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GoldenTree Opportunistic Credit Fund 
Portfolio Highlights 
Portfolio composition (by fair value)*  
Asset Backed Securities 5.9% 

Bank Debt 44.2% 

Collateralized Loan Obligations 6.2% 

Commercial Mortgage Backed Securities 0.9% 

Convertible Bonds 0.0% 

Corporate Bond Obligations 28.9% 

Government Bonds 0.5% 

Municipal Bonds 0.2% 

Residential Mortgage Backed Securities 1.8% 

Common Stock 2.3% 

Preferred Stock 0.1% 

Private Equity 0.8% 

Special Purpose Vehicle 6.2% 

Repurchase Agreements 0.2% 

Money Market Fund 1.8% 

 100.0% 

Industry classification (by fair value)* 
Software/ Services 13.5% 

Collateralized Loan Obligation 6.2% 

Pharmaceuticals 6.1% 

Asset Backed Security 5.9% 

Specialty Retail 5.2% 

Food & Drug Retailers 3.9% 

RealEstate Dev & Mgt 3.5% 

Auto Parts & Equipment 3.2% 

Oil Field Equipment & Services 3.1% 

Cable & Satellite TV 2.8% 

Health Services 2.7% 

REITs 2.7% 

Steel Producers/ Products 2.6% 

Banking 2.5% 

Tech Hardware & Equipment 2.4% 

Other 33.7% 

Total 100.0% 

* Derivatives and investments sold short are not included in this table. Holdings subject to change. 
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GoldenTree Opportunistic Credit Fund 

Consolidated Statement of Assets and Liabilities 
(in thousands, except share and per share amounts) 

 June 30, 2026 
Assets  
Investments, at fair value (cost $373,533) $ 375,998 
Cash (includes foreign currency of $557 (cost of $563)) 1,612 
Restricted cash for derivative contracts and investments sold short 8,594 
Interest receivable 4,576 
Receivable for investments sold 3,449 
Unrealized appreciation on forward currency contracts 1,158 
Reimbursement due from Advisor 1,110 
Deferred financing costs 141 
Due from brokers 108 
Unrealized appreciation on over-the-counter swap contracts 67 
Unrealized appreciation on exchange-traded or centrally cleared futures contracts 30 
Upfront payments made on swap contracts 19 
Dividends receivable 10 
Other assets 6 

Total assets 396,878 

Liabilities  
Investments sold short, at fair value (proceeds $8,674) 8,618 
Payable for investments purchased 17,164 
Income distribution payable 1,171 
Management fees payable 500 
Professional fees payable 353 
Administrative service fees payable 277 
Interest payable for short sales 75 
Unrealized depreciation on unfunded loan commitments 67 
Board of Trustees’ fees payable 65 
Shareholder service and distribution fees payable 41 
Interest payable on credit facility 35 
Unrealized depreciation on over-the-counter swap contracts 26 
Unrealized depreciation on exchange-traded or centrally cleared swap contracts 12 
Dividend payable for short sales 1 
Accrued expenses and other liabilities 126 

Total liabilities 28,531 

Net assets $ 368,347 

Commitments and contingencies (Note 6, 8)  

Net Assets Consist of:  
Paid in surplus $ 365,704 
Distributable earnings (Accumulated loss) 2,643 

Net assets $ 368,347 

Class I Shares  
Net Assets $ 331,365 
Shares Outstanding 32,377,906 
Net Asset Value Per Share $ 10.23 

Class T Shares  
Net Assets $ 36,982 
Shares Outstanding 3,643,091 
Net Asset Value Per Share $ 10.15 

See notes to consolidated financial statements. 
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GoldenTree Opportunistic Credit Fund 

Consolidated Statement of Operations 
(in thousands) 

 
Six Months Ended 

June 30, 2026 

Investment income  
Interest income $11,556 
Fee income 629 
Paid-in-kind interest 327 
Dividend income (foreign tax withheld of $2) 63 

Total investment income 12,575 

Expenses  
Management fees(1) 3,067 
Professional fees 480 
Administrative service fees 179 
Interest expense on securities sold short 169 
Organization and offering cost 149 
Board of Trustees’ fee 123 
Shareholder service and distribution fees  

Class T Shares 104 
Interest and credit facility expenses 57 
Regulatory and compliance expense 55 
Sub-transfer agent fees 30 
Dividend expense on securities sold short 12 
Other general and administrative expenses 215 

Total expenses 4,640 

Less: Management fee waiver(1) (664) 
Less: Expense recoupment(1) 108 

Net expenses 4,084 

Net investment income (loss) 8,491 

Realized and unrealized gain (loss)  
Net realized gain (loss) on  

Investments 428 
Forward currency contracts (29) 
Swap contracts 327 
Investments sold short (181) 
Futures contracts (41) 
Foreign currencies (102) 

Net realized gain (loss) 402 

Net change in unrealized appreciation (depreciation) on  
Investments (2,741) 
Forward currency contracts 1,464 
Swap contracts 14 
Investments sold short 84 
Futures contracts 32 
Foreign currencies 157 
Unfunded loan commitments (84) 

Net change in unrealized appreciation (depreciation) (1,074) 

Net realized gain (loss) and net change in unrealized appreciation (depreciation) (672) 

Net increase (decrease) in net assets resulting from operations $ 7,819 

(1) See Note 6: Related Party Transactions for more details. 

See notes to consolidated financial statements. 
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GoldenTree Opportunistic Credit Fund 

Consolidated Statement of Changes in Net Assets 
(in thousands) 

 
Six Months Ended 

June 30, 2026 
Period Ended 

December 31, 2025(1) 

Operations:   
Net investment income (loss) $ 8,491 $ 3,624 
Net realized gain (loss) 402 237 
Net change in unrealized appreciation (depreciation) (1,074) 4,826 

Net increase (decrease) in net assets resulting from operations 7,819 8,687 

Shareholders distributions   
Distributions to shareholders   

Class I Shares (8,325) (4,408) 
Class T Shares (897) (233) 

Net decrease in net assets resulting from shareholders distributions (9,222) (4,641) 

Capital share transactions(2)   
Net increase in net assets resulting from capital share transactions 141,476 224,228 

   
Total increase (decrease) in net assets 140,073 228,274 

Net assets, beginning of period 228,274 — 

Net assets, ending of period $368,347 $228,274 

(1) For the period from July 16, 2025 (Commencement of Operations) to December 31, 2025. 

(2) See Note 5: Shares Transactions for more details. 

See notes to consolidated financial statements. 
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GoldenTree Opportunistic Credit Fund 

Consolidated Statement of Cash Flows 
(in thousands) 

 
Six Months Ended 

June 30, 2026 
Cash flows from operating activities:  
Net increase (decrease) in net assets resulting from operations $ 7,819 
Adjustments to reconcile net increase(decrease) in net assets resulting from operations  

Purchases of investments (263,088) 
Payment in-kind capitalized 425 
Paid-in-kind interest (327) 
Proceeds from the sales and repayments of investments 126,615 
Purchases to cover investments sold short (12,213) 
Proceeds from investments sold short 14,894 
Amortization (accretion) of premium (discount), net (1,101) 
Amortization of deferred financing costs 12 
Net realized (gains) losses on investments (428) 
Net realized (gains) losses on investments sold short 181 
Net change in unrealized (appreciation) depreciation on investments 2,741 
Net change in unrealized (appreciation) depreciation on forward currency contracts (1,464) 
Net change in unrealized (appreciation) depreciation on swap contracts (14) 
Net change in unrealized (appreciation) depreciation on investments sold short (84) 
Net change in unrealized (appreciation) depreciation on futures contracts (32) 
Net change in unrealized (appreciation) depreciation on unfunded loan commitments 84 

Net change in operating assets and liabilities  
(Increase) decrease in interest receivable (2,241) 
(Increase) decrease in reimbursement due from Advisor 108 
(Increase) decrease in receivable for investments sold (3,353) 
(Increase) decrease in due from brokers (95) 
(Increase) decrease in dividends receivable (2) 
(Increase) decrease in other assets 149 
(Increase) decrease in upfront payment (made) received on swap contracts (25) 
Increase (decrease) in payable for investments purchased (3,134) 
Increase (decrease) in management fees payable 260 
Increase (decrease) in professional fees payable 114 
Increase (decrease) in administrative service fees payable 114 
Increase (decrease) in Board of Trustees’ fees payable 9 
Increase (decrease) in interest payable for short sales 25 
Increase (decrease) in shareholder service and distribution fees payable 1 
Increase (decrease) in interest payable on credit facility 30 
Increase (decrease) in dividend payable for short sales (1) 
Increase (decrease) in accrued expenses and other liabilities (18) 

Net cash provided by (used in) operating activities (134,039) 
Cash flows from financing activities  
Gross proceeds from offering 139,051 
Payments on shares redeemed (1,411) 
Cash distribution paid (4,936) 
Proceeds from credit facilities 7,100 
Paydown of credit facilities (7,100) 
Financing cost paid (30) 
Net cash provided by (used in) financing activities 132,674 
Total increase (decrease) in cash (1,365) 
Cash and restricted cash at beginning of period 11,571 
Cash and restricted cash at end of period(1) $ 10,206 

Supplemental disclosure  
Reinvestment of dividends $ 3,836 
Interest expense paid $ 10 
Tax expense paid $ — 

(1) Balance includes cash and foreign currency of $1,612 and restricted cash for derivative contracts and investments sold short of $8,594. 

See notes to consolidated financial statements. 
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GoldenTree Opportunistic Credit Fund 

Consolidated Financial Highlights—Class I Shares 
(in thousands, except share and per share amounts) 

 
Six Months Ended 

June 30, 2026 
Period Ended 

December 31, 2025(1) 

Per Share Data:(2)   
Net asset value, beginning of period $ 10.30 $ 10.00 
Results of operations   

Net investment income(3) 0.31 0.24 
Net realized gain (loss) and unrealized appreciation (depreciation) (0.05) 0.36 

Net increase (decrease) in net assets resulting from operations 0.26 0.60 

Shareholder Distributions:   
Distributions from net investment income (0.33) (0.30) 

Net decrease in net assets resulting from shareholder distributions (0.33) (0.30) 

Net asset value, end of period $ 10.23 $ 10.30 

Shares outstanding, end of period 32,377,906 20,321,701 

Total return(4)(5) 2.57% 6.11% 

Ratio/Supplemental Data:   
Net assets, end of period $ 331,365 $ 209,252 

Ratios to average net assets:   
Net investment income(6)(7) 5.89% 5.34% 
Total expenses(7) 3.16% 4.30% 
Expense recoupment (reimbursement)(7) 0.07% (1.75)% 
Management fee waiver(7) (0.23)% (0.40)% 

Net expenses(7) 3.00% 2.15% 

Portfolio turnover rate(4) 33% 28% 

(1) For the period from July 16, 2025 (Inception date of Class I offering) to December 31, 2025. 

(2) Per share data may be rounded in order to compute the ending net asset value per share. 

(3) The per share data was derived by using the average number of shares outstanding during the applicable period. 

(4) Information presented is not annualized. 

(5) Assumes an initial investment on the business day before the first day of the fiscal period, with all dividends and distributions reinvested in additional shares on 
the reinvestment date, and redemption at the net asset value calculated on the last business day of the fiscal period. Sales charges are not reflected in the total 
returns. Total returns are not annualized for periods less than one full year. Returns do not reflect the deduction of taxes that a shareholder would pay on fund 
distribution or the redemption of fund shares. 

(6) If the advisor had not waived or recouped certain expenses, the ratio of net investment income to average net assets would have been 5.73% for the six months 
ended June 30, 2026 and 3.19% for the period ended December 31, 2025. See Note 6: Related Party Transactions for more details of Expense Limitation 
Agreement. 

(7) Average daily net assets is used for this calculation. Data for periods of less than one year is annualized. Organization cost, certain investment related expenses 
incurred by the Fund and management fee waiver are not annualized for periods less than one year. 

See notes to consolidated financial statements. 
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GoldenTree Opportunistic Credit Fund 

Consolidated Financial Highlights—Class T Shares 
(in thousands, except share and per share amounts) 

 
Six Months Ended 

June 30, 2026 
Period Ended 

December 31, 2025(1) 

Per Share Data:(2)   
Net asset value, beginning of period $ 10.25 $ 10.00 
Results of operations   

Net investment income(3) 0.27 0.20 
Net realized gain (loss) and unrealized appreciation (depreciation) (0.04) 0.34 

Net increase (decrease) in net assets resulting from operations 0.23 0.54 

Shareholder Distributions:   
Distributions from net investment income (0.33) (0.29) 

Net decrease in net assets resulting from shareholder distributions (0.33) (0.29) 

Net asset value, end of period $ 10.15 $ 10.25 

Shares outstanding, end of period 3,643,091 1,855,344 

Total return(4)(5) 2.26% 5.43% 

Ratio/Supplemental Data:   
Net assets, end of period $ 36,982 $ 19,022 

Ratios to average net assets:   
Net investment income(6)(7) 5.13% 4.53% 
Total expenses(7) 3.87% 4.83% 
Expense recoupment (reimbursement)(7) 0.15% (1.28)% 
Management fee waiver(7) (0.23)% (0.39)% 

Net expenses(7) 3.79% 3.16% 

Portfolio turnover rate(4) 33% 28% 

(1) For the period from July 24, 2025 (Inception date of Class T offering) to December 31, 2025. 

(2) Per share data may be rounded in order to compute the ending net asset value per share. 

(3) The per share data was derived by using the average number of shares outstanding during the applicable period. 

(4) Information presented is not annualized. 

(5) Assumes an initial investment on the business day before the first day of the fiscal period, with all dividends and distributions reinvested in additional shares on 
the reinvestment date, and redemption at the net asset value calculated on the last business day of the fiscal period. Sales charges are not reflected in the total 
returns. Total returns are not annualized for periods less than one full year. Returns do not reflect the deduction of taxes that a shareholder would pay on fund 
distribution or the redemption of fund shares. 

(6) If the advisor had not waived or recouped certain expenses, the ratio of net investment income to average net assets would have been 5.05% for the six months 
ended June 30, 2026 and 2.86% for the period ended December 31, 2025. See Note 6: Related Party Transactions for more details of Expense Limitation 
Agreement. 

(7) Average daily net assets is used for this calculation. Data for periods of less than one year is annualized. Organization cost, certain investment related expenses 
incurred by the Fund and management fee waiver are not annualized for periods less than one year. 

See notes to consolidated financial statements. 
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GoldenTree Opportunistic Credit Fund 

Notes to Consolidated Financial Statements 
(in thousands, except share and per share amounts) 

Note 1. Organization 

GoldenTree Opportunistic Credit Fund (together with its consolidated subsidiary, the “Fund”) is a Delaware statutory trust registered 
under the Investment Company Act of 1940, as amended (the “1940 Act”), as a non-diversified, closed-end management investment 
company that will make periodic repurchase offers for its securities, subject to certain conditions. The Fund commenced operations 
on July 16, 2025 (“Commencement of Operations”). The Fund is managed by GoldenTree Asset Management Credit Advisor LLC 
(the “Advisor”), which is registered as an investment advisor with the U.S. Securities and Exchange Commission (the “SEC”). The 
Advisor is a wholly owned subsidiary of GoldenTree Asset Management LP, a private limited partnership which was founded in 2000 
(collectively with the Advisor, “GoldenTree”). The Fund intends to elect to be treated, and to qualify annually, as a regulated 
investment company (a “RIC”) under the Internal Revenue Code of 1986, as amended (the “Code”). 

GoldenTree Opportunistic Credit Fund Cayman LP (the “Cayman SPV”), a Cayman limited partnership, was formed on August 6, 
2025 to help facilitate trading certain investments in the Fund. The Cayman SPV is a wholly owned subsidiary of the Fund. 
GoldenTree Opportunistic Credit Fund Cayman LLC (the “Cayman LLC”) acts as the General Partner of the Cayman SPV. 

The Fund’s investment objective is to seek to achieve attractive risk-adjusted total returns by investing dynamically across a broad 
range of public and private credit markets. In pursuing its investment objective, the Fund will seek income in addition to capital 
appreciation. 

The Fund seeks to achieve its investment objective by investing opportunistically across credit markets, focusing primarily on credit 
investments and credit-related investments (collectively, “Credit Investments”). The Fund focuses on the following types of Credit 
Investments: private credit, public corporate credit, structured credit, and distressed investments. The Fund will participate in 
investments which the Advisor believes offer compelling risk-adjusted return potential and will dynamically adjust portfolio holdings 
over time based on the market environment. Under normal circumstances, the Fund will invest at least 80% of its net assets plus any 
borrowings for investment purposes (measured at the time of purchase) in Credit Investments, which include foreign instruments 
(e.g., Credit Investments issued by developed and emerging market issuers) and illiquid and restricted securities. The Fund may 
invest all or substantially all of its assets in illiquid or restricted securities. Although the Fund primarily makes investments 
denominated in U.S. dollars, the Fund may make investments denominated in other currencies. 

The Fund may invest all or substantially all of its assets in Credit Investments that are rated below investment grade by rating agencies 
or would be rated below investment grade if they were rated. Credit Investments that are rated below investment grade (commonly 
referred to as “high yield” securities or “junk bonds”) are regarded as having predominantly speculative characteristics with respect to 
the issuer’s capacity to pay interest and repay principal. Because of the risks associated with investing in high yield securities, an 
investment in the Fund should be considered speculative. Some of the Credit Investments will have no credit rating at all. 

Foreside Fund Services, LLC (the “Distributor”) serves as the Fund’s principal underwriter and acts as the distributor of the Fund’s 
shares on a best efforts basis, subject to various conditions. The Fund offers six classes of Shares: Class I Shares, Class A Shares, 
Class C Shares, Class T Shares, Class U Shares and Class U-2 Shares on a daily basis at the net asset value (“NAV”) per Share plus any 
applicable sales loads. During the reporting period, the Fund’s shares were offered for sale on a daily basis for all of its share classes. 

Note 2. Significant Accounting Policies 

The following is a summary of significant accounting policies consistently followed by the Fund in the preparation of its consolidated 
financial statements. 

Basis of Presentation and Consolidation 

The accompanying consolidated financial statements have been prepared on the accrual basis of accounting in accordance with 
accounting principles generally accepted in the United States (“U.S. GAAP”). The Fund is an investment company for the purposes of 
accounting and financial reporting in accordance with Financial Accounting Standards Board (“FASB”) Accounting Standards 
Codification (“ASC”) Topic 946 Financial Services—Investment Companies. The consolidated financial statements include the 
accounts of the Fund and the Cayman SPV. All intercompany balances and transactions have been eliminated in consolidation. U.S. 
GAAP for an investment company requires investments to be recorded at fair value. The carrying value for all other assets and 
liabilities approximates their fair value. 
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Use of Estimates 

The preparation of the consolidated financial statements in conformity with U.S. GAAP requires management to make certain 
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the 
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

Allocation of Income, Expenses, Gains and Losses 

Investment income, expenses (other than those attributable to a specific class), realized and unrealized gains and losses are allocated 
to each class of shares based upon the relative proportion of average daily net assets represented by such class. Operating expenses 
directly attributable to a specific class, such as distribution fees and shareholder servicing fees are charged against the operations of 
that class. 

Cash and Restricted Cash 

Cash consists of U.S dollars and foreign currency. Cash collateral required to be posted pursuant to the Fund’s derivative contracts 
and investments sold short are stated separately as restricted cash on the Consolidated Statement of Assets and Liabilities. As of 
June 30, 2026, the Fund had a restricted cash balance for derivative contracts and investments sold short of $8,594. 

Due from Brokers 

Securities transactions of the Fund are primarily maintained, cleared and held by registered U.S. brokers/dealers pursuant to 
clearance agreements. At June 30, 2026, the due from brokers balance in the consolidated statement of assets and liabilities includes 
deposits at the brokers and margin excess (deficit) from derivative contracts. As of June 30, 2026, due from brokers includes 
deposits and margin excess of $108. 

Investments 

Investment transactions are recorded as of the applicable trade date. Realized gains or losses are measured by the difference 
between the net proceeds from the repayment or sale and the amortized cost basis of the investment using the specific 
identification method without regard to unrealized appreciation or depreciation previously recognized, and includes investments 
charged off during the period, net of recoveries. Net change in unrealized appreciation or depreciation on investments as presented 
in the accompanying consolidated statement of operations reflects the net change in the fair value of investments, including the 
reversal of previously recorded unrealized appreciation or depreciation when gains or losses are realized. See Note 3, Fair Value of 
Financial Instruments, for further information about fair value measurements. 

The Fund may sell securities short. A short sale is a transaction in which the Fund sells securities it does not own whereby the Fund’s 
clearing broker will execute a stock borrow transaction to deliver the securities resulting from the Fund’s short sale. The Fund is 
obligated to purchase the securities at their fair value at the time of replacement. The Fund’s obligation to replace the securities in 
connection with a short sale is fully secured by collateral deposited with the clearing broker. Cash related to short sales is restricted 
until the securities are purchased. Short sales involve certain risks and special considerations. Possible losses from short sales differ 
from losses that could be incurred from a purchase of a security, because losses from short sales may be unlimited whereas losses 
from purchases cannot exceed the total amount invested. 

During the six months ended June 30, 2026, purchases and sales of U.S. government securities were $5,034 and $6,848 which 
includes $5,822 short sales, respectively. Purchases and sales of securities, other than U.S. government securities and short-term 
securities, were $222,006 and $94,708, respectively. 

Derivative Instruments 

ASC Topic 815, Derivatives and Hedging, establishes accounting and reporting standards for derivative instruments and hedging 
activities. From time to time, the Fund may directly or indirectly, use various derivative instruments including, but not limited to, 
options contracts, futures contracts, forward currency contracts, options on futures contracts, indexed securities, credit default 
swaps, interest rate swaps and other swap agreements primarily for hedging and risk management purposes. The Fund recognizes 
all derivative instruments as assets or liabilities at fair value in its consolidated financial statements. 
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The Fund presents over-the-counter (“OTC”) derivatives that are executed with the same counterparty under the same master 
netting agreement on a net basis when the criteria for the right of offset are met. The Fund has elected to offset fair value amounts 
recognized for cash collateral receivables and/or payables and fair value amounts recognized for derivative positions executed with 
the same counterparty under the same master netting arrangement. 

See Note 4, Derivative Instruments, for further information about the Fund’s use and designation of derivative instruments, including 
the amounts recognized for cash collateral receivables and/or payables that have been offset against net derivative positions and 
amounts under master netting arrangements that have not been offset against net derivative positions, if applicable. 

Revenue Recognition 

The Fund records investment transactions on trade date. Discounts and premiums on investments are accreted or amortized over 
the remaining life of the respective instruments using the effective interest method. Realized gains and losses on investments are 
determined on the specific cost identification basis. The Fund records interest income and expense on the accrual basis, unless 
collection is in doubt. Dividend income, net of foreign taxes withheld, if any, and expense are recorded on the ex-dividend date. 
Expenses relating to the Fund are expensed as incurred. The Fund may receive commitment fee income from unfunded 
commitments, which is recorded on the accrual basis. The amount of commitment fee is included in Interest income on the 
Consolidated Statement of Operations. 

The Fund has loans in its portfolio that contain payment-in-kind (“PIK”) provisions. PIK represents interest that is accrued and recorded 
as interest income at the contractual rates, increases the loan principal on the respective capitalization dates, and is generally due at 
maturity. 

Fee income may include income such as consent, waiver, amendment, syndication, arranger and prepayment fees associated with 
the Fund’s investment activities. Such fees are recognized as income when earned or the services are rendered, and are included in 
Fee Income in the Consolidated Statement of Operations. 

Investments may be placed on non-accrual status and related income may be reduced by ceasing current accruals and writing off 
income receivable when the collection of all or a portion of interest has become doubtful based on consistently applied procedures. 
An investment is removed from non-accrual status when the issuer resumes interest payments or when collectability of interest is 
probable. 

Foreign Currency Translation 

Assets and liabilities denominated in foreign currencies are translated into U.S. dollars at the closing rates of exchange at June 30, 
2026. Transactions during the year are translated at the prevailing exchange rates of such currencies against the U.S. dollar on the 
date of the transaction. The Fund isolates the effect of fluctuations in foreign currency rates from the effect of fluctuations in the fair 
value of investments. Accordingly, such net foreign currency gains or losses and gains or losses on other assets and liabilities 
denominated in foreign currencies are included as net realized gain (loss) on foreign currencies and net change in unrealized 
appreciation (depreciation) on foreign currencies in the consolidated statement of operations. Net gains or losses related to forward 
currency contracts are stated separately as net realized gain (loss) on forward currency contracts and net change in unrealized 
appreciation (depreciation) on forward currency contracts. 

Organization and Offering Costs 

Organization costs include the cost of formation as a Delaware statutory trust, including the cost of legal services and other fees 
pertaining to the Fund’s organization and registration. Offering costs primarily include third-party expenses incurred in continuous 
offering the Fund’s shares. The Fund bears the organizational and ongoing offering costs, whether paid by the Advisor or the Fund. 
The Fund’s initial offering costs, whether paid by the Advisor or the Fund, are being capitalized and amortized over the 12-month 
period beginning at the Commencement of Operations. The Fund’s organizational costs are expensed as incurred. Organizational 
and amortized offering costs are subject to the reimbursement and recoupment by the Advisor in accordance with the Expense 
Limitation Agreement (as defined below). For the six months ended June 30, 2026, the Fund has incurred organizational and offering 
costs of $149. 
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Deferred Financing Costs 

The Fund may enter into line-of-credit or loan agreements for financing. The debt issuance costs incurred, including legal fee related 
to issuance, are being capitalized and amortized on a straight line basis over the life of the term of the arrangement. 

Commitments and Contingencies 

ASC Topic 440, Commitments (“ASC 440”)¸ and ASC Topic 450, Loss Contingencies (“ASC 450”), establish accounting and reporting 
standards for certain commitments and contingencies, respectively. In accordance with ASC 440, material commitments, if any, are 
disclosed in the accompanying consolidated financial statements (see Note 8, Commitments and Contingencies). A liability is only 
recorded by the Fund for a commitment if a triggering event occurs which satisfies liability recognition criteria. Liabilities for loss 
contingencies are recorded when it is probable that a liability has been incurred and can be reasonably estimated. 

Dividends and Distributions to Shareholders 

Distributions to the Fund’s shareholders are recorded as of the record date. Subject to the discretion of the Board of Trustees and 
applicable legal restrictions, the Fund intends to make monthly distributions to the shareholders. For the six months ended June 30, 
2026, estimated dividends and distributions to shareholders were accrued daily based on a 6.5% annual distribution rate. Subject to 
the Board of Trustees discretion and applicable legal restrictions, the Fund from time to time may also pay special interim 
distributions in the form of cash or shares. At least annually, the Fund intends to authorize and declare special cash distributions of 
net long-term capital gains, if any. 

The Fund has an “opt out” dividend reinvestment plan that provides for reinvestment of dividends and other distributions on behalf of 
the shareholder, other than those shareholders who have “opted out” of the plan. As a result of adopting the plan, when the Fund 
pays a cash dividends or distribution, the shareholders who have not elected to “opt out” of the dividend reinvestment plan will have 
their cash dividend or distributions automatically reinvested in additional shares of the Fund’s shares of beneficial interest, rather than 
receiving cash. The number of shares to be issued to the shareholder will be determined based on the total dollar amount of the cash 
distribution payable, net of applicable withholding taxes. 

Income Taxes 

The Fund intends to elect to be treated for U.S. federal income tax purposes, and intends to qualify annually, as a RIC under 
Subchapter M of the Code. To qualify as a RIC, the Fund must, among other things, meet certain source-of-income and asset 
diversification requirements and distribute to its shareholders, for each taxable year, at least 90% of its “investment company taxable 
income,” which is generally the Fund’s net ordinary income plus the excess, if any, of realized net short-term capital gains over 
realized net long-term capital losses. As a RIC, the Fund will not have to pay corporate-level U.S. federal income taxes on any income 
that it distributes to its shareholders. The Fund intends to make distributions in an amount sufficient to maintain its RIC status each 
year and to avoid any U.S. federal income taxes on income so distributed. The Fund will also be subject to non-deductible U.S. federal 
excise taxes if it does not distribute at least 98% of net ordinary income, 98.2% of capital gain net income, if any, and any recognized 
and undistributed income from prior years. 

During the reporting period, the Fund adopted the Financial Accounting Standards Board (FASB) Accounting Standards Update 
2023-09-Income Taxes (Topic 740): Improvements to Income Tax Disclosures. The adoption of this new standard impacted financial 
statement disclosures only and did not affect the Funds’ financial positions or results of their operations. The Fund did not pay any 
federal or state and local income taxes. There were no significant amounts of income taxes paid in foreign jurisdictions by the Fund 
during the reporting six months ended June 30, 2026. The Funds’ federal, state and local income and federal excise tax returns for 
which the applicable statutes of limitations have not expired are subject to examination by the Internal Revenue Service and state 
departments of revenue. 

Uncertainty in Income Taxes 

The Fund evaluates its tax positions to determine if the tax positions taken meet the minimum recognition threshold in connection 
with accounting for uncertainties in income tax positions taken or expected to be taken for the purposes of measuring and 
recognizing tax benefits or liabilities in the Fund’s consolidated financial statements. Recognition of a tax benefit or liability with 
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Note 2. Significant Accounting Policies (continued) 

respect to an uncertain tax position is required only when the position is “more likely than not” to be sustained assuming examination 
by taxing authorities. The Fund recognizes interest and penalties, if any, related to unrecognized tax liabilities as income tax expense 
on its consolidated statement of operations. During the six months ended June 30, 2026, the Fund did not incur any interest or 
penalties. 

Segment Reporting 

Accounting Standards Update 2023-07, Segment Reporting (Topic 280): Improvements to Reportable Segment Disclosures (“ASU 
2023-07”) was introduced with the intent of improving reportable segment disclosure requirements, primarily through enhanced 
disclosures about significant segment expenses, allowing financial statement users to better understand the components of a 
segment’s profit or loss and assess potential future cash flows for each reportable segment and the entity as a whole. The Fund 
represents a single operating segment. The Officers of the Fund act as the Fund’s chief operating decision maker (“CODM”), 
assessing performance and making decisions about resource allocation within the Fund. The CODM monitors the operating results 
as a whole, and the Fund’s long-term strategic asset allocation is determined in accordance with the terms of its prospectus based 
on a defined investment strategy. The financial information provided to and reviewed by the CODM is consistent with that presented 
in the Fund’s financial statements. 

Recent Accounting Standards Updates 

In November 2024, the FASB issued ASU 2024-03, Income Statement—Reporting Comprehensive Income—Expense Disaggregation 
Disclosures, which requires disaggregated disclosures of certain categories of expenses on an annual and interim basis including 
employee compensation, depreciation, and intangible asset amortization for each income statement line item that contains those 
expenses. The guidance is effective for annual periods beginning after December 15, 2026 and interim periods beginning after 
December 15, 2027. The Fund is currently evaluating the impact of this guidance on its consolidated financial statements. 

Note 3. Fair Value of Financial Instruments 

Investment Valuation 

The Fund applies fair value accounting in accordance with the terms of FASB ASC Topic 820, Fair Value Measurement (“ASC 820”). 
ASC 820 defines fair value as the amount that would be exchanged to sell an asset or transfer a liability in an orderly transfer between 
market participants at the measurement date. 

The Board of Trustees, has designated the Advisor as the Fund’s valuation designee for purposes of Rule 2a-5 under the Investment 
Company Act to perform the fair value determination of all of the Fund’s assets in accordance with the terms of ASC 820. The fair 
valuation of the securities held by the Fund is in accordance with the valuation policy set forth below: 

Securities, other than fixed income securities, that are listed on a securities exchange or that are traded on a listed market are fair 
valued at their last sales prices on the date of determination on the largest securities exchange or listed market on which such 
securities are traded. 

Fixed income securities whether or not listed on an exchange or traded on a listed market, bank debt, derivatives and other securities 
that are not listed on an exchange and that are not traded on a listed market, for which external pricing vendors are available will be 
fair valued in accordance with any external pricing vendors selected by the Advisor in its sole discretion, provided however, that such 
valuations may be adjusted by the Advisor to account for recent trading activity or other information not reflected in pricing obtained 
from these external pricing vendors. If market quotations are not readily available from an exchange or a listed market or the external 
pricing vendors cannot provide a fair value for a security, the security will be fair valued using broker-dealer quotations or by 
engaging independent financial advisory firms (the “Consultants”). These quotations from external pricing vendors and/or broker-
dealer quotations are generally estimates of fair value based on an evaluation of factors such as institution size, trading in similar 
securities, yield, credit quality, coupon rate, maturity, type of issue and other market data. The fair value of the investments and the 
secondary market for the investments may be volatile because the securities are affected by fundamental factors other than the level 
of interest rates. 

The fair value of securities that are not listed on an exchange and that are not traded on a listed market, and for which no external 
pricing sources are available, will be estimated in good faith by the Advisor utilizing independent valuations from the Consultant no 
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less frequently than monthly and monitor on a daily basis. Such valuations will reflect any credit risk associated with such securities 
where deemed appropriate. In order to assist the Advisor in its determination of fair value, the Advisor may also engage the 
Consultants to conduct an independent valuation. The Consultants provide the Advisor with a written report documenting their 
recommended valuation as of the determination date for the specified investments. The estimates and assumptions for securities fair 
valued in good faith by the Advisor may not reflect securities traded in an active market. 

The fair valuation process requires judgment and estimation by the Advisor. In considering an investment’s fair value, the Advisor 
considers one or more of several factors including, but not limited to, an investment’s cost, trading in unrestricted securities of the 
same issuer, the type of restrictions that the investment is subject to, independent appraisals of the investee company, the results of 
operations of the issuer, the percentage of the investee owned by the Fund and its affiliates, the market and trading factors of 
investees in the same industry and any other factors deemed appropriate. 

Although the Advisor uses its best judgment and good faith in estimating the fair value of investments, there are inherent limitations 
in any estimation technique. Future events may affect the estimates of fair value and the effect of such events on the estimates of fair 
value, including the ultimate liquidation of investments, could be material to the consolidated financial statements. 

Fair Value Measurements and Disclosures 

Fair value represents the price that would be received upon the sale of an asset or paid upon the transfer of a liability in an orderly 
transaction between market participants at the measurement date (an exit price). The FASB issued an accounting standard 
codification that establishes a fair value hierarchy for the inputs used in valuation models and techniques used to measure fair value. 
An investment’s level within the fair value hierarchy is based on the lowest level of input that is significant to the fair value 
measurement. 

Assets and liabilities measured at fair value are classified into one of the following categories: 

Level I – Unadjusted quoted prices in active markets that are accessible at the measurement date for identical, unrestricted 
assets or liabilities. The unadjusted quoted prices are generally received from widely recognized data providers. The types 
of investments which would generally be included in this category are equities and derivatives listed on a securities 
exchange. 

Level II – Quoted prices in markets that are not considered to be active or financial instruments for which all significant 
inputs are observable, either directly or indirectly. The valuations received for Level II investments are generally from 
external pricing vendors or multiple brokers. The types of investments which would generally be included in this category 
are corporate bonds, bank debt, debt of collateralized loan obligations and certain over-the-counter derivatives. 

Level III – Prices or valuations that require inputs that are both significant to the fair value measurement and unobservable. 
The inputs or methodology used for valuing securities are not necessarily an indication of the risks associated with investing 
in those securities. The valuations received for Level III investments are generally from a single broker or the Consultants. 
The types of investments which would generally be included in this category are debt and equity instruments issued by 
private entities. 

The paragraphs below provide additional information surrounding the Advisor’s valuation techniques and inputs used in Level II and 
Level III securities as well as the valuation process for fair valuing the securities in the Fund’s portfolio. 

Valuation Techniques and Inputs for Level II 

Valuations for securities and derivatives classified as Level II in the fair value hierarchy have inputs in the valuation methodology that 
are either directly or indirectly observable as of the reporting date and are those other than quoted prices in active markets. In 
addition the fair values provided by the Consultants can be classified as Level II when inputs are observable. Inputs into market 
quotations and certain valuations from the Consultants are observable and may include quoted prices for similar investments in 
active or inactive markets, interest rates, yield curves and forward currency rates. If these inputs are unobservable and significant to 
the fair value, these investments will be classified as Level III. 
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Valuation Techniques and Inputs for Level III 

In the absence of consistently available market price quotations that reflect observable market inputs, investments are generally 
classified as Level III. The Advisor and the Consultants use a variety of valuation techniques in the fair value process including, but not 
limited to, recent market transactions, single market quotations, discounted cash flow models, market approaches and option value 
models. The Advisor and the Consultants may use one or a combination of these valuation techniques in determining the fair value of 
a Level III investment. 

The inputs used in these valuation techniques are generally unobservable and significant to the fair value. In a discounted cash flow 
model, the inputs include, but are not limited to, the expected timing and level of future cash flows, yields, credit quality, coupon rate, 
maturity, credit risk assessments and recovery assumptions. For certain debt of collateralized loan obligations and private equity, 
additional inputs into the discounted cash flow model include, but are not limited to, the discount rate and the cumulative loss rate. In 
a market approach, the inputs include, but are not limited to, additional rounds of equity financing, comparable trading or transaction 
multiples, financial metrics such as revenues, earnings before interest, taxes, depreciation and amortization (“EBITDA”) and balance 
sheet ratios. In an option value model, the inputs include but are not limited to the volatility, the time to expiration, the risk free rate 
and the marketability discount. 

The valuation techniques generally used in determining non-distressed debt investment fair valuations are single market quotations 
or discounted cash flow models. The valuation techniques generally used in determining distressed debt investment fair valuations 
are single market quotations, discounted cash flow models, market approaches or a combination of these techniques. The valuation 
techniques generally used in determining private equity investment fair valuations, such as common stock, preferred stock or 
warrants are discounted cash flow models, market approaches, or option value models. 

Valuation Processes for Fair Valuing Securities 

The Advisor has a formal valuation policy that sets forth the pricing methodology for investments to be implemented in fair valuing 
each security in the Fund’s portfolio, as previously detailed in the Investment Valuation note. The valuation policy is updated and 
approved at least annually by the valuation committee (the “Committee”). The Committee serves as a formal oversight body for the 
valuation of the Fund’s portfolio holdings in accordance with the valuation policy. The Committee is comprised of officers and 
employees all of whom are senior investment professionals and senior business management personnel, a majority of whom are 
non-investment personnel. The Committee meets at least quarterly. The Committee’s role is to consider, among other things, time-
sensitive issues, including those related to market closures, changes in illiquid security values, and valuations of private placements 
and other illiquid investments purchased by the Fund. The Committee reviews all the valuation methodologies used by the Advisor 
and takes any actions necessary to ensure that the appropriate procedures and internal controls are in place to address valuation 
issues. The Committee also reviews any due diligence performed and approves any changes to the current or potential external 
pricing vendors and Consultants. 

The valuation policy outlines monitoring procedures to support the accuracy of pricing and lists all approved external pricing sources 
and Consultants. The monitoring procedures include, but are not limited to: reviewing stale pricing of securities for which the price 
has not changed in over a specified threshold, evaluating trades executed by the Advisor against the prices independently received 
from the external pricing sources above a set tolerance threshold, reviewing Consultants’ valuations with material exposure and 
reviewing an analysis of significant changes in security prices over the quarter. Investments valued using the valuation provided by 
the Consultants are also reviewed and then formally signed off by the appropriate investment personnel. 

As stated in the valuation policy, situations may arise when market quotations or valuations provided by external pricing vendors are 
available but these market quotations or valuations may not represent current market conditions. In those cases, the Advisor may 
substitute multiple broker-dealer quotations or a good-faith estimate of fair value, defined in the valuation policy as single broker 
quotations or valuations provided by the Consultants. All pricing substitutions are documented to include an explanation for the 
pricing substitution and how the pricing substitution was eventually resolved (i.e. external pricing vendor adjusted their price in a 
subsequent period). On a quarterly basis, substitutions are reviewed by the Committee and approved. In addition, the good faith 
estimates of fair value are approved on a monthly basis by the Committee. 
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The following fair value hierarchy tables present information about the Fund’s assets and liabilities measured at fair value on a 
recurring basis as of June 30, 2026. Refer to the consolidated schedule of investments for further detail on the industry 
concentrations. 

Asset Description Level 1 Level 2 Level 3 Total 

Asset Backed Securities $ — $ 2,107 $ 20,135 $ 22,242 
Bank Debt — 94,227 71,854 166,081 
Collateralized Loan Obligations — 23,254 — 23,254 
Commercial Mortgage Backed Securities — 2,015 1,395 3,410 
Convertible Bonds — 1 — 1 
Corporate Bond Obligations — 108,639 — 108,639 
Government Bonds — 1,650 346 1,996 
Municipal Bonds — 699 — 699 
Residential Mortgage Backed Securities — 6,820 — 6,820 
Common Stock 7,971 769 — 8,740 
Preferred Stock — 367 — 367 
Private Equity — 1,104 1,888 2,992 
Special Purpose Vehicle — — 23,188 23,188 
Repurchase Agreements — 726 — 726 
Money Market Fund 6,843 — — 6,843 

Total Investments 14,814 242,378 118,806 375,998 

Forward Currency Contracts — 1,225 — 1,225 
Futures Contracts — 30 — 30 
Total Return Swaps — 68 — 68 

Total Assets $14,814 $243,701 $118,806 $377,321 

Liability Description Level 1 Level 2 Level 3 Total 

Corporate Bond Obligations $ — $ (688) $ — $ (688) 
Government Bonds — (7,369) — (7,369) 
Common Stock (109) — — (109) 
Exchange-Traded Funds (452) — — (452) 

Total Investments Short Sold $ (561) $ (8,057) $ — $ (8,618) 

Forward Currency Contracts — (67) — (67) 
Credit Default Swaps — (12) — (12) 
Total Return Swaps — (27) — (27) 

Total Liabilities $ (561) $ (8,163) $ — $ (8,724) 
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The following table summarizes the changes in the Fund’s Level III assets: 

 For the Six Months Ended June 30, 2026 

 

Asset- 
Backed 

Securities 
Bank 
Debt 

Commercial 
Mortgage 

Backed 
Securities 

Corporate 
Bond 

Obligations 
Government 

Bonds 
Private 
Equity 

Special 
Purpose 
Vehicle Total 

Balance, beginning of period $11,222 $43,925 $1,330 $ 331 $ — $ 974 $14,277 $ 72,059 
Transfer to special purpose 

vehicle(1) — (3,415) — — — — 3,415 — 
Purchases 9,103 34,745 180 — 756 543 5,995 51,322 
Sales and 
paydowns (106) (2,760) (102) (392) (413) — (2,045) (5,818) 
Accretion of discount 

(premium) (—) 95 — 4 3 — (388) (286) 
Net realized gains (losses) 1 33 (—) (5) 2 — — 31 
Net change in unrealized 

appreciation (depreciation) (85) (342) (13) 62 (2) 198 1,934 1,752 
Transfers into Level 3(2) — 171 — — — 173 — 344 
Transfers out of Level 3(2) — (598) — — — — — (598) 

Balance, end of period $20,135 $71,854 $1,395 $ — $ 346 $1,888 $23,188 118,806 

Net change in unrealized 
appreciation (depreciation) 
included in earnings related 
to investments still held at 
the reporting date (85) (390) (13) — (2) 198 1,934 1,642 

(1) During the period, certain directly held bank debt investments were transferred to a special purpose vehicle in which the Fund retained an ownership interest. The 
transfers represented a restructuring of the legal ownership of the investments and was assumed to have occurred at the beginning of the period. 

(2) Transfers into or out of Level 3 were deemed to have occurred as a result of, among other factors, changes in liquidity, the depth and consistency of prices from 
third-party pricing services and the existence of observable trades in the market. For the period ended June 30, 2026, transfers into and out of Level 3, were due 
to decreased and increased price transparency, respectively. The transfers were assumed to have occurred at the beginning of the period. 
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The following table summarizes the significant unobservable inputs and techniques used in the fair value measurements of the 
Fund’s Level III investments which were fair valued, using the valuation provided by the Consultants as well as single broker quotes, 
by investment category as of June 30, 2026. The below table is not intended to be all-inclusive, but rather provides information on 
the significant Level III inputs as they relate to the Fund’s assets and liabilities measured at fair value. 

Type of Investment 

Fair Value at 
June 30 

2026 Valuation Technique(s) 
Unobservable 

Input(s) Range 
Weighted 
Average 

Asset Backed Securities $ 17,500 Discounted Cash Flow Model Discount Margin 3.63%—8.25% 5.42% 
Asset Backed Securities 2,635 Market Approach Recent Transaction Price 100.00—100.00 100 
Bank Debt 3,457 Discounted Cash Flow Model Discount Margin 4.49%—5.49% 4.99% 
Bank Debt 67,074 Discounted Cash Flow Model Discount Rate 4.88%—12.7% 6.81% 
Bank Debt 

396 
Independent Pricing Service 
and/or Broker Quotes 

Vendor and/or Broker 
Quotes 60.00—81.25 69.99 

Bank Debt 927 Market Approach Recent Transaction Price 100.00—100.00 100 
Commercial Mortgage Backed 

Securities 1,395 Discounted Cash Flow Model Discount Margin 4.28%—6.73% 5.51% 
Government Bonds 

346 
Independent Pricing Service 
and/or Broker Quotes 

Vendor and/or Broker 
Quotes 92.30—92.30 92.3 

Private Equity 
118 

Independent Pricing Service 
and/or Broker Quotes 

Vendor and/or Broker 
Quotes 6.50—6.50 6.5 

Private Equity 1,770 Market Approach EBITDA Multiples 4.50x—6.00x 5.25x 
Special Purpose Vehicle 18,950 Discounted Cash Flow Model Discount Rate 6.52%—14.81% 11.30% 
Special Purpose Vehicle 

2,154 
Independent Pricing Service 
and/or Broker Quotes 

Vendor and/or Broker 
Quotes 100.00—110.00 106.69 

Special Purpose Vehicle 1,487 Market Approach EBITDA Multiples 6.00x—10.75x 6.76x 
Special Purpose Vehicle 597 Option Value Volatility 30%—30% 30.00% 

Total $118,806     
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Note 3. Fair Value of Financial Instruments (continued) 

Repurchase Agreements 

Securities purchased under agreements to resell represent the transfer of a security to the Fund from a counterparty at a specified 
price with an agreement for the Fund to resell the same security to the same counterparty, usually a broker. The seller agrees to repay 
cash plus interest to the Fund in exchange for the return of the security at an agreed upon date. As of June 30, 2026, the Fund took 
possession of securities under agreements to resell with a fair value of approximately $726, all of which has been transferred to 
others in connection with the Fund’s commitments under securities sold short. 

The following table presents the value of the securities purchased under agreements to resell, on a gross basis included in 
Investments, at fair value, in the consolidated statement of assets and liabilities as of June 30, 2026. 

Counterparty 
Repurchase 
Agreements 

Non-cash 
Collateral 
Received 
Including 
Accrued 
Interest 

Cash 
Collateral 
Received 

Net Exposure 
Due (to)/from 
Counterparty 

JPMorgan Securities LLC $726 $ — $ — $726 

The following table presents the remaining contractual maturity of the securities purchased under agreements to resell. 
 Remaining Contractual Maturity of the Agreements 

 

Overnight 
and 

Continuous 
Less Than 

30 Days 
30—90 

Days 
More Than 

90 Days Total 

Repurchase agreements      
Government Bonds $726 $ — $ — $ — $726 

Total Borrowings $726 $ — $ — $ — $726 

Note 4. Derivative Instruments 

The Fund enters into derivative contracts to manage currency exchange risk, interest rate risk, credit risk and other exposure risks. 
The types of derivative contracts used by the Fund are forward currency contracts, futures contracts, and swap contracts. During the 
six months ended June 30, 2026, the Fund used forward currency contracts primarily to manage currency exchange risk on its 
non-U.S. dollar denominated securities. In addition, the Advisor has identified certain macro-economic risks that existed during the 
course of the six months ended June 30, 2026, which could have negatively impacted the net assets of the Fund. The Advisor 
managed these risks by designing and implementing a hedging strategy whereby the Fund used derivative instruments such as 
credit default swaps, total return swaps, and futures to protect the Fund from the risks identified. The Fund accounts for its 
derivatives at fair value and records any changes in fair value in current period earnings. As such, even though the Fund may use 
derivatives in an attempt to achieve an economic hedge, the Fund’s derivatives are not considered to be hedging instruments. 
Instead, the Fund has designated these derivative instruments as trading instruments. 

The Fund enters into master netting agreements with counterparties to reduce credit risk associated with these derivatives. As a 
result the derivative contracts are presented on the Fund’s consolidated statement of assets and liabilities after taking into effect the 
offsetting permitted under the FASB’s guidance. Collateral requirements associated with the Fund’s derivative contracts are 
determined by the counterparties based upon the Fund’s credit risk and credit exposure. Upon entering into contracts, the collateral 
paid to the counterparties is in the form of cash and/or securities and are restricted for use by the Fund. The collateral requirements 
are monitored daily and cash and/or securities are posted or returned as necessary based upon the current net exposure with the 
counterparty. 

Certain of the Fund’s derivative contracts have been transacted pursuant to bilateral agreements with certain counterparties that 
may require the Fund to terminate the transactions or post additional collateral if the Fund’s net assets decline below an agreed upon 
level (a “Termination Event”). If a Termination Event had occurred for those contracts in a net liability position where the 
counterparties are permitted to terminate the open derivative contracts, additional amounts may not be required since the 
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Note 4. Derivative Instruments (continued) 

aggregate fair value of the required collateral posted exceeded the settlement amounts of the open derivative contracts. For the six 
months ended June 30, 2026, the Fund did not experience any Termination Event. 

The table below summarizes the fair value of derivative instruments designated as trading instruments on a gross basis by primary 
underlying risk exposure, as of June 30, 2026. 

 Fair Value 

 
Derivative 

Assets  
Derivative 
Liabilities 

Foreign Currency Risk    
Forward Currency Contracts $1,225  $67 

Credit Risk    
Credit Default Swaps —  12 

Equity Risk    
Total Return Swaps —  27 

Interest Rate Risk    
Total Return Swaps 68  — 
Futures Contracts 30  — 

The following table presents the effects or potential effects of netting arrangements for derivative contracts presented in the consolidated 
statement of assets and liabilities, along with the collateral pledged as of June 30, 2026. The collateral pledged under enforceable credit 
support presented on the derivative liabilities table has not been netted in the consolidated statement of assets and liabilities. 

 Counterparty 

Gross 
Amount of 

Assets 
(Liabilities)(1) 

Gross Amount 
Offset in the 

Consolidated 
Statements of 

Assets and 
Liabilities 

Cash 
Collateral 
Pledged 

(Received) 

Net Amount 
Presented 

in the 
Consolidated 
Statement of 

Assets and 
Liabilities(2)(3) 

Assets      
Forward Currency Contracts Canadian Imperial Bank of 

Commerce $ 300 $ (1) $— $ 299 
Forward Currency Contracts JPMorgan Chase Bank 4 — — 4 
Forward Currency Contracts State Street Bank & Trust Company 921 (66) — 855 
Total Return Swaps Deutsche Bank AG 8 — — 8 
Total Return Swaps Goldman Sachs International 1 (1) — — 
Total Return Swaps HSBC Client Holdings Nominee 

U.K. Ltd. 59 — — 59 

Total Assets  $1,293 $(68) $— $1,225 

Liabilities      
Forward Currency Contracts Canadian Imperial Bank of 

Commerce (1) 1 — — 
Forward Currency Contracts State Street Bank & Trust Company (66) 66 — — 
Total Return Swaps Goldman Sachs International (27) 1 — (26) 

Total Liabilities  $ (94) $ 68 $— $ (26) 

(1) Exchange-traded or centrally-cleared derivatives are excluded from these reported amounts. 
(2) Net amount of derivative assets represents the net amount due from the counterparty to the Fund in the event of default. 
(3) Net amount of derivative liabilities represents the net amount due from the Fund to the counterparty in the event of default. 
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Note 4. Derivative Instruments (continued) 

The following table summarizes the gains and losses and the volume of activity reported on derivatives designated as trading 
instruments for the six months ended June 30, 2026: 

Derivative Type Primary Risk Exposure 
Net Realized 
Gain (Loss) 

Net Change in 
Unrealized 

Appreciation 
(Depreciation) 

Volume of 
Activity during 

the six months ended 
June 30, 2026(1) 

Forward Currency Contracts Foreign Currency Risk $ (29) $1,464 $53,059 
Credit Default Swaps Credit Risk 10 (17) 1,109 
Futures Contracts Equity Risk (6) — 69 
Futures Contracts Interest Rate Risk (35) 32 6,308 
Total Return Swaps Equity Risk (35) (37) 250 
Total Return Swaps Interest Rate Risk 377 68 10,061 
Interest Rate Swaps Interest Rate Risk (25) — 12,213 

(1) The volume of activity represents the average absolute notional exposure over the reporting period related to currency forward contacts, swap agreements and 
futures. 

Forward Currency Contracts 

The Fund enters into forward currency contracts primarily to manage the exchange rate risk on its non-U.S. dollar denominated 
investment securities. When entering into a forward currency contract, the Fund agrees to receive or deliver a fixed quantity of 
foreign currency for an agreed upon price on an agreed upon date. These instruments may involve market risk and credit risk in 
excess of the amount recognized in the consolidated statement of assets and liabilities. Risks arise from the possible inability of 
counterparties to meet the terms of their contracts and from the movement in currency rates, interest rates and securities values. 

Swap Agreements 

The Fund may enter into swap agreements directly with a counterparty or through a central clearing house. The types of swaps that 
the Fund trades in are mainly credit default swaps, interest rate swaps and total return swaps. 

Credit default swaps represent agreements in which one party, the protection buyer, pays a fixed fee, the premium, in return for a 
payment by the other party, the protection seller, contingent upon a specified default event relating to an underlying reference asset 
or pool of assets. While there is no default event, the protection buyer pays the protection seller the periodic premium. If the specified 
credit event occurs there is an exchange of cash flows and/or securities designed so that the net payment to the protection buyer 
reflects the loss incurred by the creditors of the reference credit in the event of its default. 

The Fund may enter into total return swaps, index swaps or contracts for difference with various counterparties. Under the terms of 
the swaps or of the contract for differences contracts, the Fund will pay a fixed or floating interest amount based upon the rates in 
the agreements and in return the Fund receives from the counterparties any economic gains or losses on the purchased 
investments. 

An interest rate swap is an agreement that obligates two parties to exchange a series of cash flows at specified intervals based upon 
or calculated by reference to changes in specified prices or rates for a specified amount of an underlying asset or otherwise 
determined notional amount. The payment flows for interest rate swaps are usually netted, with the difference being paid by one 
party to the other. 

Risks may arise as a result of the failure of the counterparty to comply with the swap agreement. For swaps through a central clearing 
house, the central clearing house acts as the counterparty for each centrally cleared swap transaction; therefore credit risk is limited 
to the failure of the clearing house. The loss incurred by the failure of a counterparty to comply with the terms and obligations of the 
agreement is generally limited to the net payment to be received by the Fund, and/or the termination value at the end of the 
agreement. Therefore, the Fund considers the creditworthiness of each counterparty to a swap agreement in evaluating potential 
credit risk. Additionally, risks may arise from unanticipated movements in interest rates, foreign exchange rates or in the fair value of 
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Note 4. Derivative Instruments (continued) 

the underlying assets. Periodic payments received or paid on swap agreements are recorded as realized gain or loss. Fluctuations in 
the fair value of swap agreements are recorded for financial statement purposes as a component of net realized gain or loss and net 
change in unrealized appreciation or depreciation. 

Swap agreements are fair valued based on the terms of the agreement and certain factors which include the current interest rate 
spreads and credit risk of the referenced obligation of the underlying issuer and interest accrual through the valuation date. During 
the six months ended June 30, 2026, the Fund entered into swap agreements for which several major brokerage firms serve as 
counterparty. These instruments may involve market risk and credit risk in excess of the amount recognized in the consolidated 
statement of assets and liabilities. 

Futures Contracts 

The Fund may enter into futures contracts. Futures contracts provide for the delayed delivery of the underlying security at a fixed 
price or for a cash amount based on the change in the fair value of the underlying security at a specific date in the future. Upon 
entering into a futures contract, the Fund is required to deposit with the broker an amount equal to a certain percentage of the 
contract amount which is referred to as the initial margin deposit. Subsequent payments, referred to as variation margin, are made or 
received by the Fund periodically and are based on changes in the fair value of open futures contracts. Changes in the fair value of 
open futures contracts are recorded separately on consolidated statement of operations. Realized gains or losses, representing the 
difference between the fair value of the contract at the time it was opened and the fair value at the time it was closed, are recorded 
separately on consolidated statement of operations. These instruments may involve market risk and credit risk in excess of the 
amount recognized in the consolidated statement of assets and liabilities. 

Note 5. Share Transactions 

The Fund is offering an unlimited number of Shares on a continuous basis at the NAV per Share plus any applicable sales loads. The 
Fund offers six classes of Shares: Class I Shares, Class A Shares, Class C Shares, Class T Shares, Class U Shares and Class U-2 Shares. 
With respect to Class I Shares, the minimum initial investment is $1,000,000 for all accounts; subsequent investments may be made 
with any amounts. With respect to Class A, Class C, Class T, Class U and Class U-2 Shares, the minimum initial investment is $2,500 
for all accounts; subsequent investments may be made with at least $500, except for purchases made pursuant to the Funds 
dividend reinvestment plan or as otherwise permitted by the Fund. As of June 30, 2026, Class I and Class T are outstanding. 

The following table summarizes transactions in shares during the six months ended June 30, 2026: 

 
Six Months Ended 

June 30, 2026 
Period Ended 

December 31, 2025(1) 

Class I Shares Shares Amount Shares Amount 

Gross Proceeds from Offering 11,810,138 $120,780 20,202,261 $204,123 
Reinvestment of Distributions 292,955 2,994 119,440 1,226 
Share Repurchase Program (46,888) (479) — — 

Net increase (decrease) resulting from Class I Shares Transactions 12,056,205 $123,295 20,321,701 $205,349 

 
Six Months Ended 

June 30, 2026 
Period Ended 

December 31, 2025(2) 

Class T Shares Shares Amount Shares Amount 

Gross Proceeds from Offering 1,796,890 $ 18,271 1,832,539 $ 18,646 
Reinvestment of Distributions 82,889 842 22,805 233 
Share Repurchase Program (92,032) (932) — — 

Net increase (decrease) resulting from Class T Shares Transactions 1,787,747 $ 18,181 1,855,344 $ 18,879 

(1) For the period from July 16, 2025 (Inception date of Class I offering) to December 31, 2025. 
(2) For the period from July 24, 2025 (Inception date of Class T offering) to December 31, 2025. 
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Note 5. Share Transactions (continued) 

To provide shareholders with limited liquidity, the Fund is structured as an “interval fund” and intends to conduct quarterly offers to 
repurchase between 5% and 25% of its outstanding shares at NAV, pursuant to Rule 23c-3 under the 1940 Act, unless such offer is 
suspended or postponed in accordance with regulatory requirements. In connection with any given repurchase offer, it is likely that 
the Fund may offer to repurchase only the minimum amount of 5% of its outstanding shares. It is also possible that a repurchase offer 
may be oversubscribed, with the result that shareholders may only be able to have a portion of their shares repurchased; however, 
the Fund may, but is not required to, repurchase an additional amount of shares, not to exceed 2% of its outstanding shares on the 
expiration of the repurchase offer. The Board of Trustees, or a committee thereof, in its sole discretion, will determine the number of 
shares that the Fund will offer to repurchase (the “Repurchase Offer Amount”) for a given repurchase offer. The Repurchase Offer 
Amount, however, will be no less than 5% and no more than 25% of the total number of Shares outstanding on the repurchase 
request deadline. 

The following table summarizes the share repurchases completed during the six months ended June 30, 2026: 

Repurchase Request Deadline/Repurchase Pricing Date 

Repurchase 
Offer Amount 

(as a percentage of 
outstanding shares) 

Number of 
Shares 

Repurchased 
(all classes) 

Percentage of 
Outstanding 

Shares 
Tendered 

(all classes) 

March 6, 2026 5% 6,073 0.02% 
June 5, 2026 5% 132,847 0.38% 

  138,920  

Distribution and Shareholder Services Plan 

The Fund has adopted a “Distribution and Shareholder Services Plan” with respect to its Class A, Class C, Class T, Class U and 
Class U-2 Shares under which the Fund may compensate financial industry professionals for distribution-related expenses, if 
applicable, and providing ongoing services in respect of clients with whom they have distributed Shares of the Fund. Such services 
may include electronic processing of client orders, electronic fund transfers between clients and the Fund, account reconciliations 
with the Fund’s transfer agent, facilitation of electronic delivery to clients of Fund documentation, monitoring client accounts for 
back-up withholding and any other special tax reporting obligations, maintenance of books and records with respect to the 
foregoing, and such other information and liaison services as the Fund or the Advisor may reasonably request. Under the Distribution 
and Shareholder Services Plan, the Fund’s Class A Shares may incur expenses on an annual basis of up to 0.50% of its average 
monthly Net Assets, each of the Fund’s Class T, Class U and Class U-2 Shares may incur expenses on an annual basis of up to 0.75% 
of its average monthly Net Assets, and the Fund’s Class C Shares may incur expenses on an annual basis of up to 1.00% of its 
average monthly Net Assets. With respect to Class C and Class U-2 Shares, 0.25% of the fee is characterized as a “shareholder service 
fee” and the remaining portion is characterized as a “distribution fee.” With respect to Class A, Class T and Class U Shares, the entire 
fee is characterized as a “distribution fee.” 

For the six months ended June 30, 2026, Class T Shares incurred distribution fees of $104. 

Note 6. Related Party Transactions 

Investment Advisory Agreement 

On May 27, 2025, The Fund’s Board of Trustees approved the investment advisory agreement (“Investment Advisory Agreement”) 
between the Fund and the Advisor for an initial two- year period in accordance with, and on the basis of an evaluation satisfactory to 
such trustees as required by Section 15(c) of the Investment Company Act. 

In consideration of the advisory services provided by the Advisor, the Fund accrues and pays monthly, in arrears, the Advisor a 
management fee at an annual rate of 1.85% based on average daily Gross Assets of the Fund (the “Management Fee”). Gross Assets 
includes without limitation assets attributable to any borrowings, preferred shares that may be outstanding, reverse repurchase 
agreements, and the notional value of assets financed via total return swaps (“Gross Assets”). 
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Note 6. Related Party Transactions (continued) 

In addition, the Advisor has contractually agreed to waive a portion of its Management Fee in the amount of (i) 0.375% of the Fund’s 
average daily Gross Assets on an annualized basis until the six-month anniversary of the Fund’s Commencement of Operations, 
which expired on 1/17/2026 and (ii) 0.375% of the Fund’s average daily Gross Assets on an annualized basis until the twelve-month 
anniversary of the Fund’s Commencement of Operations (the “Management Fee Waiver Agreements”). The reduction of the 
Management Fee under the Management Fee Waiver Agreements is not subject to recoupment by the Advisor. 

For the six months ended June 30, 2026, management fees after waiver were $2,403. As of June 30, 2026, the gross management 
fee payable is $627, among which $127 is subject to management fee waivers. $500 is included in management fee payable in the 
accompanying Consolidated Statement of Assets and Liabilities. 

Administration Agreement 

On May 27, 2025, pursuant to the administration agreement (the “Administration Agreement”), the Fund’s Board of Trustees has 
appointed the Advisor as the Fund’s administrator (the “Administrator”). Pursuant to the Administration Agreement, the Fund 
reimburses the Administrator its respective actual costs incurred in providing administrative services to the Fund, including the 
allocable portion of the compensation and related expenses of certain personnel of GoldenTree Asset Management LP for providing 
administrative services to the Fund on behalf of the Administrator, subject to the limitations set forth in the Administration Agreement 
and the Expense Limitation Agreement (as defined below). Such services include being responsible for the financial records which 
the Fund is required to maintain and preparing reports to the Fund’s Shareholders. 

In addition, the Advisor provides the Fund with accounting services; assists the Fund in determining and publishing the Fund’s NAV; 
oversees the preparation and filing of the Fund’s tax returns; monitors the Fund’s compliance with tax laws and regulations; and 
prepares, and assists the Fund with any audits by an independent public accounting firm of, the Fund’s financial statements. The 
Advisor is also responsible for the printing and dissemination of reports to the Fund’s Shareholders and the maintenance of the 
Fund’s website; provides support for the Fund’s investor relations; generally oversees the payment of the Fund’s expenses and the 
performance of administrative and professional services rendered to the Fund by others; and provides such other administrative 
services as the Fund may from time to time designate The Advisor is required to allocate the cost of such services to the Fund based 
on factors such as assets, revenues, time allocations and/or other methods. At least annually, the Board of Trustees reviews the 
methodology employed in determining how the expenses are allocated to the Fund and the proposed allocation of administrative 
expenses among the Fund and certain affiliates of the Advisor. The Board of Trustees then assesses the reasonableness of such 
reimbursements for expenses allocated to the Fund based on the breadth, depth and quality of such services as compared to the 
estimated cost to the Fund of obtaining similar services from third-party service providers known to be available. In addition, the 
Board of Trustees considers whether any single third-party service provider would be capable of providing all such services at 
comparable cost and quality. Finally, the Board of Trustees, among other things, compares the total amount paid to the Advisor for 
such services as a percentage of the Fund’s net assets to the same ratios reported by other comparable investment companies. The 
Fund will not reimburse the Advisor for any services for which it receives a separate fee or for any administrative expenses allocated 
to a controlling person of the Advisor. The Administration Agreement may be terminated by the Fund without penalty upon not less 
than 60 days’ written notice to the Administrator and by the Administrator upon not less than 90 days’ written notice to the Fund. The 
Administration Agreement will remain in effect if approved by the Board of Trustees, including by a majority of the Independent 
Trustees, on an annual basis. 

For the six months ended June 30, 2026, the Fund incurred $179 in administrative service fees including the transfer agency services 
fee, all of which related to third-party expenses. As of June 30, 2026, $277 was unpaid and included in administrative service fees 
payable in the accompanying Consolidated Statement of Assets and Liabilities. 

Expense Limitation Agreement 

The Fund and the Advisor have entered into an Expense Limitation Agreement (the “Expense Limitation Agreement”), under which 
the Advisor has contractually agreed to reimburse expenses to limit total annual operating expenses (excluding management fees, 
distribution and/or servicing fees, investment-related expenses, borrowing costs, borrowing-related costs, taxes, brokerage 
expenses, litigation expenses, acquired fund fees and expenses, and extraordinary expenses) to no more than 0.80% of the Fund’s 
average daily Gross Assets. This contractual arrangement will remain in effect through April 30, 2027 unless the Fund’s Board of 
Trustees approves its earlier termination. The Advisor may recoup from the Fund any reimbursable expenses with respect to the 
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Fund pursuant to the Expense Limitation Agreement if such recoupment does not cause the Fund to exceed the current expense 
limit or the expense limit in place at the time of the waiver or reimbursement (whichever is lower) and the recoupment is made within 
three years from the date the amount was initially waived or reimbursed. 

During the six months ended June 30, 2026, the Advisor recouped $108 of previously waived or reimbursement amounts. As of 
June 30, 2026, the remaining amount subject to reimbursement from the Advisor is $1,110, for which the recoupment fully expires 
on April 30, 2029. 

Board of Trustees 

The Board of Trustees currently consists of four members, three of whom are independent from the Advisor (the “Independent 
Trustees”). The Board of Trustees has established an Audit Committee, a Nominating Committee and a Qualified Legal Compliance 
Committee, the members of each of which consist entirely of the Fund’s Independent Trustees. The Board of Trustees established a 
Valuation Committee composed of individuals affiliated with the Advisor to oversee the day-to-day procedures. The Board of 
Trustees may establish additional committees in the future. For the six months ended June 30, 2026, the Fund incurred $123 in fees 
and expenses associated with its Independent Trustees’ services on the Fund’s Board of Trustees and its committees. As of June 30, 
2026, $65 in fees or expenses associated with the Fund’s Independent Trustees were payable. 

Note 7. Financing Arrangement 

In accordance with the Investment Company Act, the Fund is currently only allowed to borrow amounts such that its asset coverage, 
as defined in the Investment Company Act, is at least 300% after such borrowing. As of June 30, 2026, there is no outstanding 
borrowing under the below credit facility. 

Bank of America Credit Facility 

On September 12, 2025 the Fund entered into a Margin Loan and Security Agreement (“BOA Facility”) with Bank of America N.A. 
(“BOA”), with an effective date of October 15, 2025, for a secured loan with a maximum principal amount of $10 million, which was 
amended on March 2, 2026 to increase the maximum principal amount to $25 million. The BOA Facility provides for borrowings in 
U.S. dollars. The Fund may borrow to the extent the pledged collateral (subject to eligibility and margin requirements) provides 
sufficient coverage for such borrowings. 

The Fund may terminate the BOA facility at any time upon 60 days written notice to BOA. Absent a default or facility termination 
event, BOA is required to provide the Fund with 179 days’ written notice prior to terminating the BOA Facility. The initial deferred 
financing cost is amortized over three years on a straight line basis. 

Borrowings under the BOA Facility bear interest at the annual rate of Daily SOFR plus 0.90%. The Fund also pays an unused 
commitment fee of 0.25% per year on undrawn amounts when the outstanding principal amount is less than 50% of the maximum 
principal amount, or 0.20% per year when the outstanding principal amount is equal to or greater than 50% of the maximum principal 
amount. Payments under the BOA Facility are made quarterly. 

For the six months ended June 30, 2026, the Fund had borrowings and repayments on the BOA Facility. As of June 30, 2026, there is 
no outstanding borrowing. For the six month period ended June 30, 2026, the weighted average interest rate, was 4.58% and the 
average principal debt outstanding was $882. 

For the six months ended June 30, 2026, the Fund incurred $22 interest expense, $23 of unused commitment fees, and $12 of 
amortization of deferred financing costs. As of June 30, 2026, $20 of interest expense and $15 of unused commitment fees were 
included in interest payable on credit facility in the Consolidated Statement of Assets and Liabilities 

Note 8. Commitments and Contingencies 

The Fund enters into contracts that contain a variety of indemnification provisions. The Fund’s maximum exposure under these 
arrangements is unknown; however, the Fund has not had prior claims or losses pursuant to these contracts. The Advisor has 
reviewed the Fund’s existing contracts and expects the risk of loss to the Fund to be remote. 
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The Fund is not currently subject to any material legal proceedings and, to the Fund’s knowledge, no material legal proceedings are 
threatened against the Fund. From time to time, the Fund may be a party to certain legal proceedings in the ordinary course of 
business, including proceedings related to the enforcement of the Fund’s rights under contracts with its portfolio companies. While 
the outcome of any legal proceedings cannot be predicted with certainty, to the extent the Fund becomes party to such 
proceedings, the Fund would assess whether any such proceedings will have a material adverse effect upon its financial condition or 
results of operations. 

Loan and other participation interest purchased by the Fund such as bank debt and private equity may include revolving credit 
agreements or other financing commitments obligating the Fund to advance additional amounts on demand. The unrealized 
appreciation (depreciation) on unfunded loan commitments is stated separately on the consolidated statement of assets and 
liabilities. The following table presents the unfunded commitments as of June 30, 2026. 

Unfunded Commitments 

Investments 
Principal 

Commitment 
Fair 

Value 

Unrealized 
Appreciation 

(Depreciation) 

1578 Lex JV LLC $ 9 $ 9 $ 0 
470 Kent AVE MEZZ II LLC 1,401 1,391 2 
625 Fulton Mezz Lender LP 167 166 0 
Anaplan, Inc. 229 216 6 
Chestnut Ridge Holdings 2,343 2,344 24 
Coreweave Financing DDTL V LLC 519 530 16 
Coupa Holdings LLC 83 82 2 
CP Iris Holdco I, Inc. 7 7 (0) 
Databricks, Inc. 347 347 — 
Dentalcorp Health Services Ltd. C$ 406 283 (7) 
Finance Ireland Agri Funding DAC € 1,475 1,723 0 
LHS Borrower LLC 201 200 2 
Premium Parent LLC 622 616 6 
Sage Intracoastal Residences 544 538 2 
Shorecrest Residences WPB 443 437 2 
SUS Intermediate Co. AB € 1,350 1,493 (73) 
Tricentis Operations Holdings, Inc. 1,393 1,342 (49) 

Total Unfunded Commitments  $11,724 $(67) 

Note 9. Tax 

The aggregate cost of the Fund’s investments for U.S. federal income tax purposes totaled $383,969 as of June 30, 2026. Aggregate 
net unrealized appreciation (depreciation) on investments, including derivatives, on a tax basis was $2,167, which was comprised of 
gross unrealized appreciation of $8,020 and gross unrealized depreciation of $5,853, as of June 30, 2026. 

Qualified late year losses are capital losses and specified ordinary losses, including currency losses, incurred after October 31 but 
within the taxable year that, if elected, are deemed to arise on the first day of the Fund’s next taxable year. For the period ended 
December 31, 2025, the Fund intends to defer to January 1, 2026 for U.S. federal income tax purposes, the late year specified losses 
of $539. 

Note 10. Concentration of Risk 

The Fund’s investment activities expose it to various types of risks, both on and off-balance sheet, which are associated with the 
financial instruments and markets in which it invests. In the ordinary course of business, the Fund manages a variety of risks, including 
market risk and credit risk. The Fund identifies measures and monitors risk through various control mechanisms, including trading 

59 



GoldenTree Opportunistic Credit Fund 

Notes to Consolidated Financial Statements (continued) 
(in thousands, except share and per share amounts) 

Note 10. Concentration of Risk (continued) 

limits. The following summary is not intended to be a comprehensive summary of all risks inherent in investing in the Fund and 
reference should be made to the Fund’s prospectus for a more detailed disclosure of risks. 

Market Risk 

Political, regulatory, economic and social developments, and developments that impact specific economic sectors, industries or 
segments of the market, can affect the value of the Fund’s investments. A disruption or downturn in the capital markets and the 
credit markets could impair the Fund’s ability to raise capital, reduce the availability of suitable investment opportunities for the Fund 
or adversely and materially affect the value of the Fund’s investments, any of which would negatively affect the Fund’s business. 
These risks may be magnified if certain events or developments adversely interrupt the global supply chain, and could affect 
companies worldwide. 

Credit Risk 

The Fund will invest primarily in credit and credit-related instruments and derivatives. Such investments generally fluctuate in value 
based upon broader market factors, such as changes in interest rates, and also based on developments affecting the perceived 
creditworthiness and ability of the borrower to repay the principal and interest owed with respect to the underlying indebtedness. If a 
credit investment in the Fund’s portfolio declines in price and/or fails to pay interest or principal when due because the issuer or 
debtor, as the case may be, experiences a decline in its financial status, the Fund’s NAV and/or income would be adversely impacted. 

Counterparty Risk 

The Fund may be exposed to counterparty risk, which could make it difficult for the Fund or the investments in which the Fund holds 
to collect on obligations, thereby resulting in potentially significant losses. 

Investments in Secured and Unsecured Debt 

The assets of the portfolio of the Fund may include secured debt, which involve various degrees of risk of a loss of capital. The factors 
affecting an issuer’s secured debt, and its overall capital structure, are complex. Some secured loans may not necessarily have 
priority over all other debt of an issuer. 

In addition, certain of the Fund’s investments are expected to constitute unsecured debt. While unsecured debt ranks senior to 
common stock or preferred equity of an issuer, unsecured debt effectively ranks subordinate in priority of payment to secured debt 
and may not have the benefit of financial covenants common for secured debt. Unlike secured debt, unsecured debt does not have 
the benefit of a lien with respect to specific collateral. In any liquidation, dissolution, bankruptcy or similar proceeding involving an 
issuer, the holders of the issuer’s secured debt may assert rights against the assets pledged to secure that debt in order to receive full 
payment of their debt before the assets may be used to pay other creditors of the issuer, including the Fund. Accordingly, unsecured 
debt typically involves a heightened level of risk of loss of principal. 

Investments in Distressed Securities 

The Fund may invest in obligations of issuers in weak financial condition, experiencing poor operating results, having substantial 
capital needs or negative net worth, facing special competitive or product obsolescence problems, including companies involved in 
bankruptcy or other reorganization and liquidation proceedings. These obligations are likely to be particularly risky investments 
although they also may offer the potential for correspondingly high returns. 

Investments in Certain Pooled Issuers and other Structured Debt Securities 

CLOs and other structured finance securities are generally backed by a pool of credit related assets that serve as collateral. 
Accordingly, such securities present risks similar to those of other types of credit investments, including default (credit), interest rate 
and prepayment risks. In addition, such may be governed by a complex series of legal documents and contracts, which increases the 
risk of dispute over the interpretation and enforceability of such documents relative to other types of investments. There is also a risk 
that the trustee of a CLO does not properly carry out its duties to the CLO, potentially resulting in loss to the CLO. CLOs are also 
inherently leveraged vehicles and are subject to leverage risk. 
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Note 10. Concentration of Risk (continued) 

Risks of Default 

A default and any resulting loss on an underlying asset will reduce its fair value and, consequently, the fair value of the related 
investment and the Fund’s portfolio. 

Liquidity Risk 

Generally, there is no public market for a portion of the Fund’s investments. As such, the Fund may not be able to sell such 
investments quickly, or at all. If the Fund is able to sell such investments, the prices the Fund receives may not reflect the Advisor’s 
assessment of their fair value or the amount paid for such investments by the Fund. 

Leverage Risk 

The use of leverage can create risks. Leverage can increase market exposure, increase volatility in the Fund, magnify investment risks, 
and cause losses to be realized more quickly. The use of leverage may cause the Fund to liquidate portfolio positions to satisfy its 
obligations or to meet asset coverage requirements when it may not be advantageous to do so. 

Currency Risk 

The Fund may make investments denominated in currencies other than U.S. dollars. The Fund’s investments denominated in 
currencies other than U.S. dollars will be subject to the risk that the value of such currency will decrease in relation to the U.S. dollar. 

Interest Rate Risk 

The price of certain of the Fund’s investments, particularly debt or preferred equity investments with a fixed coupon or dividend rate, 
may be significantly affected by changes in interest rates. In general, rising interest rates will negatively affect the price of a fixed rate 
instrument and falling interest rates will have a positive effect on the price of a fixed rate instrument. If general interest rates rise, there 
is a risk that the Fund’s floating rate investments (or an issuer’s underlying obligors) will be unable to pay escalating interest amounts, 
which could result in a default under their loan documents and credit losses to the Fund. Rising interest rates could also cause issuers 
to shift cash from other productive uses to the payment of interest, which may have a material adverse effect on their business and 
operations and could, over time, lead to increased defaults. If interest rates fall, the Fund’s floating rate investments would generally 
be expected to generate a lower rate of income. 

Regulatory Risk 

Government regulation and/or intervention may change the way the Fund is regulated, affect the expenses incurred directly by the 
Fund, affect the value of its investments and limit the Fund’s ability to achieve its investment objective. Government regulation may 
change frequently and may have significant adverse consequences. Moreover, government regulation may have unpredictable and 
unintended effects. In addition to exposing the Fund to potential new costs and expenses, additional regulation or changes to 
existing regulation may also require changes to the Fund’s investment practices. 

Global Economy Risk 

Global economies and financial markets are highly interconnected, and conditions and events in one country, region or financial 
market may adversely impact issuers in a different country, region or financial market. 

Cybersecurity Risk 

Cybersecurity incidents and cyber-attacks have been occurring globally at a more frequent and severe level and will likely continue to 
increase in frequency in the future. The Advisor faces various security threats on a regular basis, including ongoing cyber security 
threats to and attacks on its information technology infrastructure that are intended to gain access to its proprietary information, 
destroy data or disable, degrade or sabotage its systems. These security threats could originate from a wide variety of sources, 
including unknown third parties outside of the Advisor. Although the Advisor is not currently aware that it has been subject to cyber-
attacks or other cyber incidents which, individually or in the aggregate, have materially affected its operations or financial condition, 
there can be no assurance that the various procedures and controls utilized to mitigate these threats will be sufficient to prevent 
disruptions to its systems. 
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Note 10. Concentration of Risk (continued) 

Shareholder Concentration 

As of June 30, 2026, three shareholders owned 10% or more of the Fund’s total outstanding shares, comprising 66% of the Fund. In 
addition, another shareholder is an affiliate of the Advisor and owns 6% of the Fund’s total outstanding shares. Pursuant to 
agreements among the three shareholders and the Advisor, these shareholders have delegated to the Advisor the power to vote and 
dispose of the shares held of record by the shareholders. As such, the Advisor, and not the shareholders, may be deemed to have 
beneficial ownership of the shares held of record by the three shareholders. Each of the shareholders has the right to revoke the 
delegation on sixty one days’ notice. 

Note 11. Subsequent Events 

The Fund has evaluated subsequent events through the date of Issuance and has determined that there are no material events 
requiring adjustment to, or disclosure in, these consolidated financial statements. 

The Fund commenced a quarterly repurchase offer beginning on August 14, 2026 and ending on September 8, 2026 (the 
“Repurchase Pricing Date”). 
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