00,000 each) 07-0e-23 50.00
Non Canvertible Dabanturas (2 nos. of Rs 1,00.00,000 each) 19-Qet-23 15.00
Non Convertbie Debenturas (2 nos. of Rs 100,060,000 each) 22-06t-23 20,00
Non Corvestible Debientuses (1 nos. of Rs 1,00,00,000 each) 22-Nov-23 10.00
Non Corvestigle Debenturas (1 nos. of Rs 1,80.00.000 each) 19-020-23 - 7.60
Non Carverible Debantiyres {1 of Rs 1,00.00.000 ) 30-0ec-23 . 10.00
Man Corvertinle Detentures (2 nos. of Rs 1.00.00,000 each} 27-Jan-24 - 20,06
Nop Convertisle Debentures {1 nos. of Rs 1.00.00.000 each} 06-Apr-24 -
Neo Comvertible Dabentures (1 nos. of Rs 1.00.00,000 each) 29-May-24

nos. of Rs 1.00,00,000

of Ra 1 G

Saaurittsation
Grarud Total 3,526.31
24,45 {
385078 4,007.77

34.60

st o aouri




CapFivat Financial Services Private Limited
Notes to consolldated financial statements for the year ended March 31, 2024
(Al amounts in Rs. millions, unless otherwise stated)

Mote 16: Borrowings other than debt securities

Particulars As at As at
March 31, 2024 March 31, 2023
At Amortised cost:
Secured
Tarm loans
- from bank 1,932,098 1,366.55
- from others 1,200.34 349.48
Cash credi 2 citties from banks 1,291.81 807749
Total 424,24 3,923.82

L4

20000

Fate of Interest  Repaymaent Details  Total Amount

Menthly
wionthly




CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
{All amounts in Rs. millions. unless otherwise stated)

Note 17: Other financial liabilities

Particulars As at As at

fMarch 31, 2024 March 31, 2023
L.ease Fability 47.50 97.68
Other fiabilities 259.53 289.04
Tetal 307.03 386,72

Note 18: Provisions

Partdpulars As al

ploves bens

Tt

@ Claw Back)”

as provide

i

ibsidis

arded 31 March 201

9.

d Finance

i

5 Digital)
aolletion fees to KVR In avent of no

clawhack on r

o 10
3 t\\\:’ln

5 gt

[FEE

46 2805

R

14 84050




CapFioat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(Al amounts in Rs. millions, unless otherwise stated)

(57.18)  (6.44) (3.234.60)
(0.16) . .
29.88 . .
(0.42)  20.48 .
(94.49) (100.73)  (310.42)

676,14 34271 16,280.52

Stage 2 Stage 3 Total

Assets derecognised of repaid {excluding write ofts) {3,171.00)
Transfers to Stage 1 0.16
Transfers o Stage 2 (29.88)
Transfers o Stage 3 {20.08)
Arnounts written off {115.20)
Gross carrying amount as at March 31, 2024 15,261,67
As at March 31, 2023

Particulars Stage 1

Gross carrying amount as at April 1, 2022 2,301.94
New : L originated or pu e -

§2.20 2,487.78
o - )

Arnounts wi

(190.73)

impairment allowance for lpans o customers as at March 31, 2024 222,94

9,33 184.96

Hs at March 31, 2023
Paginyaes

1y

fmoainment allowanee Tor og

at Warch 31, 2

Note 19: Other Non-financial Habilities

Particlars As at

i




CapFloat Financial Services Private Limited
Notes to consolidated i ial {or the year ended Ma
(All amounts in Rs. millinons. unless atherwise stated)

Note 20: Share Capital and Instrumants ertirely equity in nature

1. Equity Share Capital

rch 31, 2024

Particulars As at As al
March 31, 2024 tarch 31, 2023
Authorised:
22.92.881 (Previous vear 22.03.851) Equity Shares of Rs. 19 feach 2284 22,94
22.94 22.94
issusd and fully paid up:
22,765,434 (Frevious year 27 Zquiy Shares of Rs. 10 /-aach 22,78 2275
Less 898,840 (Pravious yesr 536 8401 equily sharas of Ry 104 Y hakd i the Trust for employe {8.57; {8.97)
1578 146.78

As at March 31, 2024

Minrance Sh

Ha Wt

Favnn nA?

0 RT




CapFiloat Financial Services Private Limited
Notes to consolidated financial stataments for the year ended March 31, 2024
Al amounts in Rs. milllons unless othervise stated)

16 91 491 (Previoys yoar 16,91 401) Se
having coupon rate of 0.
2.53.208 (Previous year 2,63,208) Senas £ } Compulsanty Convertible Preference Sharas of Rs. 1004- each
nawing coupon rate of 0.01%

Compulsondy Convertible Preference Shares of Rs. 100/- each

2.74 445 {Pravious year 2.74.445) Sanes E 2 Compulsonly Convertivle Praferarce Sharas of Rs, 100/- each
naving coupen rate of 0.01%

Shares of Rs. 100/- aach

107 835 {Previous year 1.07.835 1 Sedes F 1 Compulsonly Convertible freferan

)y Benes © 2 Gompulsonty Comveitit

2 Prafarant £ 2ach

G-

res 3

Lomgutsonty Gonveriible Pre

iy pature B ainesit o

aes shares

169.156

26.32

27 44

10.78

27.44

10.78

furaner of

ok

Fraygis

I AN




CapFloat Financial Services Private Limited
Notes o consolidated financial statements for the year ended March 31, 2024
(Al amounts i Rs. millions, unless othervise stated)

Series A1 CCPS

As at March 31, 2024

As at March 31, 2023

Particulars No. in miltion % holding in the No, in million % holding in the
class = ciass
Oinesh J ~hnduja 38,096 100.00% 38.088 100.00%

Serlgg B CCPS

Ag at Mareh 31, 2029

A a} March 31, 2823

Mo, in million % polding In the

Particulars Neo. in million % holding in the
ciass

[oros Econos 0 218608 B BA%

SAW Partnary India 1Y L 108208 333484

clasg
2 16,608 6
108,208

GURE

5% M

fariicularg stifflton

Hipbil Ll 1Y
Arazen.com MY I it Holdings LG

L e miHnn

%

fnnovations fahs LLP

23.078

As at Mareh 37,

B, i niiion

itk 1t




CapFloat Financial Services Private Limited
Notes to i} fi fal for the ysar ended March 31, 2024
[All amouts in Rs. milhons. unfess athervase stated)

2. Voting Rights:

The holders of the COPS shall be anttled to recewa notics of and vole on all matlers thal are subrmed 1o The vote of the Shareholders of the Holding Cempany {inctuding the holders of
Equaly Shares)

3. Terms of Conversion:

Serigs A TOPS: sonvartible inta 1 {one) eguily share
Series A1 COPS converlible mlo 12107 {one point two ane 2000 seven
Senes B COPS. convedible inta 085 {point six fve) equity shara
Senes C COPS. convarlible into §.85 (point sight fve) equity share

5 P& convedibls into 0.9 [poirt aine )

ooint one anal ety 3

ity

yinl of winding up @

G up oF Hout

Shyaves

vHcudars
S {Gomputsonly Comveriibla Preferen




CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(All amounts in Rs. millions, unless otherwise stated)

Note 21: Gther Equity

Particulars As at As at

March 31, 2024 March 31, 2023
Statutory Reserve pursuant to Section 45-IC of the RBI Act, 1934 0.08 0.08
Securities Premium 11,800.15 11,800.15
Share Option Qutstanding Account 1.307.97 1,300.75
Retained Earnings (10,096.18) (9,965.14)
General Reserve 5.68 -
Total 3,017.69 3,144, 84

Statutory reserve
S A

¥




CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(Al amounts in Rs. millions, unless otherwise stated)

Note 22: Intersst income

Particulars Year Ended
March 31, 2024

Year Ended
March 31, 2023

On financial assets measured ai amortised cost
Interest on loans 2.003.61

Interest on deposis with Banks 2002.45

gy

Pl

D806




CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(Al amounts in Rs. millions, unless otherwise stated)

Note 26: Finance Cost

Particulars Year Ended Year Ended
March 31, 2024 iarch 31, 2023

On financial abilities measured at amortised cost

14

ither Finance Lost

P ot amortised cost

31, 2024

L ot




CapFloat Financial Services Private Limited
Notes te consolidated financial statements for the year ended March 31, 2024
{All amounts in Rs. millions, unless otherwise stated)

Note 29: Depreciation and amortisation

Particulars Year Ended Year Ended
March 31, 2024 March 31, 2023

v, plant and equipment 28.95 206,44
S 47 83 4802

]




CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(Al amounts in Rs. millions, unless otherwise stated)

Note 31: income Tax
As per Ind AS 12, a deferred tax asset shall be recognised for the carry forward of unused tax losses and unused tax credits to the

extent that it is probable that futura taxable profit will be available against which the unused tax losses and unused tax credits can
e utilised. After due svaluation of the above requirement, the management has decided to not create any deferred tax asset

As per the income-tax return for AY 2023-24, the Group has Rs. 7.152.66 million of accumulated losses and unabsorbed
depreciation under Incoma-tax on which the Group has not created deferred tax assets.

AN ey

Neminad (4 B0 18.00

o 0f suuity shares (In Hs.}




CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(All amounts in Rs. millions, unless otherwise stated)

Note 33: Retirement benefit plan
i) Defined contribution plan
During the year. the Group has recognised the following amounts in the Statement of profit and loss:

Particulars Year Ended Year Ended
March 31, 2024 March 31, 2023
Employers’ Contribution to Employee’s Provident Fund’ 12.00 31.84
14.84

Actuarial Losses on Obligations - Due o Experience

1 iability o1 the end of the year

in balance shast




CapFloat Financial Services Private Limited
Motes to consolidated financial statements for the year ended March 31, 2024
(All amounts in Rs. millions, unless otherwise stated)

Salary escalation 1

il
R

8.97%

[y

Changes in demographic assumptions 1.23 1.18
Experience adjustments (2.39) 5.89
Closing amount recognized in OCl outside profit and foss account {16.11) {14.88)

The actuarial assumptions used to determine benefit obligations as at March 31, 2024 and March 31, 2023 are as follows:
Particuiars As at As at

March 31, 2024 March 31, 2023
Discount Rale

7A2% -

7 ARO/
/.15/0

840

it 1 ; in
nge in rate of discaunting

51,39

Ao (P

lmave provision of Rs
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CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(Al amount in Rs. millions, unless otherwise stated)

Note 35: Transferred financial assets that are not derecognised in their entirety

Securitisation:

The Group uses securitisations as a source of finance. Such transactions generally result in the transfer of cantractual cash flows
from portfolios of financial assets o holders of issued debt securities. However, the group provides credit enhancement in such
transactions and hence continues to remain exposed to the credit risk of the lnans transferred. Accordingly, securitisation has
resulted in the continued recognition of the securitised assets. :




Capfloat Financial Services Private Limited

Notes to consolidated financial statements for the year ended March 31, 2024

{N amount in Rs, miliions, unless otherwise stated)

Note 36 Maturity analysis of assels and labilities

The table below shows an analysis of assets and liabilities analysed according to when they are expecied (o be recovered or setlled,

I

Particulars

As at March 31, 2024

As at March 31, 2023

“Within 12 months | After 12 months Total Within 12 months | After 12 months Total
Assets
sh aquivatents 466.55 . 485.55 308.55 -
© gifter than ahuve 2.686.88 366,38 3,007.28 2,481.59 845,14
48.72 - 48.72 R’ -
A792 808 tona 573280 4F 1.999 94
BLIERY HB7 .58 18.33%

%

178

1E5.4%

318,71

8, 105,49

9,584,87

§,443.22

3 01,91

{ 1.840.42 1

3,882,098 |

380598 1




CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(All amount in Rs. millions, unless otherwise stated)

Note 37; Change in liabilities arising from financing activities

Particulars As at March 31, Cash Flows Other As at March 31,

2023 2024
Debt Securities . (48483 3,980.76
Botrowings other than debl securiies 3,123.82 4 424 .24

of being estimaled and discloses such mallers in g financial statements, i material. For polential losses thal are




CapFloat Financial Services Private Limited
Notes to consolid 4 financial 1s for the year anded March 31, 2024
{Al amount n Rs miflions  unless olherwise stated)

Note 39: Reiated party disciosuras

Relationship Name of the party
Associates / Enterpnsas owned or Gaurav Sashark Bangalors Financial Vanlures Private Limited
significanly influenced by key managamant  Gaurav Sashank Business Software Venturas Pavats Linited
parsonnel ar their relatives Digial Lenders association of india

Name Designation
Key Management Personnel Gaurav Hinduja £xecutive Dractor

Sashank Rishyasinga Executiva Dirgelor

ina Malnotra independent Oirgcior

Fural Venkataraman

Ban

v significant ¥ Relafivas of Ki
gement Parsonnal or their Pargonned

T End Year Endad Yaar Ended
Meroh 31, 2024 1 March 312023

Yaur Ended

far atinn




CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(All amount in Rs. millions, uniess otherwise stated)

Note 40: Capital

The Group maintains an actively managed capital base to cover risks inherent in the businsss and is meeting the capitai
adequacy requirements of the local banking supervisor, Reserve Bank of India (RBY) of India. The adequacy of the Group's
capital is monitored using, among other measures, the reguiations issued by RBI.

Group has complied in full with all its externally imposed capital requirements over the reported period.

Capital Management

of the Grow

b

e to ensure that tha Group complies with externa

syl 2 in order i support its business

wolder value.

Reguiatory capital consisls of

CLHTETIL Y WL RN o

e ¥
hsidiary which is inco
public denosits. Ag o

3 AR

and i onerates

sinale

ani Reporting spacifiad




CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(Al amount in Rs. millions, uniess otherwise stated)

Note 44: Leases where the Company is a Lessee

The Group's lease asset class primarily consist of leases for Premises. Generally, the Group is restricted from assigning and subleasing
the leased assets. The Group applies the short-term lease recognition exemption to s short-term leases (i.e., those leases that have a
lease lerm of 12 months or less from the commencement date and do not contain a purchase option).

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the year:

Particulars As at As at
March 31, 2024 March 31, 2023

wy halanes

Zal oy e finch

Dihar financial

sbilityy and the movery

Mlaroh 41

Over 1 yearto 3 years 23.83 40.23
: - 16.41




CapFloat Financial Services Private Limited
Notes to consolidated financiai statements for the year ended March 31, 2024
(All amount in Rs. millions, unless otherwise stated)

Note 45 : Fair value measurement

£air value is the price that would be received to sell an asset or paid o transfer a liability in an orderly trangaction in the principal (or most
advanlageous) market at the measurement date under current market conditions (i.e., an exit price), regardless of whether that price is direclly
observable or estimated using a valuation technique.

The Group’s fair valus methodology and the governance over its models includes a number of controls and other proceduras 1o ensure
appropriate safequards are in place to ensure its quality and adequacy. All new product initiatives (including their valuation methodologies) are

s of the Groyo inch

1 the risk and finance funclions, The responsibility of ongoing measurement

ameiars

an e Al

353
also rasponsible for

- Varilying and chaflenging the approved lst of providers
- Urderstanding the veluation methodaok W B

Linchservable inputs {Level 3):
tinguot iy she

ation modet

Faly Value

Level i

han dent

56080

8.7299.97




CapFioat Financial Services Private Limited
Notes {o consolidated financial statements for the year ended March 31, 2024
(All amount in Rs. millions, uniess otherwise stated)

As at March 31, 2023

Carrying Fair Value
P H o,
articulars value Levell Level it Loavel i Total
Financial assets
Cash and cash equivalents 308. B 308.85
Bank balance other than above 256773 - . 2,667.73

ablas

Trade =

ERar

and Debt securit)

pacted fulureg oo




CapFloat Financial Services Private Limited
Notes to consolidated financia) statements for the year ended March 31, 2024
(All amount in Rs. millions, unless otherwise stated)

Note 46: Risk Management

48.1 Introduction and Risk Profile

CapFloat Financial Services Private Limited (Formerly Zen Lefin Private Limited) started of its operations n 2013 with SME term loan segmenls. the emerging e-
commarce industry was the firs\ larget segment, which eventually diversified into open market SME terms loans and eventually into cansumer loans. the risk and credit
funcliens over the geriod of lime have been integrated under a single risk organisation. Customer segmert identification, credit policies and risk limits ara signed off by
the risk funclions before the start of the program, they are based on profitability projections, macro economic scenarios and competition.

This process of risk management is critical to Groug's vision, and holds very high impartance in the board governance. The group js exposad to credit risk, liquidity risk
and markel risk. 116 also subject to yaricus operaling and business risks.

46.1.1 Risk mapagement structure

The Board of Directors ars responsible for the overall risk managernent approach and for approving the risk management sirategies and principles. The Board has
constituted the Rysk Mﬂnaasmsnt Camnn!\ep whvch is rmnonsnble for mnmtormq the overall risk process within the Group, which reponts 1o the Audit cormmittes, The
and implementing principles. framewuorks. polficies and imits. The

There iz an nftsp%ndnm

Tha firmis rsw meas
power dxmcny f’ o4 a:a B %ou«w Rn'
warious siatistina rrodels including (CHATD, regrassan, (\/h J W arrive at various derduﬁ miodes and credit uonues

5 are ho 5:%:;3(.& o
F’M

f e iuﬁ‘ed{‘s

ndd incoma and tenure

1 ma aniimal droduet i




CapFloal Financial Services Private Limited
Motes to consolidated financiat statements for the year ended March 31, 2024
{All amount in Rs. mifions, unless otherwise slated)

46,2.2.3 Exposure at Default {EAD)

The sxposure at defaull (EAD) reprasents the gross carrying amount of the financial instruments subject lo the ampairment caleulation, addressing toth the ability 1o
increase its sxposure while approaching default and potential early repayments toa.

To caleulate the EAD for a Stage 1 loan, the Group assesses the possible defaull events within 12 months for the calculation of the 12 months ECL.

For Stage 2 and Stage 3 and POGI financial assats, the exposure al defaull is considered for svents aver the fifetime of the instruments.

46.2.2.4 Loss Given Default {LGD)

LD is an eslimate of the logs anising In case whare a defaull accurs. 1 is based on the differance between the contraciual cash flows due and those thatl the Group
would sxpect (o receive.

The LGD sstimales ara basad an the ime-discounted recoveres during an estimaled recovery window afler advances become NPA,

48,2.2.8 Significant increase by cradit risk

contractual payment, the credit risk 13 deemed 1o have
arie rend and unsecurad ipan book

LERI

a2

ui &, 2084

Advelising - B ) 0.31
Avtornabilas {

iongrys i

Seand To

SThis ahme o . : ool it 1o nr aad e A4 7




CapFioat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(Al amount in Rs. millions, unless otherwise stated)

i enhancemens

angd other o

Himachal Pradesh 28.63 15.54
North-east indian stales 88.66 36.01
Others 76.76 8.08
Grand Toial 7.075,02 6,813.69
SME As at As at

March 31, 2024 | March 31, 2023
Andhra Pradesh or Telangana 6.04 39.67
Dethi 3.70 42.76
Guiarat 236 24,70
Karnataka

Finansial assais”
Loans (Secured)

Tyne of credit enhar 1t or collaieral

v

Fair value of collateral and credit enhansements he

LHEE

BRRIaTs

#f nedbatanyd

Mgt g
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CapFloat Financial Services Private Limited
Notes to consolidated financial statements for the year ended March 31, 2024
(All amount in Rs. millions, unless otherwise stated)

Note 49; Previous Year's Note

The Previous Year's figures have been regrouped/ rearranged wherever necessary to make them comparable to current
year.

As per cur report of even date
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