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The Nikkei 225, Japan’s benchmark equity 

index, surpassed 57,000 points on February 

9. The rally followed the landslide victory 

of Prime Minister Sanae Takaichi’s Liberal 

Democratic Party (LDP) in the February 8 

general election.  

 

Figure 1: Japan 225 Index 

 
 

The administration intends to foster a pro-

corporate investment environment through 

tax incentives. Meanwhile, the Bank of 

Japan raised its benchmark policy rate to 

0.75%, marking a 30-year high. Further rate 

hikes are expected in the near term, 

according to Prime Minister Takaichi’s 

economic advisor, Honda.  

 

As a result of anticipated expansionary 

fiscal measures and expectations of further 

monetary tightening, the yen strengthened 

after the election result. EUR/JPY fell 

sharply from around 186 to near 181, 

indicating yen appreciation.  

 

The stronger political mandate reduced 

uncertainty and enhanced policy 

predictability, stimulating bullish sentiment 

and raising expectations of stronger demand 

for equities, particularly in riskier and 

growth-oriented sectors such as AI and 

technology.  

 

Figure 2: EURJPY Euro Japanese Yen 

 

 

This market upswing has also shown a 

spillover to other Asian stock indices, 

underscoring the broader impact of Japan’s 

policy direction and investor sentiment 

across the region in the coming weeks.  

 

→ Japanese Index: The Nikkei 225 surged above 57,000 following 

the landslide election victory of Prime Minister Sanae Takaichi, 

boosting investor confidence. 

→ Interest Rate: Bank of Japan raised its policy rate to 0.75%, with 

further increases expected. 

→ Currency Appreciation: Anticipation of continued monetary 

tightening contributed to yen appreciation.  

→ Spillover Effect: The rally generated spillover effects across 

other Asian equity markets, emphasizing its broader regional 

impact.  
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General Disclaimers 

This report is provided for academic and educational use only. It does not constitute investment, legal, accounting, or tax advice, 

nor an offer or solicitation to buy or sell any financial instruments. Prometheus Capital, its members, and contributors accept no 

liability for any loss or damage resulting from reliance on this material. 
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Disclosures 

This research report has been prepared by members of Prometheus Capital, an independent, student-run investment club in 

Amsterdam, NL. The report is produced solely for educational and informational purposes. 

Analyst Certification 

Each contributing analyst certifies that the views expressed in this report accurately reflect their own analysis and interpretation of 

publicly available data. No analyst received or will receive compensation related to any specific recommendation or opinion 

contained in this report. 

Regulation 

Prometheus Capital is not a registered financial institution and is not regulated by any financial industry. The club operates 

independently and is not affiliated with the University of Amsterdam, any financial firm, or regulatory body. Nothing in this report 

should be interpreted as compliance with, or endorsement by, any supervisory or regulatory organization. 

Conflicts of Interest 

Analysts and members of Prometheus Capital may hold academic or personal interest in financial markets but have no financial 

positions in the instruments or entities discussed. All research is conducted for educational discussion only and is free from 

commercial bias or incentive structures. 

Methodology and Data Resources 

All calculations, forecasts, and views are based on publicly available data and standard analytical methods. Sources may include 

official statistics, academic literature, and market data services. Documentation is available upon request. 

Risk Warning 

Financial markets are inherently volatile. Any analysis or opinion here is hypothetical and should not be relied upon for actual 

investment decisions. Readers should perform their own due diligence before engaging in financial transactions. 
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