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INDEFEMDENT AUDITORS' REPORT

Roard of Directors
Children of Armenin Fund, Inc. and Subsidiary

Chpinison

Wo have audited the scéompanying conselidating statements of Children of Armenia Fund, [ne. (a nonprofit
corporation) and Subsidiary which comprise the statement of linancial poitions a8 of December 31, 2024
and 2023 and the related consolidating statemants of activitios and cash flows for the vears then ended, and
the related notes 1o the consolidating fnancial ststements,

In our opinion, the consolidating financial sintements referved 10 above present Ihlﬂ;p. in all material
respects, the financial position of Children of Armenia Fund, In¢, and Subsidiary as of December 31, 2024
and 2023, and the changes in net assets and its cash fMows for tho years then ended in accondance with
pecounting principles genemily sccepted in the United States of America.

We did not audit the Ginanginl statements of COAF Armenia, a foreign wholly-owned subsidiary, which
statements reflect total net assots of 333,108,200 and $14,232.277 as of December 31, 2024 and 2023,
respectively, and total support and rovenues of $7.327. 300 and $5,654,929 for the respoective years then
ended. Those statements were audited by othor auditors whoze roport thereon has boen furnished o us and
our opdnion, nsofar as it relates to tho amounts ingluded for COAF Armenia, is based solely on the reports
of the other auditors,

Basis for Opinion

Wo conducted our audit in sceordance with auditing standards generally acceped in the United States ol
Amerion, Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financlal Statements sectlon of our report.  We are required to be indepondant of
Children of Armenia Fund, Inc. and Subsidiary and to meet our other ethical responsibilities in acoordance
with the relevant gthical requirements 1o our audit, We believe that the audin evidence we have obinined is
sufficient and appropriate to provide a basis for our apinion,

Munagement's Besponsibility for the Finanalal Stetements

Management is responsible for the preparation and [air presentation of these consolidating finanalal
slatements in necordance with nceounting principles generally acoepted in the Unlted Siates of Americn,
and for the design, implementation and mainienance of intermal control relevant to the preparation and fair
presentation of Mnancial statements thal are Tree from material misstatement, whether die o fraud oF emor.

In preparing the financial statements, management is regquired o gvalume whether there are conditions or
evients, considered (n the aggregate, that ralse substantial doubt about Children of Armenia Pund, Ine, and
Subsidiary”s ability 1o continue ns a going concem within one year after the date of the financial statements
e available po be iastied,



Children of Armenia Fund, Ine. and Subsidiary

Auditor's Besponaibilities for the Audit of the Finangial Stalemenis

Chur ahjectives are to obiain reasonable assuraince about whether the financial statements us o whole are free
from material misstatoment, whether due to fraud or error, and 1o issue an auditor’s report that includes our
opinion. Keasonable assurance s a high level of assuraince bul is not absolule assurance and therelore is
not o guaranies thot an audie conducted in accordance with generally accepied auditing standords will
always detect material misstatlement when it exists,  The risk of not detecting material misstatement
resulting from frud is higher than for one resulting from error, as (rud may involve collusion, forgery,
intgntional cmissions, migrepresentntions, or the override of Intemnl control, Misstatements are conaidered
material if there is o substantial lkelihood ihat, individually o in the aggregate, they would influence the
Judgement made by o reasonable user based on the financial stalements.

In performing an audit in accordance with generally accepted auditing standards, we:

+  Lxergice professional judgment and madntain professional skepticism throughout the audil,

e ldentify and assess the ricks of material misstatement of those risks. Suoh procedures fielude
examinging. on a test basls, evidence regarding the amounts and disclosures in the financial
stmtements.

= Obtain an understanding of internal control relevant to the audit in order o design audit procedures
that are approprinte in the clroumstance, but not for the purpose of expressing an opinion on the
effectiveness of Children of Armenia Fund, Inc.'s internal control, Accordingly, no such opinion
is expressed.

= [Lvaluate the approprinteness of accounting policies used an the rensonableness of significant
ncoounting estimates made by management, as well as evaluate the overall presentmtion of the
consolidating financial stlements,

¢ Conclude whother, In our judgment, there are conditions or events, considered in the aggregate,
that ralse substantial doubt about Children of Armenia Fund, Inc. and Subsidiary’s ability 1o
continue s & going concermn for & reasonable period of time,

We are required 1o communicate with thise charged with governance regarding, among other matters, the
planvied seope and timing of the sudit, signilficant sudit Mndings, and cenaln intemal control related matters
that we identified during the audit,

M Dacee E‘f_‘ 'Gmbﬁnﬂ Hy II:'};

Pringeton, MJ
Movember 10, 2025
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Childron of Armonia Pund, Ing, and Subsidiary

Mites o Consolidating Finane il Satements

DPecemiber 31, 2024 and 2023

Mote | - Nature of activities and significant sccounting policies

Matiire of aotivitles

Since lts founding in 2000, Children of Armmenia Fund, Ing, ("COAF") and Subsidiary (collestively, the
“Fund™) has worked o improve education, health care, community life and economio conditions for
children in Ammenia’s impoverished ruml villagos, Al their core, the Fund's programs oreate and sustain
apportunitios for growth and progress. Partnerships with the Unfted Mations Development Progrnms
(LMD, United States Agenoy for Intemational Development (USAILD), the World Bank and the US
F."111hI.iH:|I' I Armienla, mlong with other local and international onganizations, have allowed the Fund o
further levernge s resources and contribute W the development of one of the most geonomically
disadvamaged regions of the world,

Owver the course of several vears, the Fund's reglonal cluster has grown from one to forty=four villages as
the model has evolved and become more effective. Progeams are broad and include strategic activity in the
areas of Education, Health, Child and Faim ily Services, Community Engagement, Economic Dovelopmant
aidl Infrasiructure Rehabilitation, The Fund's approsch o development is holistie and comprehanzive,
resed in the Belier that long-term resulis can only be achieved through programs thst sddross ithe unlque
insuos facing cach and every community, [ach challenge is addressed from the ground up, working closely
with leeal communitios every siep of the way,

In May of 2018, the Fund's first SMART Ceiiter opened in Loti Provinge, SMART s an innovalive
initlative for the advancement of rifal commiunities by providing village youlth with resources and
opportunities that enable them w pursie their education, SMART will take the experionces working in the
v!:llﬂa.l::u over the eourse of several yoars and sproad it out soross the Armenian countryside (o all 900+
villages,

While the Fund's programs are currently concentrated in riral Asmenia, its innovalive approach of
addressing rural poverty can be applied in any impoverished region of the warld, The Fund aspires 1o form
allinnges with organizations operating in other regions and (o share its methodology in order to eradicate
poverty, paving the way for peaceful resalutions to many of the reglonal gonfliots that exist today.

In addition to managing lts operations from its headquaners in New York City, the Fund operates theough
i local entity, Children of Armenia Fund ("COAF Armenia") in order 10 carey out the implementation af
its programs directly on the ground in Armenia,

Principles of consolidation

The accompanying conzolidating finanolal stalements Include the scoounts of COAF and COAF Armenia.
All signiflemnt intercompany balances and transaotions have been éllminated i conaolidation.



Children of Armenia Fund, Ing, and Subsidiary

Motgs 10 Congalidating Financial Statemaents — Continued

Decomber 31, 2024 and 2023

Mote | - Mature of activities amd significant accounting policies - continued
Cazh and cash soquivalonts

Cash equivalents are short-ierm, highly liquid investments that are both readily convertible 1 known

amounts of cash and have original matirities of three months or less that present insignificant risk ol
changes in value because of changes in interest mitos,

Investments

Investments in marketable securlties with readily determinable fair values are reported at their fair values
in the consolidating statements of financial position. Gains and losses on invesiments are reflected in the
consolidating statements of activities, Long-term investmenis consist of marketable securities nod available
for sale, Gifls in Kind consists of gifts of collectible items and are roportod af their donor dozignated values,
whieh the organization belioves s represeniative of fair values.

Promilses o Glve

Contributions are recognized when o donor makes a promise to give to the Fund that is, in substance,
upeanditional, Contributions that are restricted by the donor are reported as increnses in net assots without
donar restrictions il the restrictions expire in the fiscal year in which the contributlons are recognized. All
other donor-restrioted contributions are reported as increases in net assels with donor restrictions, When a
restrictlon explres, net assets with donor restrictions are reclassified 1o nel assets withoul donor restilétions,

The Fund uses the allowance method W reserve Tor uncollectible promises to give. Based on historical
experience and analysid of specific promises made, management has determined that o reserve i= nol negded
al Degember 11, 2024 andd 2023, Management bolievos the related losses are nonrecurring and all remalning
regeivables are fully sallectibla.

Propery and equipment

Propey and equipment are recorded al cost and dopreciated using the straighi-ling method over the
oxtimatod usglul lives ax follows:

Bislldings and improvements 200-30 yenrs
Automobiles S-10 vears
Computers & equipment 3 - 5 years

Intangible nasgis

Intangible assets are recorded at cost and amon bed using the straighi:line method aver the estimated useful
life of the related asset of 10 years. Amortization expense included in the consolidating stlements of
activities for the vears ended December 31, 2024 and 2023 was $4,433 and $3,65 1, respectively,



Children of Armenia Fund, Ino. and Subsidiary

Motes to Consolidating Finaneial Statements - Continued

December 30, 2024 and 2023

Mote | - Nature of activitios and significant sccounting policies « continued

Contribwted sorvioes

Mo nmounts have been reflected in the consalidating financial siatements for donated services or for the use
ol the Fund's headguarters in Mew York City, Several individuals valuniear thair time and perform o variety
of taxks that pusist the Fund, These services do not meet the eriterla for recognition as contributed servlces.
In addition, management has determined that the incidental use of space is deemed o be immaterial,

Roveniie FeCoEn it

The Fund generally has three main sourees of revenue: promises 1o glve, direet contributions and event
attendance,  Whon promises or funds are received, the Fund Identifies any potentinl coniract, restriction,
gt with the denor in order to determine performance obligations, contract price and any need 1o allocae
any amounts aoross amount o be recognlzed.  Revenue s generally recognized once performance
obligations have been met as detailed below.

Prosmises 1 give W date do not have a formal contract and are not legally binding, Aceordingly with no
performanse obligations, revenue is meognized at the time the promise is made as elther with or without
restrigiions as approprinte. Likewise, direct contributions to date have not been subject o performance
abligations and are recognized as addittons to net nsseis with or without restrictions as applicable.

The Fund generally recognizes revenue Tor event altendance ot the time of the event whan the performanes
abligation has been satisfed,

Tax snius

COAF I8 exempt froam federal income taxes as an organization qualifying under Section 500{¢) (1) ol the
Internal Revenue Code and has beéen designated as an organization which is not o private foundation, In
aceordance with ASC 740, "Ineome Taxes", the Fund has evalusted all uncertain tax positions and deems
that e likely than not all positions would be sustained should an examination oecur by o inxing authority,
The yoars 2009 through 2023 remaln open to examination by the Intemal Revenue Service.

COAF Armenis (s :HIE“EEI. b the liws of Armeinin and las varlods infomation i‘l‘:;‘u‘!HillH I:'tr.'|uil"¢ll:||.'r'|.lr'|.

Eathmanes

The praparation of financial staiements in conformiiy with generally scoepied accounting principles in the
United Staies requires management o make estimates and nssumptions that aiTect certain reported amounts
ind disclosures. Accordingly, sctual resulis could differ from those estimates,



Children of Armenia Fund, Ing, and Subsidiary

Motes 1o Consolidating Finaneinl Statemonts - Continued

Drécgmber 31, 2024 and 2023

Mote | - Nature oF activities and significant sccounting policies - continued
Cost Allocation

I'he consolidated financial statements reporn ceriain calegories of expenses that are atiributable to mor
than one program of support function.  Therefore, these expenses require alloeation on o rensonablo basis

that is consistently applied. The expenses that are allocated include compensation and benefits, which are
dilloeated on the Basis of extimates of tme and ol

Beclassifientions

The 2024 consolidating financial statements have been reclussified to conform o the 2023 presentation,

Manageimient believes thil the current separling system is more representative of actual operations and any
differences with prior years” prosentations is not significant.

Mote 2 - Restriction on net assels

Met assets with restrictions are denor imposed conditions that funds be wiilized for specific projests,
expenses, ele. As of December 31, 2024 and 2023, the Fund had no net azsets with rostrictions,

Mot 1 - Concontrations

The Fund maintains its cash bilances and investments in Nnancial inatimitions located in the United Siatgs
and Armenin. The cash and investment balances maintained in the United Stales, ot times, may exceed
federally insured limils, The Fund haz not gxperiencod any lossos on these balances. The Majority of
fundraizing is derived from the annual gala. The annual gals socounted for approximately £3% and 76% of
the arganizstion s revenue in 2024 and 2023, respectively.

Mote 4 - Unconditional promises o give

Uneonditional promisos to give are contributions that are recelvable in less than one year and may inclide
promises io give with or without restriotion, Generally, prom|ises 1o give are without restrictions and earned
al @ year-end fundraising event o fund futire projects. Approximately 62% and 57% of all promises 1o
ghve were less than 30 days outstanding as of December 31, 2024 and 2023, respectively, nnd management
believes that all promises 1o give are collectible,



Children of Armenia Fund, Ine, and Subsidiary

Motes 1o Consalidating Finangial Statements - Continued

Decamber 11, 2024 and 2023

Mirte 5 - lnvestineiils

Al Desember 31, 2024 and 2023, long-term invostments consist of shares of publicly traded securities and
o certificate of deposit. As of December 31, 2024, management intends to hold such investments as oash
reserves pending market conditions that would make the sale beneficial 1w the company, Current market
conditions have ot mel such irgets as sel by management,

A summary of changes in fair valug of the Fund's investmaenis for the vears ended Decomber 31, 2024 and
2027 Ferl bovws;

Long-lerm
_ lovestments
Halince - December 31, 2022 5 627443
Drisposition of investmenls .
Change in fiir value (168,677)
..... !

Halange - Deeember 11, 2023 BER, 765
Purchase and contribution of Invesiments

4.670,R68
Drisposition of investimonts )
Change in fair value (90,191
Balance - December 11, 2024 - £.439,242

Mot 6 - Propoerty and equipmont

At December 31, 2023 and 2022, property and equipment consist of the following:

2024 2023
Land, building and improvements  § 14,600,802 §  11,299.260
Automaobiles and other equipmant | BER AT 1,799,361
Computers and office equipment 1,483 483 1,602,787
1BA445,751 14,701,317
Acoumulated doprecintion (3,877,190} (3070,921)
Property & eguipment - nel £ 14,568,555 £ 1 1.630,106

Depreciation expense included in the consolidating statements of activities for the vears ended December
A1, 2024 and 2023 was $RIIR1 Tand §763,171, respectively,



Children of Armenia Fund, Ing. and Subsidiary

Motes to Consolidating Flnanclal Suements - Contlinied

December 31, 2024 and 2023

Mive T - Fair vialue mensurements

The Financlal Accounting Standards Board established o framework for measuring fair value,  That
{ramowork provides o fair value hierarchy that prioritizes the inputs o valuation techniques used 1o measure
falr vilue. The hierarchy gives highest priocity W anmdjusted quoted prices in active markets Tor identical
assets of labilities (Level | mensurements) and the lowest priority to unobzervablo inputs (Level 3
migasurements), The three levels of thie fair value hiorarchy are desoribed below:

= Level 1 = Inputs o the valustion methadology are unadjusted quated prices for identical assets or
liabilities in active markets that the plan has the ability 10 acoess. Suoh inputs include quoted prices
in agtive markets for ldentical nesets or labilities.

= Level 2 - Observable inputs other than Level | prices, such as quaoted prices for similar assets or
liavilities; or other inputs that are observable or can be cormobomted by observable market dain for
substantially the full term of the assots or labllitles,

= Level 1 - Unobservable inpuls that are supported by little or no market activity and that are financial
instruiments whose values sre dotermingd using pricing models; discounted cazh Mow methodologles,
or similar tochniques, as woll as instruments for which the determination of fair value requines
signifleant judgment or estimation.

The assetor Hability's fair value measurement level within the Tair value hierrchy is based on the lowest level
of any input that is significant o the fuir value measurement, Yaluation techniques used need to maximize the
use of olmervable inpuls and minimize the vse of unobservable inputs,

Investments in publicly traded marketable securities are classified within Level | and are reporied at fair
viloe on o recurming basis determined by reference o quoted market prices as published by the applicable
stock exchonges for similar investments and other relevant information generated by market

Cenrtilicates of deposit arg classifiod within Lovel 2 and are reported af fair value on a reowrring basls
determined by referonce (o the face value of the instrumaent and reference to applicable Interest rates and
quied market prices for similar nssets.

The Fund's receipt of gifts in Kind is classified within Level 3 of the Tair value higrarchy because the items
trade infrequently (or not at ally and, therefore, have linke or no readily available pricing, Unobservable
inpiils are used 1o measure fir valug 1 the extent that observablo inputs are not available, For positions
that are not traded in active markets or are subject to transfer restrictions, valuations are adjusied to reflect
illiquidity and/or nonstransferabllity and suoh adjustments are generally based on available marker
information. In the absence of such evidence, managements best estimate 5 used. As of December 31,
2023 and 2022, the Fund did not have any gifts in Kind,

The methirds described above may produce o fair valuo caloulation thit may ot bo indieative of net realizable
value of refleetive of future values, Furthermore, while the plan belleves its valuation methods are approprinte
el gomsistont with othor market participants, the use of ditTerent methodologios or assumpions 1o detenm ing

ths fair value of certain financial instrumaents could result in a different air value messurement at the reporing
daie,



Chilldren of Armenia Fund, Ine. and Subsldiary

Motes to Consolldating Financial Statements ~ Continued

December 31, 2024 and 2033

Mg T - Fair value measuremaonts = oontinued

The falr value measurements and levels within the fair value hierarchy of thise mensurements for the assets
reported ot falr value on o recurring basis ol December 31, 2024 and 2023 are as follows:

Dreseriphion Type 2024 2023

T.l'll'lﬂl-lt‘l'm InvEsiments

Marketable seciirities Level | % 213,318 L 13,707
Cartificate of depasit Lavel 2 8,165,904 R Y-
Total long-term investments % 5439242 4 #58 ThHS

The organization recognizes irmnsfors of assets into and out of lovels as of the dato an event or change in

circumataness causes the transfor, There were no transfers between lovels in the years endod December 31,
2024 and 2023,

Mt 8 - '[.L'lﬂg-lﬁ"lﬂ ilizh

On Seprember 3, 2020, the Organization obiained finanging through the Small Business Association’s
Economic Injury Disaster Loan program in the amount of 130,000 to nid against negative impacis against
the Organiziation’s administrative operations as a resuli of the COVID-19 pandemic. Under the terms of
thie program, all payments due are deferred for 12 months from the date of the promissory note, The loan
Is an Installment note payable requiring monthly installments of $641, ineluding interest at 2,75% per
ainuim, beginning October 3, 2021 with the unpaid bilance due ot maturity on Septomber 3, 2050, The loan
it secured by virtually all assets of the Organization, primarily doposit aecounts and pledges recelvabla.

Future principal payments on long-term debt for the vears ended December 31 Tollow:

2035 b 3,567
2026 14612
2037 3,723
228 1826
2029 3,013
Therealler 110679
Total long-term dold 5 138,350

12



Children of Armenia Fund, Ino. and Subsidiary

Mies 1o l.'.'munlidming Finaieinl Stateiments - Conlinied

December 31, 2024 and 2023

Mote 9 — Liquidity and availability of finanelsl assets

The Organization has an operating capital that had 6 balance of $22.1 million and £17.6 million as
December 31, 2024 and 2023, respectively, The goveming board has not sot o designated resorve as of ihe
balasice sheet date to drw upon in the event of financial distress or an immediste liquidity need resulting
fronm evonits outside the typleal life oyole of converting financial nssets to cash or settling financial lHalbilites,
The Crganization plans to st a targets for this reserve annually 1o be determined based on management's
Judgement ahout the appropriste amount of funds 1 have set aside in addition 1o working capital, The
current opermiing caplial funds are held in lower-risk eash while investments are comprised of ane commaon
siogk security.

The following chart reflects the Organization's financial assets as of the staiement of financial position
dlate, reduced by amounts not available for geneml use within one year of the statement of financial position
date because of contractual or donor-imposed restrictions or intemal designation, Amounts nol available
inolude amounts set nside for long-term investing in the operating and capital reserves that could be drwn

upon i the governing board approves that action, There were no such amounts not available for use as of
Dredember 31, 2024 ancd 2023,

As noted, management doos not intend to lguidated Investments until they have renched various target
prices. As of December 31, 2024 those targets hove not been met.

Al December 31, 2024 amd 2023, Ninancial assets available o meet cash needs for general expondiire
Tl

2024 2023
Cashi 6,974,400 oA 028107
Investmenis 5,439,242 H5K, 765
Recolvables 9,716,984 12,648,728
Toal finaneial nssels 22,110,626 17,636,270
Donor & board restrictions a 2
Total financial assets avallable £ 22,130,626 § 17636270




Children of Armenia Fund, Ine. and Subsidiary

Mites 1o Cokgalldat |.I:'I.H, Financial Stateinents — Conbinued

December 31, 2024 and 2023

Mode 10 — Risks and uncertaintlos

Murket risk

Muarket risk is the risk that changes in market prices, such as forelgn exchange rates will affect the
organization's income or the value of its holdings of Nnanclal nstruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parmineters, while
optimizing the retum.

Currency risk

The organization |s exposed to currency rlsk to the extent that there I8 & mismaich between cuimencies in
which cash and cash equivalent and grants related to Income are denominated and the functional currency
of the organization. The currency In which these transactions are primarily dencminted is USD.

Mote 12 - Subsequent evenls

The Organization has evaluated subsequent events through November 10, 2025, the date that the
eonsalidating Mnanclal statements were avallable to be [ssied,

(E



