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Why Capital Behaves Like Energy 

By SKGP, SKGP Strategic Partners Pre Yield Asset Series © 

2025 SKGP Strategic Partners 

This paper is part of the public Pre Yield Asset 

framework developed by SKGP Strategic Partners. 

Executive  

Capital behaves like energy because it follows 

structure, seeks pathways, moves according to 

resistance, and accelerates when uncertainty collapses. 

In SKGP’s Capital Physics model capital is not a passive 

financial input. It is a dynamic force that flows through 

real asset systems in patterns similar to energy moving 

through physical networks. The behavior of capital 

becomes predictable when early stage assets are treated 

as structured systems rather than speculative positions. 

This is the foundation of why Pre Yield Assets exist as a 

category and why SKGP Strategic Partners classifies real 

asset formation through the lens of system physics. 

Capital Seeks the Path of Lowest Resistance 

Energy flows where resistance is lowest. Capital 

does the same. In early stage systems resistance is 

defined by. 

• Uncertainty 

• Information gaps 

• Governance opacity 

• Jurisdictional instability 

• Lack of industrial context 

• Absence of corridor alignment 

As resistance decreases, capital accelerates. Gate 

Architecture lowers resistance at each stage by 

collapsing uncertainty and strengthening legibility. 

Capital flows naturally because the system has become 

easier to move through.  

Capital Moves According to Structure, Not Sentiment 

Energy moves according to physical laws. Capital 

in Pre Yield Assets behaves the same way. The SKGP 

Capital Physics model shows that capital flows when. 

 

• Information quality increases 

• Governance becomes measurable 

• Probability states improve 

• Jurisdiction becomes stable 

• Industrial networks form 

• Corridors activate 

• Sovereigns align 

These are structural forces. They determine 

direction and speed. They are not market cycles. They 

are not based off investor enthusiasm. Capital behaves 

like energy because it follows structure. 

 

Capital Reacts to Pressure and Potential 

Energy moves from high potential to low 

potential. Capital moves from high uncertainty to low 

uncertainty. When a system is unstructured, uncertainty 

is high and the capital potential energy is trapped. Once 

gates are crossed and uncertainty collapses, the stored 

potential is released. NAV uplift is the visible release of 

that stored potential. This is why capital accelerates 

after derisking events. The entire system has shifted 

potential. 
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Capital Flows Through Defined Pathways 

Energy moves through conductors. Capital moves 

through structured pathways. In early stage real asset 

systems these pathways include. 

 

• Legal rights 

• Concession durability 

• Environmental frameworks 

• Jurisdictional clarity 

• Industrial networks 

• Cross border corridors 

• Sovereign approvals 

When these pathways exist capital flows predictably. 

When pathways are weak capital dissipates. The job of 

Pre Yield structuring is to create the conductors that 

carry capital through the system. 

 

Capital Has Velocity, Momentum, and Acceleration 

Energy has measurable velocity and momentum. Capital 

in the SKGP framework has the same properties. 

Velocity increases as derisking accelerates. Momentum 

builds when multiple gates align. Acceleration appears 

when sovereign alignment and industrial relevance 

activate at the same time. These are the observed 

physics of how capital behaves in structured real asset 

systems. 

 

Capital Conserves and Recycles 

Energy does not disappear. It changes form. Capital in 

Pre Yield Assets behaves the same way. 

When outcomes occur capital does not exit the system 

entirely. It reenters at a higher probability state. Recycle 

ratio is the public representation of this movement. This 

conservation principle is why PYA systems compound 

through time. Capital continuously changes form but 

remains inside the architecture. 

 

Capital Interacts With Systems, Not Transactions 

Energy interacts with environments. Capital 

interacts with systems. In the PYA model capital does 

not attach to individual transactions. It attaches to. 

 

• Nodes 

• Gates 

• Corridors 

• Jurisdictions 

• Industrial baselines 

• Sovereign strategies 

These systems shape capital flow. The transaction is 

just the local expression of the system. Capital behaves 

like energy because it is shaped by the environment 

around it. 

 

Capital Responds to Sovereign Fields 

Energy is influenced by gravitational fields. Capital is 

influenced by sovereign fields. A sovereign field includes. 

• National development priorities 

• Regulatory durability 

• Geopolitical posture 

• Trade alignment 

• Infrastructure orientation 
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When the sovereign field is strong the asset sits in a 

stable energy well. Capital pools in that well and moves 

more predictably. Sovereign alignment therefore acts 

like a field force in SKGP’s architecture. 

 

Capital Forms Equilibrium States 

Energy naturally stabilizes into equilibrium. 

Capital does the same when assets reach structured 

maturity. 

In Pre Yield systems equilibrium forms when. 

• Information is complete 

• Governance is validated 

• Probability states converge 

• Corridor logic is confirmed 

• Sovereign integration is secure 

At equilibrium capital becomes institutional. The 

asset now resembles infrastructure because its physics 

are stable. 

 

Capital Behaves Like Energy Because the System Has 

Physics 

Early stage real assets are not companies. They are 

systems. They have physics. 

Once the system is structured, capital moves through it 

with the same consistency and predictability as energy in 

a physical network. This is why PYA is an asset class, its 

why.  

• gate progression is measurable. 

• NAV uplift is predictable. 

• institutions can allocate before yield. 

Capital behaves like energy because early stage real 

assets have physical properties that can be structured, 

governed, and sequenced. 

 

 

 

Conclusion 

Capital behaves like energy because it moves 

through structured pathways, responds to resistance, 

accelerates with derisking, recycles through systems, 

and interacts with sovereign and corridor fields. PYA 

reveals these physical laws. The Capital Physics 

framework formalizes them. SKGP Strategic Partners 

provides the architecture that allows institutions and 

sovereign partners to treat capital as a dynamic force 

moving through real asset systems rather than a 

speculative input in isolated projects. 

Capital is energy. Systems define its motion. Structure 

defines its path. 
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