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Executive Summary

Third-party screening tools are essential components of a robust Anti-Money Laundering (AML) and Know
Your Customer (KYC) framework. These platforms aggregate global risk intelligence, enabling regulated
entities to identify, monitor, and manage financial crime risks — including politically exposed persons (PEPs),
sanctions targets, and adverse media exposure.

This document compares leading screening tools used by compliance teams worldwide and provides
practical guidance for selection and implementation.

Key Functions of Screening Tools

« PEP Screening — Identification of politically exposed persons and their close associates

« Sanctions Monitoring — Real-time coverage of global sanctions regimes (UN, OFAC, EU, UK OFSI, etc.)
« Adverse Media - Risk-relevant negative news aggregation across jurisdictions and languages

« Watchlists & Law Enforcement — Integration of Interpol, FBI, and other international watchlists

« Ongoing Monitoring — Alerts on new designations, updated profiles, or regulatory developments

« Custom List Integration — Upload of internal blacklists, trigger words, or regional exclusions

Comparative Overview of Leading Screening Tools

Provider

Key Features

Strengths

Limitations

World-Check (Refinitiv)

Extensive PEP, sanctions, and
enforcement databaseGilobal
adverse media coverage

Gold standard for institutional
KYCStrong regulatory
recognition

Expensivelnterface may feel
dated

ComplyAdvantage

Machine learning-driven risk
detectionReal-time updatesAPI
integration

Modern UI/UXCrypto risk
indicatorsHighly scalable

PEP categorization can over-
flag

Dow Jones Risk & Compliance

Financial crime and reputational
risk dataGlobal coverage of
high-risk entities

Strong data
validationEnterprise-level
screening

Premium pricing

Nexis Diligence / Bridger
Insight

Legal, regulatory, and
reputational
intelligencelntegration with
LexisNexis data

High legal research
depthSanctions & litigation
matching

Complex onboarding

MemberCheck

Global AML/KYC screening
with PEP & sanctions listsFATF-
aligned reporting

Affordable and flexible for
SMEsWhite-labeling options

Less depth in adverse media
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Jurisdictional Expectations
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Jurisdiction Regulator Screening Tool Requirement
UK FCA Mandatory sanc.tlons, PEF’, and
adverse media screening
EU National FIUs / EBA Screening aligned with AMLDG6

& risk-based approach

Automated sanctions & PEP

UAE (DIFC/ADGM) DFSA / FSRA screening tools strongly
preferred
Singapore MAS TeChnology.-enabIed ongoing
screening expected
OFAC screening mandatory;
us FinCEN tools optional but

recommended

How to Implement a Screening Tool

Step-by-Step:

1.Define Risk Categories — Sanctions, PEP, adverse media, jurisdictional sensitivity
2.Select Tool Based on Risk Appetite — Consider coverage, alerting frequency, and scalability

3.Integrate with KYC/CRM Systems — APl or batch screening methods

4.Test & Calibrate Thresholds — Minimize false positives without under-screening

5.Document Procedures — Screening logic, escalation protocols, and review cycles

6.Conduct Regular Audits — Internal or external validation of tool effectiveness

7.Train Staff — Ensure frontline and compliance teams understand red flags and escalation procedures
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Best Practices & Regulatory Alignment

Maintain audit logs of all screenings and hits reviewed

Align screening frequency with customer risk profiles
Ensure real-time sanction list updates (e.g., OFAC, EU, UK)
Document false positive handling protocols

Ensure tools comply with FATF Recommendation 10, 12, 13

Conclusion

Third-party screening tools are no longer optional — they are critical compliance infrastructure for firms
operating in regulated sectors, especially financial services, crypto, and offshore structuring. Choosing the
right tool depends on:

+ Business size and complexity

« Jurisdictional exposure

« Risk appetite

« Integration capability
A well-implemented screening program protects against regulatory breaches, reputational harm, and
financial penalties.

WWW.HPTGROUP.COM
12 RUE LE CORBUSIER, 1208 GENEVA, SWITZERLAND



