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Speakers



Recording: a link will be emailed to registrants after the webinar

CPD points: allocated to those who registered with their ID number

Q&A: submit questions anytime via the Questions tab; we’ll answer live or on 
the board

Slides: we’ll share the PDF after the session (where permitted)

Event Logistics
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Near peak underperformance we asked?
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Our October Webinar



Performance since the last webinar
Rezco SA Equity
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Performance since the last webinar
Rezco Value Trend
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Developed Markets relative to Emerging Market Equity Performance
Cycles can be long - pays to be patient
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DM Outperforming

EM Outperforming



Given flow to passives, pricing efficiency can be noisy and take longer

We have been calling for a long positive SA Inc 
equity cycle 
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● Market System, mispricing and opportunities

● SA Macro Trends - momentum is building

● SA Company Trends - positive earnings revisions expected

● Portfolio Positioning - buying good companies with tailwinds

● Gold and Precious Metals - Dopamine or Safe Haven?

● Multi-Asset: Is Reg 28 Investment Advice?

● Fund Performance, and how does this link to our philosophy?
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Key Topics

Reviewing SA Portfolios
Early stages of a trend



Buy quality companies 

with compounding earnings growth

at cheap multiples.

Risk managed and diversified portfolios
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Rezco’s philosophy since inception



REZCO’S INVESTMENT STYLE
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1970: Efficient Market Hypothesis (Fama)
1974: A Challenge to Judgement (Samuelson)
1976: Vanguard 500 Index Fund (Bogle)
1991: The arithmetic of active management (Sharpe)
2022/2023: Passive exceed active in the US

The argument for passive leans on:
● Equities are priced efficiently
● Active managers charge very high fees
● The index represents the average of a very diverse set of active 

managers portfolios

The rise of passive pricing
Short term noise, but long term fundamentals win
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Image generated using Gemini

Is there enough active AUM to set prices?
The Market System - Does it Price Efficiently?

And how many active 
managers are hugging 
the index?
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Losing assets and underperforming - Actives are forced sellers of their stock picks
Gaining assets: Passives are forced buyers regardless of price

The Market System - Does it Price Efficiently?

Image generated using Gemini

Compounds badly 
over time and 
excludes additional 
lost performance 
from “The Behaviour 
Gap”



Indonesia: MSCI Review of Frontier vs Emerging Market

Jakarta Composite Index Crashes 17% on MSCI 
Review
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Precious Metals have become a Casino!
USA Gold & Silver ETF Value Traded Matching S&P 500



South Africa 2026: 

What is ‘the market’ that the average investor holds? 

Is this a well diversified and efficiently priced 
portfolio?

Does it represent a good risk/reward for investors?
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Capped ALSI

Great Opportunities

Good macro but industry 
competition and 
defensive tech spend 
required, shares have 
rallied

Currently good for a hit of 
dopamine….
Not the volatility I like in my 
‘safe havens’

Weak China macro + 
questions on Tencent 
profit motive or 
government agency

Telco’s: Benefitted from 
normalisation of high 
inflation and gov allowed 
tariff increases in Africa, but 
SA doing poorly

Data as of 29 Jan 2026



What to do as an active manager?

Option 1:
Drop Fees
Grow AUM
Get a bigger team
Invest in Brand
Tie in Distribution
Manage relative performance closely

Option 2:
Buy underpriced quality companies (fundamentals)
Manage total risk well - aim for good total returns
Work Hard, Be Humble, Be patient

Passive vs Active in a momentum driven market
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Buy quality companies 

with compounding earnings growth

at cheap multiples.

It’s tough to do this, but it gets the best returns if you can stay with it
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Rezco’s philosophy since inception
We are not changing!



Career Risk vs Client Risk:  
Successful managers moved 
closer to the index, worked 
well for 2025 under extreme 
moves in risky shares

Active Managers in South Africa are becoming less 
active
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If you are on this line, 
it means you haven’t 
changed!

Source: Morningstar Direct



Long Term Record
Rezco Value Trend
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Long Term Record
Rezco SA Equity

24



What we were saying Feb 2025
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Rezco Equity underperformance in context



What we got wrong 2025 - MRP and TFG largest underperformers
SA Consumer Cyclicals
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This is dangerous



29

Precious Metal Investing - driven by emotion 
(gambling) and index chasing: we are sitting out

Max 
Drawdown
(Intraday)

Gold Fields -28.62%

Anglogold -32.48%

Harmony -26.56%

Valterra -32.80%

Northam -28.41%

Implats -29.47%

Gold -21.14%

Silver -40.55%

Platinum -32.29%

Palladium -26.08%
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Good Track Record in Precious Metals
Rezco Equity: Different Sources of Return vs Index
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Why didn’t we own precious in this cycle:
Depends on the cycle and drivers

Good time for 
resources

Short term 
speculation



Zone to Invest
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Rezco Equity Fund - Full Portfolio



Good GARP shares can rally without getting 
expensive
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Equity Fund: Return vs Volatility
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STOCK PICKING

RISK MANAGEMENT



Based on company fundamentals, macro drivers, risk management

NOT

Momentum, Size, Benchmark Weight

Currently:
1. SA Macro best in 15 years and comparable to the 2004-2007 period
2. SA Inc is cheap and neglected
3. The ‘surviving’ good SA companies have strengthened through a very tough 

decade

Not a good time to buy the index (global or local)

Our View
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SA Economy
The tailwinds for our companies

36



Market Price of SA Macro and Political Risk
RSA Country Risk: Long Term Yield Spread
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Rand Exchange Rate
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Rand should strengthen more in 2026
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Fiscal austerity by cutting waste not growth



High precious metals prices flows through to the whole country
SA Balance Sheet is Strengthening
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Structural Improvement
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Confidence leads to investment (slowly)

Source: Nedbank Capital Expenditure Project Listing

And government are talking about R1tn infrastructure plans



Interest Rates
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Lots of room to cut: long term tailwind (short term hurting the retailers)
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And attracting investment - Club Med opening soon
Tourism continues to build
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House Prices an Important Driver of Consumer 
Confidence and Spending
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Steady Incremental Improvements 



Supported by financing and desirability of new ranges
Vehicle sales
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Clear change, but we expect multipliers to start working in the real economy
Early part of the growth phase
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EPS CAGR 4.5% EPS CAGR 1.9% EPS CAGR 10.5%

Good time to buy SA Inc - 
growth, yield  and upside 
tail risks

Bad time to buy SA Inc - no growth and negative tail 
risks



Best Macro Backdrop since mid 2000’s
SA Inc PE - Massive Undervaluation
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Zooming out to globally



Global Shares are very Expensive
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Price to sales - long term chart
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Sorry Alexa, But I Have Found Someone New
Circular financing still an ongoing concern
Circular referencing on asset valuations
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Uncertainties around the post QE normalisation still linger across markets
Still some concerns globally



The voter and the asset owner differs
USA: Messy politics until this is resolved
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Developed Markets relative to Emerging Market Equity Performance
Cycles can be long - pays to be patient
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DM Outperforming

EM Outperforming
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SA Stands Out in the EM Pack

● Strong positive turn in macro
● Improvement in politics
● Strengthening country balance sheet and tax collection
● Improving sentiment
● Cheap shares (crowded out by local buying of precious metals)
● Strengthening Currency 
● Unpriced upside optionality



RSA Inc
Finding growth at a reasonable price 
Quality companies with compound growth rate PLUS Dividends.
Value has built up as precious metals have drained local buying power
The SA macro story is strengthening
Positive precious metals prices are a massive positive windfall

Multi Asset Funds

Low non Rand exposure
Equity exposure through RSA Inc shares

62

Rezco Fund Positioning
Equity Fund



Well diversified portfolio
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GARP Shares with Tailwinds
Insurance
Banking
Education
Hotels
Home Improvement
Fintech
Payment Devices
Software Services
Electrical Cable 
Manufacturing
Defence
Food Retail
Food Production
Clothing Retail
Hospital
Restaurants
Explosives
Fertiliser



Risk Budget applied to SA, Offshore Cash to Diversify
Rezco Value Trend
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BE PATIENT
“The stock market is a device for transferring money from the 
impatient to the patient.”

BE OK WITH BEING DIFFERENT
“The most important quality for an investor is temperament, 
not intellect. You need a temperament that neither derives 
great pleasure from being with the crowd or against the 
crowd.”

Back to Basics: Time to be patient
Advice from Warren Buffett:



Thank You
Recording: a link will be emailed to 
registrants after the webinar

CPD points: allocated to those who 
registered with their ID number

Q&A: submit questions anytime via the 
Questions tab; we’ll answer live or on the 
board

Slides: we’ll share the PDF after the 
session (where permitted)



Disclaimer
Preserving Capital* & Creating Wealth.

*While the portfolio manager will attempt to minimise risk, it is possible that the investor could incur losses, including the loss of principal invested.

This presentation does not constitute an offer or solicitation to any person in any jurisdiction in which such offer or solicitation is not authorised or to any person to whom it would 
be unlawful to make such offer or solicitation and is only intended for the use of the original recipient/addressee. If further distributed by the recipient, the recipient will be 
responsible for ensuring that such distribution does not breach any local investment legislation or regulation.

The information in this material may pertain to the C-Class of the funds available for investment to authorised financial institutions who invest in the funds on behalf of their 
clients at the fee rate applicable to C-Class. This material is intended only for financial institutions in order to provide them with appropriate information concerning the Fund as it 
is relevant for their clients. Information concerning the most expensive class of the Fund and its fee may, therefore, not be used in this material but is available from the Manager 
on request.

Opinions expressed are current opinions as of the date appearing in this material only. The information is confidential and intended solely for the use of Rezco Asset 
Management's clients, prospective clients, and other specific addressees. It is not to be reproduced or distributed to any other person except to the client's professional advisers.

All data, models and tests are sourced from Rezco Asset Management unless otherwise stated. While the information obtained is from sources we believe to be reliable, Rezco 
Asset Management does not guarantee the accuracy or completeness thereof. Same as may be provided under law, Rezco Asset Management does not accept any liability for 
inaccurate or incomplete information contained or for the correctness of any opinions expressed.

Prospective investors should inform themselves and take appropriate advice as to any applicable legal requirements and any applicable taxation and exchange control 
regulations in the countries of their citizenship, residence or domicile, which might be relevant to the subscription, purchase, holding, exchange, redemption or disposal of any 
investments.

While the portfolio manager will attempt to minimise risk, the value of investments in discretionary accounts and the income derived from those investments may fluctuate, and 
it is possible that the investor could incur losses, including the loss of principal invested. Past performance is not necessarily indicative of future performance. An investor whose 
reference currency differs from that in which the fund or segregated account is denominated may be subject to exchange rate movements, which may cause fluctuations in the 
value of their investments. In addition, investments involving exposure to a currency other than that in which the segregated account or Fund is denominated may also cause 
values to fluctuate.
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