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Social innovation: "the processes and outcomes of developing novel approaches
to address societal challenges facing people and planet” 1

This snapshot represents a descriptive, non-exhaustive overview of key highlights from Djibouti's social innovation ecosystem.

0 Direct focus on social innovation @ Connected but indirect focus on social innovation Q No focus on social innovation

INSTITUTIONAL FRAMEWORK

Official Definition of Social Innovation &

No formal legal definition of "social innovation" is established in Djiboutian primary law.The concept is
embedded in Vision Djibouti 2035 and the national development plan, which target a knowledge-based,
service-driven economy. Djibouti's unique position as a strategic maritime hub — hosting the largest
concentration of foreign military bases in Africa and the primary trade gateway to the Horn of Africa
— shapes its social innovation landscape, with logistics, fintech, digital trade and climate resilience as
key innovation sectors. Djibouti has also adopted a national SSE policy, as noted in AU SSE strategy
documentation. 23
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Government Body for Social Innovation &

Social innovation is not attributed to a single agency; multiple bodies provide support:

* Ministry of Economy and Finance: Leads national development planning, investment promotion and
macroeconomic coordination; administers Vision Djibouti 2035 programme priorities. 2

* Ministry of Digital Economy and Postal Services: Oversees ICT policy, digital transformation,
e-government and innovation ecosystem development. 2

* Ministry of Labour and Social Affairs: Oversees social protection, youth employment and
vocational training programmes.

* Djibouti Ports and Free Zones Authority: Manages the Djibouti International Free Trade Zone
(DIFTZ) — Africa's largest free trade zone — and the Port of Djibouti; a primary driver of trade
and logistics innovation. 4

* UNDP Djibouti: Primary international partner supporting governance, social protection and SDG
programming.

Government Strategy for Social Innovation @

* Vision Djibouti 2035: Long-term national vision targeting transformation to a knowledge
economy; focuses on logistics, financial services, digital trade, education and health innovation as
transformation pillars.

* National Digital Strategy: Governs digital transformation, e-government, ICT infrastructure
expansion and digital economy development. 2

* National Employment and Youth Strategy: Targets youth skills development and enterprise
creation as key social innovation vectors for a predominantly young and urbanised population.

* UN Cooperation Framework 2023-2027: Structures UN programming across governance, social
development, economic transformation and climate resilience. 2
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Policies, Laws & Regulations % @

Directly or closely linked:
* National SSE Policy: Djibouti is among a small number of African countries that have adopted a
formal social and solidarity economy (SSE) policy — a regional distinction within East Africa. 2
* Free Zone Legislation: Djibouti's extensive free zone legal framework enables trade, logistics and
digital innovation under reduced regulatory burden; DIFTZ is the largest expression of this. 4
Broader enabling:
* Investment Code: Governs business registration and investment; free zones offer highly favourable
conditions for enterprise and innovation. 4
* Social Protection Law: Governs social assistance, employment insurance and community welfare
programmes. 2
* EU / GCCA+ Djibouti: EU-supported climate resilience programme — Strengthening Climate
Resilience through Integrated and Sustainable Treatment of Douda River Waters. 2

Official Statistics @

Djibouti is not included in the GIl 2024 due to insufficient data coverage. Key available development
indicators include:

~22% national poverty rate — Dijibouti is classified as a lower-middle-income country and is among the
most urbanised in Africa (77%+), with poverty concentrated in peri-urban settlements.

~40% youth unemployment rate — the primary driver of social innovation demand in enterprise, skills
and digital economy programming. 4

DIFTZ Africa's largest free trade zone, developed with Chinese investment; a platform for trade,
logistics and enterprise innovation at continental scale. Djibouti also hosts the primary gateway port for
Ethiopia's landlocked 120 million-person market. 4

IGAD host Djibouti hosts the Secretariat of the Intergovernmental Authority on Development (IGAD),
positioning it as a regional policy and innovation coordination hub for the Horn of Africa.
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Government Programs Q @

El @ * Social Safety Net Programme (Filets Sociaux):World Bank-supported conditional cash transfer

w programme targeting the most vulnerable households; a social innovation in state-delivered social
protection in an arid SIDS-like context. 4

* Dijibouti International Free Trade Zone (DIFTZ): Africa's largest free trade zone; a platform for
enterprise, logistics and trade innovation connecting Africa, the Middle East and Asia. 4

* Digital Government Transformation Programme: E-government services, digital identity systems and
public sector digitisation under the national digital strategy. #

* GCCA+ Climate Resilience Programme: EU-supported community-based water management and
climate adaptation innovation in the Douda River catchment. 2

* Youth Employment and Skills Programmes: UNDP and government-supported youth skills
development, digital literacy and enterprise creation training. 2

ECOSYSTEM

Stakeholders Q @

* UNDP Djibouti: SDG programming, governance reform, social protection innovation and enterprise
development support. 2

* World Bank: Social protection, water, infrastructure and digital economy investment programming. 4

* Djibouti Ports and Free Zones Authority: Strategic logistics and trade innovation enabler; anchors
Djibouti's competitive position as Horn of Africa gateway. 4

* University of Djibouti: Primary academic institution for research and human capital development;
growing focus on logistics, trade and digital technology curricula.

* IGAD Secretariat: Djibouti hosts IGAD's headquarters, facilitating regional innovation policy dialogue
and collaboration across the Horn of Africa.

Support Initiatives @ @

Support modalities include UNDP SDG programming,VWorld Bank social protection and infrastructure
investment, EU GCCA+ climate innovation, DIFTZ enterprise support infrastructure, and bilateral
development assistance from France, China, the UAE and the US. Djibouti's free zones and port
ecosystem provide unique continental infrastructure for logistics, trade and digital innovation that no
other African small state can match. 2 2
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Collaboration Q @

Collaboration is structured through the UN Cooperation Framework 2023-2027 and bilateral
development partnerships. Djibouti's hosting of the IGAD Secretariat creates a regional innovation
coordination platform across eight East African member states. France, China and the UAE are major
bilateral partners supporting infrastructure and digital transformation.The SSE policy creates a formal
framework for cross-sector collaboration on social economy development. 2 2

FINANCE

Financing Schemes @ &

* Government:Vision 2035-aligned budget allocations, social protection programmes and digital
economy investment. 2

* World Bank: Social safety nets, water infrastructure and digital economy financing. 4

EU: GCCA+ climate resilience programme, governance and development support. 2

* China (Exim Bank): Significant infrastructure investment including DIFTZ, Addis-Djibouti Railway and
port expansion. 4

* France and UAE: Bilateral development finance and logistics/services sector investment. 4

* UNDP / UN agencies: SDG programming, social protection innovation and climate resilience.

3

Inclusiveness of Financing

The Filets Sociaux social safety net programme targets the most vulnerable households with cash
transfers.Youth employment programmes focus on skills for the innovation and logistics
economy. However, Djibouti's concentration of investment in strategic infrastructure (ports, free
zones, military facilities) has historically limited social enterprise and grassroots innovation
financing at community level.Vision 2035 targets a broader-based inclusive knowledge economy
as a corrective. 24

SOCIETY

Public Awareness of Social Innovation

Public awareness of social innovation as a formal concept is limited but growing through digital
transformation discourse and free zone enterprise culture. Djibouti's youth bulge and high urbanisation
create fertile conditions for social innovation awareness, particularly in digital services, logistics and
trade. The formal SSE policy provides a growing framework for public discourse.? 2

Research Q @

Research capacity is led by the University of Djibouti and international partner organisations. Applied
research in logistics, water management, climate adaptation and digital economy is growing. UNDP and
World Bank programme evaluations provide the primary social innovation evidence base. Djibouti's role
as an IGAD hub and its proximity to major research institutions in Ethiopia and Kenya facilitates regional
research collaboration. 2 4

Education ° @

Djibouti has above-average adult literacy for Sub-Saharan Africa, reflecting its urbanised, service-oriented
economy.The University of Djibouti is expanding digital and logistics curricula.Youth (40%+ unemployed)
represent a critical human capital opportunity for social innovation if skills and enterprise development
investments are made at sufficient scale. Arabic and French are the primary languages of education,
enabling links to both the Arab Gulf and French development cooperation ecosystems. 2 2
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Business
Environment

Djibouti's entrepreneurial
ecosystem is small but
strategically situated.The
DIFTZ (Africa's largest free
trade zone) creates
unmatched enterprise
infrastructure for
trade-linked innovation.
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Innovation Capacity

Digital services, logistics,
fintech and trade
facilitation are the

primary social
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Social
entrepreneurship

Vision Djibouti 2035 explicitly
targets knowledge economy
entrepreneurship as the basis for the

innovation opportunity
sectors aligned to
Djibouti's comparative
advantage.

next stage of national development. 2
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Social & Environmental Consciousness
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Volunteering

Djibouti-specific data not
separately reported in the
2024 index. Islamic
charitable giving traditions
(Zakat and Sadagah) are
deeply embedded in
Djibouti's predominantly
Muslim society, supporting
informal social innovation
networks. &

CAFWorld Giving
Index 2024

th ﬂ “
>
A 80 countries

Sustainability

Djibouti-specific EPI
ranking not publicly
available at time of
publication. Djibouti faces
severe water scarcity,
desertification and climate
vulnerability as an arid
Horn of Africa state; the
GCCA+ Douda River
programme represents a
concrete social and
environmental innovation
response. 2

Environmental
Performance Index
(EPI) 2024

This snapshot was developed, with the use of Al, for the Government Council for Social Innovation by

One Family Foundation, and was reviewed for factual accuracy.

Learn more about the Global State of Social Innovation here:
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