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CONSIDINE CONSIDINE

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To The Board of Directors
Support The Enlisted Project, Inc.

We have audited the accompanying financial statements of Support The Enlisted Project, Inc., a
nonprofit organization, which comprise of the statements of financial position as of June 30, 2016 and
2015, and the related statements of activities and changes in net assets, functional expenses, and cash
flows for the years then ended and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America,; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Earning Your Trust Since 1946

1501 FIFTH AVENUE, SUITE 400 * SAN DIEGO, CALIFORNIA 92101-3297
TEL 619-231-1977 - FAX 619-231-8244 - www.cccpa.com



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Support The Enlisted Project, Inc., a nonprofit organization, as of June 30, 2016 and
2015, and the results of its operations and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

L4 . ¢ ° .
[
CONSIDINE & CONSIDINE

An Accountancy Corporation

November 9, 2016



SUPPORT THE ENLISTED PROJECT, INC.
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2016 AND 2015
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2016 2015
ASSETS
CURRENT ASSETS
Cash $ 295119 $ 151,198
Receivables 92,195 29,599
Prepaid Expenses 3,669 1,922
390,983 182,719
PROPERTY AND EQUIPMENT (Note 3) - 358
OTHERASSETS
Inventory (Note 4) 7,050 5,620
Deposits 3,869 4,569
Investments (Note 5) - 48,056
10,919 58,245
TOTAL ASSETS 401,902 241,322
LIABILITIESAND NET ASSETS
CURRENT LIABILITIES
Accounts Payable 22,479 15,108
Accrued Liabilities (Note 7) 38,047 22,040
TOTAL LIABILITIES 60,526 37,148
NET ASSETS (Note 8)
Unrestricted 265,840 186,047
Temporarily Restricted 75,536 18,127
TOTAL NET ASSETS 341,376 204,174
TOTAL LIABILITIESAND NET ASSETS $ 401902 $ 241,322

See Accompanying Notes to the Financial Statements



SUPPORT THE ENLISTED PROJECT, INC.

STATEMENT OFACTIVITIESAND CHANGESIN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2016

REVENUE
Grants
In-Kind Goods and Services (Note 9)
Contributions
Specia Events, Net (Note 10)
Sales of Product
Interest Income
Redlized Loss On Investment
Net Assets Released From Restriction

EXPENSES
Program
Management and Generd
Development

CHANGE IN NET ASSETS
NET ASSETS - BEGINNING OF YEAR
NET ASSETS - END OF YEAR

Page 5
Temporarily
Unrestricted Restricted Total

722,912 - 722,912
480,930 - 480,930
178,328 159,500 337,828
54,986 - 54,986
1,150 - 1,150

23 - 23
(679) - (679)
102,091 (102,091) -
1,539,741 57,409 1,597,150
1,230,757 - 1,230,757
115,058 - 115,058
114,133 - 114,133
1,459,948 - 1,459,948
79,793 57,409 137,202
186,047 18,127 204,174
265,840 $ 75536 $ 341,376

See Accompanying Notes to the Financial Statements



SUPPORT THE ENLISTED PROJECT, INC.
STATEMENT OFACTIVITIESAND CHANGESIN NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2015

REVENUE
Contributions
In-Kind Goods and Services (Note 9)
Grants
In-Kind Investment (Note 9)
Interest
Sales of Product
Unrealized Loss on Investment
Net Assets Released from Restriction

EXPENSES
Program
Management and Generd
Development

CHANGE IN NET ASSETS
NET ASSETS - BEGINNING OF YEAR
NET ASSETS - END OF YEAR
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Temporarily
Unrestricted Restricted Total

340,618 $ 33213 % 373,831
360,008 - 360,008
338,038 - 338,038
48,813 - 48,813
702 - 702

198 - 198
(757) - (757)
51,058 (51,058) -
1,138,678 (17,845) 1,120,833
1,181,332 - 1,181,332
127,319 - 127,319
115,522 - 115,522
1,424,173 - 1,424,173
(285,495) (17,845) (303,340)
471,541 35,973 507,514
186,047 $ 18,127 % 204,174

See Accompanying Notes to the Financial Statements



SUPPORT THE ENLISTED PROJECT, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2016

EXPENSES
Personnel
Salaries
Payroll Taxes
Health Benefits
Specific Assistance to Individuals
Auto Assistance

Food, Furniture and Appliance Assistance

Housing Assistance

Other Program Assistance
Emergency Transitional Assistance

Auto Assistance

Food Assistance

Housing Assistance

Other Program Assistance
Advertising
Conferences and Meetings
Depreciation
Dues and Subscriptions
Employee Devel opment

Equipment Rent and Repairs and Maintenance

Information Technology
Insurance
Occupancy
Other Secondary Support Programs
Outside Services
Postage, Shipping and Delivery
Printing, Copying and Publications
Professional Fees
Supplies
Telephone
Travel and Meals
TOTAL EXPENSES

Less: Direct Benefitsto Donors at Special
Events Included in Revenue

TOTAL EXPENSESINCLUDED IN THE
EXPENSE SECTION OF THE
STATEMENT OF ACTIVITIES

See Accompanying Notes to the Financial Statements
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Management
Program and General Development Totd
$ 231,935 $ 79,846 $ 380,221
21,018 7,236 34,456
7,583 2,610 12,431
84,001 - 84,001
163,663 - 163,663
60,252 - 60,252
17,832 - 17,832
21,922 - 21,922
6,450 - 6,450
60,503 - 60,503
2,950 - 2,950
3,463 288 4,183
68,496 13,699 88,586
269 36 359
1,481 176 1,920
1,166 141 1,519
2,367 316 3,157
17,905 2,385 23,813
9,466 1,159 12,621
112,675 4,929 124,996
180,594 - 180,594
14,918 - 14,918
742 1,357 2,247
18,257 11,614 31,653
100,784 10,018 117,691
5571 552 12,872
7,311 921 9,210
7,183 650 8,728
1,230,757 137,933 1,483,748
- (23,800) (23,800)
$ 1,230,757 $ 114133  $ 1,459,948




EXPENSES
Personnel
Sdaries

Payroll Taxes
Health Benefits
Specific Assistance to Individuals
Auto Assistance
Food, Furniture and Appliance Assistance
Housing Assistance
Other Program Assistance
Emergency Transitional Assistance
Auto Assistance
Food Assistance
Housing Assistance
Other Program Assistance

Advertising

Conferences and Meetings

Depreciation

Dues and Subscriptions
Equipment Rent and Repairs and Maintenance
Information Technology

Insurance

Licenses and Fees

Occupancy

Other Secondary Support Programs
Postage, Shipping and Delivery
Printing, Copying and Publications
Professional Fees

Supplies
Telephone

Travel and Meals
TOTAL EXPENSES

SUPPORT THE ENLISTED PROJECT, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2015

Page 8
Management

Program and Generad Development Total
$ 205013 $ 83215 $ 77,404 $ 365,632
16,985 6,802 6,835 30,622
6,210 3,040 2,450 11,700
134,327 - - 134,327
66,588 - - 66,588
71,956 - - 71,956
30,724 - - 30,724
20,880 - - 20,880
9,325 - - 9,325
73,583 - - 73,583
9,943 - - 9,943
65,288 9,044 6,029 80,361
31,603 413 293 32,309
5,636 895 30 6,561
837 167 111 1,115
5,643 732 487 6,862
15,238 2,340 1,561 19,139
8,751 1,567 1,045 11,363
169 193 22 384
103,131 6,288 3,731 113,150
197,014 - - 197,014
2,684 238 1,936 4,858
16,092 3,928 9,916 29,936
58,467 3,739 2,170 64,376
13,403 3,479 528 17,410
4,999 1,000 666 6,665
6,843 239 308 7,390
$1181,332 $ 127319 $ 115522  $ 1,424,173

See Accompanying Notes to the Financial Statements



SUPPORT THE ENLISTED PROJECT, INC.
STATEMENTSOF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

Page 9
2016 2015
CASH FLOWSPROVIDED/(USED) BY OPERATING
ACTIVITIES
Changein Net Assets $ 137,202 $ (303,340)
ADJUSTMENTSTO RECONCILE CHANGE IN NET ASSETS
TO NET CASH PROVIDED/(USED) BY OPERATING
ACTIVITIES:
Depreciation 359 6,561
Donated Investment - (48,813)
Realized/Unrealized Loss on Investment 679 757
Changes in Operating Assets and Liabilities:
Receivables (62,596) (29,599)
Prepaid Expenses (1,747) 4,028
Inventory (1,430) 1,003
Deposits 700 (4,569)
Accounts Payable 7,371 1,126
Accrued Liabilities 16,007 12,613
(40,658) (56,893)
NET CASH PROVIDED/(USED) BY OPERATING ACTIVITIES 96,544 (360,233)

CASH FLOWS PROVIDED BY INVESTING ACTIVITIES

Net Proceeds on Certificate of Deposit - 99,778

Proceeds on Sale of Investment 47,377 -
NET CASH PROVIDED BY INVESTING ACTIVITIES 47,377 99,778
NET INCREASE/(DECREASE) IN CASH 143,921 (260,455)
NET CASH, BEGINNING 151,198 411,653
NET CASH, ENDING $ 295119 $ 151,198
SUPPLEMENTAL DISCLOSURE

Noncash Investing Transaction:
Donated Investment $ - $ 48813

See Accompanying Notes to the Financial Statements



NOTE 1

NOTE 2

SUPPORT THE ENLISTED PROJECT, INC.
NOTESTO THE FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015
Page 10

THE ORGANIZATION

Support The Enlisted Project, Inc. (the "Organaal) is a California non-profit
organization that was incorporated in 2005. ThgaDization assists junior active duty
enlisted members and recently discharged enlistegtans and their families in Southern
California facing financial crisis achieve longrtefinancial self-sufficiency through
counseling, education and grants to alleviatecalithear term obligations. The
Organization provides aid to those in and fromltivger six military pay grades. Southern
California has one of the highest cost of livingeres in the country and active duty
military families living on meager base incomesiggle each month trying to make ends
meet. The Organization also offers emergency @izmassistance to veterans and their
immediate families within the first 18 months aftemorable discharge from service to
assist in their successful reintegration back amdian life. The Organization offers a
multitude of services and programs to strengthexttih@nd well-being for these families
who demonstrate verified need. The Organizati@viges the following services and
programs to active duty and recently dischargedarylfamilies in Southern California per
board approved standard operating procedures:

Emergency Financial Assistance Grants - Emergtuan, rent and mortgage, utilities
assistance, critical baby items, emergency deatal wision care, emergency child care and
in-home health care, auto repair, auto paymeniradance, emergency travel, essential
home items and other emergency financial assistance

Morale Programs - Holiday assistance, financiahpiag seminars/classes, wounded wal
care giver respite events and distribution of inekgoods.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting - The financial statements hHa@en prepared on the accrual basis of
accounting in conformity with generally acceptedamting principles (GAAP) in the
United States.

Estimates - The preparation of financial statement®nformity with GAAP requires the
Organization to make estimates and assumptionsffeat certain reported amounts and
disclosures. Accordingly, actual results may diffem those estimates.

Financial Statement Presentation - The Organizdtibows the Financial Accounting
Standards Board's (FASB) Financial Statements ¢fftteProfit Organizations for
presentation of its financial statements which neputhat net assets, support, revenue and
gains, expenses and losses be classified as uctegsttemporarily restricted and
permanently restricted.



SUPPORT THE ENLISTED PROJECT, INC.
NOTESTO THE FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015
Page 11

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and Cash Equivalents - The Organization cerssithancial instruments with a fixed
maturity date of less than three months to be egsivalents. The Organization maintair
checking account at a national bank and a castuateb a national investment firm. At
various times, cash balances may exceed fedenallyed deposit limits. As of June 30,
2016, there were no amounts in excess of FDICdimithe Organization has not
experienced any losses in such accounts and beliexgenot exposed to any significant
credit risk on its cash and cash equivalents.

Receivables - Receivables consist of donationsaamdtated at the outstanding balances,
less an allowance for doubtful accounts. All reables are considered collectible as of
June 30, 2016.

Inventory - Inventory is comprised of gift cardenated goods, and purchased goods and is
stated at the lower of cost or market.

Property and Equipment - Property and equipmenstated at cost or fair market value at
the date of donation, if donated. Depreciatiocaisulated on a straight line basis over the
estimated useful lives of the depreciable assedstof7 years. Repairs and maintenance are
charged to expense as incurred. It is the Orgaaoizs policy to capitalize all property and
equipment greater than or equal to a cost or fuesof $1,000. When items of property
and equipment are sold or retired, the relatedaodtaccumulated depreciation are remc
from the accounts, and any gain or loss is receghia the current period financial
statements.

Investments - Investments are carried at fair ntarékeie. Investment income on
investments is recognized as revenue in the périsegtarned, and realized and unrealized
gains and losses are recognized as changes isgets an the accounting period in which
they occur.

Fair Value MeasuremenfThe Organization follows accounting standards «ast with
the FASB codification which defines fair value,asishes a framework for measuring fair
value and enhances disclosures about fair valusuneaents for all financial assets and
liabilities.

Revenue Recognition - The financial statements®fQrganization are presented on the
accrual method of accounting. Under this methodcobunting, revenues are recognized
when earned or a donor makes a promise to giveghiat substance, unconditional.
Revenue from cost reimbursement of grants is génpeegorded when the costs are billed
to the granting agency.



SUPPORT THE ENLISTED PROJECT, INC.
NOTESTO THE FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015
Page 12

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donor-Imposed Restrictions - All contributions amnsidered to be unrestricted unless
specifically restricted by donor. Amounts receidasignated for future periods or restricted
by the donor for specific purpose are reportectagbrarily or permanently restricted,
increasing those net assets classes. Howeveresitiaction is fulfilled in the same fiscal
period in which the contribution is received, thigort is reported as unrestricted.

In-Kind Goods - The Organization recognizes theigaf donated goods by recording the
donations at fair value. The fair value of donajedds has been measured on a
nonrecurring basis using quoted prices for sinfif@ncial statement elements in inactive
markets (Level 2 inputs). See Note 9 for additiamirmation.

In-Kind Services - The Organization follows stardarelating to contributions received and
contributions made as consistent with FASB codiiftca These standards require recording
the value of donated services that create or erehamic-financial assets or require
specialized skills. Volunteers have contributeggicant amounts of their time to activities
of the Organization; however, only the services thaet the above requirements are
recorded in the financial statements. The faiuealf donated services has been measured
on a nonrecurring basis using quoted prices foil@irfinancial statement elements in
inactive markets (Level 2 inputs). See Note Safdditional information.

In-Kind Investment - In 2015, the Organization tiged common stock from a foundation
a grant award. The fair value of the donationassified as Level 1 (see Note 5). See Note
9 for additional information.

Advertising - Advertising expenses are chargedease as incurred.

Income Taxes - The Organization is exempt frommnedaxes under Section 501(c)(3]
the Internal Revenue Code and comparable statealaavcontributions to it are tax
deductible within the limitations prescribed by tbede

The Organization follows accounting standards wipicvide accounting and disclosure
guidance about positions taken by an entity imaitsreturns that might be uncertain.
Management has considered its tax position ané\msdithat all of the positions taken in its
exempt organization tax returns are more likelythat to be sustained upon examination.
As of June 30, 2016, the Organization has no addnierest or penalties related to
uncertain tax positions. The Organization filesteturns in the U.S. Federal jurisdiction
and the State of California.



SUPPORT THE ENLISTED PROJECT, INC.
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

Page 13
NOTE 3 PROPERTY AND EQUIPMENT
Major categories of property and equipment are sarreed as follows:
2016 2015

Vehicles $ 49,771 % 49,771

Office Equipment 7,390 7,390

Furniture and Fixtures 4,552 4,552

61,713 $ 61,713

Less: Accumulated Depreciation (61,713) (61,355)

$ - $ 35¢€

Depreciation expense was $359 and $6,561 for thegreded June 30, 2016 and 2015,
respectively.

NOTE 4 INVENTORY

Inventory consisted of the following at June 30:

2016 2015
Gift Cards $ 7050 $ 1,625
In-Kind Goods - 3,609
Purchased - 386
$ 7,050 $ 5,620

NOTE5 INVESTMENTS
The investments are stated at fair value and ceaksef the following at June 30, 2015:

Cost Fair Value

Common Stock
Small Cor $ 48813 $ 48,056

The following schedule summarizes the Organizagtiogturn on investment and its
classification in the Statement of Activities fbetyear ended June 30, 2016:

Temporarily
Unrestricted Restricted Total
Realized Loss on Investm $ 679 $ - % 679




NOTES

NOTE 6

SUPPORT THE ENLISTED PROJECT, INC.
NOTESTO THE FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015
Page 14

INVESTMENTS (Continued)

The following schedule summarizes the Organizagiogturn on investment and its
classification in the Statement of Activities fbetyear ended June 30, 2015:

Temporarily
Unrestricted Restricted Total
Unrealized Loss on Investm $ 757 % - $ 757

FAIR VALUE MEASUREMENT

The Organization follows the method of fair valueasurement to value its financial assets
and liabilities. Fair value is based on the ptieg would be received to sell an asset or paid
to transfer a liability in an orderly transactiogtlveen market participants at the
measurement date. In order to increase consistrgomparability in fair value
measurements, a fair value hierarchy that pri@#tiabservable and unobservable inputs
used to measure fair value into three broad levadsbeen established, which are described
below:

Level 1: Quoted prices (unadjusted) in active ratwkhat are accessible at the
measurement date for identical assets or lialsliti€he fair value hierarchy gives the
highest priority to Level 1 inputs.

Level 2: Observable inputs other than Level 1gwisuch as quoted prices for similar
assets or liabilities; quoted prices in inactiverkeés; or model-derived valuations in
which all significant inputs are observable or barderived principally from or
corroborated with observable market data.

Level 3: Unobservable inputs are used when litlao market data is available. The
fair value hierarchy gives the lowest priority tevel 3 inputs.

The investment in common stock is valued at mapkiee in an active market and has a
readily determinable fair value. This asset issiféied as Level 1.

Financial assets carried at fair value and measameadrecurring basis at June 30, 2015 are
classified below in one of the three levels desatibbove:

Level 1 Level 2 Level 3 Total

Common Stock
Small Cor $ 48,056 $ - 9 - 9 48,056




NOTE 7

NOTE 8

NOTE 9

SUPPORT THE ENLISTED PROJECT, INC.
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

Page 15
ACCRUED LIABILITIES
Accrued liabilities consist of the following:
2016 2015
Accrued Vacation $ 17,922 $ 21,144
Accrued Payroll Taxes 9,470 896

Accrued Payroll 10,655 -
$ 38,047 % 22,040

NET ASSETS

Net assets consisted of the following:
2016 2015

Unrestricted Net Assets $ 265,840 $ 186,047

Temporarily Restricted Net Assets:
Client Assistance 75,536 18,127
$ 341376 % 204,174

IN-KIND GOODS, SERVICESAND INVESTMENT

Donated goods of $336,23hd $221,552 were recognized for the year ending 30, 201!
and 2015, respectively, which included clothinggrautickets, gift cards, household items,
infant items, school supplies and toys. Donatedices of $144,699 and $138,456 were
recognized for the year ended June 30, 2016 anBl, 284pectively, which included
advertising, facilities, auto repair, outside seegi and professional services. On June 29,
2015 the Organization received $48,813 in commocksfrom a foundation as a grant
award. This investment was sold and convertedsb shortly after year-end.



SUPPORT THE ENLISTED PROJECT, INC.
NOTESTO THE FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2016 AND 2015
Page 16

NOTE 10 SPECIAL EVENTS

Special event revenues and expenses consist tdlkning for the year ended June 30,

2016:
Revenue:
Auction Proceeds $ 41,360
Ticket Sales 24,161
Sponsorships 7,250
Donations 6,015
78,786
Expenses:
Direct Benefit to Donors 23,800
Other Expenses 24,918
48,718
Net Special Events Revenue $ 30,068

NOTE 11 COMMITMENTS

The Organization leases its office space in Sag®iader an operating lease. During the
year ended June 30, 2015, the Organization enteted 63 month lease. In August 2015,
the Organization entered into a 39 month operddage agreement for office equipment.
Minimum future lease contract payments under narcelable operating leases and
contracts having remaining terms in excess of @ae for the year ended June 30 are as
follows:

2017 38,596
2018 41,712
2019 44,231
2020 41,511

$ 166,050

The rent expense under the office space agreemsatilded above for the years ending «
30, 2016 and 2015 was $36,180 and $9,774, respbctiv

NOTE 12 SUBSEQUENT EVENTS
The Organization has evaluated subsequent eveotggth November 9, 2016, the date

which the financial statements were available tesbeed. There were no material
subsequent events which affected the amounts codiges in the financial statements.



