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Key Points From The Month &

« In our November update, we noted the potential for a stagflationary environment in the UK following recent government policies under the
Labour party. The latest data reinforces those concerns, with the economy unexpectedly contracting by 0.1% in October and inflation

rising to 2.6% in November from 2.3% in October. This marked the second consecutive month of falling GDP and rising prices.

« Amid this backdrop, the Bank of England opted to hold rates steady at its final meeting of the year. Persistently high inflation and wage

growth have dampened the likelihood of further cuts in the near term.

* Inreality, the UK is increasingly in a self-inflicted bind under the new Labour government. Despite professing to boost growth in their pre-

election manifesto, policies unveiled so far are indeed acting as a deterrent to longer-term economic growth.

« The Autumn budget, during which the government increased employers’ national insurance contributions, has crushed business
confidence, whilst the head-on drive to reach carbon neutrality by 2030 has pushed domestic energy prices higher, eating into disposable
income. International investors are becoming increasingly wary of the new government’s ambitions, and this can be seen in surging UK

Government bond yields which finished the year at 4.5%.

« UK Gilt yields have continued their upward trajectory since the start of 2025 and at the current 4.8% at the time of writing, the £9bn or so
of wriggle room the UK Chancellor had following her £40bn tax raiding Autumn budget has been reduced to £1bn because of the higher

financing costs the government is now paying to issue debit.

« This puts the government in a very awkward position. Unless it curtails expenditure towards the public sector, it is likely the government

will announce another tax raid on the private sector later in the year, which is likely to suppress growth and investment further.



Umbra MPS Range Performance (%): December 2024

. . Annlzd Annlzd Annlzd Tracking Error Beta Std Dev

Umbra MPS Model Dec'24 Q4'24 2024 2023 2022 2021 2020 2Vr 3Yr 5Yr 3Yr 3vr 3vr
Umbra MPS P-Passive Defensive -0.77 1.79 5.83 6.57 -1159 2.79 7.21 6.20 -0.09 1.90 2.69 1.31 6.29
Umbra MPS D-Passive Defensive -1.24 0.45 5.71 6.16 -9.47 3.53 5.4 5.93 0.53 2.08 2.39 1.33 6.21
Umbra MPS Blended Defensive -0.84 1.41 6.45 6.56 -8.38 3.90 4.95 6.51 1.29 2.53 215 1.29 6.01
Umbra MPS Active Defensive -0.74 1.90 7.01 7.1 -7.21 5.02 5.05 7.36 2.27 3.36 21 1.27 5.93
Umbra MPS Income Defensive -0.96 1.31 6.59 6.80 -5.15 4.98 2.46 6.70 2.59 3.04 2.14 1.28 5.93
ARC Cautious PCI TR GBP -0.60 0.49 4.37 3.68 -7.60 4.23 4.20 4.02 -0.01 1.66 4.51
Umbra MPS P-Passive Cautious -0.63 3.17 9.56 8.81 -9.85 7.67 8.66 9.18 2.43 4.69 3.19 144 6.89
Umbra MPS D-Passive Cautious -1.24 1.34 8.18 8.29 -9.46 7.47 6.91 8.24 1.98 4.04 3.06 1.15 7.06
Umbra MPS Blended Cautious -0.74 2.50 9.24 8.34 -6.31 7.99 5.95 8.79 3.50 4.87 2.67 1.37 6.44
Umbra MPS Active Cautious -0.65 2.97 9.82 111 -6.51 10.25 6.80 10.46 4.49 6.08 3.30 1.47 6.99
Umbra MPS Income Cautious -1.06 2.03 8.88 7.93 -2.03 9.59 1.61 8.41 4.81 5.10 2.07 0.95 6.38
ARC Cautious PCI TR GBP -0.60 0.49 4.37 3.68 -7.60 4.23 4.20 4.02 -0.01 1.66 4.51
Umbra MPS P-Passive Moderate -0.61 3.7 117 9.94 -9.67 10.05 9.45 10.56 3.36 5.87 2.43 1.1 7.47
Umbra MPS D-Passive Moderate -1.24 1.83 9.58 9.40 -9.01 9.84 7.89 9.49 2.94 5.27 2.02 113 7.46
Umbra MPS Blended Moderate -0.78 2.86 10.53 9.72 -5.84 10.43 710 10.13 4.52 6.20 1.93 1.04 6.93
Umbra MPS Active Moderate -0.64 3.30 10.72 12.39 -6.72 1248 7.87 1155 5.10 7.09 2.51 112 753
Umbra MPS Income Moderate -1.10 1.65 9.27 8.80 -0.71 1213 1.88 9.03 5.69 6.16 2.29 1.00 6.72
ARC Balanced Asset PCI TR GBP -0.60 1.09 6.81 5.79 -9.14 7.64 4.31 6.30 0.88 2.88 6.41
Umbra MPS P-Passive Balanced -0.57 434 12.85 10.99 -9.25 1244 10.18 11.92 4.36 7.09 2.91 118 7.99
Umbra MPS D-Passive Balanced -1.29 2.29 1112 10.78 -8.90 1254 8.74 10.95 3.89 6.53 2.33 0.97 8.07
Umbra MPS Blended Balanced -0.81 3.15 1159 10.65 -6.40 12.87 8.16 112 4.94 713 2.32 114 757
Umbra MPS Active Balanced -0.62 3.69 11.93 1379 -7.25 15.16 9.31 12.86 5.7 8.26 3.06 1.20 8.14
ARC Balanced Asset PCI TR GBP -0.60 1.09 6.81 5.79 -9.14 7.64 4.31 6.30 0.88 2.88 6.41
Umbra MPS P-Passive Growth -0.53 4.91 14.46 1211 -8.86 14.88 10.87 1328 5.36 8.29 2.79 1.04 8.54
Umbra MPS D-Passive Growth -1.22 2.92 12.69 12.07 -8.68 14.92 9.94 12.38 4.87 7.82 2.40 1.08 8.67
Umbra MPS Blended Growth -0.75 3.42 1245 11.89 -6.52 14.71 9.35 1217 5.56 8.09 225 0.99 7.96
Umbra MPS Active Growth -0.79 3.69 1316 14.75 -7.82 17.68 10.89 1395 6.18 9.33 2.83 1.00 8.80
ARC Steady Growth PCI TR GBP -0.60 1.59 8.38 7.20 -10.23 10.24 4.56 7.79 1.41 3.75 777
Umbra MPS P-Passive Adventurous -0.48 5.55 16.15 1315 -8.39 17.37 1153 14.64 6.38 9.52 3.32 1.10 9.1
Umbra MPS D-Passive Adventurous -1.02 3.49 14.19 14.53 -8.87 17.06 12.03 14.36 6.02 9.34 3.26 112 9.24
Umbra MPS Blended Adventurous -0.88 3.50 1343 14.18 -7.72 1717 11.36 13.80 6.12 9.29 2.93 1.10 8.94
Umbra MPS Active Adventurous -0.51 4.52 14.49 16.42 -7.50 19.52 11.91 15.45 7.23 10.52 3.42 1.1 9.20
ARC Steady Growth PCI TR GBP -0.60 1.59 8.38 7.20 -10.23 10.24 4.56 7.79 1.41 3.75 777
Umbra MPS P-Passive E quity -0.52 6.29 19.41 1550 -7.91 2226 1271 17.44 8.30 11.85 3.84 1.08 10.47
Umbra MPS D-Passive E quity -0.89 4.68 17.38 18.22 -10.23 2207 16.07 17.80 7.60 12.03 417 1.09 10.70
Umbra MPS Blended E quity -0.82 4.52 16.04 17.58 -9.09 2239 15.33 16.81 7.45 11.85 3.90 1.06 10.32
Umbra MPS Active Equity -0.41 5.41 16.39 19.17 -8.41 23.61 14.84 17.77 8.30 12.51 3.88 1.05 10.24
ARC Equity Risk PCI TR GBP -0.70 2.09 9.80 8.30 -11.40 12.31 5.82 9.05 1.76 4.60 9.07

All performance figures are shown in percentage (%) terms and arein GBP and are Netof underlying fund OCF’s and Net of Umbra’s AMC. Retums are Gross of any platformfee.



Market Commentary &

« December marked the conclusion of a strong year for equity markets, as economies continued to show resilience in the face of elevated

interest rates, although markets were generally weaker in the final month of the year.

+ The US Federal Reserve (FED) reduced its main policy rate by 0.25% to 4.25% - 4.5%. Markets were unsettled by the accompanying
commentary, which introduced a new qualifier regarding the ‘extent and timing’ of future rate cuts. This signalled increased caution about
the pace of monetary easing moving forward. Notably, as recently as September, FED officials had forecast four cuts in 2025 (totalling
1%). This projection has now been revised downward to two cuts (0.5%). December’s reduction brought the total number of cuts in 2024

to three, significantly fewer than the six cuts anticipated as of late 2023.

« Perhaps showcasing the challenge facing the FED, data released shortly after the decision showed that the US economy grew faster than
initially estimated in the third quarter, with GDP revised upward from 2.8% to 3.1%. This growth was largely driven by robust consumer

spending.

- Elsewhere, the US Government averted a shutdown after lawmakers passed a spending bill into law. This came after an earlier proposal

fell apart amid calls from President-Elect Donald Trump and Elon Musk urging Republicans to reject it.

« Facing significant disinflationary pressures and a struggling economy, China’s policymakers have shifted their monetary policy stance
from ‘prudent’ to ‘moderately loose’ for the first time since 2010. This change follows substantial policy measures announced in
September and October. Additional details are expected this month as the Communist Party unveils its economic agenda for the coming

year.



Equities &

« Equities, as measured by the MSCI ACWI, fell -2.4% in December, tempering what was otherwise a strong annual performance of +17.5%.

« Equity markets weakened during the month, driven by the paring back of interest rate cut expectations despite the Federal Reserve’s

latest reduction, alongside fading exuberance following Donald Trump’s election.
* Inthe US, the S&P 500 declined -2.4%, reflecting broader weakness, while the Nasdaqg bucked the trend with a modest gain of +0.6 %.

« UK equities underperformed across the quarter, declining -1.3%, and closing 2024 with a return of +9.5%. European markets followed a
similar trajectory, with the region falling -0.4% in December and finishing the year up +6.8%. Both markets faced headwinds from slowing

economic activity, elevated energy costs, and political uncertainty, and were the relative laggards during the year.

« Japanese equities extended their rally, with the TOPIX and Nikkei posting monthly gains of +4.0% and +4.5%, respectively. This capped an
exceptional year for Japan, supported by regulatory reforms, resilient economic activity, a stable political environment, and a weakening

yen.

« Emerging markets were marginally weaker during December, pressured by the continued strength of the US dollar. Latin America
underperformed, with the MSCI Latin America index declining -6.0% for the month and -26.0% for the year. The region faced heightened

scrutiny over Brazil’s fiscal policies, as markets reacted to concerns about the government’s spending plans and widening bud get deficit.



Fixed Income & Alternatives &

« Many investors entered 2024 with optimism, expecting that contained inflation would allow central banks to ease policy rates from

historically elevated levels, making it the anticipated ‘year of the bond'.
«  While inflation has declined significantly from its peak, it has proven more persistent than anticipated, reducing the scope for rate cuts.

* Amid this backdrop, the CitiGroup World Government Bond Index declined by -2.3% in December, contributing to a total return of -2.9%
for 2024.

+ UK Gilts faced notable pressure, declining -1.9% in December and -3.9% over 2024. Their long duration made them particularly sensitive
to rising yields. The market also faces pressure from anticipated higher borrowing levels under the Labour government, which weighed

further on sentiment.

« Credit markets performed relatively well, reflecting the economy’s resilience and the shorter maturities of many credit instruments, which
made them less sensitive to rising yields. The Bloomberg Global High Yield Index declined by -0.6% in December but delivered a strong

annual return of +9.2% for 2024.

« Gold was marginally weaker in December as interest rates rose, although it posted a strong return for the year, generating +25.8% (in
GBP), supported by rising deficits and emerging geopolitical risks. Meanwhile, Property and Infrastructure struggled in the face of rising

rates, falling -7.2% and -5.4%, respectively, during the month, although they rose +2.1% and +10.8% for the year.
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Disclaimer

This document has been prepared and published by Umbra Capital Partners LLP (“Umbra”). The information and opinions contained herein are based upon sources
believed by to be reliable, but which may not have been independently verified and no guarantees, representations or warranties are made as to its accuracy,
completeness or suitability for any purpose. Any opinion or estimate expressed in this publication is Umbra’s current opinion as of the date of this publication and is
subject to change without notice.

The value of investments and any income from them is not guaranteed and may go down as well as up; you may get back less than the amount invested. Higher
volatility investments are subject to sudden and large falls in value and could result in a loss equal to the sum invested. Certain investments are not readily realisable
and investors may experience difficulty in realising the investments or in obtaining reliable information on the value or associated risks. Changes in rates of exchange
may have an adverse effect on the value, price or income of investments denominated in currencies other than Sterling.

Any references to the impact of taxation are made in the context of current legislation and may not be valid should levels and/or bases of taxation change. Umbra, its
employees or a connected company may trade in the investments referred to herein and may also perform investment or other banking services for any companies.
This document is not intended as an offer or solicitation for the purchase or sale of any investment or any other action. This material is for the use of intended
recipients only and is not directed at you if Umbra is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. This
document is being supplied to you solely for your information and may not be re-produced, redistributed or passed to any other person or published in whole or in part
for any purpose. Whilst every effort is made to ensure that this information is accurate, we are reliant on data provided by third parties therefore there may be errors
or omissions that could have an effect on the collective funds charge.

Performance has been calculated using net NAV to NAV numbers with income reinvested. The performance for each period shown reflects the return for investors
who have been fully invested for that period. Individual investor performance may differ as a result of initial fees, the actual investment date, the date of reinvestments
and dividend withholding tax. Full performance calculations are available from the manager on request.

Simulated past performance is not a guide to future performance. The value of investments and any income from them can fall and you may get back less than you
invested. The annualised return for each model portfolio, up until May 2023, are simulated back-tested returns with monthly rebalancing to the target portfolio. No
investment decisions should be made solely off these back-tested returns. Performance is shown net of underlying fund charges and is net of Umbra’s investment
management charge. Performance is gross of any platform fee and assumes allincome is reinvested.

Umbra Capital Partners LLP, Registration number: 0C425068 Address: 10 Lower James Street, London, UK, W1F 9EL Telephone number: +44 (0) 207 460 1030.

Authorised and regulated by the UK Financial Conduct Authority. Website: www.umbracapital.com



	Slide 1
	Slide 2: Key Points From The Month
	Slide 3: Umbra MPS Range Performance (%): December 2024
	Slide 4: Market Commentary
	Slide 5: Equities
	Slide 6: Fixed Income & Alternatives
	Slide 7:  
	Slide 8

