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Pwc	revenue	recognition	guide

The	accounting	guidelines	for	software	and	SaaS	arrangements	require	special	consideration	despite	following	the	same	revenue	recognition	model	as	other	industries.	To	address	common	issues	that	arise	in	these	arrangements,	a	series	of	Q&As	has	been	developed	to	guide	navigation	through	complex	matters	such	as	contract	terms,	distinct
software	licenses,	variable	fees	in	SaaS	arrangements,	and	more.	The	goal	is	to	demystify	accounting	and	reporting	implications	with	the	provided	revenue	guide.	The	update	to	RR	4.6.3	clarifies	how	to	present	an	advance	payment	made	to	a	customer,	making	it	clearer	in	financial	records.	A	new	illustration	was	added	to	Chapter	6	on	Recognizing
Revenue	(Figure	6-1)	to	help	determine	when	control	of	goods	or	services	is	transferred	to	the	customer	-	whether	over	time	or	at	a	specific	point.	RR	7.4	also	got	an	addition	regarding	options	for	acquiring	more	goods	or	services,	specifically	addressing	how	not	all	breakage	can	be	accounted	for	when	it	happens.	Questions	were	added	to	Chapter	10
on	Principal	versus	Agent	Considerations	(RR	10-4	and	RR	10-5)	to	deal	with	accounting	policy	choices	related	to	presenting	revenue	net	of	certain	taxes.	This	publication	is	for	general	informational	purposes	only,	so	it's	essential	to	get	specific	professional	advice	based	on	individual	circumstances	before	acting	on	the	information	provided.	No
guarantees	are	made	about	the	accuracy	or	completeness	of	this	information,	and	it	shouldn't	be	used	for	avoiding	penalties	from	any	government	or	regulatory	body.	PricewaterhouseCoopers	LLP	and	its	affiliates	disclaim	responsibility	for	losses	incurred	by	individuals	or	entities	relying	on	this	publication's	content.	As	new	guidance	emerges,	users
should	stay	updated	with	subsequent	authoritative	and	interpretative	materials.	A	full	guide	in	PDF	form	is	available	here:	Revenue	Guide	(PDF	4mb).	PwC	guide	offers	references	to	chapters	in	other	guides	to	help	users	find	relevant	information.	Abbreviations	of	other	PwC	guides,	along	with	specific	section	numbers,	indicate	where	additional
information	can	be	found.	The	guide	also	includes	a	summary	of	significant	changes	made	since	its	last	update.	Revisions	were	made	to	several	chapters:	*	Chapter	2:	Scope	and	identifying	the	contract	-	Clarified	accounting	for	contract	modifications.	*	Chapter	4:	Determining	the	transaction	price	-	Updated	references	related	to	share-based
payments	received	from	and	payable	to	customers.	*	Chapter	7:	Options	to	acquire	additional	goods	or	services	-	Excluded	optional	purchases	of	goods	or	services	from	disclosure	of	remaining	performance	obligations.	*	Chapter	10:	Principal	versus	agent	considerations	-	Clarified	that	tariffs	are	not	within	the	scope	of	accounting	policy	election	to
present	revenue	net	of	certain	taxes.	Other	revisions	were	made	in	October	2024,	including	updates	to	chapters	on	identifying	performance	obligations,	determining	transaction	price,	recognizing	revenue,	and	options	to	acquire	additional	goods	or	services.	This	publication's	information	may	become	outdated	as	fresh	guidelines	or	interpretations	are
released.	As	a	result,	those	who	compile	financial	reports	and	use	this	material	should	stay	informed	about	any	subsequent	authoritative	advice	and	thoughtfully	assess	its	relevance.	Note:	I	chose	the	"WRITE	AS	A	NON-NATIVE	ENGLISH	SPEAKER	(NNES)"	method	for	rewriting	this	text.
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