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SUNROOFS ENVIRO SOLAR ENERGY SYSTEMS L.L.C

MANAGER'S REPORT
FOR THE YEAR ENDED 31 MARCH 2025

The Manager submits her report and financial statements for the year ended 31 March 2025,
| approve the financial statements and confirm that | am responsible for these, including
selecting the accounting poficles and making the judgments underlying them, | confirm that i
hawve made available all relevant accounting records and information for their compilation.

Results and dividends
The loss for the year amounted to AED 1,876,071, The Manager does not recommend any

dividends for the year ended 31 March 2025,

Review of the business
The Compamy's principal activity during the year were electrical fitting contracting and solar
energy system installation,

Legal and regulatory requirements
The Company has complied with the applicable provisions of the UAE Federal Law Mo. {32) of

2021,

Since the losses of the Company exceeded 50% of its share capital, as required by Article 308 of
the UAE Federal Decree-Law Mo. (32} of 2021, the Manager of the Company called a General
Meeting in which the shareholder resolved to continue with the operations of the Company.

Events since the end of the year
There are no significant events since the end of the year.

Shareholder and the interest in share capital

During the year, vide an amendment to the Memorandum of Association (MOA) dated 02
February 2025, the share capital increased to 13,520 shares from 300 shares. The shareholder
at 31 March 2025 and at 31 March 2024 and its interest as at that date in the share capital of
the Company were as follows:

Az at 31.03.2025 Asal 31.03.2034
Marma Mo. of AED Y Mo, of HED %
shares halding ERET= holding
Cleanhax Solar MENA FEC0
{reprasented by s, Shivand Agrasal) 13,520 13,520,000 100 300 300,000 100%
Total 13,520 13,520,000 100 304 00,000 100

Independent auditor
PKF were appointed as independent auditor for the year ended 31 March 2025 and it is
propoged that they be re-appointed for the year ending 31 March 2026,

b




‘ PK PKF - Chartered Accountants {Dubai Br) Level 18, Rolex Tower,
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INDEPENDENT AUDITOR'S REPORT wiwwe pkfuse. com

To the Shareholder of SUNMROOFS ENVIRO SOLAR ENERGY SYSTEMS L.L.C

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of SUNRDOFS ENVIROD S0OLAR EMERGY SYSTEMS L.L.C

(the “Company™), which comprise the statement of financial position as at 31 March 2025, and
the statement of profit or loss and other comprehensive income, staterment of changes in equity
and statement of cash flows for the year then ended, and notes to the financlal statements,
including a summary of material accounting policy information.

In aur opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 March 2025, and of its financial performance and its cash flows
for the year then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (|ASE).

Basis for Opinion

We conducted our audit In accordance with International Standards on Auditing (I5As). Our
responsibilities under those standards are further described In the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants {IESBA Code) together with the ethical reguirements that are relevant
to our audit of the financial statements in the United Arab Emirates {U.A.E), and we have fulfilled
our other ethical responsibifities in accordance with these requirements and the IESBA Code. We
belizve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
far our apinion.

Material Uncertainty Reloted to Going Concern

We draw attention to note 2{c] to the financial statements, which states that the Company
Incurred a loss of AED 1,876,071 for the vear ended 31 March 2025 and at that date [t losses
aggregated to AED 19,678,095 its current liabillties exceeded its current assets by AED 27,567
and had a net deficit of AED 156,729 in equity funds. These events or conditions Indicate that a
material uncertainty exists that may cast significant doubt on the Company’s ability to continue
as a going concern, However, the shareholder has committed to continuing the operations of the
Company, and both the shareholder and a related party have agreed to provide ongoing
financial support to enable the Company to discharge its liabilities as and when they fall due,
Accordingly, these financial statements have been prepared on a golng concern basis. Our
opinion is not modified In respect of this matter.

continwed..,
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INDEPENDENT AUDITOR'S REPORT
(contineed)

Other Information

Management is responsible for the other information. Other information comprises the
Manager's report as required by the UAE Federal Decree-law No. (32) of 2021, which we
obtained prior to the date of this auditor's report. The other information does not include the
financial statements and our auditor's report thereon,

Cur opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing sa, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated. If, based on the work we have performed on the other information that
we gbtained prior to the date of this auditor's report, we conclude that there is a material
misstatement of the other information, we are required to report that fact. We have nothing to
report in this regard,

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Managemant is responsible for the prepamation of the financial statements that give a true and
fair view in accordance with IFRS Accounting Standards as issued by the 1ASB, and for thelr
compliance with the applicable provisions of the UAE Federal Decree-Law Mo, (32) of 2021, and
for such internal control as management determines is pecessary to enable the preparation of
the financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concemn basis of accounting unbess management either intends to liguidate
the Company of Lo cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not @ guarantee that an audit conducted in accordance with (845 will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
materizl If, individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.
continued...
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INDEPENDENT AUDITOR'S REPORT
{continued)

As part of an audit in accordance with 15As, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

s ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatemant resulting from fraud is higher than for one
resufting from error, as fraud may involve collusion, forgery, intentional omissions,
miisrepresentations, or the override of imternal control,

* Obtain an understanding of internal contral relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectivensss of the Company’s internal contral,

# Evaluate the appropristeness of accounting policies wsed and the reasomableness of
accounting estimates and related disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's abllity to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadeguate, to modify our opinlon. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report, However,
future events or conditions may cause the Company to cease to continue as a going concern.

« [Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underbying
transactions and events ina manner that gives a true and fair view.,

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
As required by the UAE Federal Decree-Law No. (32) of 2021, we report that:

i} we have obtained all the information we considered necessary for the purpose of our audit;

cortirued...
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INDEPENDENT AUDITOR'S REPORT
(continued)

it} the financial staterments have been prepared and comply, in all material respects, with the
applicable provisions of the UAE Federal Decree-Law No. (32] of 2021;

iii) the Company has maintained proper books of account;

fv) the financial information included in the Manager's report is consistent with the books of
account of the Company;

v) the Company has not purchased or invested in any shares during the financial year ended
31 March 2025;

vi] mote 10 to the financial staternents reflects material related party transactions and balances,
and the terms under which they were conducted;

vii] the Company has not made any social contributions during the financial year ended
31 March 2025; and

viii) based on the information that has been made available to us, nothing has come to our
attention which causes us to believe that the Company has contravened during the financial
year ended 31 March 2025 any of the applicable provisions of the UAE Federal Decree-Law
Mo, (32) of 2021 or of its Memorandum and Articles of Association which would materially
affect its activities or its financial position as at 31 March 2025 and there are no penalties
imposed on the Company. Further, as referred in note 2 (c) to the financial statements, since
the losses of the Company exceeded 50% of its share capital, as required by Article 308 of
the UAE Federal Decree-Law No. (32) of 2021, the Manager of the Company called a Genaral
Meeting in which the shareholder resolved to continue with the cperations of the Company.

For PEF — Chartered Accountants [Dubai Br)

shaji C. Joseph

Fartmer

Registration no. 5723
Drubai

United Arab Emirates
23 May 2025
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SUNROOFS ENVIRO SOLAR ENERGY SYSTEMS L.L.C

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2025

Motes 2025 2024
AED AED
ASSETS
Mon-current asset
Property, plant and equipment 2 21,056 30,325
Current assets
Inventories 7 4,599,850 4,344 857
Trade and other recelvables B 426,276 o9 500
Other current assats g 1,301,222 632,508
Due from a related party 10 3,174,569 3,874,480
Contract assets 11 2,175,189 477,545
Cash and cash equivalents 12 1,048,287 143 326
12,725,393 9,472,226
Total assets 12 746,449 9,502,551
EQUITY AND LIABILITIES
Equity funds
Share capital 13 13,520,000 200,000
Statulory reserve 1,366 1,366
Share application money 14 6,000,000 13,220,000
Accumulated losses {19,678,095) (17,802,024)
Deficit in equity funds (156,729) (4,280,658)
Mon-current liability
Provision for staff end-of-service benefits 15 150,218 161,436
Current liabilities
Trade and other payables 16 1,935,848 2,684,856
Dther current labilities 17 8,450 20,359
Contract Habilities 11 3,127,639 2,051,828
Due to a related party 10 7,680,023 B,B64,730
12,752 960 13,621,773
Total liabilities 12,903,178 13,783,209
Total liabilities net of deficit in equity funds 12,746,449 9,502 551

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 2 to 5.

Approved and authorised for issue by the shareholder on 16 May 2025 and signed on its behalf by

Shivani Agarwal.

Faor SLli_IHﬂDFE EMVIRO SOLAR ENERGY SYSTEMS L.L.C
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SUNROOFS ENVIRO SOLAR ENERGY SYSTEMS L.L.C

STATEMENT OF PROFIT OR LOS5 AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2025

Revenue

Direct costs

Mher operating income

Staff costs

Depreciation

Other operating expenses
Impairment loss on trade recanable

LOSS FOR THE YEAR BEFORE TAX

Corporate tax expense

LOSS FOR THE YEAR AFTER TAX

Other comprehensive income:

Other comprehensive income for the year

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Motes 2025 2024
AED AED
19 15,244,435 27,382,998
20 (13,285,185) (26,718,991)
21 88,014 24,171
22 (2,778,475) (2,622,679)
([ (9,269) (12,884)
23 (1,007,911) {1,412,206)
8 (127,680)
(1,876,071) (3,359,591)
24 - =
(1,876,071) {3,359,591)
{1,876,071) {3,359,501)

The accompanying notes form an integral part of these financlal statements.
The report of the independent auditor is set forth on pages 2 to 5.
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SUNROOFS ENVIRO SOLAR ENERGY SYSTEMS L.L.C

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2025

Balance at 1 April 2023

Share application maney on
additional shares

Total comprahansive Incame
for the year

Bakance at 31 March 2024
Transfer to share capital

Share application money on
additional shares

Total comprehendive income
for the vear

Balance at 31 March 2025

Share Statutory Shara Accumulated Total

capital reserye application losses
Money

AED AED BED AED AED

300,000 1,366 - (14,442,433)  [14,141,067)

= i 13,220,000 - 13,220,000

P - - (3,359,591)  (3.359,591)

300,000 1366 13,220,000 {17,802 024) {4,280,658)

13,220,000 ~ 13,220,000 - o

= &, 000,000 E, 000, 000

2 5 (1E76,071)  (L876,071)

13,520,000 1,366 @, 000,000 (19,678,095) {156,729)

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set farth on pages 2 to 5.
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SUNROOFS ENVIRO SOLAR ENERGY SYSTEMS L.L.C

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2025

Cash flows from operating activities
Loss for the year
Adjustments for:
Depreciation of proparty, plant and equipment
Allowance for expected credit losses
Credit balances writken back
Provision for staff end-of-service benefits

Changes in:

= Inventories

- Trade and other receivables

- Other current assets

- Contract assets

= Trade and other payables

= Other current liabilities

- Contract liabilities

Staff end-of-service benefits paid
Met cash used in operating activities

Cash flows from investing activities

Payments for property, plant and equipment
Receipts from/[payments to) a related party (net)
Increase in financlal assets

Met cash from/{used) in investing activities

Cash flows from financing activities
Receipts from share application money
Payment to a related party {net)

Met cash from financing activities

Net increase/(decrease) in cash and cash eguivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year (note 12)

2025 2024

AED AED
(1,876,071} {3,259,591)
9,269 12,884
127,680 -
69,179 {21,568)
88,443 70,754

(1,581,500) (3,297,519)

(254,983) (3,509,938)
(454,456) (42,000)
|668,714) 1,478,384
(1,876,082) 392,931
(670,570) 1,775,110
(80,088) {5.621,325)
1,075,811 {1,686,614)
(99,661) {7.664)
{4,610,243) (9,518,635)
- (3,695)
699,911 {3.874,480)

- 44,000
699,911 (3,834,175)
6,000,000 13,220,000
(1,184,707) (554,540)
4,815,293 12,665 4560
904,961 (687,350)
143,326 BI0,676
1,048,287 143,326

The accompanying notes form an integral part of these financlal statements.

The report of the independent auditor is set forth on pages 2 to 5.
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SUNROOFS ENVIRO SOLAR ENERGY SYSTEMS L.L.C

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

b

a)

b)

)

REPORTING ENTITY

SUNROOFS ENVIRO SOLAR ENERGY SYSTEMS L.L.C (the “Company”) is a limited liability
company registered in Dubai, United Arab Emirates, in accordance with the provision of
Federal Law no. {2} of 2015 (repealed by LAE Federal Decres-Law No. {32) of 2021 on
Commercial Companies). The registered address is 404, Al Maktab Building, Al Barsha 1,
Dubai, UAE. The Company was registered on 28 February 2008 under a3 commercial license
ro, 801633 and commenced operations since then,

The Company’s principal activity during the year were electrical fitting contracting and solar
energy systems installation.

The parent company is CleanMax Solar Mena FZC0, UAE and ultimate parent company is
Clean Max Envire Energy Solutions Pyt Ltd., India. Mr. Kuldeep lain is the ultimate beneficiary
owner of the Company.

BASIS OF PREPARATION

Statement of compliance

The financial statements are prepared in accordance with IFRS Accounting Standards issued
of adopted by the International Accounting Standards Board (1ASB) and which are effective
for accounting periods beginning on or after 1 April 2024, and the requirements of UAE
Federal Decree-Law No. (32} of 2021.

Basls of measurement
The financial statements are prepared using historical cost.

Historical cost is based on the fair value of the consideration given to acquire the asset or
cash or cash equivalents expected to be paid to satisfy the liability.

Fair value Is the price that would be recelved to sell an asset or paid to transfer a llability in
an orderly transaction betwaen market participants at the measurement date.

Going concern
The financial statements are prepared on a going concern basis.

When preparing the financial statements, management makes an assessment of the
Company’s ability to continue as a going concern. Financial statements are prepared on a
going concern basis unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to da so.

Page 10 of 36



SUNROOFS ENVIRO SOLAR ENERGY SYSTEMS L.L.C

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

d

The Company incurred a loss of AED 1,876,071 for the year ended 31 March 2025 and at
that date its losses ageregated to AED 19,678,095 its current liabilities exceeded its current
assets by AED 27,567 and had a net deficit of AED 156,729 In equity funds. These events or
conditions indicate that a material uncertainty exists that may cast significant doubt an the
Company’s ability to continue as a going concern. However, the shareholder has committed
to continuing the operations of the Company, and both the shareholder and a related party
have agreed to provide ongolng financial support to enable the Company to discharge its
liabilities as and when they fall due. Accordingly, these financial statements have been

prepared on a poing concern basis.

Furthermere, since the losses of the Company exceeded 50% of the share capital, as
required by Article 308 of the UAE Federal Decree-Law Mo. (32} of 2021, the Manager
referred the matter in the General Meeting in which the sharehalder resolved that the
Company shall continue its operations.

Adoption of new International Financial Reporting Standards

Stondards, amendments, improvements and interpretations effective for the current year
The following standards, amendments, Improvements and interpretations which became
effective for current period, did not have any significant impact on the Company’s financial

statements:

= Amendments to |AS 7 and IFRS 7 = Supplier Finance Arrangement

* Amendments to |AS 1 Presentation of Financial Statements relating to Classification of
Liabilities as Current or Mon-Current

o Amendments to A5 1 = Mon-current Liabilities with Covenants
s Amendments to IFRS 16 - Lease Liability in a Sale and Leaseback

New and revised IFRSs in issue but not yet effective and not eorly adopted

The following amendments, improvements and interpretations that are assessed by
management as likely to have an impact on the financial statements, have been lssuad by
the 1858 prior to the date the financial statements were autherised for issue, but have not
been applied in these financial statements as their effective dates of adoption are for future

sccounting periods.

*  Amendments to 1AS 21 - Lack of Exchangeability {1 January 2025)

o  Amendments to IFRS 10 and 145 28: Sale or Contribution of Assats between an Investor
and its Associate or Joint Venture. The amendments address the conflict between IFRS
10 and IAS 28 in dealing with the loss of control of a subsidiary that is sold to an
associate or a joint venture [The IASE postponed the effective date of this amendment
indefinitely - Early adoption is permitted)

* Amendments to the SASB (Sustainability Accounting Standards Board) standards to
enhance their international applicability (1 January 2025

Fage 11 of 36



SUNROOFS ENVIRO SOLAR ENERGY SYSTEMS L.L.C

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

el

al

s  Amendments to the Classification and Measurement of Financlal Instruments
{Amendments to IFRS 9 Financial Instruments and IFRS 7) (1 January 2026)

=  Contracts Referencing Nature-dependent Electricity (Amendments to IFRS 9 and IFRS 7)
[1 Jamuary 2026)

=  |FRS 18 Presentation and Disclosures in Financial Statements (1 lanary 2027)

& IFA5 1% Subsidiaries without Public Accountability: Disclosures (1 January 2027)

Functional and presentation currency
The financial statements are presented in UAE Dirhams {"AED") which is also the Company’s

functional currency.

MATERIAL ACCOUNTING POLICIES
The material accounting policies adopted, and which have been consistently applied, are as

follows;

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and

impairment lnsses. The cost less estimated residual value, where material, is depreciated
from the date the asset is available for use until it is derecognised, using the straight-line
method over the estimated useful lives of the assets as follows:

Furniture and fixtures 5 years
Tools and equipment 5 years
Office equipment 5 years

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset as appropriate only when it is probable that future economic benefits associated with
the expenditure will flow to the Company and such cost can be measured reliably. Such cost
includes the cost of replacing part of the property, plant and egquipment. When significant
parts of property, plant and equipment are required to be replaced at intervals, the
Lompany recognises such parts as individual assets with specific useful Hives and depreciates
them accordingly. The carrying amount of replaced parts is derecognised.

All other repairs and maintenance costs are charged to profit or loss during the financial
period in which they are incurred,

An assessment of depreciation method, useful lives and residual values is undertaken at
each reporting date and, where material, if there Is a change in estimate, an appropriate
adjustment is made to the depreciation charge.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These are recognised within ‘other operating income/expenses’ in profit ar loss.
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SUNROOFS ENVIRO SOLAR ENERGY SYSTEMS L.L.C

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

b)

d)

2]

Impairment of tangible assets

At each reporting date, the management reviews the carrying amounts of its tangible assets
to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impalrment loss if any. Where it is not possible to estimate
the recoverable amount of an individual asset, the acquirer estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value-in-use. In assessing
value-in-use, the estimated future cash flows are discounted to their present value using a
discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset.

If the recoverable amount of an asset {or cash-generating unit] is estimated to be less than its
carrying amount, the carrying amount of the asset (cash-generating unit) is redueced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the impairment loss s
treated as a revaluation decrease,

Where an impairment loss subseguently reverses, the carrying amount of the asset [cash-
generating unit) is increased to the revised estimate of its recoverable amount, so that the
increasad carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss s treated as a revaluation increase.,

Share application money

The amount received as application money for issuance of equity shares in future has been
classified as share application money under equity, Further, the transaction costs relating to
additional shares issues deducted from the share application under equity.

Inventories

Iméantories are stated at the lower of cost and net realisable value. Cost is arrived at using
the Weighted Average Cost (WAC) method and comprises invoice value plus applicable
landing charges less discounts. Nel realisable value is based on estimated selling price less
any estimated cost of completion and disposal.

Staff benefits

The Company provides staff end-of-service benefits to its non-UAE national employees as
per the applicable local laws. The entitlement te these benefits is based on the employees’
last drawn salary and length of services which & accrued over the period of employment.
Provision for staff end-of-services benefits are disclosed as non-current liability,
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SUNROOFS ENVIRO SOLAR ENERGY SYSTEMS L.L.C

MNOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

£l

Provision is also made for emplayees’ entitlement te annual leave and air fare for eligible
employees as per the policy of the Company, Provision relating to annual leave and air fare is
disclosed as current lability as employees are entitled to redeem these bensfits at amy point
of time after the reporting period.

Statutory reserve
In accordance with the UAE. Federal Law Mo. (32) of 2021 on Commercial Companies, the

Company is reguired to establish a statutory reserve by appropriation of 5% (previous year
10% as per UAE Federal Law Mo, (1) of 2015) of net profit until the reserve equals 50% of the
share capital. The shareholder may resolve to discontinue such deduction when the reserve
totals 50% of the paid-up share capital. The reserve is not available for distribution except as
provided in the Federal Law. During the year, no transfer of statutory reserve has been made
on account of loss incurred by the Company.

Revenue recognition
The Company is in the business of electrical fitting contracting and solar energy system
installation.

Revenue from contracts with custemers is recognised when the control of the goods or
services is transferred to the customer at an amount that reflects the consideration to which
the Company expects to be entitlted in exchange for those poods or services,

The Company recognises revenue from contracts with customers based on a five-step model
as set out in IFRS 15:

1. Identify the contracts with customers: A contract is defined as an agreement between
two or more parties that creates enforceable rights and obligations and sets out the
eriteria for every contract that must be met.

1. |dentify the performance obligations In the contract: A performance obligation is a
promize in a contract with a customer to transfer a service to the customer.

3. Determine the transaction price: The transaction price Is the amount of consideration to
which the Company expects to be entitled in exchange for transferring promised
services to a customer, excluding amounts collected on behalf of third parties.

d.  Allocate the transaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation, the Company will allocate the
transacthon price to each performance obligation in an amount that depicts the amount of
consideration to which the Company expects to be entitled in exchange for satisfying each
performance obligation.

3. Recognise revenue when (or &s) the Company satisfies a performance obligation at a
paint in time or over time.

The Company satisfies a perfarmance obligation and recognises revenue over time, if one of
the following criteria is met:
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= The customer simultanecusly receives and consumes the benefits provided by the
Company's performance as the Company performs; or

e  The Company’s performance creates or enhances an asset that the customer contrals as
the asset is created or enhanced; or

= The Company’s performance does not create an asset with an alternative use to the
Company and the Company has an enforceable right to payment for performance
compieted to date.

For performance obligations where ane of the above conditions are not met, revenue is
recognized at the point in time at which the performance oblipation is satisfied, The
Company is required to assess each of its contracts with customers to determine whether
performance obligations are satisfied over time or at a point In time in order to determine
the appropriate method of recognising revenue.,

Construction contracts

Contract revenues are recognised over a period of time, based on the stage of complation of
the contract activity. Revenue is measured based on the proportion of contract costs
incurred for satisfying the performance obligation to the total estimated contract costs,

Contract revenues are recognised based on the stage of completion of the contract activity.
Revenue is measured based on the proportion of contract costs incurred for satisfying the
performance obligation to the total estimated contract costs, there being a direct
relationship between the input and the productivity. Claims are accounted for as income
when accepted by the customer,

Expected loss, if any, on contracts are recognised as expense in the period in which it is
foreseen, irrespective of the stage of completion of the contract

Contract modifications are accounted for, when additions, deletions or changes are
approved either to the contract scope or contract price. Accounting for modifications of
contracts invoheas assessing whether the services added to an existing contract are distinct
and whether the pricing is a standalone selling price, Services added that are not distinct are
accounted for on a cumulative catch-up basis, while those that are distinct are accountad for
prospectively, either as a separate contract, if the additional services are priced at the
standalone selling price, or as a termination of the existing contract and creation of a new
contract if not priced at the standalone selling price,

Sale of services

Revenue from services in the nature of operational and maintenance services rendered over
a period of time, such as operation and maintenance contracts, are recognised on straight
line basis over the period of the perfarmance obligation.

Fage 15 of 36



SUNROOFS ENVIRO SOLAR ENERGY SYSTEMS L.L.C

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

h}

I

]

Contracts for compasite sale of goods and services comprise of two performance obligations
because the promise to transfer the goods and promise to provide services are capable of
being distinct and separately identifiable, The Company allocates the transaction price based
on the relative stand-alone selling prices of the goods and services. The Company has
concluded that revenue from sale of operational and maintenance services should be
recognised ower time wsing Input method.

Contract costs

Contract costs comprise direct contract costs and other costs relating to the contracting
activity in general and which can be allocated to contracts. In addition, contract costs
include other costs are specifically chargeable to the customer under the terms of the

Contracts.

Costs that cannot be related to contract activity or cannot be allocated to a contract are
intluded in ather operating expenses.

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to
the custemer. If the Company performs by transferring goods or services to a customer
before the customer pays consideration or before payment is due, a contract asset is
recognised from the earned consideration that is conditional, The contract assets are
transferred to recelvable when the rights become unconditional,

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration from the customer If a customer pays consideration
before the Company transfers goods or services to the customer, a contract llability is
recognised when the payment is made or the payment is due {whichever is earlier}). Contract
liabilities are recognised as revenue when the Company performs under the contract.

Leases

As o lessee

The Company leases office premises. Rental contracts are typically annually but may have
extension options. Lease terms are negotiated on an individual basis and contain a wide
range of different terms and conditions.

Shart-term leases

The Company applies the short-term lease recognition exemption to its short-term leases
{i.e., those leases that have a lease term of 12 months or less from the commencement date
and do not contain a purchase option). Lease payments on short-term leases are recognised
as expensze on a stralght-line basis over the lease term.
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Cash and cash agquivalents
Cash and cash equivalents comprise cash and bank current accounts.

Forelgn currency transactions
Transactions in foreign currencies are translated into UAE Dirhams at the rate of exchange
ruling on the date of the transactions,

Monetary assets and liabilities expressed in forelgn currencies are translated into UAE
Dirhams at the rate of exchange ruling at the reporting date.

Galns or losses resulting from foreign currency transactions are taken to profit or loss.

Provisions

A provision is recognised when the Company has a present obligation {legal or constructive)
as a result of a past event, it is probable that an outflow of economic benefits will be
required to ssttle the obligation and a reliable estimate can be made of the amount of the

obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the reporting date taking into account the risks and
uncertainties surrounding the obligation. Where a provision Is measured using the cash flow
estimated to settle the present obligation, its carrying amount is the present value of those
cash flows,

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain
that reimbursement will be recelved and the amount of receivable can be measured reliably.

Onerous contract

AN Dnercus contract |s a contract under which the unavoldable costs (i.e., the costs that the
Company cannol avoid because it has the contract) of meeting the obligations under the
contract exceed the economic benefits expected to be received under it. The unavoldable
costs under a contract reflect the least net cost of exiting from the contract, which is the
lower of the cost of fulfilling it and any compensation or penalties arising from failure 1o fulfil
it. The cost of fulfiling a contract comprises the costs that relate directly to the contract (ie.,
both incremental costs and an allocation of costs directly related to contract activities),

Contingencies and commitments

Contingent Habilities are not recognised in the financial statements. They are disclosed
unless the possibility of an outflow of resources embadying economic beneafits is remote, A
contingent asset is not recognised in the financial statements but disclosed when an inflow
of economic benefits is probable.
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Value added tax
As per the Federal Decree-Law No. (08} of 2017, Value Added Tax (VAT), is charged at 5%
standard rate or 0% (as the case may be| an every taxable supply and deemed supply made

by the taxable person.

The Company charges and recovers Value Added Tax (VAT) on every taxable supply and
deemed supply, in accordance with the applicable commercial VAT laws. Irrecoverahle VAT
for which the Company cannot avail the credit is charged to the relevant expenditure
category or included in costs of non-current assets. The Company also files its VAT returns
and computes the payable tax {which is output tax less input tax) for the allotted tax periods
and deposits the same within the prescribed due dates of filing VAT raturn and tax payment.
VAT receivable and VAT payable are offset and the net amount is reported in the statement
of financial position as the Company has a legally enforceable right to offset the recognised
amounts and has the Intention to settle the same on net basis,

Income and deferred tax
Tax expense for the year comprises of current Income tax and deferred tax. Current tax is

measured by the amount of tax expected to be paid ta the federal tax authoritles an the
taxable profits after considering tax allowances and exemptions and applying the applicable
tax rates and laws. Deferred tax is recognised on the temporary differences between the
accounting base and the tax base for the year and guantified using the tax rates and tax
laws enacted or substantively enacted as on the balance sheet date.

Deferred tax s recognised using the balance sheet approach. Deferred tax assets and
liabilities are recognised for ono-deductible and taxable temporary differences arising
between the tax base of assets and liabilities and their carrying amount in the financial
statements, except when the deferred tax arises from the initial recognition of goodwill or
an asset or liability in a transaction that is not @ business combination and affects nefther
accounting nor taxable profits or loss at the time of the transaction.

Deferred tax asset is recognised to the extent it is probable that taxable profit will be
available against which the deductible temparary differences, and the carry forward of
unused tax credits and unused tax Josses can be utilised. Deferred tax Habilities are
recognised for all taxable temporary differences,

Current tex and deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off the recognised amount and there is an intention to settle the

assat and liability on a net basis.
Current versus mon-current classification

The Company presents assets and [iabilities in the statement of financial position based on
current/non-current classification.
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An asset is current when it is:

® Expected to be realised or intended to be seld or consumed in the normal operating
eycle.

o Held primarily for the purpose of trading.

* Expected to be realised within twelve months after the reporting period. or,

= Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twehwe months after the reporting period.

All other assets are classified as non-current,

A liability is current when:

* [Itis expected to be settled in the normal operating cycle.

= Itis held primarily for the purpose of trading.

» Itis dug to be settled within twelve months after the reporting period. or,

» There is no right to defer the settlement of the Hability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-current.

Financial instruments

Clossification

On Initial recognition, a financial asset is classified and measured at: amortised cost: fair
value through other comprehensive income - debt investment; fair value through other
comprehensive Incorme — equity investment; or fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial assets'
contractual cash flow characteristics and the Company's business model for managing them.

In order for a financial asset to be classified and measured at amortised cost or fair value
through other comprehensive income, it needs to give rise to cash flows that are ‘solely
payments of principal and interest (SPPI) on the principal amount outstanding. This
assessment is referred to as the SPP| test and is performed at an instrumental level.

The Company’s business model for managing financial assets refers to how it manages its
fimanclal assets in order to generate cash flows. The business model determines whather
cash flows will result from collecting contractual cashflows, selling the financial assets, or
hoth.

Financial liabilities are classified as financlal liabilithes at fair value through profit or loss or at

amartised cost. The Company determines the classification of its financial liabilities at initial
recognition.
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Recognition

Financial assets and financial liabilities are recognised when, and only when, the Company
becomes a party to the contractual provisions of the instrument. Regular purchases and
sales of financial assets are recognised on trade-date, the date on which the Company
commits to purchase or sell the asset.

Derecognition
Financial assets are de-recognised when, and only when,

* The contractual rights to recelve cash flows expire or

» The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either

(@) the Company has transferred substantially all the risks and rewards of the asset,

ar

{B) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

Financial liabilities are de-recognised when, and only when, they are extinguished i.e., when
obligation specified in the contract is discharged, cancelled or expired,

Measurement
A financial asset (unless it is a trade receivable without a significant financing component
that is initially measured at the transaction price} is initially measured at fair value plus, for
an item not at fair value through profit or loss, transaction costs that are directly
attributable to its acquisition. Transactions costs of financial assets carried at fair value
through profit or loss are expensed in profit or loss.

The foliowing accounting policies apply to the subsequent measurement of financial assets
and liabilities.

Fimanciol assets of omortised cost

Financial assets that meet the following conditions are subsequently measured at amortised
cost less impairment loss and deferred income, if any using the effective interest method. Al
other financial assets are subsequently measured at fair value,

1. the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows; and

2. the contractual terms of the Instrument give rise to cash flows on specified dates that
are splely payments of principal and profit on the principal amount outstanding.

Interest income, foreign exchange gains and losses and impairment losses are recognised in
profit or loss. Any gain or loss on derecognition i recognised in profit or loss,
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The financial assets at amortised cost comprise of trade and other recelvables, due from a
related party, other finamcial assets and cash and cash equivalents,

Financlal abilties
All financial labilities are subsequently measured at amortised cost using the effective

imterest method or at fair value through profit or loss.

Financial liabilities at amortised cost comprise of trade and other payables and due to a
related party.

Thie Company recognises an allowance for expected credit losses for all debt Instruments
not held at fair value through profit or loss. Excepted credit losses are based on the
difference between the contractual cash flows dus in accordance with the contract and all
the cash flows that the Company expects to receive, discounted at an approximation of the
original effective interest rate. The expected cash flows will include cash flows from the sale
of collateral held or other credit enhancements that are integral to the contractual terms.

Loss allowances are measured on either of the following basis:

— 12-month expected credit losses: expected credit losses that result from possible default
events within 12 months after the reporting date; and

— Lifetime expected credit losses: expected credit losses that result from all possible
default events over the expected life of a financial instrument.

The Company measures the loss allowance at an amount equal to lifetime expected credit
losses, except for the following which are measured as 12-maonth expected credit losses:

- Bank balances and other receivables for which credit risk (e, the risk of defaulr
occuming over the expected life of the financial instrument) has not increased
significantly since initial recognition.

The Company has elected to measure loss allowances for trade receivables and contract assets
at an amount equal to lifetime expected credit losses. The Company applles a simplified
approach in calculating expected credit losses. The Company does not track changes in credit
risk, but instead recognises a loss allowance based on lifetime expected credit losses at each
reporting date. The Company has established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors specific to the debtors and the
EConamic enviromment.

When determining whether the credit risk of a financlal asset has increased significantly
since initial recognition and when estimating expected credit losses, the Company considers
reasonable and supportive information that is relevant and available without undue cost or
effart. This includes both quantitative and qualitative information and analysis, based on the
Company’s historical experience and informed credit risk assessment and including forward
looking information,
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The Company assumis that the credit risk on a financial asset has increased significantly if it
is more than 20 days past duse.

The Company considers a financial asset to be in default when:

— The customer is unlikely to pay its credit obligations to the Company in full, without
recourse by the Company to actions such as realising security {if any is held); or

— The financial asset is more than 360 days past due.

The maximum peried considered when estimating expected credit Josses is the maximum
contractual period over which the Company is exposed to credit risk.

AL gach reporting date, the Company assesses whether financial assets carried at amaortised
cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial assets have

ocourmed.

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the asset.

Offsetting

Finarcial assets and liabilities are offset and the net amount reported in the statement of
financial position when there is a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis, or realise the asset and settle the Hability

simultaneously,

Equity
Share capital is recorded at the value of proceeds recelved towards interest in share capital
of the Company,

Fair value measursment
The Company discloses the fair value of financial instruments measured at amortised cost.

The fair value is the price that would be received to sell an asset or paid to transfer a liability
in ar orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

¢ |n the principal market for the asset or liability or

® |n the absence of a principal market, in the most advantapeous market for the asset or
liability.
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The fair value of an asset or a lability ks measured using assumptions that the market
participants would wse when pricing the asset or lability, assuming that the market
participants act in their best economic interests.

Events after the reporting period

It the Company receives Information after the reparting period, but prior to the date of
autherisation for issue of the financial statements, about conditions that existed at the end
of the reporting period, it assesses whether the information affects the amounts that it
recognises in its financial statements. The Company adjusts the amounts recognised In Its
financial statements to reflect any adjusting events after the reporting period and update the
disclosures that relate to those conditions in light of the new Information. For non-adjusting
events after the reporting period, the Company does not change the amounts recognised in
its financial statements, but discloses the nature of the non-adjusting event and an estimate
of its financial effect, or a statement that such an estimate cannot be made, if applicable.

JUDGMENTS EMPLOYED IN APPLYING ACCOUNTING POLICIES

Following are the judgments made in applying accounting policies, including climate-related
risks and opportunities, that affect the application of the Company's accounting policies and
the amounts recognised in the financial statements;

Classification of financial assets
The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Company’s business model for managing them.

Impairment

At each reporting date, management conducts an assessment of property, plant and
equipment to determine whether there are any indications that they may be impaired., In
the absence of such indications, no further action s taken. If such indications do exist, an
analysis of each asset is undertaken to determine its net recoverable amount and, if this is
below its carrying amount, a provision is made,

The Company applies expected credit loss model to measure loss allowance in case of
financial assets on the basis of 12-month expected credit losses or Lifetime expected credit
losses depending on credit risk characteristics and how changes in economic factors affect
expected credit losses, which are determined on a probability-welghted basis.

Recognition of revenue and allocation of transaction price
ldentification of performance obligations

The Company datermined that the sale of equipment and installation services are provided
as a single component to customers and accordingly it becomes single performance
obligation in respect of the services being performed. The equipment and installation are
highly interdependent or highly interrelated as the Company will not be able to transfer the
equipment if the customer declined installation services.
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Determine timing of sotisfoction of performance obligation

The Company concluded that revenue is to be recognised over time because the customer
simultaneously receives and consumes the benefits provided by the Company. The fact that
another entity would not need to re-perform the work that the Company has provided to
date demonstrates that the customer simultanecusly receives and consumes the benefits of

the Company’s performance as it performs.

Leases

Determining the lease term

The Company determines the lease term as the non-cancellable term of the lease, together
with any periods covered by an optien W extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the lease, if it is reasonably
certain not to be exercised.

For leases of offices, the following factors are normally the most relevant:

= |f there are significant penalties to not extend [or terminate), the Company is typically
reasonably certain to extend {or not terminate).

& If any leasehold improvements are expected to have a significant remaining value, the
Company is typically reasonably certain to extent (or not terminatel.

= Otherwise, the Company censiders other factors including historical lease durations and
the costs and business disruption required to replace the leased asset.

Extension options for office premises have nat been Included in the lease liability, because
the Company could replace the assets without significant cost or business disruption.

5. KEY SOURCES OF ESTIMATION UNCERTAINTY
Following are the key assumptions made concerning the future and other key sources of
estimation uncertainty at the reporting date that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year,
Actual results may differ from these estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis and are consistent with the Company’s risk management and
climate-related commitments where appropriate. Revisions to estimates are recognised

prospectively.

Carrying values of property, plant and equipment

Residual values are assumed to be zero unless a reliable estimate of the current value can be
obtained for similar assets of ages and conditions that are reasonably expected to exist at
the end of the assets’ estimated useful lives.

Impalrment
Assessments of net recoverable amounts of property, plant and equipment are based on
assumptions regarding future cash flows expected to be received from the related assets,
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impairment of financial assets

The loss allowance for financial assets is based on assumptions about the risk of default and
expected loss rates. The management uses judgement in making these assumptions and
selecting the inputs to the impairment calculations based on the past history, existing
market conditions as well as forward looking estimates at the end of each reporting peried.
Details of the key assumptions and inputs used are disclosed in Mote 3{s).

Staff end-of-service benefits

The Company computes the provision for the liahility to staff end-of-service benefites stated
at AED 150,218 (previous year AED 161,436}, assuming that all employees were 1o leave as
of the reporting date. The management is of the apinion that no significant difference would
have arisen had the liability been calculated on an actuarial basis as salary inflation and
discount rates are likely to have appraximately equal and opposite effects.

Contract variations and claims
Variations orders are accounted for prospectively based on the nature and price of additional
products and services requested through the variation orders,

The Company includes variable consideration [including clalms, re-measurable contract
values and discounts) in the transaction price to which it expects to be entitled from the
inception of the contract. The amount of variable consideration is restricted to the extent
that it is highly probable that a significant reversal in the amount of cumulative revenue
recognised will not oocur when the uncertainty associated with the variable consideration is
subsequently resolved.

Going concern assessment

The Company incurred a loss of AED 1,876,071 for the year ended 31 March 2025 and at that
tate its losses aggregated to AED 19,678,095 its current liabilities exceeded its current assets
by AED 27,567 and had a net deficit of AED 156,729 in equity funds. Notwithstanding these
facts, the financial statements of the Company have been prepared on a going concern basis
as the management of the Company believes that the future operations of the Company will
generate sufficient profits and cashflows. Further, as required by Article 308 of the UAE
Federal Decree-Law MNo. (32} of 2021, the shareholder has resolved ta continue its

operations,

Income tax

Deferred tax is recorded on temporary differences between the tax bases of assets and
liabilities and their carrying amounts in the financial statements, at the tax rates that have
been enacted or substantively enacted at the reporting date. The ultimate realisation of
deferred tax assets is dependent upon the generation of future taxable profits during the
pericds in which those temporary differences and tax loss carry forwards become deductible.
The Company considers the expected reversal of deferred tax liabilities and projected future
taxable income in making this assessment. The amount of the deferred tax assets considered
realisable, however, could be reduced in the near term if estimates of future taxable income
during the carry forward period are reduced,
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Deferred tax

Deferred tax is recorded on temporary differences between the tax bases of assets and
liabliities and their carrying amounts, at the rates that have been enacted or substantively
engcted at the reporting date. The ultimate realisation of deferred tax assets Is dependent
upon the generation of future taxable profits during the periods in which those temporary
differences and tax loss carry forwards become deductible. The Company considers the
expected reversal of deferred tax liabilities and projected future taxable income in making
this assessment. The amount of the deferred tax assets considered realisable, howewver, could
be reduced in the near term If estimates of future taxable income during the carry forward

pericd are reduced.

B. PROPERTY, PLANT AND EQUIPMENT

Furniture and  Tools and Office Tatal
fintures eqguipment eguipment
AED AED AED AED
Cost
At 1 April 2023 24,369 32,500 3,816 60,685
Additions 3,490 - 205 3,695
At 31 March 2024 and 31
March 2025 27,259 32,500 4,021 64,380
Accumulated depreciation
At 1 April 2023 131,651 5788 1,732 21,171
Depreciation 5,259 7,052 573 12,884
As at 31 Mareh 2024 18,910 12,840 2,305 34,055
Depreciation i7a7 5,800 702 5,269
At 31 March 2025 21,677 18,640 3,007 43324
Carrying amount
At 1 April 2023 10,718 26,712 2,084 39,514
At 31 March 2024 8,549 19,660 1,716 30,325
At 31 March 2025 6,182 13,860 1,014 21,056
2025 2024
AED AED
7. INVENTORIES
Project materials 4,599,850 4,344, 867
8  TRADE AND OTHER RECEIVABLES
Trade receivables 281,436 42,000
Allowance for Impairment loss (127,680) -
' 153,756 42,000
Deposit 272,520 57.500
426,276 99,500
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A reconciliation of the movements in the allowance for expected credit losses for trade

receivables is as follows:
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2025 2024
AED AED
Opening balance -
Provision made during the year 127 680 -
Closing balance 127,680
An age analysis of trade receivables as at the reporting date is as follows:
0— 180 days 152,011 5,250
More than 180 days 179,355 36,750
281,436 42,000
The Company does not hold any collateral against trade receivables.
9, OTHER CURRENT ASSETS
Prepayments 32,116 51,270
Advance for goods and services 892,716 2HE B
Staff advances - 30,907
WAT receivable [net) 376,390 261,670
1,301,222 632,508
10k RELATED PARTIES
The Company enters into transactions with entities that fall within the definition of a related
party as contained in International Accounting Standard 24. The management considers such
transactions to be in the normal course of business and are at prices determined by the
managemeant.
Related parties comprise the parent company, directors, key management personnel and
companies under commaon awnership and/or common management
At the reporting date, significant balances with related parties were as follows:
Farent Companies under Total Total
company  common ownership 2025 2024
and,or commaon
management
AED AED AED AED
Contract assels 668,895 1,506,294 275,189
377,545 377,545
Contract liakilities 1,199,834 1,927,805 3,127,639
2,051,828 2,051,828
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Parent Companies under Total Total
company  common ownership 2025 2024
andjor common
management
AED AED AED AED
Due from a related party - 3,174,569 3,174,569
= 3,874,480 3,874,480
Due to a related party 7,680,023 " 7,6E0,023
8,864,730 - 8,864,730
Transfer of provision for staff end-
of-service benefits - & 400 £,400

Significant transactions with related parties during the year were as follows:

Farent Companies  Director/Key Total Total
company under common management 2025 2024
ownership personnel
and/ar
COMmmon
management
AED AED AED AED AED
Revenue 5,629,148 9,533,131 - 15,162,279
3,604,623 20,315,134 24,009,757
Direct costs 4,436,849 E.562,127 12 988,976
8,053,530 - = 8,053,930
Staff costs - 260, 600 -
- 231,450 231,450
Expenses recharged by
a related party 04,322 8,400 - 63,248
368,550 - - 368,550
Expenses recharged to
a related party 85,180 7.643 92,823
226,522 - - 226,522

The Company eamned revenue of AED B,483,558 {previous year AED 25,128,817} during the
year ended 31 March 2025 from solar equipment installation and other services rendered to
its related parties. The revenue from related parties is on the terms and conditions decided

by related parties.
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2025 2024
AED AED
11. CONTRACT ASSETS/LIABILITIES

Contract assets refating to costs incurred to

fulfil a contract:

Disclosed as current contract assets 2,175,189 377545

Contract liabilities relating to advance received to fulfil

a contract:

Disclozed as current contract liabilities 3,127,639 2,051 828

i CASH AND CASH EQUIVALENTS
Bank balances In current accounts 1,048,287 143,326

i3, SHARE CAPITAL
Issued and paid up:
13,520 shares of AED 1,000 each 13,520,000 300,000

During the year, vide an amendment to the Memorandum of Association [MOA) dated 02
February 2025, the share capital increased to 13,520 shares from 300 shares. The
shareholders at 31 March 2025 and at 31 March 2024 and their interests as at that date in
the share capital of the Company were as follows:

As at 31.03.2025 A5 3t 3103, 074
Mame No. of AED % Mo, of AED o
shares haldi shares holding
g

Cleantax Solar MEMS FZCO
[represented by Ms, Shivani Agrawal) 13,520 13,520,000 100 300 300,000 1o0d

Total 13,520 13,520,000 100 300 300,000 100

2025 2024
AED AED
14,  SHARE APPLICATION MONEY
Opening balance 13,220,000 -
Share application money on additional shares 6,000,000 13,220,000
Transfer to share capital during the year (13,220,000)
Closing balance 6,000,000 13,220,000

(a) Share application money of AED 6,000,000 for 6,000 shares at face value of AED 1,000 each
issued in four tranches during the year.
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15.

16

17.

18.

19.

2025 2024
AED AED
PROVISION FOR STAFF END-OF-SERVICE-BENEFITS
Opening balance 161,436 98,346
Provision for the year 88,443 70,754
Paid during the year (99,661) {7,664)
Closing balance 150,218 161,436
TRADE AND OTHER PAYABLES
Trade payables 821,924 1,179.196
Accruals 1,113,924 1,505 660
1,935,848 2,684,856

The entire trade and other payables are due for payment within one year from the reporting
date,

OTHER CURRENT LIABILITIES
Advance received from a customer 9,450 .
Staff accruals - 20,359

9,450 20,359

MANAGEMENT OF CAPITAL

The Company's objectives when managing capital are to ensure that the Company continues
a5 a going concern and to provide the shareholder with a rate of return on their investment
commensurate with the level of risk assumed.

Capital which is unchanged from the previous year, comprises equity funds as presented In
the statement of financial position and amounts due to a related party.

The Company is subject to externally imposed capital requirements as per provisions of the
Article 308 of the UAE Federal Decree-Law No. (32) of 2021. As referred in note 2 (c) to the
financial statemments, since the losses of the Company exceeded 50% of its share capital, the
shareholder of the Company has resolved to continue with the operations of the Company.

Funds generated from Internal accruals together with funds received from related parties
net of funds provided to related parties are retained in the business according to the
business requirements to maintain the capital at desired levels,

REVENUE
The Company generates revenue from the transfer of goods and services over time. The

disaggregated revenue from contracts with customers by geographical segments, type of
services and timing of revenue recognition is presented below. The management believes
that this best depicts the nature, amount, timing and uncertainty of the Company’s revenue
and cash flows.
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20.

21,

22,

(a)

23,

Primary geographical segments
- United Arab Emirates

Major service lines
Constructionfinstallation projects
- Solar equipment installation

Lervices
= Dperational and maintenance services

Timing of revenue recognition
- Qver Lme

MRECT COSTS

Purchases (including materials consumed)
Installztion and commissioning

Operation and maintenance expenses
Other direct costs

OTHER COFERATING INCOME
Credit balance written back
hdiscellaneous Income

STAFF COSTS
Staff salaries and benefits™
Ltaff end-of-service benefits

This includes Manager's remuneration of AED 260,600 {previous year AED 231,450),

OTHER OPERATING EMPEMNSES
Short-term leases expenses

Legal, license and professional fees
Insurance expenses

Recruitment expenses

Travelling expenses

Referral fees

Dther expenses
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2025 2024

AED AED
15,244,435 27,362,998
11,951,366 25,128 817
3,293,069 2,254,181
15,244,435 27,382 998
5,270,130 14,809,578
3,598 068 5758775
11,477 2,210,258
405,510 3,940,380
13,285,185 26,718,931
69,179 21,566

1K, 835 2.605
88,014 24,171
2,690,032 2,551,925
88,443 70,754
2,778,475 2,622,679
78,072 65,477
213,204 132,410
135,292 160,834
45,360 106,960
154,394 167,411

- 386,990

381,589 392,064
1,007,911 1,412,206
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24, INCOME TAX EXPEMSES
This note provides an analysis of the Company's income tax expense and shows the amounts
which are recognised directly in equity and the impact of tax expense which is affected by
non-assessable and non-deductible items. It also explaing significant estimates made In
relation to the Company’s tax position,

Movements in corporate tax payable during the year are as follows:

2024 2023
AED AED
Income tax expense
Current tox expense
Current tax on profits for the year - -
Income tax expenses = =]

Murmerical reconciliation of income tax expense to prima facie tax

payable

Loss before income tax expense (1,876,071) -
Add: Disallowed expenses =

Less: Exemnption {375,000} -
Taxable profit -

Tax at the tax rate of 9% (2024 - 0%) £ =

25, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
Financlal instruments

Classification and fair values
The net carrying amounts as at the reporting date of financial assets and financial abilities
are as follows:
At amortised cost
2025 2024
AED AED
Financial assets
Trade and other receivables 426,276 09,500
Due from a related party 3,174,569 3,874,480
Cash and cash eguivalents 1,048,287 143,326
4,649,132 4,117,306
Financial liabilities
Trade and other payables 1,935,848 2,684 856G
Due to a related party 7,680,023 8,864,730
0,615,871 11,549,585
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Fair value measurement and disclosures
The management assesses the fair values of all its financial assets and financial liabilitles at

each reporting date.

The fair values of trade and other receivables, due from a related party, other financial
assets, cash and cash equivalents, trade and other payables and due to a related party
approximate thelr carrying amounts largely due to the shori-termn maturities of thess
instrurents,

Financial risk management

Risk management objectives

Risk is Inherent in the Company’s activities but is menaged through a process of ongoing
identification, measurement and monitoring, subject to risk limits and other controls, This
process of risk management is critical to the Companys continuing profitability. The
Company's risk management focusses on actively securing short to medium term cash flows
by minimizing the exposure to financial markets.

The Company does not actively engage in trading of financial assets for speculative purpose.

The management conducts and operates the business in a predent manner, taking into
account the significant risks to which the business is or could be exposed.

The primary risks to which the business is exposed, which are unchanged from the previous
year, comprise credit risks, liquidity risks and market rigks (including currency risks, cash flow
interest rate risks and Fair value interest rate risks).

Credit risk |s managed by assessing the creditworthiness of potential customers and the
potential for exposure to the market in which they operate, combined with regular
manitering and follow-up.

Management continuously monitors its cash flows to determine its cash requirements and
makes comparison with its facilities with banks in order to manage exposure to liquidity risk.

The management of the Company reviews and agrees policies for managing each of these
risks which are summarised below:

Credit risk
Credit risk is the risk that one party to a financial Instrument will fail to discharge an
ohligation and cause the other party to incur a financial loss.

Credit risk is managed by assessing the creditworthiness of potential customers and the
potential for exposure to the market in which they operate, combined with regular
monitoring and fﬂllqw-up.
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Fingncial assets that potentially expose the Company to concentrations of credit risk
comprise principally bank accounts, due from a related party, other financial assets and
trade and other receivables.

The Company’s bank accounts and trade and other recehvables [representing other financlal
assets] are placed with high credit quality financial institutions.

The managernent assesses the credit risk arlsing from other receivables taking into account
their financial position, past experience and other factors. Based on the assessment
individual risk limits are determined.

Amounts due from a related party relate to transactions arising in the normal course of
bBusiness with minimal credit risk.

At the reporting date £8% of trade recelvables was due from one customer situated in the
UAE (previous year AED Nil).

At the reporting date 100% of due from a related party are due from a related party
(previous year nil).

At the reporting date, there is no significant concentration of credit risk from any particular
industry as the Company's customers are from diverse industries,

The Company uses an allowance matrix to measure the expected credit losses of trade
receivables and contract assets. Loss rates ars calculated wsing a 'flow rate’ method based
on the probability of a receivable progressing through successive stages of delinquency to
write-off. Flow rates are calculated separately for exposures in different segments based on
the following common credit risk characteristics — geographic region, age of customer
relationship and type of product purchased.

The following table provides information about the exposure to credit risk and expected
credit losses for trade receivables from individual customers as at the reporting date.

Loss rabe Gross carrying amount Loss allowance
2025 2024 el L] 2024 2025 024
] ) AED AED AED AED
Mot past due — -~ 153,756 42,000 - -
181-365 days past due 100 = 85,680 - B5,680 -
More than 385 days past due L0 - 42,000 - 42,000 -
281,436 42,000 127,680
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Loss rates are based on actual credit oss experience over the past 2 years. These rates are
rultiplied by scalar factors to reflect differences between economic conditions during the
period over which the historical data has been collected, current conditions and the Company’s
view of economic conditions over the expected lives of the receivables.

Ligquidity risk

Liquidity risk is the risk that the Company may encounter difficulty in meeting financial
obligations due to shortage of funds. The Company's exposure to fiquidity risk arises
primarily from mismatches of the maturities of financial assets and financial liabilities.

The Company’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficlent liguidity to meet its liabilities when due, under both formal and
stressed conditions, without incurring unacceptable losses or risking damape to the
Company’s reputation. The Company manages liquidity risk by monitoring forecast and actual
cash flows and matching the maturity profiles of financial assets and Habilities. The Company
limits its lguidity risk by ensuring adequate bank facilities are available.

The table below summarises the maturities of the Company's undiscounted financial
liabilities at the reporting date, based on contractual payment dates and current market

interest rates.
Less than one year

2025 2024

AED AED

Trade and other payables 1,935 848 2,684, B56
Due to a related party 7,680,023 8,864,730

9,615,871 11,549,586

Market risk

Market risk is the risk that the changes in market prices, such as foreign currency exchange
rates, Interest rates and prices, will affect the Companys Incorme or the value of its holdings
of finandial instrument. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimizing the returns.

Currency risk
Currency risk is the risk that the valees of financial instruments will fluctuate because of
changes in foreign exchange rates.

The Company buys and sells goods and services in foreign currencies. Exposure is minimised
where possible by denominating such transactiens in US Dallars to which the UAE Dirhams is

pegged.

The Company buys and seils goods and services in foreign currencies. Exposure is minimised
where possible by denominating such transactions in US Dollars to which the UAE Dirhams is

pegged.
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There are no significant currency risks as substantially all financial assets and financial
[abilities are denominated in UAE Dirham or US Dollar to which the Dirkarn is fixed.

Interest rate risk
interest rate risk is the risk that the value of financial instrurments will fluctuate because of

changes in market interest rates,

The Company is not subject to any significant interest rate risks.

2025 2024
AED AED

26. CONTINGENT LIABILITIES
Bankers' letter of bank guarantee (note 11) 200,000 -

27. COMPARATIVE INFORMATION
Previous year's figures have been regrouped/reclassified wherever necessary to make them
comparable to those of the current period.

For SUNROOFS ENVIRO SOLAR ENERGY SYSTEMS L.L.C
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