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Views

A Statistical Snapshot of Youth Unemployment, 2011 to 2018

Using recently published 2018 ILabour Force Survey data and internationally
recognised indicators, this statistical brief provides updates on labour market
trends on youth unemployment. Overall, key youth unemployment indicators
show an uptick; delivering the bad news that unfavourable employment situation

for young Malaysians continues to stay.

The statistical indicators presented below are based on Key Indicators of the .abour Market (IKII.M)

issued by the International Labour Organization (ILO) and computed using available age-
disaggregated indicators published by the Department of Statistics Malaysia. Like in most countries,
the term “youth” here refers to individuals aged 15 to 24 years old, while adult cover those above the
age of 25.

Increasing youth unemployment rate

Youth unemployment rate (i.e. youth unemployment as a percentage of total youth labour force)
continued an upward trend from year 2011 to 2018, with a 0.15 percentage points increase from
10.77% in 2017 to 10.92% in 2018. By contrast, the trend line has been relatively flat for individuals
aged 25 to 54 and down for those aged 55 to 64. Like previous years, the youth unemployment rate is
three times overall or national unemployment rate of 3.30% in 2018. It is worthy to note that the fall
in unemployment rate for 55 to 64 in 2014 may reflect the enactment of Minimum Retirement Age
Act 2012, which increased the minimum retirement age from 55 to 60.
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https://dosm.gov.my/v1/index.php?r=column/cthemeByCat&cat=126&bul_id=ekU0SG1yQk1wcExKUDhvN2RHTlhjZz09&menu_id=U3VPMldoYUxzVzFaYmNkWXZteGduZz09
https://www.ilo.org/global/statistics-and-databases/research-and-databases/kilm/WCMS_422439/lang--en/index.htm
http://www.federalgazette.agc.gov.my/outputaktap/20120816_AKTA%20753_BI_JW002810%20BI-MINIMUM%20RETIREMENT%20AGE%20ACT%202012.pdf
http://www.federalgazette.agc.gov.my/outputaktap/20120816_AKTA%20753_BI_JW002810%20BI-MINIMUM%20RETIREMENT%20AGE%20ACT%202012.pdf

Figure 1: Unemployment rates for different age groups, Malaysia (percentage)
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Ratio of youth to adult unemployment rates far exceeds “1”

Similar to the findings above, the issue of unemployment is much more prominent among the young
ones, with the ratio of youth-to-adult unemployment rates continue to far exceed one. In 2018, for
every unemployed adult, there were close to five unemployed youths, signalling that unemployment is
much more of an issue for the youth, who are mostly first-time jobseekers.

Figure 2: Ratio of youth-to-adult unemployment rates, Malaysia
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Note: Ratio of youth-to-adult unemployment rates is computed as
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Youth continues to make up the majority of total unemployed individuals

Again, 15 to 24 years old unemployed individuals continue to make up the largest share of total
unemployed individuals. This is followed by those at the mid-career (25 — 54 years old) and late career
stage (55 — 64 years old). Proportion-wise, there is an increase share of unemployed youth in the total
of unemployed individuals, from 56.41% in 2017 to 58.24% in 2018.

Figure 3: Number of unemployed persons by age group, Malaysia (‘000)
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Increasing share of unemployed youth in the youth population

Unemployed youth does not make up the majority of the total youth population. Percentage-wise, the
unemployed group continues to represent less than five per cent of the total youth population, with
over fifty per cent of the youth population residing outside the labour market for schooling.
Nevertheless, the proportion of unemployed youth has steadily increased from 4.09% in 2011 to
4.78% in 2018.

Figure 4: Share of youth unemployment out of total youth population, Malaysia (percentage)
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As urgent as ever?

Except for Indonesia, Malaysian youth unemployment rate is much higher than its neighbouring
countries like Singapore, Thailand, Vietnam and Philippines. However, at 10.9%, the rate is still lower
than the 2018 global vouth unemployment rate (13.1%) and the rate for the region of South-East Asia

and the Pacific (12.2%). Nevertheless, as labour market improvement is part of the key pillars of the

Shared Prosperity 2030 announced by the Malaysian Prime Minister in mid-2019 and given the
unfavourable youth labour trends, the needs to improve youth labour experience appears to continue
to be as urgent as ever.
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https://www.ilo.org/global/about-the-ilo/multimedia/maps-and-charts/enhanced/WCMS_600072/lang--en/index.htm
https://www.pmo.gov.my/2019/05/perutusan-perdana-setahun-malaysia-baharu-2/

