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Japan’ Equity Breakout Following

Landslide Election Victory

— Japanese Index: The Nikkei 225 surged above 57,000 following
the landslide election victory of Prime Minister Sanae Takaichi,

boosting investor confidence.
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— Interest Rate: Bank of Japan raised its policy rate to 0.75%, with

further increases expected.

— Currency Appreciation: Anticipation of continued monetary

tightening contributed to yen appreciation.

— Spillover Effect: The rally generated spillover effects across

other Asian equity markets, emphasizing its broader regional

impact.

The Nikkei 225, Japan’s benchmark equity
index, surpassed 57,000 points on February
9. The rally followed the landslide victory
of Prime Minister Sanae Takaichi’s Liberal
Democratic Party (LDP) in the February 8
general election.

Figure 1: Japan 225 Index
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The administration intends to foster a pro-
corporate investment environment through
tax incentives. Meanwhile, the Bank of
Japan raised its benchmark policy rate to
0.75%, marking a 30-year high. Further rate
hikes are expected in the near term,
according to Prime Minister Takaichi’s
economic advisor, Honda.

As a result of anticipated expansionary
fiscal measures and expectations of further
monetary tightening, the yen strengthened
after the election result. EUR/JPY fell
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sharply from around 186 to near 181,
indicating yen appreciation.

The stronger political mandate reduced
uncertainty and  enhanced  policy
predictability, stimulating bullish sentiment
and raising expectations of stronger demand
for equities, particularly in riskier and
growth-oriented sectors such as Al and
technology.

Figure 2: EURJPY Euro Japanese Yen
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This market upswing has also shown a
spillover to other Asian stock indices,
underscoring the broader impact of Japan’s
policy direction and investor sentiment
across the region in the coming weeks.
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Japan - Rates Summary

Japan - Commodities Summary

Exchange Rates Last Che 1W%Che 1M%Che 3M% Che Enerev Last Che % Che 1W % Che 1M % Che
USD/JPY 153.5 03 22 34 -0.5 Crude Oil Brent ICE Near Term ($/bbl) 67.75 023 034 -0.44 348
EUR/JPY 1819 0.5 -1.9 -1.8 14 Crude Oil NYMEX Near Term ($/bbl) 6289 0.05 0.08 -1.04 2.85
GBP/JPY 208456  -0.007 -2.382 -2.390 2446 Natural Gas NYMEX Near Term ($/Mmbtu) 324 003 0.81 -5.23 -5.15
Interest Rates Last Chg (bp) 1W Chg (bp) 1M Chg (bp) 3M Chg (bp) Metals

O/N Call Target Rate 0.75 0 0 0 25 LBMA Gold Price PM ($/0zt) 499495 4820 -0.96 0.95 8.04
Basic Discount & Loan Rate 1.00 0 0 0 25 LBMA Silver Price ($/0zt) 7735 -6.17 -7.38 3.22 -9.87
Short Term Prime Lending Rate 1.88 0 0 0 0 Platinum NYMEX Near Term ($/0zt) 2,071.20 5720 284 -1.06 -11.25
12-month Bill 1.02 1 1 14 30 Palladium NYMEX Near Term ($/0zt) 1,697.50 4720 286 -2.03 -10.68
10-year Bond 223 2 0 9 54 Agricultural

O/NLIBOR -1.00 - - - - Corn (Cen I11 $/bu) 431 001 0.12 0.35 32
JONAR 073 0 0 0 25 Sovbeans (Cen I1] $/by) 1136 -004 037 150 931,
Sources: FactSet Prices, FactSet Interest Rates Sources: FactSet Commodities

Japan - Economics Summary

= 13.Feb-2026 13-Jan-2026 == 13.Feb-2025 40

Monthlv Indicators 5 Mow-15  Oet-25  Sen-25

Current Account Balance (Bil, JPY) - 26971 31378 24764 42857 1%
Total Bank Loans (Inel. shinkin, %y/y) 45 43 4.l 4l 38 30
Unemployment Rate (%) - 2.6 26 26 26 25 F
CPl Total (%ey/y) 11 20 30 18 20 B
PPI (iy/y) 23 24 27 27 8 15 &
Industral Production (%am'm, sa) 0.1 2.7 1.5 26

Total Retail Sales (%y/y) - 03 10 16 02 10
Consumer Confidence Index 379 372 175 iS5 353 05
OQuarterly Indicatars Dwee-25 Sep-25  Jum-25 Mar-25 Dec-24 oo
Real GDP (%g/q, £a) 0.1 0.7 0.5 0.3 0.5

o1 150 140 130 150 140 £ IYWJYJ-\"'SYE-?'TYS?B:MI“ 18% 20 258Y 30% a0v
Iy
Sowrce; FactSel Economics Sorce FactSet Interest Rales

Japan - Economic Outlook

National Accounts 0215 0315 04 '15 CY '15 01 '16 02 '16 CY '16 CY '17
Real GDP (% chg, SAAR) 21 -2.6 0.2 1.1 1.2 1.1 0.7 0.8
Inflation

CPI (% chg) 34 28 27 32 LE LE 20 20
Core CPI (% chg) 15 x4 IE i1 20 1.8 2.0 2.0
Other Indicators

Trade Balance (Tril. JPY) -0.6 (.6 0.2 -6 - - X 7.6
Current Account (Tril. JFY) 0.0 0.0 0.0 0.0 7,604.1 6,376.9 195.8 217.0
Unemployment Rate (%) 25 25 26 25 25 25 25 24
Interest Rates

Uncollateralized O/N Call Target Rate 0.50 0.50 0.75 0.75 0.75 058 1.00 1.25
10 ¥Year Government Bond Yield L6 L6k 2.07 2.07 2.00 2.05 2.20 240,

Sources: FactSet Economics, FactSet Ecanomic Estimates
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nor an offer or solicitation to buy or sell any financial instruments. Prometheus Capital, its members, and contributors accept no
liability for any loss or damage resulting from reliance on this material.
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Disclosures

This research report has been prepared by members of Prometheus Capital, an independent, student-run investment club in
Amsterdam, NL. The report is produced solely for educational and informational purposes.
Analyst Certification

Each contributing analyst certifies that the views expressed in this report accurately reflect their own analysis and interpretation of
publicly available data. No analyst received or will receive compensation related to any specific recommendation or opinion
contained in this report.

Regulation

Prometheus Capital is not a registered financial institution and is not regulated by any financial industry. The club operates
independently and is not affiliated with the University of Amsterdam, any financial firm, or regulatory body. Nothing in this report
should be interpreted as compliance with, or endorsement by, any supervisory or regulatory organization.

Conflicts of Interest

Analysts and members of Prometheus Capital may hold academic or personal interest in financial markets but have no financial
positions in the instruments or entities discussed. All research is conducted for educational discussion only and is free from
commercial bias or incentive structures.

Methodology and Data Resources

All calculations, forecasts, and views are based on publicly available data and standard analytical methods. Sources may include
official statistics, academic literature, and market data services. Documentation is available upon request.

Risk Warning

Financial markets are inherently volatile. Any analysis or opinion here is hypothetical and should not be relied upon for actual
investment decisions. Readers should perform their own due diligence before engaging in financial transactions.
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