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B CountryOverview (1/2)

One of the fastest growing economies in the world

ECONOMY SIZE E GDF GROWTH FOR 2021-22 . March 2023 LISD 1
cAAL] / : : —
N L L e : m 1
Spurce; Bangiasesh Huraau of Macstics E é Bimmo| Bangeadush Bonk
"“"""'"."..".""'"“""”"”““‘E 'i. ....................... disannnan isssssEeRsEe
2021-22 PER CAPITAGDP ; i 2021-22 EXPORT EARNINGS
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Souire Baagladesh Buread of Statstics: é {leyte: Demgleckask Bank E irmyrest D apme Premeisr Dossay
IEE IR R E SRS R R AR :
— Classiied as & "Next Eleven" emerging markel and one ol the "Frontier — Credit ratings: Ba3 (Moody's) and B8- (Fitch)

Five" emerging ecanomies in the world by Goldman Sachsand IP Morgan Foreign Direct Investment (FDI): USD 3.4 billion in 202122
respectively, : ; '
' — Export destinations (2022): United States [20%), Germany {15%), United
Kingdom (3%), Spain (B%), France (5%), ltaly, Canada; Belgium, China, lapan
— Aecording lo the HSBC, Bangledesh fs sypacted o be tha 97 largest and India.
consumet market globally by 2030,

— Projected to became The 24th largest econamy by 2033,
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I Country Overview (2/2)

Geography and climate

Location: Southern Asia, bardering the Bay of Bengal, between Myanmar and India

Climate: Tropical: mild winter (Octaber to March), hot, humid summer (March to
Junel; humid, warm monsoon [June to October)

* Regions: B divisions
* (Capital: Dhaka
*  Major cities: Dhaka, Chattogram and Sylhet

Political system and demographics
*  Typeof government: Parliamentary demacracy
* Population: 166.7 million people
+ Official language: Bengali Frominent
Young population: Approx. 7% below the age of 35

Financial sector

» Central bank: Bangladesh Bank

* Local currency: Bangladeshi taka (BOT)

* Stock exchanges: Ohaka Stock Excharige (DSE), Chittagang Stock Exchange (CSE)

Banks: 61 scheduled banks, 5 non-scheduled banks and 35 non-banking financal
institutions

Pl kbmc | s



Economy and Infrastructure

Key industry development infrastructure
-
==
Payra Port ‘ -
% Cansumer friendly economy Rangladesh s constructing Its third £
seg port in addition to Mongta and Instalizd  power paneration
Chattogram ports to eXpand its capatity of 26,700 MW
"”ngh trade Smpre Power Deisios
iE' Sectors growing service and industry
Padma Bridge Dhaka Metro Rail
il m Fadma bridge Dhaka Metro Rail projoct,
I I Steady Investment in Eonetriction Has Basn & W eynrecciny projoct and
* digitisation completod eypansion of highways will
improve- transpnrtation facilitieg
Bangladesh Investment 69 i 29
Development Authority (BIDA) 69 Government-owned economic zones and 22

Frivate sconomic zones

. Supportsforeign investars
— 2.4 GWe Ruppur Nuclear Powar project has been undertaken to

Plapt, {nereasa connectivity

|-l — 1.3 GWe Rampal Powar Plan,
Provides anc-stap services

— 1.2 GWe Matarbar] Power Plant and
maore are balng constrictog
— Karnaphull river tunnal construction




I BIDA's one-stop services forinvestors

Bangladesh Investment Development Authority is the primary regulator for foreign
investors and it assists them with various services ranging from obtaining commercial
licenses to operational registrations to commence their operations smoothly

BIDA DlreFtnrate of Cqmmerclal Others
Environment licenses
1) Project Registration 1) Site Clearance 1) Taxregistration (eTIN) 1} Lkand Lze Clearance,
2} Viza and Work Paimi| 2} Envitonmant Clearanca and VAT registtalion Canstruction Parmil,
for expalriats 3) Envimnmental Impact (eBIN) Special Project
grnployees Assessment Approval 2) Iimport Hegistration Appraval
3) Offica Permissian 4) TOR Approval Carlificate 2} Name Clearance,
4) [IRC Recommendation 5] Zero Discharge 3) Trade Licensa Cormpany Registration,
5} Remilitance Sarvice Approval Issuance BOlLO
Utility connections Security Clearance
Issliance

VVVeVY
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I Public spending and GDP

Public spending for FY2022-23 (planned) Shares of GDP (current prices) in FY2021-2022
Public spending GDF
BDT 6,780.64 Bn BODT 39,717 bn

o Publle Sarvices

s Local government ahd rural develapmaril

» Defence Services

s Public Crrier and Safoty -
s Education & Technology m Agriculture ® Irndustry B SEMVICE
s Higalth

» Social Sscunty & Wellare

= Housing

» Racreallon, cullutz, and religious aHaiis

v Energy and Power

& Agnculture

Ssurcy  Bangocsst Bunsn of Saneno 00
Soume: Bungisggsn Winmiry of Foeocs (2025

8|l kbmc



Digital Economy

Over the months of COVID 19 pandemic and after, Bangfadesh has seen a booming growth in digital economy. Online platforms have
stepped into the space left vacant by traditional business struclures dunng the persistent lockdowns and restrctions, From educational
sectors going completely vidual to consulting Realth specialists on smariphones, technology utilisation has been at ifs peak.

n Bl

BUY«¢~

k¥

afs

0.0 e

Irumulireiii dkstwe &
Healthcare Mobile Fi ial E : i A e
obile Financia -commerce Vehicle for hire (i leduduldls
Services (MFSs) wpambar
Praava Health bKash, Nagad,Upay Chaldal, Bikray, Daraz Uber, Pathao, Shohoz
Praava Health pravides Thess are online These are same bf the miost Oirie of the fastest growing tech
severa| types of medical platformsfapps thraugh suczessful startype in Bangladesh, Pathao
sarvices for allages. It which monay can be sent ar g-commerce platforims n provides ride sharing, food
enabled an online platform iecaived Bangladesh which provide disllvery, colrier sefvices, sl
for people (o consull doctors gnline Facllities for buying and through Its online platform

using smartphiones sefl[fp products & szrvices




Recentinvestments indigital econom

Recently there has hesn & huge [njettion of lwestment funds for
manufacturing operatians, both from local and fareign antities mainly du= to
widespread tax ncentives and dynamic exemptions directed at industrial
enterprives setting up in Bangladesh,

Automobiles
FMCG
o Mitol Motars [Suvare Electric
Cars)
- : i Coits Cola
o Fair Technology Lid [Hyundal =
Cars) o Procler & Gamble [in Home ﬂl":ld Consumer
& PHP Autdmobiles [Proton collaboration with Pran) Electronics
Saga) £ :
o Bangladesh Auto Industries o Wialton Mobile phone companies
Ltd (Battery Electric Vehicles) o Joint Venture of Whirlpoal
Corporatian and Transcam & Samsung Elactronics
Group o Nokia
o Meghna Corporation a  Walton Digitech Industries
e Fabr Electronics Ltd [Samsung o  Benli Electranic Enterprise [Oppo)

AC)




Fromising and
established
country

Continuous rapid
economic growth

Young and skilled
warkforce

B WhyinvestinBangladesh

Openness to
foreign
investment

07

Fiscal incentives

08

09

Competitive labor
costs

Strategic location

Growing service
and digital sector

Pl kbma | 11



B Investment conditions (1/3)
g

\ | /7 Arms and ammunitian Forest plantationand

-~ -~ and uther defanse meshanizad exiraction
i equlpmeEnt and within tha bounds of

” rachinary tesarvad lorests

FDI is a potent resource for developing economy of .
Bangladesh and can play an important role in achieving R@StnCtEd
the country's socio-aconomic objactives, including [nd ustries
poverty reduction goals.

Generally, foreign investors are free ta make Investments
in Bangladesh except in a few restricted sectors,

e
L

Praduction af nuclear Security printing. and
FRETY rrining

12 |FIFs kemc




B Investment conditions (2/3)

1 im thia il

Banly, Imsurance and ather Tinbhncial indtitition

Gendrition, sUpply and distrbltion of power

Exploration, oxtraction and supply of Aatural rosourees

|& Infrastructures p

Crude oll refinery (recyeling/refining of lube ofl ueed == fuel)

PfﬂtectEd ind ustfies Madidm and lamgs jpdeseny esing natuial minesal a8 raw msteral

relecammunication service (mobllefeslliular snd land phone)

Furthermore, investment in certain industries also StHtE chatine)

require prior approval of the relevant .
ministry/authority. Earga/passeries aviation i]

(3 .ne_

Sea-port/Deep sea-part

VOIP/IP tetiphong

Iidust TR mineralt accumulated from ses beach




Mocle of entry
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B Investment options

— Sodial development institutions and not-far-
prafit organizations warking with fareign
donations operate under specific regulations of

NGO Affairs Bureau of Bangladesh.

— Although not commaon, a general partnership
may be formed with lecal individual or other
registered entities under the Partnership Act,
1932, lis foarmation is easier than both office or

3 tompany. It has no legal entity and

registration is not mandatary. Thera ls anly an
agreemeantal ralationship amang the partners

detalling the share of capital, profit and

liability, The minimum number of partners is 2
and the maximum number is 20 in ordinary
cases and 10 in case of banking business.

Member's Habrlity 15 unlimited for such
farmation.

Operate as a forelgn company

Chpen an office a5 a Tomign campany by
reaistaring wilh Bangladesh Investment
Development Authaority (BIDA)
inclide Represantative
e and Bransh Offic
mply with e
aned in BIDA

ion ketter alona wilh other
Bangladeshl legisiations
|r'ur| and locations of BO/ Ll,l are
stated in BIEDA i

new locatio

and oparghicons

by 1o be 1||l"m|t1-.u. o \
Crperaling [hvas of these olfices are

[ rmiitize wedrs which ls renewable
Loy ex| ||'||.I

Incorporate a subsidiary

Investons can incorporale a fully-owned
siuibgidiary aubject loindustey regllalions
or haye a joittly ownad company
Incorporatad chmpanies al'e govemesd by
Registrar ol Joint Slock Campaniss and
Firrns [RASC

Trhe mosl common lypes af sompany are
Fublic Limited Company and Private
Limitad Campany

[noorporated Cormpany Gsn Gamyoul any
regally perrmissible business and expand
their aparations and losation o any plane
in Bangladesh

heorporated company has o comply with
the reguiations of the Companies Aot
1884 and other legislations applicable In
Bangladesh

PIms kbmc
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Semin  KPMG

Forms Locations

— Repressntatwve Offices Limited tothe

— Ligison Offiges places spacified Dy

— Bramch Offices the8IDA permission
fottar

New lacations,
axpansion of seope of
wark and employee base
cein be increased by
nbtaining appraval from
BiiIA

forsign pErson
limited

Revenue Operation



B Incorporated companies

Public limited company Private limited company

— The number of members of a Pubilic Limited — The number of membars of a Privale Limited
Company Is minimum 7 and the maximum Company is limited and this limil is minimum 2
number is imited according 1o share capital as and maximum 50. The liability of a member s
described |n Memorandum of Association. The limited by hisfher share capital.
lizbliity of 2 member |s limited by hisfher share

capital, — |beannol invile the ganaral public to subseribe
o its shares or debeniures

— The speclal significance of a Public Limited
Company Is that such a company Is permitled to - Private Limited Companies ars nol primarily
offer shares and securilies (o the public. The regulated by the BSEC, but certain regulations
shares of this company can be transferred of BSEC still'appiy.
withaut any restriction

— Pubhe Limited Companies are regulated by the
Bangladesh Secutities and Exchange
Commission (BSEC).

Companylegistation also alfows One Person Caompany to be formed by having ane natural person as a shareholder.

E_E’i:!.‘:.‘.’:’".-. kPmc ' 17
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I Steps to set up a foreign commercial office

2 6

Apply to BIDA

Step 2:
Notify Bangladesh Bank after obtaining reglstration,

Step 3:
Register with Income Tax Authority

Step 4:

Register with RISC Step 5:

— If Bangladesh office wishes ta
Obtain Trade License

generate and recelve revenue locally,
approval from BIDA is required along
with VAT registration, if applicable.

— Forexport and impaort purposes,
expart or import registration

certificates are also required. You are oper. ational!

8 [P kpmG



I Steps for Incorporating acompany
@

Step 1:
Apply for name tlearance to RISC

Step 2:
Open temporary bank account for deposit of capital

Step 3:
Prepare Articles and Memorandum of

Association and apply for Incorporation with
RSIC

Step 4:
RHegister with Income Tax Auth

et B ~'F b:
. — | Obtain VAT registration
| .‘".l
— For export and import purpases, Sten S
export orimpart reqistration EP .
are also required. Register for Trade
License

You are operational!

PI= b 19



B Timeline

Sel-up process Timeline (weeks)

Office registration procedures

Apply for permidssion from BIDA

Latter to Rangtacesh Bank under section 188 of Foreign Exchange Regulation At 1947
Reglstration with Incame Tax Authority

Registration with Reglstrar.of Joint Stock Companies

Trade lirense

Clalge 7 wirivor from the permiskion litten of BIDA I the branch office raldec inesice locally

Registration with VAT suthonty

Company incorporation proceduras

Obsalning name clearance
Gpening temperary Bank aceodnt for degasit of enpital

Ubtaining reglstration from RISEC
Regictigtion with InedimieTax BUtharity
Cbtaining Trade license

Dhtaining online VAT registration

1234567 3

impart Registration Certificate (IRC) or Obtaining Export Registration Certificate (ERC) (If required) can be obtained within 2-3 weeks, however,
chamber membership is required ta be obtained beforehand which can take time depending on the relevant chamber,

20 |Fl=== kbl
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B Startup Sandbox (1/2)

What is a startup?

Startup means a company who works towards deployment or commercialisation
of new products, process or service driven by innovation, development and
technology or intellectual property.

Conditions to be classified as a e 2
Ineligibility conditions

startup

Annual lurnover not exceeding Taka 100 crore in any i :
h% financial vear o Incorporated prior to first day of July 2017

Incorporated under Companies Act ,1994 and Incorporated between first day of July 2017 and thirtieth

registerad with NBR day of June 2022 and fails to get registration by the
thirtieth day of June 2023, or

Incorporated on or after first day of July 2022 and fails

to get registration under this section by thirtieth June of

avery year following the year of its incorporation

ﬁ or demerger

Not a resulting company of a scheme of amalgamation o

Mot a subsidiary of another company holding fifty
percent or more of ils shares

©o000

Pl kbmg | 21



B Startup Sandhox (2/2)

Benefits

This section will override all other provisions in [TO 1984

Sections 30 and 30B (treatment of disallowances) will not

applicable for growth years for startups registered under this
section.

Loss incurred in growth years can be carried forward to
9 successive years.

No reporting obligations other than submission of return if
permanent access to books is provided to the tax authority.

Minimum tax on gross receipls is reduced to 0.1%

22 |\FIM== wemc
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I Major tax legislations
T

==Y
National Board of Revenue (NBR), the tax authority in Bangladesh.

Direct Tax Indirect Tax
Income Tax Ordinance 1984

VAT and Supplementary Duty Act 2012
Customs Act 1969

Stamp Act 18499

QOO

( SROs, Clarifications and Interpretations are issued to support the main legislations. )

24 | mﬁ,’fﬂﬁ KPMG



- LUitesl medile phone operatons®
Nl nted banks, It
campanios 3nd finantial

institutions

il banks, insurance
COmpanie nd financial
NSttt
Merchant banks

Non-sted comnpanits

(ireneral)**
Association of perscnis
- Antifical dundica] Person

- GOnePersan Company™*

Fautite Indiust

- Eaporters [other than

Isafviduial) fiem and HUF

"'*'*M‘!"'Lﬂ“'ﬂsﬂﬂw i * AdalirionlTy £ 5% surcharge i apgiicotio
< Juteindustry - and Expiortes B =+ Staciiic corditions apely

{othir than individial) firm -

and HUF with LEED

Tax hioliday.and tax
exemptions industries.

ctertification




Several tax incentives have been issued for
industrial enterprises, physical
infrastructures, thrust sector industries and
specialised sectors.

26 |m.;"“";,;:: KPMG

B Taxincentives (1/2)

Fharmaceuticals; bigtech
and chemical

T services, Professional
and Training Institites

raw materrals IT'TI.'..

Dalry products, Mikesies frolrs
and vegetahle pratessing,
agriculturdl equipment

Rapid transit, auto-mobile
and motorcyele
mranifEeiirisg

EPZ, EZand High Tech X :::;'.’.‘."rl'_'-?:'-ﬁ.:_rr."-'-'.'.*-h'. ailie

Paikiinubctare s Sy T'-IIII!';';"-i perity

dovalopeis : 2 e r.-ﬁ-"'-.'?‘..'*'ﬂ'l'-'f'-'!{{h.
- - - - W
gt

>

- -

‘F

i
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Oil and gas seclor

Power generation entities

“T Industrial enterprises
45, Physical infrastructure

EZ and EPZ investors
/3

axincentives (2/2)

special tax provisions for exploration and extraction of imineral dperations

Simplified deemed income basis tax provisians for subcontraclors in
pelralaum operations

Subjedct to commeneement of operation yp o 15 years income ax
axemption if given

Hoyally, technical fees: capital gains on transfer of shares-are also
exempied.

Expatriales working in power plahts also enjoy 3 year 1ax examplion

10 year regressive tax exemplion is given for physital Infrastructures

Subfect fo location of establishment. 5 or 10 year regressive tax exgmption
i5 given 1o Industnal entarpises

Includas renewable energy, IT parks, highway, ports, rapid transit,
exprassway, pharmaceuticals, biotach, suto-mobile and motorcycie ato,

Subject to location of establishment, 5 or 7 year regressive lax exemption |s
aiven for companies selup in Export Processing Zones.

10 year regressive tax exemption is given for companies setup in Ecomomic

fanes

s kbig!| 27



Resident/non-resident Bangtadeshi

ANen 0T LoOts CITTE 1 1 LEN i n A R Ll
Tawed on total neore during the incos
e

Total Income{BOT)

First 300,000 {for women, senior citizens 85+ & persons
of Third Gender 350,000)

Nest 100,000
Nest 300,000
Mesxt 400,000
Next 500,000

On balance

I Personalincome tax structure

Residential status of Individual

Tax Rate
(A

Sh

0%
15%
20%
25%

2 |FIM=  kpmG

Mon-resident

Taxer oniyon Banghcesh partion of iIncome during
e Incosmeyeal

Tawed at a fiat rate of 30% on total
ingorme during the ncome year

Resident: (I} Presence in Bangladesh for 182 days or mare in the reldted
fiscal year or

(it} Presence for 90 days or more in the related fiscal year + 365
days or more in preceding 4 years.

— Surcharge Is applicable based on the amount of wealth of the {ndividual

— Employers are required to deduct withholding tax at the time of
payment ta thair employees.

— Raturn fillng deadline is 30 November.

— For indlvidual assesses submitting return for the fiest time; the date of
submission 15 30 June of the year.



I Capital gain tax

General
CAPITAL GAINS TAX RATE

AFAasiRAaRldARiRAaREdARIREREdAaRIREaREdARIRERERARIREREEARERERRRARERERERARERERRERARERERERARERERREARERERRRRaREREEES

Transfer of capital assets are CAPITAL GAIN TAX RATES FOR LISTED SECURITY TRANSFERS
siubject to capital gains tax in

6% 0% % B 0%

Non-resident Resident firms, and  Sponsor shareholders and  Shareholders withat least  General individuals

Capital gains tax other than sale of shares of listed companies:
— Company - 15%

— Uthers— 15% or marginal tax rate based on the holding period
of the asset

Transfer of shares of a non-resident

. shareholders EDMpRMiEs shareholder directors of 10% sharehalding
company might be subject to financial institutions excluding sponsor
capital gain tax in Bangladesh under shareholders and
certain circumstances, shargholder directors

* Toxx pritwes driy wary dud e specific caneibion

EXEMPTION FOR NON-RESIDENTS

/&:\ Mon-resident shareholders are exempted from capital gain tax on ther transfer of listed securities

‘ of Bangladesh companies if they enjoy similar tax exemption in their resident countries

A fecently, NBR published SRO No-. 156 ACT/Income Tax/2022, dated 1-June 2022, for the tax
implications on offshare indirect transfer of shares which prowvides exemptions on cerfain
transactions, given (it fulfils certoin outlined conditions.

ﬁ:ﬁﬁ.ﬁ KPMiG 29



B Value added tax (VAT) (1/2)

New VAT legislation has been implemented from 1 July 2019 with a view to modernising the VAT
system, ease VAT compliance and reduce VAT complexities

Nature of Actlvities VAT Rate

Standard VAT rate _ 15%
— Businesses having turnover betwean BOT 5m ta BOT 30m wlill be subject to turnover VAT 4%
Supply of goods

— Supply af any goods {rem inside to outside Rangladesh;

— Temporar|ly Imported goods;

— Deemad export;

— Supply af goods for repair, maintenance or modification and supply af stores or spare parts for ocean-going ship and alreraft
angaged in International transpon; are vt

Supply of services

— Services glven oulside of Bangladeash;

— Services glven physically an goods situated outside Bangladesh at the time of supply of the service,

— Services glven relating to tempoearily imported guuds_unr.ler the Customs ACt;

— Supply af telecammunication services by a 1elco supplier to a non-resident teloo supplier.

lrade WAT 5%

Specifically far

— Manufacturers {on Imports) 3%

— Medicine 2.4%

— Petroleum products 2%
Czrtain prescribed goods and services Lies=ar Kate
Business entlties whose supplies are subject ta Truncated VAT can choose to exsrcise the standard VAT rate of 15% and clalm input [ 2-100%)

VAT credit agalnst thelr pufmasﬂ.

a0 | _g Fu nrries KPMG



B Value added tax (VAT) (2/2)

Goods and services subject to lower VAT rates and trade VAT rates will not be eligible for input
VAT credit.

However, they can choose (o exercise standard VAT rate of 15% and claim input VAT credit against
their purchase.

VAT on specific goods and services procurement can be taken as credit

VAT cannot be taken as credit for the following cases:

» fent and expenditures for construction

and maintenance of building, ,

Infrastructure, *E nteﬁalnmal*nt ex pe. nses,
Office equipment and fixtures, * Transgortation sarvices:
Immovable properties

B

KPMG 31



B Import duties

Import duties are paid by the importer as per the
rates specified by regulations.

Following import duties are recoverable or adjustable:
— VAT

— Advance income tax (subject to minimum tax regulations and
toxahle profit)

— fAdvance Tax

Bangladesh has a well developed Cast and Freight (CnF)
sectar which provides comprehensive support to importers.

32 |@:';$i.; KPMG

Duty Type
Customs Buty (CD)

Regulatory Duty (RD)
Supplementary Duty [SD)
Value Added Tax
Advance Income Tax

Advance Tak [VAT)

Duty rate

0% to 25%
0% to 3%

D% to 500%
0% to 15%
0% to 20%

1% to 5%




B Stampduties

Stamp duties are paid by the executors of legal documents

Stamp duty is levied on legal documents, but the rates vary
depending on the nature of documents. Major stamp duties
include:

- For the transfer of shares of unlisted companies, stamp duty is Imposed at the
rate of 1.5% on the transfer price.

- The duty on transfer of immovable property is Jower of 1.5% of the value of
consideration or BDT. 20 million .

Stamp duty for contracts and agreement is BDT 300.
- Stamp duty for incorporation of a company is up to BDT 20,000.
Far all other documents, the stamp duty varies.




5.  Country

1 Bahrain
2 Belgium
3 Bhutan
4 Canada
5 China
&

7

8

g

Denmark
Garmany
France
10 India
11  Indonesia
12 taly
13 lapan
14  Kuwait
15 ‘Malaysia
16 Mauritius
17 Myanmar
18 Nepal

20 Norway

Czech Republic

18 Metherlands

B Double taxation avoidance treaty

sl, Country
21 Oman | air traffic only)
21 Pakistan
23 Philippines
24 Paliand
25 Republic of Balarus
26 Republic of Barea
27 Romania
28 Saud| Arabla
29 Singapore
ao &ri Lanka
31 Swadsn
2 Switzerland
33 Thalland
34 Turkey
35 United Arab Emirates
6 Urited Kingdom
37 United States of America
38 Vigtnam
39 Maldives
40 Muorocco

34 | MR
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EPZs have bheen established by the Bangladesh Export Processing Zones
duthority [BEPZA) under the Bangladesh Export Processing Zomes Act of
1980 in order to invigorate industrialization and boost employment
through promotion of trade and investment.

BEPZA is responsible for attracting foreign investment, facilitating fiscal
and operational benefits and thus, providing a special customs bonded
areas for investors to set up their infrastructure in Bangladesh in a
congenial investmeant climate.

BEPZA provides various one stop services to expedite arid ease setup
and opergtional requirements,

Dedicated branches of banks, courier, post office, shipping agent,
custorns office; police station ete. are setup in EPZ areas to provide
access ar essentlal services,

L L R ey
-

B Exportprocessing zones (EP2)

Fiscal benefits

v" Tax sxemplion up to 7 and 5 years depending upon location
of EPZ,

<,

Import tariff exemptions and duty draw back-back facllities
on import of raw materials, machinery, equipment and
construction materials,

100%: foreign investment is permissible,
Medium/long term foreign horrowing facilities,

Dperation of foreign currency accounts,

LSS

Bonded warehousirig facilities.

EPZs are currently
operational across
Bangladesh



EZs have been established by the Bangladesh Economic Zones Authority
(BEZA) uncler the Bangladesh Economic Zones Autharity Act of 2010 in
order to encourage rapld aconomic developmaent through increase and
diversification of |ndustry, employment, production and export.

BEZA provided multiple Incentives, to the developers of the Economit
Zones as well as to the manufacturing unit investors. Similar to EPZs;
BEPZA also provide one-stop services and established dedicated branches of
banks, courier, post office, shipping agent, customs office, police station etc.
for the investors,

II.ll.l.ll.l:ll.l.ll.l.lil.lil.lil.lil.lil.lil.ll.l.lil.lil.lil.lil.lil.lil'
[l

: Government owned
: EZs

: Private EZs

D 2
e €D

36 ‘@ﬂf‘-m KPMG

I Economic zones (E2)

Fiscal benefits

v
v
v

NN S

o L L TR

Tax exemption up to 10 years,
Tax exemption an dividend during tax exemption period,

Tax exemption on capital gains from transfer of shares for 10
years,

Tax exemption on royalties, technical know-how and
technical assistance fees, ete. for 10 years,

Tax exemption an salary of expatriate employees for 3 years,
Exemption of VAT on all utility services

Duty free import of 2oods to be used for the development of
fones

100% foreign investment is parmissible,
Medium/flong term foreign borrowing facifities,
Operation of foreign currency accounts,

Bonded warehousing facilities,



BB High-tech Park

Bangladesh Hi-Tech Park Authority (BHTPA) is the regulator for establishing
Hi-Tech Park, Software Technology Park and IT Training & Incubation Centre
throughout Bangladesh ta Incentivize local as well as foreign investors for
the development of Hi-Tech/ Information Technology/Information
Technology Enable Service industries.

Similar to EPZs, BEPZA also provide one-stop services and established
dedicated branches of banks, couriar, post office, shipping agent, customs
office, police station ete. Tor the invastors
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‘|2 High Tech Parks declared
across Bangladesh

Fiscal benefits
12 years exemption of Income Tax for park developers,
v 10 years exemption of Income Tax for investors,

 f Exemption of Duties on importing Capital Equipment and
Construction Materials by the Investors and Goods/Materials
to be used for the development of Hi-Tech Parks by the Park
Developers;

v Exemption of Incomea Tax on Bividend, Share Transfer,
Royalty, Technical Fees for investors;

v Exemptionsof Income Tax for Foreign Employess;

v Exemptionof Income Tax on declared Dividend by Park
Developers;

v Exemption of VAT on goods produced by Investors;

v

Exemption of stamp duty on the deed registration/ mortgage
deed registration;

v Bonded Warehousing Station;
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Foreigners can invest in Bangladesh through equity contribution or lgans,

Equity funding by the foreign investors Is always encouraged in Bangladesh for the
following reasons:

— The Government shall accord fair and equitable treatment to foreign private
investment which shall enjoy full protection and security in Bangladesh.

— Gavernment ensures foreign private investment shall not be expropriated,
nationzlised or be subject to any similar effect except fora public purpose against

adequate compensation which shall be paid expeditiously and be frealy transferable.

— Full repatriation of capital is ensured.

Injection of equity does not require prior approval but certain formalities need to be
maintained.

Any forelgn loan is subject to prior approval of BIDA and Bangladesh Bank,

se [FI= kpmt

B Foreign exchange regulations (1/2)

Bangladesh Bank is the central bank and regulator of the financial market

Bangladesh Bank



B Foreignexchange regulations (2/2)

Bangladesh is a highly regulated country with respect to foreign exchange controls

Outward remittances have been made easler, Many (profit, dividends etc) outward remittances can be made without prior approval of Bangladesh Bank, eg.

—  Specific foreign exchange regulations are
5 present for shipping agents, freight
.HE* forwarding agents, courier companies and

alrline companies
Import payments under L/C mechanism ; .
X part pay / —  For remittances which are nof given

specific guidance, special permission from
m‘- Training and consultancy fees Bangladesh Bank is required

Dividend

— A recent circular from Bangladesh
‘ﬁ‘ Repayment of approved foreign loans Investment Development Autharity (BIDA)
simplified the process of Royalty and

Technical fees repatriation, wherein
For few outward remittances, specific guldance and conditions have been fEEiET.E‘J"Ed priuate entities can remit

prescribed or practiced e.g. permissible amounts without additional

approval from BIDA, subject to certain
- 2 T
o Transfer of shares and securities cancitions.

% Royalty and technical fees

B e

EIRS,



A

Bangladesh Investment Developmen! Autharity
Prime Minister's Office
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