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Basic Information

Last Closing Price $193.31

Target Price $228.89

+/- potential +18%

Ticker TXN-US

GICS Sector Information Technology
GICS Sub-Industry Semiconductors
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mm—TXN c—SPY QQQ

Market Cap $175 645 (mm)
Basic Shares O/S 909 (mm)
52-Wk High $221.69
52-Wk Low $139.95

Source: Factset

In Bn$ FY24 FY23 FY22 FY21

Gross profit 9.09 11.02  13.77 12.38
EBITDA 7.045 8.57 11.12 9.91
EBIT 5.47 7.33 10.14 8.96
Net Income 4.80 6.51 8.75 7.77

Source: Factset

Key Executives

Haviv Ilan President & CEO
Rafael Lizardi Senior VP & CFO
Rich Templeton Chairman of the Board
Gregory Delagi  Senior VP & CMO

Source: Factset
Investment Thesis

The market’s valuation of Texas Instruments is distorted
by a GAAP-based “gross CapEx” view that treats its
~$5.0B annual capital expenditure as fully shareholder-
funded, while ignoring substantial, non-dilutive
government support under the CHIPS Act. In reality, direct
grants and refundable Section 48D tax credits cover an
estimated 40-50% of project costs, lowering TI’s effective
capital intensity from ~33% of revenue to the low-20%
range and allowing the company to acquire generational
300mm manufacturing capacity at a significant discount to
replacement cost. When this net capital reality is reflected
in an unlevered DCF, incorporating the unwind of the
front-loaded CapEx cycle and the resulting depreciation
tailwind, steady-state free cash flows are materially higher
without relying on aggressive assumptions, implying an
intrinsic value of approximately $229 per share versus a
current price of ~$193, or ~18% upside.

Valuation

We derive our target price pf $228.28 using a Gordon
growth Discounted Cash Flow (DCF) based on conviction.
Base Case valuation is derived from 50% DCF Valuation
($192.29) and 50% Public Comparables, arriving at
valuation of $192.29 deemed as neutral.

Key Risks

Downside risks: Geopolitical Risk given China exposure,
and revenue segments aren’t aligned with hyperscaler
CapEx; CHIPS Act subsidies cancelled.

Upside risks: Substantive margin expansion, end of
CapEx cycle, EV & FSD developments.
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Investment Thesis

The prevailing market valuation of Texas Instruments
relies on standard GAAP metrics, which treat the
company’s §$5.0B annual capital expenditure as a gross
cash outflow, without adjusting for offsetting
government funding. This “Gross Capex” view creates
a distorted picture of capital inefficiency, leading
analysts to penalize the company for cash burn while
ignoring a large, non-dilutive capital contribution by the
U.S. government. The market effectively assumes that
TI shareholders are funding 100% of the expansion risk,
when in reality the U.S. Treasury has stepped in as a
silent limited partner, covering an estimated 40-50% of
total project costs through a combination of direct grants
and refundable tax credits. When investors strip away
the GAAP accounting conventions that obscure these
inflows, the economic reality is that TI is acquiring a
generational manufacturing asset that is a dependable,
low-cost 300mm capacity, at a massive discount to
replacement cost.

The first layer of this asset is the direct funding package
finalized on December 20, 2024. The U.S. Department
of Commerce awarded TI up to $1.6B in grants to
support the construction of its Sherman, Texas, and
Lehi, Utah fabs. Unlike debt, this capital carries no
interest payments and has no maturity date. Unlike
equity, it requires zero share dilution. It is, for all intents
and purposes, free equity injected directly into the
project’s capital structure. For an investor, the internal
rate of return (IRR) on these factories should be
calculated on the net investment TI makes, not the
headline cost. By using the gross cost, the market is
structurally underestimating the future return on
invested capital (ROIC) of these assets.

While the grant funding is substantial, the real valuation
deviation lies in the Section 48D Investment Tax Credit
(ITC). This is not a standard tax deduction that reduced
taxable income, and it is a dollar-for-dollar credit equal
to 25% of the qualified investment. Crucially, the direct
pay provision allows this credit to be treated as a
payment of federal income tax. If the credit exceeds the
company’s tax liability, the IRS refunds the difference
as cash.

This mechanism transforms the ITC from a passive
accounting entry into an active liquidity engine. We saw
the proof of this monetization in the 2024 fiscal year,
where TI realized a $588 million cash benefit from the
ITC, which directly reduced income taxes payable and
supported operating cash flow. Management estimates
the lifetime value of this credit to be between $6B-$8B.
This is nearly $8B of future cash inflows that
algorithmic models, which fail to the specific mechanics
of Section 48D, often miss or mis clarify.
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The investment opportunity arises from the spread
between Gross Capital Intensity and Net Capital
Intensity. The market is pricing TXN stock as if it is
spending 33% of revenue on Capex. However, once the
grant reimbursements and ITC cash refunds are netted
out, the shareholder’s effective capital intensity drops to
the low-20% range. Investors are paying for a capital-
heavy company but owning a capital-efficient one.

Furthermore, the presence of the U.S. government as a
primary financier creates an implicit sovereign backstop
like a put option. The strategic safety net from the
indispensability of these domestic fabs for national
security lowers the operational tail risk. By failing to
adjust the discount rate for this sovereign backstop, the
consensus view is overly bearish, leaving a wide margin
of safety for investors who recognizes that the cash burn
is actually a subsidized purchase of a monopoly-like
future asset.

TXN - CHIPS Act Thesis-Based Projected UFCF (in $mm)
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Projected Growth Rate UFCF

Projected Unlevered Free Cash Flow

Incorporating the economic effects of subsidized capital
into our DCF materially changes the valuation outcome.
Adjusting for the unwind of the current front-loaded
CapEx cycle, the depreciation tailwind, and the
effective reduction in shareholder-funded reinvestment
from grants and refundable ITCs, our thesis case models
a sharp inflection in unlevered free cash flow as capacity
built at a discounted replacement cost is monetized.
Using an unlevered DCF with an unchanged WACC of
5.7% and a conservative 3.5% terminal growth rate, this
normalization lifts steady-state cash flows rather than
relying on multiple expansion, implying an intrinsic
value of approximately $229 per share versus a current
price of ~$193, or ~18% upside. Crucially, this upside
is driven by correcting the market’s treatment of gross
versus net capital intensity, not by aggressive growth
assumptions or discount-rate adjustments, suggesting
Texas Instruments is being valued as a capital-heavy
manufacturer while economically operating as a capital-
efficient one.
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Company Overview

Founded in 1930 and headquartered in Dallas,
Texas. The company designs and manufactures
analogue and embedded processing
semiconductors that are used as core components
in electronic systems across a wide range of
industries, including industrial automation,
automotive electronics, and personal electronics.
Rather than producing end consumer devices,
Texas Instruments operates as a business-to-
business supplier, selling its products to original
equipment manufacturers that integrate TI
semiconductors into finished electronic equipment.
The company serves over 100,000 customers
globally, with a diversified customer base and
limited revenue concentration. Sales are conducted
primarily through direct channels, including the
company’s website and global sales organization,
complemented by a small number of distributors
for order fulfilment. Texas Instruments operates
globally and supplies components that form
essential inputs in the electronics value chain,
supporting electronic systems deployed across
multiple end markets.

Revenue Exposure by Region (FY 2024)

United States China mJapan mRestof Asia mEMEA mRestof World

Business Segments:

Analog: The Analog segment represents the core
of Texas Instruments’ operations and accounts for
the majority of group revenue; 78% or in $12.16
billion. This segment produces semiconductors that
interface electronic systems with the physical
world by conditioning, amplifying, converting, and
measuring real-world signals such as sound,
temperature, pressure, and images. Analog
products are also central to power management,
performing functions such as voltage regulation,
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energy conversion, distribution, isolation, storage,
and measurement in electronic equipment. These
products are used across a broad range of
applications, with primary exposure to industrial
and automotive markets, as well as personal
electronics. Analog semiconductors are embedded
in systems ranging from factory automation
equipment and power infrastructure to vehicle
electronics and consumer devices.

Embedded  Processing: The  Embedded
Processing segment supplies semiconductors that
perform task-specific control and processing
functions within electronic systems representing
16% of revenues or $2.53 billion. The product
portfolio includes microcontrollers, processors,
wireless connectivity products, and radar devices.
Microcontrollers integrate a processor core,
memory, peripherals, and often analogue
functionality into a single system designed to
control specific functions in electronic equipment.
Processors are optimized for dedicated computing
tasks in embedded applications such as motor
control and system management. Embedded
Processing products are used primarily in industrial
and automotive applications. Customers typically
develop proprietary software to operate these
devices, which is often reused across successive
product generations.

Other: The Other segment includes business
activities that do not meet the quantitative
thresholds for separate operating segment reporting
as it represents $947 million in revenue. It
comprises  digital light processing (DLP)
technology, primarily used in high-definition
image projection systems, calculators, and
application-specific integrated circuits (ASICs)
designed for custom applications. This segment
also includes certain corporate-level items that are
not allocated to the core operating segments for
performance evaluation purposes, such as
acquisition-related costs, restructuring charges,
litigation expenses, and other non-operational
activities
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Revenue Exposure by Segment (FY 2024)

4% 21
5%

Industrial Automotive

m Personal Electronics m Enterprise Systems

m Communications Equipment m Other (calculators and other)

Key Recent Developments:

Production and Manufacturing:

Texas Instruments continues to position
manufacturing and process technology as a core
competitive advantage, with a strategic focus on
expanding internal 300 mm wafer production. The
company owns and operates wafer fabrication as
well as assembly and test facilities across North
America, Asia, Japan, and Europe, maintaining a
largely integrated manufacturing model. TI has
emphasized the transition toward 300 mm wafers,
where an unpackaged chip produced on a 300 mm
wafer costs approximately 40% less than one
produced on a 200 mm wafer, providing a
structural cost advantage. The company is nearing
the completion of a six-year period of elevated
capital expenditures, aimed at building scalable,
low-cost, and dependable internal capacity. This
investment cycle is expected to support modular
capacity expansion, increased internal sourcing,
and improved free cash flow generation across
different demand environments. TI’s Lehi, Utah
manufacturing facility is currently in the early ramp
phase, with associated costs disproportionately
impacting the Embedded Processing segment
during the expansion period. As part of its capacity
optimization strategy, TI is also in the process of
exiting legacy manufacturing. In 2020, the
company announced plans to close its remaining
150 mm wafer fabs, located in Sherman and Dallas,
Texas, with production being transferred to more
advanced and cost-effective 300 mm facilities.
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While TI selectively uses external foundries and
subcontractors, management expects internal
manufacturing to continue supplying the majority
of production needs over time.

Geopolitical Developments: Ongoing geopolitical
tensions between the United States and China
continue to shape the operating environment for
global semiconductor suppliers, including Texas
Instruments, which derives approximately 18% of
its revenue from China. The U.S. CHIPS and
Science Act provide federal incentives, including
grants and investment tax credits, to expand
domestic semiconductor manufacturing capacity
and reduce reliance on offshore supply chains, a
framework referenced by TI in its filings as
supporting geopolitically dependable capacity. In
parallel, the U.S. government has implemented and
expanded export controls on advanced
semiconductor technologies and manufacturing
equipment destined for China, introducing
licensing requirements and restrictions aimed at
national security objectives. While these measures
primarily target advanced computing technologies,
they contribute to increased regulatory oversight
and uncertainty for U.S. semiconductor exports to
China. In response, Chinese authorities have
initiated trade and regulatory scrutiny of imported
U.S. semiconductors, including investigations into
analog chips, signalling potential barriers to market
access for U.S. suppliers. Collectively, these
developments establish a more complex and
policy-driven trade environment for U.S.
semiconductor companies with material China
exposure.

Industry and Competitive Landscape

Industrial Semiconductor Industry Outlook:

The industrial semiconductor market, which
encompasses semiconductors used in factory
automation, robotics, power management, and
industrial control systems, is experiencing steady
expansion driven by rising demand for automation,
electrification, and  smart  manufacturing
technologies. According to industry research, the
global industrial semiconductor market is projected
to be worth around USD 98.6 billion in 2025 and is
expected to grow at a compound annual growth rate
(CAGR) of approximately 6.85% 2030, reaching
about USD 137.3 billion by that year (Mordor
Intelligence)  through, with Asia Pacific
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representing the largest regional share of revenue.
Expansion in industrial Internet of Things (I1oT)
applications, increased semiconductor content per
automated production line, and investments in
predictive maintenance and real-time optimization
are key structural drivers of industrial
semiconductor demand (Mordor Intelligence).
These trends are supported by broader growth in
semiconductor spending, with global
semiconductor revenues expected to grow above
global GDP and surpass USD 1 trillion by 2030 as
digital technologies penetrate more end markets
(PWC)

Automotive Industry Outlook:

The automotive semiconductor market is projected
to grow significantly over the coming decade,
driven by rising vehicle electrification, advanced
driver-assistance systems (ADAS), and increasing
semiconductor content per vehicle. According to
industry  forecasts, the global automotive
semiconductor market is expected to expand from
approximately USD 77.42 billion in 2025 to around
USD 133.05 billion by 2030, representing an 11.4
% compound annual growth rate (CAGR) over this
period, supported by demand for power devices,
sensors, and control chips in electric and connected
vehicles (MarketsandMarkets). Regulatory
pressure for emissions reduction and safety
standards, as well as the adoption of zonal
electrical/electronic architectures, are contributing
to increased semiconductor integration in modern
vehicles (MarketsandMarkets). Growth is also
reflected in broader automotive electronics
demand, with forecasts indicating continued
expansion in infotainment, telematics, and safety
systems through 2033 (imarc).

Personal Electronics Industry Outlook:

The personal electronics semiconductor market,
which includes chips used in consumer devices
such as smartphones, laptops, tablets, wearables,
and home electronics, is currently valued at
approximately USD 99.9 billion in 2025 and is
forecast to grow to about USD 140.8 billion by
2030 at a 7.1 % compound annual growth rate
(CAGR), supported by enduring connectivity
features and incremental integration of Al and 5G
functionalities in end devices (Mordor
Intelligence). However, this segment remains
sensitive to broader consumer spending trends and
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price competition, with periods of inventory
correction and slower replacement cycles emerging
as notable headwinds. While rising demand for
advanced features can drive higher semiconductor
content per device, short product lifecycles and
aggressive pricing pressure pose challenges to
sustained revenue growth and margin expansion in
this end market.

Global semiconductor demand by end-market
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Source: PWC Global Semiconductor Industry
Outlook 2026

Growth Drivers:

Texas Instruments’ most credible growth drivers
are industrial electrification, automotive electronic
content, and energy infrastructure, where analog
and embedded semiconductors are structurally
required and design lifecycles are long. Data
centers provide incremental upside but remain
structurally  limited, while = manufacturing
advantages act as a margin enabler rather than a
primary growth engine.

Porter’s Five Forces Analysis

Bargaining Power of Suppliers: Moderate.
Supplier power in the semiconductor industry is
moderate, reflecting a concentrated base of critical
equipment and materials providers alongside
partial mitigation through scale and vertical
integration. While large manufacturers reduce
dependence on external foundries by producing in-
house, they remain reliant on a small number of
highly specialized equipment suppliers with
pricing power, particularly during periods of
industry-wide capacity expansion.  Supplier
leverage tends to fluctuate with the cycle,
strengthening during investment upswings and
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easing during downturns, introducing cost
volatility rather than persistent pressure

Bargaining Power of Consumers:

Buyer power varies materially by end market. In
industrial and automotive applications, customers
face high switching costs due to long qualification
cycles, regulatory requirements, and system-level
integration, limiting their ability to exert pricing
pressure. By contrast, personal electronics
customers typically operate with shorter design
cycles, greater multi-sourcing, and higher price
sensitivity, increasing buyer leverage. As a result,
aggregate buyer power across the market is
moderate, but this masks meaningful pressure in
consumer-oriented segments

Threat of New Entrants: to . The
threat of new entrants in the semiconductor market
remains structurally constrained by high capital
intensity, technological complexity, and long
customer qualification cycles, particularly in
industrial and automotive applications. Building
competitive manufacturing capacity requires multi-
billion-dollar investments and deep process
expertise accumulated over decades. However, this
barrier is partially weakened by increasing
government intervention, including subsidies and
state-backed capacity expansion, particularly in
China and the U.S. As a result, while purely
economic entry remains difficult, policy-driven
entrants reduce the certainty that barriers alone will
fully protect incumbents over the long term.

Threat of Substitutes: The threat of
substitutes in semiconductor markets is low, as
core functions such as power management,
sensing, and control cannot be eliminated from
electronic systems. While architectural changes,
such as higher levels of integration or system-on-
chip designs, can reduce component counts, they
do not remove the underlying need for analog and
embedded functionality. Software optimization
may complement hardware, but it does not replace
physical semiconductor requirements, particularly
in safety-critical and power-intensive applications.
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Among Existing Competitors:
to High. Competitive rivalry in the
semiconductor industry is moderate to high, driven
by a fragmented competitive landscape, cyclical
demand patterns, and periodic pricing pressure
during downturns. Differentiation through product
breadth, reliability, and long product lifecycles
tempers rivalry in industrial and automotive
markets, but competition is more intense in
personal electronics, where commoditization and
shorter lifecycles prevail. Industry cyclicality
amplifies rivalry during periods of excess capacity,
constraining margin expansion even for established
player

Rivalry
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Management

Key Leadership figures

CEOQO: Haviv Ilan

Ilan leads the company's strategic direction and
operations, strengthening TI’s position as a leading
global semiconductor company. Throughout his
20+ year TI career, he has led with a passion for
technology and innovation. He has a proven track
record of delivering results and an intense focus on
strengthening TI's product portfolio, expanding
TI’s market reach and strengthening the company’s
internal manufacturing capabilities, including
growing its 300mm footprint. These strategic
efforts help make TI a trusted and dependable
supplier to more than 100,000 customers around
the world.

Prior to becoming CEO, Ilan served as executive
vice president and chief operating officer,
overseeing TI's business and sales organizations,
technology and manufacturing operations, and IT
solutions. Earlier, he led the company's Analog
Signal Chain business and managed several
businesses in the company’s Embedded Processing
and Wireless divisions. Ilan began his TI journey in
1999 when TI acquired Butterfly, a wireless startup
company.

Ilan currently serves on the Semiconductor
Industry Association board of directors and is a
member of the Business Roundtable. In addition,
he is a member of the United Way of Metropolitan
Dallas Centennial CEO Advisory Council.

CFO: Rafael Lizardi

Lizardi, joined TI in 2001 and was named vice
president in 2010 followed by corporate controller
in 2012. He holds a bachelor's degree in electrical
engineering from The U.S. Military Academy at
West Point and a master's in business
administration from Stanford University. Prior to
joining TI, Lizardi was a captain in the U.S. Army
Corps of Engineers. Additionally, Lizardi holds the
designation of Certified Management Accountant.

Rafael brings discipline, integrity and skill to the
role. His years in finance and controller positions
for our manufacturing group and our Analog
product lines have enabled him to develop in-depth
knowledge of our semiconductor operations. As
controller for the entire company over the last four
years, he has done an excellent job managing
financial planning, accounting and business
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planning at the highest level. Rafael and Kevin
have worked together closely for a decade, and they
share a commitment to ethical and transparent
operations," said Rich Templeton, TI's chairman,
president and chief executive officer.

Leadership

Texas Instruments’ management has demonstrated
consistent execution against a clearly articulated
long-term strategy, even amid a cyclical downturn
in the semiconductor market. In 2024, despite
softer end-market demand, the company continued
to invest aggressively in its core operations rather
than prioritizing near-term margin protection. This
approach reflects management’s confidence in the
durability of its strategy and its ability to execute
across cycles.

A key illustration of this execution is the ongoing
expansion of Texas Instruments’ internal
manufacturing footprint. Management has been
explicit that elevated capital expenditures weigh on
near-term  profitability but positions these
investments as critical to achieving structurally
lower unit costs, improved supply resilience, and
enhanced long-term free cash flow generation.
Importantly, this strategy is supported by tangible
progress: the company indicates it is well advanced
in a multi-year capacity build-out and provides
quantified milestones toward its long-term
manufacturing objectives.

Texas Instruments - CapEx
Spending & UFCF Impact
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Capital Allocation

Texas Instruments’ capital allocation framework
has remained consistent over time. Both recent and
older annual reports describe a clear priority order:
reinvestment in the business to strengthen
competitive advantages, maintenance and growth
of the dividend, and the return of excess cash to
shareholders through share repurchases. This
hierarchy has not materially changed, even as
market conditions have fluctuated.

Reinvestment is primarily directed toward areas
that management believes generate durable returns,
such as manufacturing capability, product
development, and operational efficiency. At the
same time, the company has historically shown
restraint in mergers and acquisitions. Annual
reports confirm that Texas Instruments has avoided
large, transformational acquisitions, instead
emphasizing organic growth and selective,
financially disciplined deals. This pattern reduces
integration risk and supports capital discipline.
Buybacks and dividends are treated as ongoing
components of Texas Instruments’ capital
allocation strategy rather than occasional actions.
The company actively repurchases its own shares,
alongside paying and growing dividends, and has
continued to return capital to shareholders across
different market cycles. This consistent use of
share buybacks and dividends reinforces the
credibility of management’s stated commitment to
disciplined, long-term capital allocation.
Management explicitly states that the most
important measure of success for shareholders is
the long-term growth of free cash flow per share,
its so called “North Star”.

Texas Instruments - Free Cash
Flow per Share
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Texas Instruments - FCF/Share
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Alignment

Management incentives at Texas Instruments are
structured to emphasize profitability, capital
efficiency, and long-term cash generation.
Executive performance metrics are centered on
operating profit and long-term shareholder returns.
Operating profit is the primary driver of ROIC,
while free cash flow captures the company’s ability
to generate cash after funding capital expenditures.
In addition, Texas Instruments operates a broad-
based profit-sharing program directly linked to
operating profit, reinforcing cost discipline and
capital efficiency across the organization. Long-
term equity-based compensation further aligns
management with ROIC and free cash flow
outcomes, as value realization is contingent on
sustained profitability translating into long-term
share price appreciation.

Senior management maintains direct equity
ownership in the company, ensuring participation
in share price performance alongside shareholders
and reinforcing a long-term value orientation rather
than short-term earnings management. Potential
dilution from equity-based compensation is
actively managed through regular share
repurchases. While stock-based awards increase
the share count, Texas Instruments has consistently
used buybacks to offset dilution and return excess
capital to shareholders, supporting per-share value
creation.
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Governance & Communication

Texas Instruments has a long track record of
conservative and credible external communication.
Management guidance is typically framed with an
explicit acknowledgment of industry cyclicality
and avoids aggressive short-term targets. This
cautious tone has remained consistent across
cycles.

Historically, the company has generally met or
exceeded the expectations it sets, particularly with
respect to profitability and free cash flow
generation. During periods of industry weakness,
management has proactively prepared investors for
near-term pressure while continuing to emphasize
long-term free cash flow per share. Subsequent
results demonstrate continued positive free cash
flow generation and capital returns, reinforcing the
credibility of prior guidance.

Strategic Trade-offs and Risk Exposure

Texas Instruments is not directly exposed to the
fastest-growing segments of the semiconductor
market, including Al accelerators, high-
performance computing, and data-center GPUs.
Management has deliberately concentrated the
portfolio on analog and embedded products,
primarily serving industrial and automotive end
markets. While this positioning supports stability
and resilience across cycles, it also limits
participation in Al-driven revenue growth, which
currently represents a significant driver of industry
expansion.

If Al-related demand remains the dominant source
of semiconductor growth for an extended period,
Texas  Instruments may  face  relative
underperformance versus peers with direct
exposure to Al infrastructure and compute-
intensive workloads.

Verdict

We see the management quality as strong,
independent and aligned with the long-term growth
goals of Texas Instruments, prioritizing the firm
over and the health of it over shareholder returns.
Thus, we believe that the impact on valuation is
neutral.

Texas Instruments | Equity Research
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Valuation

Discounted Cash Flow Valuation Methodology
Our intrinsic valuation of Texas Instruments is
derived from a Discounted Cash Flow (DCF)
model based on Unlevered Free Cash Flow
(UFCF). We view UFCF as the most appropriate
valuation metric given TXN’s current position
within a front-loaded and elevated capital
expenditure cycle. Reported Free Cash Flow is
temporarily distorted by strategic fab investments
that are designed to expand long-term
manufacturing capacity and reinforce TXN’s
structural cost, scale, and supply chain advantages,
rather than signal deterioration in underlying
operating performance. As such, UFCF more
accurately captures the company’s normalized
operating cash-generating capacity  without
penalizing value-accretive reinvestment.

Consistent with standard valuation theory, our DCF
framework values the operating business
independently of capital structure decisions. Free
Cash Flow to equity embeds financing effects,
including debt service and capital allocation
timing, which can materially amplify cyclicality
during periods of elevated investment. Using
UFCF allows us to apply the Weighted Average
Cost of Capital (WACC) in a conceptually
consistent manner and derive enterprise value on a
capital-structure-neutral basis.

Under our base-case assumptions of a 5.68%
WACC and a 3.5% perpetual growth rate, our
model implies an intrinsic equity value of $192.94
per share. As of 22" January 2026, TXN is trading
at $193.31, indicating that the shares are priced
broadly in line with our intrinsic valuation.

Forecast Horizon and Key Operating Assumptions

We model an explicit forecast period from FY2025
through FY2030, designed to capture both the
normalization of capital intensity and the earnings
recovery as recently deployed manufacturing
capacity ramps toward utilization. Revenue growth
assumptions reflect TXN’s exposure to structurally
resilient end markets, particularly industrial and
automotive, alongside incremental semiconductor
content growth driven by electrification,
automation, and Al-enabled infrastructure.
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Cash flow growth over the forecast period is
primarily driven by a combination of declining
peak capex intensity, rising depreciation add-backs
as new fabs come online, and operating leverage as
volumes recover. As a result, UFCF growth follows
a pronounced recovery profile, accelerating sharply
in the early years of the forecast as capex
headwinds fade, peaking in the mid-cycle, and then
moderating toward sustainable levels. By FY2030,
UFCF growth converges toward the low-to-mid-
20% range, consistent with historical post-
investment recovery dynamics observed in prior
semiconductor cycles.

Cost of Capital Assumptions

Our valuation applies a WACC of approximately
5.7%, reflecting Texas Instruments’ low-risk
business profile, disciplined capital allocation, and
highly resilient cash flow characteristics. This
incorporates a cost of equity of approximately
11.9%, derived from a risk-free rate of roughly
4.2%, a market risk premium of 7.8%, and a
levered beta close to 1.0, consistent with TXN’s
defensive positioning within the semiconductor
sector.

We assume a pre-tax cost of debt of 4.0%, in line
with TXN’s investment-grade credit profile and
long-dated debt structure and apply a statutory tax
rate of 21%. Capital structure weights reflect
TXN’s conservative use of leverage and strong
balance sheet flexibility.

TXN - DCF UFCF Projections (in Smm)

31 31 31 31 31 31 31 31 31 31 31 31 31 31
DEC DEC DEC DEC DEC DEC DEC DEC DEC DEC DEC DEC DEC DEC
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70%
60%
50%
40%
30%
20%
10%
0%
-10%
-20%
-30%
-40%

= Base Case Unlevered Free Cash Flow e Base Case Growth rate
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Terminal value is calculated using a 3.5% perpetual
growth rate, which we view as explicitly
conservative. This assumption is broadly aligned
with long-run nominal GDP growth and reflects
our expectation that TXN evolves into a stable,
cash-generative industrial analog semiconductor
leader rather than a structurally high-growth
technology company. While near-term growth is
elevated and cyclical in nature, our terminal
assumptions intentionally normalize growth
toward sustainable, economy-linked levels.

Sensitivity Analysis and Market Implied
Expectations

Our sensitivity analysis indicates that at the current
share price, the market is effectively discounting a
perpetual growth rate of approximately 3.5% at a
5.7% WACC, broadly in line with our base-case
assumptions. This suggests that current valuation
levels already embed expectations of a successful
capex cycle execution and a robust medium-term
recovery in cash generation.

Sensitivity Table - UFCF

Texas Instruments | Equity Research

price per share of $196.26, neutral to the current
price of $TXN.

TXN Comps - P/E Ratio FY1

60,00x
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40,00x
30,00x
20,00x

10,00x .
0,00x

Texas Analog Devices  Microchip NXP

Instruments Technology Semiconductors

Public Comparables Methodology

On EBITDA-based valuation, Texas Instruments
screens as a quality name trading at a controlled
premium, rather than an outlier. TXN trades at ~23.6x
EV/EBITDA on actuals and ~20.2x on NTM, placing it
above NXP Semiconductors (~17.3x actual, ~13.3x
NTM) and below Microchip Technology (~52.7x
actual, ~23.7x NTM), while broadly in line with Analog
Devices (~31.3x actual, ~19.7x NTM).

The dispersion between actual and NTM multiples is

important. TXI's ~340 bp compression from actual to

2,50% 3,00% 3,50% 4,00% as0% NTM EV/EBITDA reflects the market’s expectation of

468% 191,08 24931 357,14 62467 242036  earnings normalization as depreciation pressure eases
518% 15536 19201 250,54 35887 62767  gpd fab utilization improves. This compares favourably
5,68% 130,90 LEr] 196,26 JEEEPLIRE 6059 ADL wh . nal. and contrast
o18% 11300 13150 15688 1388 ames 1O ADL where compression is marginal, and contrasts

6,68% 99,55 113,64 132,18 157,64 10081 With MCHP, where elevated actual multiples reflect

Importantly, Texas Instruments should be viewed
not as a speculative growth semiconductor, but as a
mature, industrial-analog leader characterized by
exceptionally long product lifecycles, deep
customer entrenchment, high switching costs, and
durable free cash flow generation across cycles.
We believe our valuation framework appropriately
balances near-term cyclicality with TXN’s long-
term structural strengths, resulting in a fair and
internally consistent assessment of intrinsic value.

According to our model, Texas Instruments is
currently priced at 3,5% perpetual growth,
assuming the 5,68% WACC. This pricing
demonstrates an anticipation in high UFCF growth
thanks to the end of a heavy CapEx cycle.
However, any change in WACC or growth rate
would substantively increase or decrease the price
per share (see sensitivity table) We find a implied

structurally weak current EBITDA rather than near-
term recovery.

Relative to NXPI, TXN clearly commands a premium.
NXPTI’s lower ~13x NTM EV/EBITDA reflects higher
cyclicality, lower gross margin durability, and less
control over manufacturing. TXN’s premium is justified
by its integrated manufacturing model, higher through-
cycle margins, and stronger balance sheet, rather than
near-term growth.

At the same time, TXN does not trade at the extreme
end of the peer set. The fact that TXN’s NTM multiple
sits below MCHP and only modestly above ADI
suggests the market is not overcapitalizing peak-cycle
earnings or fully pricing in long-term capacity
optionality. Instead, valuation implies a normalization
case, not a blue-sky scenario.

Overall, the EV/EBITDA comps support the view that
TXN is fairly valued to slightly premium on a relative
basis. The stock is not cheap, but the multiple reflects
business quality and balance sheet strength rather than
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speculative growth. Upside from here is driven less by Comps operating snapshot
multiple expansion and more by EBITDA growth
catching up to the invested capital base, allowing the
current premium to compound rather than re-rate.

Across the peer set, Texas Instruments screens as
the highest-quality operating profile, with scale
translating cleanly into profit and cash despite an
elevated investment cycle. TXN posts the largest

TXN - Top Line to Bottom Line Comps revenue base at $15.6bn, converting this into
$5.3bn EBIT, $6.9bn EBITDA, and $5.0bn net

12'888'8 income, implying the strongest top-line to bottom-
14.000,0 line flow in the group.

12.000,0
10.000,0

Profitability is structurally premium, with ~57.5%
20000 gross margin and ~34.8% EBIT mar.gin, and this
6.000,0 strength holds through the stack, evidenced by a
4.000,0 ~29.1% net margin that points to limited leakage
2.000,0 I II I II below the operating line. In parallel, TXN’s
0,0 - balance sheet is notably defensive, with a cash ratio
-2.000,0 Texas Analog Devices—Microchip Nxe of ~1.66x, quick ratio of ~2.90x, and current ratio
nstruments Technology - Semiconductors ¢ ~4.45x, providing flexibility to sustain its

strategy through the cycle.

TXN Comps - ROE (%) The principal optical drag is capital intensity: TXN

0% is running the most aggressive capex program in

30,0% the group at ~$4.8bn (NTM ~$2.9bn), which

25,0% depresses near-term free cash flow conversion and

20,0% adds depreciation headwinds. However, these

15,0% metrics suggest TXN is reinvesting from a position

10,0% of strength, using scale, margin durability, and

5 0% liquidity to support a manufacturing-led strategy

o,o% . thgt. shpuld improve cost and supply control as
50% Texas Analog Devices Mlcrﬁlip NXP utilization normalizes.

' Instruments Technology ~ Semiconductors  An important insight from these comps is that TXN

can appear fully priced on surface-level quality and

TXN Comps - Margins spending metrics, which risks obscuring where the

underlying operating leverage actually sits. With

NXP Semiconductors ~57.5% gross margin and ~34.8% EBIT margin,

TXN is already demonstrating pricing power and

T T OO P — cost discipline through a softer part of the cycle,

Analog Devices [ while its balance sheet remains structurally

defensive (cash ratio ~1.66x, quick ~2.90x, current

Texas Instruments | ~4.45x). What can be misjudged is the timing and

magnitude of earnings normalization as capacity
utilization improves. A large share of today’s
Actual  m Actual EBIT Margin  m Actual GM earnings pressure reflects depreciation and fixed-
cost absorption tied to the ~$4.8bn capex program
rather than weakening unit economics.
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TXN Comps - CapEx Spending

Texas Instruments  Analog Devices Microchip NXP
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mem - [ - If the market ‘1mphc1t.1y treats this 1nves§ment as
8300800} per.manqntly dilutive, it may underappreciate how
quickly incremental revenue can flow through once
Hl2008100) volumes recover, given that the cost base is already
$1400:00) in place. The result is a setup where reported

profitability understates the underlying earnings

HAGEaS) power of the business during the investment phase.
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$(6.000,00)
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Financial Analysis

Profitability
Fiscal Year |Gross Margin (%) Operating Margin (%)
FY21 67.50% 48.40%
FY22 68.80% 51.00%
FY23 62.90% 41.90%
FY24 57.50% 35.00%
FY25 (TTM) 57.50% 34.80%

We view 57% as the structural floor. As revenue
recovers in FY26 (+10% est.), fixed costs
absorption will improve. We model Gross Margins
expanding +150bps and Free Cash Flow ($2.1B).
B. Cash Flow & The CHIPS Act Offset

Capital Expenditures (CapEx) and Free Cash Flow (FCF) (in $bn)

B Free Cash Flow (FCF) [l Capital Expenditures (CapEx)

$ bn

FY21 Fy22 FY23 FY24 FY25 (TTM)

Fiscal Year
Capex intensity
Capex remains elevated at §4.8B (TTM), of §28%
of revenue, significantly above the historical 5-6%
range.

The CHIPS Act Hidden Subsidy

Reported FCF ignores the material government
subsidies supporting this buildout. TI has been
awarded $1.6 billion in direct funding under the
CHIPS and Science Act and expects to accrue $6-8
billion in Investment Tax Credits (ITC) through
2030. While the accounting metrics show FCF
compression, the net economic cost of the
expansion is §25-30% lower than the headline
Capex suggests. This subsidy materially improves
the effective Return on Invested Capital (ROIC) of
the Sherman and Lehi fabs.

Texas Instruments | Equity Research

Balance Sheet

Solvency Metric Value Peer Median Assessment
Total Cash $6.2B $4.5B Defensive
Total Debt $14.0B $12.1B Manageable
Net Debt / EBITDA 1.66x 1.80x Prudent Leverage
Current Ratio 4.45x 2.10x Superior Liquidity
Valuation Metric TXN Level Upside Case (Target) Implied Premium
P/E (NTM) 28.5x 31.0x 0.087
EV/EBITDA 23.5x 25.0x 0.063
Target Price $193.31 $212.89 0.101

Net Debt Position: As of Q3 2025, Total Debt is
$14.0B against Cash of $5.2B, resulting in Net
Debt of $8.8B.

Leverage: Net Debt / EBITDA stands at 1.1x, well
within investment-grade covenants. This liquidity
buffer ensures the dividend (currently yielding
about 2.7%) remains safe even if the FCF recover
is delayed.

Final Recommendation

Texas Instruments is mispriced because the market
still frames its $5.0B annual CapEx through a
GAAP “gross CapEx” lens, penalizing near term
cash burn while underappreciating that CHIPS Act
grants and refundable Section 48D tax credits
materially reduce the true shareholder funded cost
of the capacity build, lowering effective capital
intensity and improving long run ROIC as the
300mm ramp monetizes. On valuation, our base
case supports a neutral view around the current
price ($193), while our conviction DCF,
incorporating the net capital economics and the
post cycle free cash flow inflection, yields a
$228.89 target price (+18% upside). Risk reward is
asymmetric: downside stems from prolonged
industrial weakness, China exposure and any
rollback or delay of subsidies, while upside is
driven by faster utilization and margin expansion
as the CapEx cycle ends, translating fixed cost
absorption and depreciation tailwinds into stronger
unlevered free cash flow.
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Appendix

All Financial Statements

Texas Instruments Incorporated
TXN 882508104 2885409 NASDAQ Common stock

Cash Flow Statement

JIDEC'24 31DEC'23 31DEC'22 31DEC'21 31DEC'20 31DEC'19 31DEC8 31DECY7 31DEC'6 31DEC'S 3IIDEC'14 3I1IDEC'13 31DEC'12 31DEC'M 31DEC'10 31DEC'09 31DEC'8 31DEC'07 31DEC'06 31DEC'05
RECAP _ RECAP __ RECAP RECAP RECAP RECAP RECAP RECAP RECAP RECAP

Cash flows from operating activities. 1,59 2638 041 4263 767 751 3405 1623 494 1298 1501 0,88 485 1476 53 2063 2444 79,44 31,93 2136 -

Netincome 2628 255 12,61 38,86 11,52 -10,09 51,55 2,42 20,40 5,85 30,48 22,91 2133 3073 119,59 2344 2774 3879 86,79 24,88 -
‘Adjustments to net income 2529 21,14 -595 623 -18,87 291 -14,31 30,36 24,55 -6,85 15,66 -1,33 1563 85,08 -38,66 1532 17,98 - -138,14 2244 -
Income from discontinued operations - - - - - - - - - - - - - - - - 99,06 102781 11,18 -
Depreciation 28,34 27,03 22,52 3,00 3,53 20,00 -1091 -21,02 -9.88 -330 -8,15 5,86 4,51 -137 -14,19 0,00 -285 -2184 RALK
Amortization of acquisition-related intangibles - - - 2828 3125 -943 -031 0,00 -062 -448 475 20811 131,25 0,00 29,73 29 1864 7,27 2029 -
Amortization of capitalized software 1429 1667 526 656 12,9 17,39 51,61 3542 1864 2805 1961 9,68 - - - - - - - -
Stock-based compensation 691 2526 25,65 2,68 3,23 647 397 -11.89 3,25 348 9,13 223 41,58 2,15 1268 2393 1566 89,71 872,22 -
Gains / losses on sales of assets = = 94,74 -1.32500 82,61 -666,67 - = 52,94 -16,44 -1.116,67 - = 96,53 - = = = = = ]
Deferred income taxes 29,77 -56,54. -1.37333 - -269,14 - -19375 - -267.27 9,84 -222,00 -61,54 136,36 - -22877 - -635,29 - -3,09 -377,14 -
Gain on transfer of Japan substitutional pension - - - - - - - - - - - - - - - - - - -
Increase | decrease from changes in
Accounts receivable 37,04 - 32,40 15,59 35564 87,32 - 93,52 24026 - 40625 -o485 177,68 - 36,54 4208 2.062,50 - 8,66 40,65 -
Inventories 57,49 -46,64 -1.982,22 -217 -7870 - -68,86 -68,69 -206,45 - -303,85 420,00 - 94,41 -27175 311,63 290,91 - -97826 91,05 -
Prepaid expenses and other current assets -84,78 666,67 -8947 - -12981 -60,39 780,26 - -186,17 44,62 - -18395 - 243750 -106,96 - -1.061,54 - -185,50 -2839 -
Accounts payable and accrued expenses - -131,13 221,21 -4762 - -1.22857 -11373 -2917 - 26,80 31,69 -386,87 4.850,00 -96,49 1.040,00 - -522,08 - -14094 -
Accrued compensation 4438 31,82 214,29 8889 - 11429 13333 10833 414,20 9213 394,44 - -649 13130 - 73,05 - - - - -
Income taxes payable - 10745 - 88,95 6,22 22215 -66.24 40,54 2.927,27 - 20385 - 169,41 347,37 2184 128,95 87,50 - -1860,00 35,19 -
Accrued profit sharing and retirement - - - - - - - - - - - - - - - - - 17,86 - 16167 -
Other -26,03 -0,69 -3.000,00 - -1.616,67 91,55 +1.520,00 - -1.137,50 89,87 36,29 5249 -87,77 27375 - -88,57 38,60 79,20 756,25 90,59 -
Changes in funded status of retirement plans -2667 -60,53 83,87 - -131,03 -1944 71,43 - -217,39 60,34 -307,14 - -2.72857 -12692 - - e e e 23,76 -
Other excluding changes in funded status of retirement plans -18,99 16,58 -676,92 44,68 -168,57 67,29 -568,75 38,46 -27333 - 86,18 -14127 52,27 -344,44 - - - - - - -
Cash flows from / used in investing activities 26,59 21,74 12,50 -344,14 51,98 -2.361,54 93,08 7338 -11523 19,89 -12.466,67 99,71 8317 -483,92 3,56 728 -649,77 -93,04 - -46,28 -
Capital expenditures 4,95 81,30 1361 27935 23,38 25,11 6273 -3089 3,63 4312 6,55 16,77 39,34 31,94 -5923 1,31 1122 45,07 1,24 -222-
Proceeds from CHIPS Act incentives - - - - - - - - - - - - - - - - - - - - -
Proceeds from asset sales 6.400,00 0,00 -96,00 1.775,00 -86,67 233,33 -77,50 - -100,00 -2254 576,19 - -100,00 -89,19 - - -100,00 -97,97 7.042,86 - -
Purchases of short-term investments 23,53 12,28 -43,06 -7497 -68,00 38,95 -2384 -30,03 -26,60 10,94 20,48 -39.44 23,30 -45,54 -1043 -30,18 65,32 26,18 -16,58 -59.25 -
Proceeds from short-term investments 1643 9% 61,09 52,89 140,15 6558 63,81 20,80 17,22 -249 -3020 93,31 38,17 38,65 26,31 56,15 7826 2895 55,03 42,56 -
Purchases of long-term investments - - - - - - - - - - - - - - 11,11 0,00 70,00 25,00 13529 22,73 -
Proceeds from long-term investments - - - - - - - - - - - - - 129,69 16,36 400,00 0,00 7925 65,63 -
Business acquisitions, net of cash acquired, net 300,00 35,14 - 1222 =21250 - 91,67 =100,00 -142,86 100,00 84,78 -2333 - -2.550,25 2839 -T1579 78,16 57,56 - - -
Property, plant and equipment - - - - - - - - - - - - - - - - - - - -
Inventories e E - - - - - - - - - - - - - e e e e
Business acquisitions, net of cash acquired - - - - - - - - - - - - - - - - - - - -
Other -30000 3514 - n2 21250 - 9167 10000 14285 100,00 8478 2333 6026 - - - - - - - -
Cash flows from / used in financing activities 34,33 68,09 114,15 31,01 387 2526 69,50 1,99 1"27 -8,90 2438 -62,48 175,36 - 86,11 41,93 4572 19,61 -57,32 -207,83 -
Proceeds from issuance of debt 067 100,80 007 020 0,47 060 36,49 120,24 0,20 0,00 4949 3391 6824 - - - - - - -
Issuance costs for long-term debt - - - - - - - - - - - - - - - - - - - - -
Repayment of debt 2000 0,00 9,09 -1000 33,33 -5000 20,00 37,50 0,00 0,00 33,33 -909 -567,50 - - - - 92,66 522727 97,47 -
Dividends paid -522 -6,05 -10,58 -1343 -13.90 -17.73 -21.44 -27.83 -1399 -9,15 -12,60 -4347 -2717 -8,78 -441 -5,59 -26.35 -11357 -15,03 -1234)-
Stockrepurchases 21706 91,89 -5859% 79,36 13,75 41,9 -9953 -1989 22,22 3,18 1,29 -5933 877 19,60 15723 55,04 56,57 7,85 273 45126 -
Proceeds from common stocktransactions 96,58 9,13 36,07 -1979 1280 44,50 277 2,33 19,19 3571 5312 151,24 2420 69,53 273,39 48,10 7240 82,06 935 140,10 -
Excess tax benefit from share-based payments - - - - - - - - - - 2500 110,53 2258 13846  1.200,00 0474 -8362 16,00 69,49 - -
Other 7,02 902 10,87 2178 14,29 10,64 5161 93333 0,00 0,00 57,14 30,00 16,67 - - - - - - - -
Net cash used in / provided by discontinued operations - - - - - - - - - - - - - - - - - - -108,33 14,96 -
Operating activities - - - - - - - - - - - - - - - - - 9573 520 -
Investing activities - - - - - - - - - - - - - - - - - - 71,43 2174 -
Effect of exchange rate changes on cash - - - - - - - - - - - - - - - - - - - 6000 -
Net change in cash and cash equivalents - 94,56 20374 127,46 - 100,13 5578 22597 - 53,50 30284 5024 - 33869 074 - 29448 - 97,86 27047 -
Cash and cash equivalents at beginning of period 282 314 49,05 27,49 004 47,22 43,50 15,40 1660 2631 14,90 42,74 2479 11,59 13,00 2123 12,26 255 5441 46,88 -
Cash and cash equivalents at end of period 7,96 282 34,14 49,05 27,49 -004 47,22 43,50 15,40 1660 2631 14,90 42,74 2479 11,59 13,00 223 12,26 25 5441 -

Supplemental cash flow information
Investment tax credit (ITC) used to reduce income taxes payable - - - - - - - = = = = = 5 5 . . 2 2 2 B
Proceeds from CHIPS Act incentives - - - - - - - - - - - - - - - - - - - -
Total cash benefit related to the U.S. CHIPS and Science Act - - - - - - - - - - - - - - - B B B B B

Texas Instruments Incorporated
TXN 862508104 2885409 NASDAQ Common stock

Balance Sheet Statement
31DEC'24 31DEC'23 31DEC'22 31DEC'21 31DEC'20 31DEC'19 31DEC'18 31DEC'17 31DEC'16 31DEC'15 31DEC'14 31DEC'13 31DEC'12 31DEC'11 31DEC'10 31DEC'09 31DEC'08 31DEC'07 31DEC'06 31DEC
RECAP  RECAP RECAP RECAP RECAP  RECAP _ RECAP RECAP  RECAP RECAP RECAP RECAP  RECAP _ RECAP RECAP _ RECAP _ RECAP
Total assets
Total current assets 15026 15122 14021 13685 10239 8761 8097 8734 7457 7074 7421 8019 8230 7828 7060 6114 5790 6918 7854 912
(Cash and cash equivalents 3200 2964 3050 4631 3107 2437 2438 1656 1154 1000 1199, 1627 1416 992 1319 1182 1046 1328 1183 1214
‘Short-term investments 4380 5611 6017 5108 3461 2050 1795 2813 2336 218 2342 2202 2549 1943 1753 1743 1494 1596 253 4116
Accounts receivable, net of allowances 1719, 1787 1895 1701 1414 1074 1207 1278 1267 1165 1246 1203 1230 1545 1518, 1277 913 1742 1774 1648
Raw materials and purchased parts 4 353 25 180 176 181 126 102 109 101 102 16 115 122 £ % 105 105 8
Work in process 2214 2109 1546 1067, 964 916 1070 1089 954 846 896 919 935 1004 919 758 837 876 930 813
Finished goods 1918 1470 858 598 811 %09 96 742 73 7% 787 710 706 669 479 351 439 437 402 289
Inventories 4527 3999 2757 1910 1955 2001 217 1957 1790 1691 1784 1731 1757 1788 1520 1202 1375 1418 1437 1185
Deferred income taxes 393 473 174 770 546 695 654 741 619
Prepaid expenses and other current assets 1200 761 302 335 302 209 440 1030 910 1000 850 863 805 386 180 164 267 180 185 630
i and other current assets i of 135
Assets of discontinued operations 495
Property, plant and equipment at cost 15254 13268 9950 7858 5781 5740 5425 4789 4923 5465 6266 6556 6891 7133 6907 6705 7321 7568 7751 8374
Accumulated depreciation -3907 -3269 -3074 2717 -2512 -2437 -2242 -2125 2411 -2869 3426 -3157 -2979 -2705 -3227 -3547 -4017 -3959 -3801 -4644
Property, plant and equipment, net 11347 9999 6876 5141 3269 3303 3183 2664 2512 2596 2840 3399 3912 4428 3680 3158 3304 3609 3950 3730
Goodwill, net 4362 4362 4362 4362 4362 4362 4362 4362 4362 4362 4362 4362 4362 4452 924 926 840 838 792 677
Deferred income taxes 936 757 473 263 343 197 205 264 374 201 180 207 280 321 927 926 990 510 601 303
Capitalized software licenses, net 257 223 152 8 122 69 89 110 52 46 8 118 142 206 205 19 182 227 188 243
Overfunded retirement plans 233 173 188 392 26 218 2 208 % 85 127 130 68 40 3 6 17 105 58 [
Prepaid retirement costs 199
Other long-term assets. 3348 1712 135 748 770 1.108 1019 1.300 1578 1866 2359 2703 3027 322 574 812 800 460 487 409
Acquisition-related intangibles, net 340 628 946 1264 1583 1902 2223 2558 2900 76 124 91 115 118 60
Other long-term assets excluding acquisition-related intangibles, net 768 391 354 314 283 457 480 469 322 498 688 709 us 369 9
Long-term investments 300 251 268 235 221 224 216 215 265 453 637 653 267 287 236
Other assets 468 140 8 79 62 233 264 254 57 45 51 56 8 82 13
Total liabilities and stockholders' equity 365509 32348 27207 24676 19351 18018 17137 17642 16431 16230 17372 18938 20021 20497 13401 12119 11923 12667 13930 15063
Total liabilities 18606 15451 12630 11343 10164 9t 8143 7305 5058 6284 6982 8131 9060 9545 2064 2397 2597 2692 2570 3126
Total current liabilities 3643 3320 2085 2569 2390 2123 2474 2258 264 2555 2658 2747 3430 3499 1981 1587 1532 2025 2078 277
Current portion of long-term debt 750 599 500 500 550 500 749 500 631 1000 1001 1000 1500 1381 0 3 01
Commercial paper borrowings 999 [
Ci of long-term debt ial paper borrowings 382 0
Accounts payable 820 802 851 571 415 388 478 466 3% 38 437 422 4 625 621 503 324 657 560 702
Accrued compensation 839 836 799 775 767 74 724 722 710 664 651 554 524 597 629 386
Income taxes payable 159 172 189 121 134 4 103 128 8 % 7 119 79 101 109 128 40 53 284 154
Accrued profit sharing and retirement 134 198 162 121
Liabilities of discontinued operations 151
Deferred income taxes 1 2 4
Accrued expenses and other liabilties 1075 ot 646 602 524 475 420 a2 44 410 498 651 881 79 622 570 1034 117 1029 8
Long-term debt 12846 10624 8235 7241 6248 5303 4319 3577 2078 3120 3630 4158 4186 4211 0 329
Underfunded retirement plans 110 108 118 79 131 % 118 89 129 19 225 216 269 701 519 425 640 184 208 0
Accrued retirement costs 136
Deferred income taxes 53 63 66 87 %0 78 42 78 33 37 64 548 572 607 86 67 59 49 23 23
Deferred credits and other liabilities 1954 1336 1226 1367 1305 1514 1190 1303 554 376 405 462 603 527 78 318 366 e 21 261
Total stockholders' equity 16903 16897 14577 13333 9187 8907 8994 10337 10473 9946 10390 10807 10961 10952 10437 9722 9326 9975 11360 11937
Preferred stock [ [ 4 [ 0 [ 0 0 0 4 [ 4 [ 4 [ 0 0 0 4 [
‘Common stock 1741 1741 1741 1741 1741 1741 1741 1741 1741 1741 1741 1741 1741 1741 1740 1740 1740 1740 1739 1739
Paic-in capital 3935 3362 2951 2630 2333 2110 1950 1776 1674 1629 1368 1211 1176 1194 114 1086 1022 91 885 742
Retained earnings 52262 52283 50353 45019 42051 39898 37906 34662 33107 31176 20653 28173 27205 26278 24695 22066 21168 19788 17529 1334
Treasury common stock, at cost 40895 -40284 40214 36800  -36578  -34495  -32130 27458 25523 24068  -21840  -19790  -18462 17485 1611 -14549  -13814  -12160 -8430 -3856
Accumulated other comprehensive income / loss, net of taxes (AOCI) -140 -205 254 -157 -360 -7 -473 384 -526 -532 -532 -528 -699 -776 -701 -621 -790 -324 -363 -8
Postretirement benefit plans -65
o Tl ilable-f i -16
Unearned compensation -1

Al figures in millions of U.S. Dollar.
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Texas Instruments Incorporated
TXN 882508104 2885409 NASDAQ Common stock
Income Statement

31DEC'05 31DEC'06 31DEC'07 31DEC'08 31DEC'09 31DEC10 31DEC'11 31DEC2 31DEC'3 31DEC'4 31DEC'5 31DEC'6 31DEC'17 31DEC'8 31DEC'19 31DEC'20 31DEC21 31DEC'22 31DEC'23 31DEC'24

Revenue 12335 14255 13835 12501 10427 13966 13735 12825 12205 13045 13000 13370 14961 15784 14383 14461 18344 20028 17519 15641
Cost of revenue (COR) 6319, 6996 6466 6256, 5428 6474 6963 6457 5841 5618 5425 5113 5347 -5507 5219 5192 -5968 6257 6500 6547
Gross profit 6.016 7259 7369 6245 4999 7492 6772 6368 6364 7427 7575 8257 9614 10277 9164 9269 12376 13771 11019 9094
Research and development (R&D) -1986. 2195, 2140 -1940 1476, -1570 1715 1877 1522 -1358. 1267 -1356 -1508 -1559 1544 -1530 1554 1670 -1863. 1959
Selling, general and administrative (SG&A) 1471 1697 -1680. -1614 1320 -1519. -1638. -1804 1858 -1843 1728 1742 1694, 1684 1645 -1623 -1666 1704 -1825. 1794
Acquisition charges / divestiture gain 0 0 0 -315 -450 -341 -330 329 -319 318 318 288 -198 142
Restructuring charges / other 0 -52 254 212 1 112 264 189 51 7 15 -1 -3 36 24 -54 -257 0 124
Operating profit 2559 3367 3497 2437 1991 4514 2992 1973 2832 3947 4322 4855 6083 6713 5723 5894 8960 10140 7331 5465
Other income / expense, net 19 258 195 a4 26 37 37 38 78 73 106 75 3 27 5 123 41 108 87 12
Other income / expense, net (OI&E) excluding interest and debt expense 2% 37 5 a7 17 21 -16 155 75 98 175 313 143 106 440 496
Interest and debt expense 0 0 42 -85 95 94 -90 -80 78 125 -170 -190 -184 214 -353 -508
Income before income taxes 2755, 3625 3692 2481 2017 4551 2955 1935 2754 3874 4216 4930 6080 6686 5728 6017 8919 10032 7418 5453
Provision / benefit for income taxes. -582 -987 1051 -561 547 1323 719 -176 592 -1053 1230 1335 -2398 1106 711 422 1150 -1283 -908 654
Income from continuing operations. 2173 2638 2641 1.920 1.470 3.228 2.236 1.759 2.162 2.821 2.986 3.505 3.682 5.580 5.017 5.595. 7.769 8.749 6.510 4.799
Income from discontinued operations, net of income taxes 151 1703 16
Net income 2324 4341 2657 1920 1470 3228 2236 1759 2162 2821 2986 3595 3682 5580 5017 5505, 7769 8749 6510 4799
Per share

Basi 1,42 2,84 1,87 1,46 1,16 2,66 1,91 1,53 1,94 2,61 2,86 3,54 3,68 5,71 533 6,05 8,38 9,51 7,13 524

Continuing operations 1,33 173 1,86

Discontinued operations 0,09 111 0,01

Diluted 1,39 2,78 1,83 1,44 1,15 2,62 1,88 151 1,91 2,57 2,82 3,48 3,61 5,50 524 5,97 8,26 9,41 7,07 5.2

Continuing operations 13 1,69 1,82

Discontinued operations 0,09 1,09 0,01
Weighted average shares
Basic 1640 1528 1417 1308 1260 1199 1151 1132 1098 1085 1030 1003 991 970 936 921 923 916 908 912
Diluted 1671 1560 1444 1321 1269 1213 17 1146 113 1080 1043 1021 1012 990 952 933 936 926 916 919

Al figures in millions of U.S. Dollar except per share items
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Models
1: DCF

Unlevered Free Cash Flow & Free Cash Flow (all

Terminal Val

iscal Year
Base Case Unlevered Free Cash Flow 5.634 5.003 5.159 7.803 8.781 6.445 4.815 5875 8871 13.927]  19.498]  24.373]  30.222[  37.476$ 1.783.271,71
Present Value of Unlevered Free Cash Flow 7.846 6.593 6.433 9.208 9.806 6.810 5.033 5.875 8.395 12472 16.523 19.544 22.933 26.910) 1211741
Base Case Growth rate 0% -11% 3% 51% 13% -27% -25% 22% 51% 57% 40% 25% 24% 24%
Projected Growth Rate UFCF Average: 1% 22% 51% 57% 40% 25% 24% 24%
Free Cash Flow 6.058 5.802 5.490 6.294 5.923 1.349 1.498 1.813 2.302 3.062 4.133 5.332 6.505 7.806| $  371.437,08
Present Value of Free Cash Flow 8.437 7.646 6.846 7.428 6.614 1.426 1566 1.813 2302 3.062 4133 5.332 6.505 7.806) 252.393
Growth rate 0% -4% 5% 15% 6% -77% 11% 21% 27% 33% 35% 29% 22% 20%
Projected Growth Rate FCF Average: 4% 21% 27% 33% 35% 29% 22% 20%
Projection Year 0 1 2 3 4 5 6
15%
M TEXASINSTRUMENTS INCORPORATED (XNAS:TXN)
implied Share Price Calculation - usi Sensitivity Table - UFCI TXN - DCF UFCF Projections (in $mm)

Sum of PV of FCF 164.381
Growth Rate 3,50% 40000 704
FCF Av. Growth Rate 4% Growth Rate 35000 ZZ
WACC 5,6751% 2,50% 3,00% 3,50% 4,00% 20000 s -
Analyst/ Consensus WACC 6% 4,68% 191,08 249,31 357,14 624,67 I 3’0J~
Terminal Value 1783272 518% 15536 19201 250,54 35887 oo S .
PV of Terminal Value 1211741 568% 13090 156,12 251,75 20000 Lon
Enterprise Value 175.645.900.747 618% 11309 131,54 156,88 193,88 15000 o
(+) Cash 15.026 6,68% 9955 11364 132,18 157,64 o0 0%
(-) Debt 3643 20%
(-) Minority Interest 16.903 Texas is ypriced at 3,5% 5000 I I I I I I I 30%
Market Cap 175.645.912.130 growth, assuming the 5,68% WACC. This pricing 0%
Diluted Shares O (mm) 908.623.000 ‘ndenk,‘oz‘ S:Lales :n ?"‘:‘Cipa"g" ig highlU:CFgrOWlh Dari(' DSF‘C Daf‘C D:?C [)3:(' DQFEC D:!F‘C D:?C D:!:C [)3(1(' Dar‘(‘ Dak'1 C DJ:C Dﬁfi('

" anks to the end of a hex apExcycle. However an v v v v v
Implied Share Price 196,26 . iy GapExcys . " 18 19 20 21 22 23 24 25 26 27 28 28 29 ‘30

changein WACC or Growth ratewould substantively

ClentSiiae Rrice $ HE5,51 increase or decrease the price per share. mmmmBase Case Unlevered Free CashFlow ~ ———Base Case Growthrate
Upside/ Downside 2%]
Unlevered Free Cash Flow (m
Fiscal Year
Revenue 12335 14255 13835 12501 10427 13966 13735 12825 12205 13045 13000 13370 14961 15/84 14383 14461 18344 20028 1/519 15641
CoR 6319 6996 -6466  -6256 5428 6474 6963 -6457  -5841  -5618  -5425 5113 5347 5507 5219 5192 5968 6257 6500  -6547
Gross Profit 6.016 7.259 7.369 6.245 4.999 7.492 6.772 6.368 6.364 7.427 7.575 8.257 9.614 10.277 9.164 9.269 12.376 13.771 11.019 9.094
Operating Expenses 1986 2195  -2140  -1940  -1476  -1570  -1715  -1877  -1522  -1358  -1267  -1356  -1508  -1559  -1544  -1530  -1554  -1670  -1863  -1959
Selling, General, Administrative 1471 -1697  -1680  -1614  -1320  -1519  -1638  -1804  -1858  -1843  -1728  -1742  -1694  -1684  -1645  -1623  -1666  -1704  -1825  -1794
Total Operating Expenses.
EBITDA
Operating Profit (EBIT) 2559 3367 3497 2437 1991 4514 2952 1973 2832 3047 4322 4855 6083 67138 5723 5894 8960 10140 7331 5465
Operating Taxes -582 987 -1051 -561 547 -1323 -719 176 592 -1053  -1230  -1335 2398  -1106 711  -422 1150 -1283 908 654
NOPAT (Net Operating Profit After Taxes) 1.977 2.380 2.446 1.876 1.444 3.191 2.273 1.797 2.240 2.894 3.092 3.520 3.685 5.607 5.012 5.472 7.810 8.857 6.423 4.811
Depreciation 7) (22) (3) - (14) (1) 5 6 (8) @) (10) (21) (11) 9 20 4 3 23 27 28
Amortization of acquisition-related intangibles (20) 7 (19) (23) 30 - 131 208 ) ) (1) - ) - ) (31) (28) - - -
Amortization of capitalized software - - - - - - - 10 (20) (28) (19) (35) 52 () 17 13 (7) (5) 17 14
(-) Capital Expenditures @) 1 46 (11) 1 (59) 32 39 17 7 (43) 4 (31) (63) 25 23 (279) (14) (81) 5
(-) Changein NWC -3 -45 57 -13 61 91 -7 23 10 50 -47 35 32 -88 2 303 -266 68 -86 5
NwC 1,24 46,07 (11,22) 1,31 (59,23) 31,94 39,34 16,77 6,55 (43,12) 3,63 (30,89) (62,73) 25,11 23,38 (279,35) (13,61) (81,30) 4,95 0,00
Current Assets 9.412 7.854 6.918 5.790 114 7.060 7.828 8230 8019 7421 7.074 7457 8734 8097 8761 10239 13685 14021 15122 15026
Current Liabilitites 2377 2,078 2.025 1532 1.587 1.981 3.499 3430 2747 2658 2555 2264 2258 2474 2123 2390  2.569 2985  3.320 3643
Unlevered Free Cash Flow 1.978 2.424 2.343 1.877 1.382 3.223 2.248 1.745 2.233 2.866 3.114 3.517 3.674 5.634 5.003 5.159 7.803 8.781 6.445 4.815
UFCF growth rate 23% -3% -20% -26% 133% -30% -22% 28% 28% 9% 13% 4% 53% -11% 3% 51% 13% -27% -25%
‘Average UFCF growth rate 10%
Free Cash Flow 2.320 1.181 3.720 2.567 1.890 2.621 2.440 2.919 2.972 3.507 3.7117 4.083 4.668 6.058 5.802 5.490 6.294 5.923 1.349 1.498
FCF growth rate -49% 215% -31% -26% 39% 7% 20% 2% 18% 6% 10% 14% 30% -4% 5% 15% €% 77% 11%
‘Average FCF growth rate 9%
Revenue CAGR 1%

EBITCAGR 4%

UFCFCAGR 5%

Revenue Growth 0% -3% -11% -20% 25% 2% 7% 5% 6% 0% 3% 11% 5% -10% 1% 21% 8% -14% ~12% #DIV/0!
COGS % of Revenue 51,2% 49,1% 46,7% 50,0% 52,1% 46,4% 50,7% 50,3% 47,9% 43,1% 41,7% 38,2% 35,7% 34,9% 36,3% 35,9% 32,5% 31,2% 37,1% 41,9%
SG&A % of Revenue 11,9% 11,9% 12,1% 12,9% 12,7% 10,9% 11,9% 14,1% 15,2% 14,1% 13,3% 13,0% 11,3% 10,7% 11,4% 11,2% 9,1% 8,5% 10,4% 11,5%
Tax % of EBIT 22,7% 29,3% 30,1% 23,0% 27,5% 29,3% 24,0% 8,9% 20,9% 26,7% 28,5% 27,5% 39,4% 16,5% 12,4% 7.2% 12,8% 12,7% 12,4% 12,0%
EBIT Margin 21% 24% 25% 19% 19% 32% 22% 15% 23% 30% 33% 36% 41% 43% 40% 41% 49% 51% 42% 35%

Share Buyback

Shares Repurchased -154,1 73,6 1476 77,2 455 93,5 59,5 598 776 61,7 51,4 355 307 500 279  -239 32 225 20 5,0
Shares Repurchased (%) 10% 12% 11% 6% 4% 8% 5% 5% 7% 6% 5% 4% 3% 5% 3% 3% 0% 2% 0% 1%
Net Shares Issued 61,9 575 339 332 24,1 403 22,0 31,9 432 282 15,1 9.2 257 280 106 4,9 6.4 123 8.0 8,0
Change in Diluted shares 92,2 -116,1 13,7 10,4 69,6 53,3 37,5 279 344 335 363 263 50 220 385  -190 33 103 -100 3,0

Reported Shares
Shs Outstanding 15966 14500 13432 12779 12401 11674 11395 11082 1.0828 1.0466 1.011,3 9960  983,2 9452 9320 9194 9240 9060 9090 9110
Basic Shares (weighted) 16389 15283 14235 13221 12613 11988  1.1545  1.1359 1.0980 1.0647 10311 10025 991,3 9705 9360 9208 9230 9155 9078 9118
Common Stock Equiv 37,2 318 228 13,8 5,0 14,3 21,0 11,8 15,3 15,1 12,4 14,8 21,0 19,8 15,8 12,0 13,0 10,3 8,0 7,0
Diluted Shares (weighted) 16761  1.5600 14463 13359  1.2663  1.213,0  1.4755  1.1476 1.4133 1.079.8 1.0435 10173 10123 9903 9518 9328 9360 9258 9158 9188

Free Cash Flow per Share 138 0,76 2,57 1,02 1,49 2,16 2,08 2,54 2,67 325 3,56 2,01 2,61 6,12 6,10 5,89 6,72 6,40 1,47 1,63

Net Working Capital

Fiscal Year 31DEC24 31DEC'23 31DEC22 31DEC21 31DEC20 31DEC'9 31DEC'18 31DEC'17 31DEC"6 31DEC'15 31 DEC"4 31DEC'13 31DEC*2 31DEC'11 31DEC'10 31DEC'09 31DEC'08 31DEC'07 31DEC'06 31DEC'05
Accounts receivable, net of allowances $ 1719 § 1787 § 1895 $ 1701 $ 1414 $ 1074 $ 1207 $ 1278 $ 1267 $ 1165 $ 1246 $ 1203 $ 1230 $ 1545 $ 1518 $§ 1277 $ 913 § 1742 $ 1774 $ 1648
Merchandise Inventory $ 4527 $ 3999 § 2757 $ 1910 $ 1955 $ 2001 $ 2217 $ 1957 $ 1790 $ 1691 $ 1784 $ 1731 $ 1757 $ 1788 $ 1520 $ 1202 $ 1375 $ 1418 $ 1437 $ 1185
Other Current Assets $ 8780 9.336 $  9.369 10074 $ 6870 $ 5686 § 4673 $ 5499 4.400 4218 4391 $ 5085 $ 5243 $ 4495 $ 4022 $ 3635 $ 3502 $§ 3758 $ 4643 $ 6579
Total current assets $ 15026 15122 $ 14.021 13685 $ 10239 $§ 8761 $ 8097 § 8734 7.457 7.074 7421 $§ 8019 $§ 8230 $ 7828 $ 7060 $ 6.114 $ 5790 § 6918 $ 7.854 § 9.412
Total ilities § 3643 3320 $ 2985 2569 $ 2390 $ 2123 $ 2474 $ 2258 2.264 2555 2658 $ 2747 $ 3430 $ 3499 § 1981 $ 158/ § 1532 $ 2025 $ 2078 $ 2377
NWC § 11383 11802 §  11.036 11116 §  7.849 $ 6638 $ 5623 $ 6.476 5.193 4519 4763 § 5272 § 4800 § 4329 $ 5079 § 4527 $ 4258 § 4893 $ 5776 $ 7.035
Change in NWC $ -419 $ 766 S -80 $ 3.267 $ 1211 § 1015 $ 853 § 1283 §$ 674 S 244 $ -509 $ 472 $ 471 $ 750 $ 552§ 269 $ 635 S 883 § 1259 $§ 7.035

Fiscal Year [31 DEC 9 [31 DEC 18 [31 DEC 17 [31 DEC 16 |31 DEC 15 [31 DEC ‘14 [31 DEC 13 [31 DEC 12 [31 DEC ‘11 [31 DEC 10 |31 DEC 09 31 DEC '08 [31 DEC ‘07 [31 DEC 06 [31 DEC '05 |
Revenue 15641
CcorR ‘ -6547|
Thesis/ Conviction Based DCF
Urievered Fro Cahiow & Fres Cash ow (al S
Eqmty (mm) 16903 lmu\a.avulmnummmw 5634 5003 5159  7.803 8781 6445 4815 6067]  9.162] 14384] 20857 27531  34.964]  43.705| § 2.079.708,57
rese 7o esss  ean  oxs  oms  eswo  som|  eov  seo  wem  ves  mom s siw|  iawin
Debt (mm) 18606  [preacsrown e o 1% 3% 1% 1% ow  osw| 2w s o % 2% 2% 25%
fed Growth Rt UFGE Ao T o aw oW ewawaw o
Free Cash Faw G0 sar 5490 629 5o ids  LavE| 1843 2395 3234 4107 5133 6263 7sis8  sreiens
s et ot ey e oms  res  6ew  tws s ims s s aw s e sy P
Gowtite o n ew aow ow om im| e e am ow zw oM
Cost of Debt 4,0% T anam ww aw amwamaow
PrfctonYear o 1 2 s i s ©
Tax Rate 21,09 ™
2 TEXAS INSTRUMENTS INCORPORATED (XNAS:TXN)
D/(D+E) 52,4%
After Tax Cost of Debt 6,3%  Gomnee 3sox
FCF . Growth ate
A Consensus WAGC o
Risk Free Rate (10-Yr Treasury Yield) 4290 Lo i
Encerpise Vole 175645900747
Expected Market Return 12,0%" e o
. . () Debt 3.643
Market Risk Premium 7,8%  timceryieres I 16903
3 ket o9 T e 130
Diluted Shares Outstanding (mm) 908.623.000
Levered Beta 0,99 puedsumodsde e
0
E/(D+E) 47,6% (i somce o
Cost of Equity 11,9%
WACC 5,7%
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Cash Flow
Free Net. Net Net Fin
Company Fiscal Cash ‘Operating Investing Cash
Name Ticker Period Free Cash Flow  Net Cash Flow Flow
Texas Instruments TXNUS  09/30/2025 $ 2.080,00 -149,0 6.026,0
Analog Devices ADI-US 1012025 $ 481220 -1.3215 -2.982,6
Microchip Technology MCHP-US 09/30/2025 -197,0 6934
NXP Semiconductors NXPIUS  09/28/2025 s 191894 § 234535 -1.761.8 1474
Top Line to Bottom Line
Company Fiscal Neot
Name Ticker Period Sales EBIT EBITDA Net Income
Texas Instruments TXNUS 0913012025
Analog Devices ADI-US 1012025 11.019.7 3.005.3 5.004,2 22673
Microchip Technology MCHP-US 09/30/2025
NXP Semiconductors NXPI-US  09/28/2025 12.614,0 3.597,0 45220 2.061,0
J
Company Fiscal Expenditures  Expenditures Expenditures Capital ;...'.“.:"‘....
Name Ticker Period 1 Yr Growth 3YrGrowth 5 Yr Growth Expenditures. NTM
Texas Instruments. TXNUS 0913072025 09 7028 § (4.817,00) $ (2.882,16)
Analog Devices ADI-US 1072025 27,0 237 2208 $ (53355) § (630.22)
Microchip Technology MCHP-US 09/30/2025 42,7 634 427 $  (203,70) $ (118.65)
NXP Semiconductors. NXPIUS  09/28/2025 40,9 545 29 § (548,08) § (719.22)
Long Short Liquidity
Company Fiscal Term. Term Other Total Cash + Enterprise Cash Quick Current
Name Ticker Mkt Cap (M) Debt Debt Debt. Debt Revolver Value Cash Ratio Quick Ratio Current Ratio
Texas Instruments TXNUS 184.334.6 14.046,0 5000 4060 140460 61860  190.5896 1,68 290 445
Analog Devices ADI-US 150.907,1 8.145,1 4466 72,0 85917 6.205,7 154.626,0 113 1,68 2,19
Microchip Technology MCHP-US 442221 53759 - 30,1 53759 13688 23.386,0 023 1,20 225
NXP Semiconductors NXPI-US 60.102,1 12220,0 1.264,0 70,0 12.235,0 8.439,0 73.994,0 110 1,69 2371
Dupont Decomp
Company Fiscal Net
Name Ticker  Period Margin (%) | Asset Tumovi  Equity Multiplier ROE (%) ROA (%)
Texas Instruments. TXNUS  09/30/2025 29.1% 0.49x 211x 206% 14.3%
Analog Devices. ADI-US 1012025 206% 0.23x 1.42x 6.6% 47%
Microchip Technology MCHP-US  09/30/2025 4 A4% 0,28x 2,16x 29% -1.2%
NXP Semiconductors NXPIUS  09/28/2025 17.1% 0.48x 2,62x 212% 8.2%
Fiscal
Ticker Period
Texas Instruments TXN-US  09/30/2025
Microchip Technology MCHP-US 09/30/2025
NXP Semiconductors NXPI-US  09/28/2025
AnalogDevices ADI-US  10/2025 26,06 56.36
Average 31,19x 19,19x 100,34x 24,12 113.9359
Max 52.66x 23.65x 296,16x 28,13x 186.0324
Min 17.26x 13.26x 22,25x 14.90x 459634
Market Data ($) Financial ($)
Company Fiscal
Name Ticker Period Price Mkt Cap (M) EV (M) Sales (M) EBIT (M) EBITDA (M)
Texas Instruments TXN-US  09/30/2025 194,41 184.334,6 193.192,6 17.266,0 6.012,0 7.889,0
Analog Devices ADI-US 10/2025 304,97 150.907,1 155.947,1
Microchip Technology MCHP-US 09/30/2025 76,20 44.222.1 49.397,7
NXP Semiconductors NXPI-US  09/28/2025 233,72 60.102,1 69.125,1
Valuation
PIE (x) EV/ (x)
Company Fiscal FY1
Name Ticker Period Date Actual FY1 FY2 EV/Sales EBIT
Texas Instruments TXNUS  09/30/2025 1212025 35,47x 35,49x [0181.96% 11,19% 32,13x
Analog Devices ADI-US 10/2025 10/2026 30,59x 26,67x 14,15x 51,89x
Microchip Technology MCHP-US 09/30/2025 03/2026 29,78x 11,73x 318,28x
NXP Semiconductors NXPI-US  09/28/2025 12/2025 5,74x 22,82x
Margins
Gross Margin (%) EBITDA Margin (%) EBIT Margin (%) Pretax Margin (%) Net Margin (%)
Company Fiscal
Name Ticker Period Actual GM NTM Actual NTM Actual EBIT Marg NTM Actual NTM Actual NTM
Texas Instruments TXN-US  09/30/2025
Analog Devices ADI-US 10/2025
Microchip Technology MCHP-US 09/30/2025
NXP Semiconductors NXPI-US  09/28/2025 21,7%
Price Change (%)
Company
Name Ticker 1 Day 1 Month 3 Month 6 Month 1 Year 3 Year 5 Year
Texas Instruments TXN-US 2,54% 10,28% 7,50% 12,38% 11,03%
Analog Devices ADI-US 4,14% 17,39% 12,86% 3,18% 30,23%
Microchip Technology MCHP-US 2,39% 8,77% 38,71% 34,62%
NXP Semiconductors NXPI-US

TXN Comps - Market Capitalization (in $mm) TXN Comps - P/E Ratio FY1

Analog Devices NXP
Semiconductors

30,00

30,00

10,00x

30,00

150.907
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20,00

10,00¢
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[
wepsemiconductors [ 18.000,0
16.000,0
- 140000
Microchip Technology . 120000
E— 10.000,0
Ao evices 80000
6.000,0
Tens instrumerts | oo
20000 ] I
10,0% 0,0% 10,0% 20,0% 30,0% 40,0% 50,0% 60,0% 70,0% 00 -
2.000,0 TexasInstruments Analog Devices. Microchip NXP
®Actual WActual EBITMargin W Actual GM Technology  Semiconductors
WSales WEST WEBMOA ®Netincome
TXN - FCF & OCF Comps
MicrochipTectnoopy [
Rt ]
s $1.000,00 $2.000,00 $3.000,00 $4.000,00 $5.000,00 $6.000,00 $7.000,00 $8.000,00

mNet OperatingCash Flow  ® Free Cash Flow

TXN Comps - ROE (%)

. oo
To
-

Tomsnstuments  Andog Devices v o
so% Techaology  Semicanductors
TXN Comps - Ratio Analysis
s00 s
B
o $(1.000,00)
00
200000
200
e IlI il o
000 - st400000)
Temshstuments Andogoewces  Micrchip o
Tea Semiconducton 500000
aCashRato @ Quick Ratio s Current Ratio
$46.00000)

TXN Comps - EBITDA Multiples
60,00

50,00

TXN Comps - DuPont Decomposition

Mnsogomices  Micrchipectnolll N Semiconductors
[ems——

a3 instruments

Total Asset Turnover (x) Nt Margin (%)

TXN Comps - CapEx Spending

Tt Aiofoevces | Mersch o
Tehmtop, _ semiconocors
. .

CapitalExpenditures = Capital Expenditures NTM

Enterprise Value ($mm)

$20000000
0000
$16000000
0008
20,00x $160.000,00
10000
$14000000
000
JasogDevces
s12000000
- EV/ EBTOA Actust w EVIEBITOANTH
TXN Comps - EBIT Multiples $10000000
as000x
. 8000000
250008
$6000000
200008
e $40.000,00
100000
s0.00¢ $2000000
oo - [ = =
Aasog Devces s

WEV/EBTACKL = EV/EBITNTM ()

Tems
Inswuments

Micrchip W
Technology  Semiconductors

AndogDevices




Prometheus Capital

Sources

FY2024 10K
FY2023 10K
FY2022 10K

FY2025 10Q(Q1)
FY2025 10Q(Q2)
FY2025 10Q(Q3)

Factset.com

Texas Instruments | Equity Research


https://www.sec.gov/Archives/edgar/data/97476/0000097476-25-000007/0000097476-25-000007-index.htm
https://www.sec.gov/Archives/edgar/data/97476/000009747624000007/txn-20231231.htm
https://www.sec.gov/Archives/edgar/data/97476/000009747623000007/txn-20221231.htm
https://www.sec.gov/Archives/edgar/data/97476/0000097476-25-000027/0000097476-25-000027-index.htm
https://www.sec.gov/Archives/edgar/data/97476/0000097476-25-000036/0000097476-25-000036-index.htm
https://www.sec.gov/Archives/edgar/data/97476/0000097476-25-000060/0000097476-25-000060-index.htm
http://factset.com/
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Disclaimer

This document has been prepared solely for educational and informational purposes and
does not constitute investment advice, financial advice, legal advice, or a
recommendation or solicitation to buy, sell, or hold any security or financial instrument.
The analyses, opinions, estimates, and projections expressed herein reflect the authors’
views as of the date of publication and are subject to change without notice. The
information contained in this report is based on sources believed to be reliable; however,
no representation or warranty, express or implied, is made as to its accuracy,
completeness, or reliability. Any references to historical performance, valuations, or
scenarios are provided for illustrative purposes only and are not indicative of future
results. Prometheus Capital operates as a student-led educational initiative and does not
provide regulated or fiduciary services. Readers should conduct their own independent
analysis and seek professional advice before making any investment or financial
decisions.



