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AlSparks

Cutting%through the Al hype with one clear insight each week

When Al Predicts Customer Churn,
Should We Always Try to Prevent It?

For years, customer retention has been one of the most important priorities in marketing. After all, retaining an
existing customer is generally more efficient than acquiring a new one. And now, predictive Al is making it
increasingly possible to identify customers who are likely to leave, often before they show obvious signs.

The natural response? Intervene. Send a personalized offer. Provide an incentive. Launch a win-back campaign.

But here's a question worth considering. Just because Al predicts that a customer may leave, does that mean
we should always try to stop them? Imagine three customers.

+ One would have purchased again anyway, even without an incentive.

« Another is unlikely to return, regardless of how attractive the offer is.

» A third is genuinely undecided, and a thoughtful intervention could make a meaningful difference.

All three might receive a similar churn-risk score. But the economic value of intervening could be very different.
And there is another possibility. What if an unnecessary retention message actually irritates a satisfied customer
or makes someone reconsider a relationship they weren't planning to end?

This is where the distinction between Prediction Al and Decision Al becomes particularly important. Predictive Al
helps answer who is likely to leave? Decision Al could help answer a more valuable question, Whose behavior
can we meaningfully influence, and is the intervention worth making? That requires us to think beyond churn
probabilities and consider incrementality, customer lifetime value, intervention costs, and perhaps even the
customer's desire to be left alone.

Maybe the next frontier of Al-powered retention isn't about saving every customer. It's about understanding
when an intervention creates genuine value for both the customer and the business.

Your spark for the week:

The ability to predict customer churn is powerful.

But knowing when to act on that prediction, and when not to,
may be where the real competitive advantage lies.

NetElixir is an Al-First digital marketing agency helping leading eCommerce brands
unlock profitable growth through data, experimentation, and innovation.
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