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Executive Summary

QGP Bond Call Certificate (QBCC) represents a revolutionary approach to institutional
fixed-income investment through tokenized callable participation certificates in a
Cayman Islands Segregated Portfolio Company (SPC). Each QBCC token provides
direct beneficial ownership of certificates held in QGP Bond SP, a segregated portfolio
of Quorium Global Photonics SPC.

Specifically designed for capitalizing on distressed bond opportunities and investment-
grade bond acquisition at significant discounts, QBCC enables institutional investors to
gain exposure to a professionally managed fixed-income portfolio. This portfolio can
include corporate bonds, government securities, medium-term notes, convertible
bonds, cash, and other debt instruments acquired at substantial discounts to fair
value.

The implementation leverages blockchain technology to provide unprecedented
transparency through on-chain recording of all assets, Net Asset Value (NAV) updates,
and regulatory compliance data. Unlike conventional tokenization that creates layers of
abstraction, QBCC holders maintain direct claims to underlying certificates, ensuring
maximum asset protection particularly in distress scenarios.

1. Problem Statement

The institutional fixed-income market faces critical challenges that have prevented
optimal capital allocation and return generation, particularly in the distressed and
discounted bond sectors. Traditional bond investment structures often require massive
capital commitments that exclude many institutional investors who could benefit from
exposure to discounted high-quality debt instruments.

The minimum investments for distressed bond strategies often reach hundreds of
millions, creating an insurmountable barrier for diversified institutional portfolios
seeking fixed-income alpha generation. This concentration requirement forces
institutions to either commit disproportionate capital or forgo attractive opportunities
entirely.

The lack of transparency in traditional bond fund structures leaves investors dependent
on periodic reports that may be outdated or incomplete, providing limited visibility into
underlying holdings, current valuations, duration profiles, and credit exposures. This
opacity creates information asymmetries that sophisticated institutional investors find
unacceptable, especially when dealing with complex bond portfolios that may include
various credit qualities, maturities, and structures.

Regulatory uncertainty presents another significant barrier. Many tokenized debt
instruments operate in regulatory grey areas, exposing institutional investors to
compliance risks they cannot afford to take. The absence of clear regulatory
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frameworks for tokenized bond investments creates an environment where prudent
institutions remain on the sidelines despite attractive risk-adjusted returns.

Asset protection concerns compound these issues. Most tokenization schemes create
mere contractual claims rather than direct ownership rights, leaving investors
vulnerable in bankruptcy or liquidation scenarios. When distress events occur, token
holders often find themselves as unsecured creditors with little recourse to recover
their investments, fundamentally undermining the value proposition of tokenization for
risk-conscious institutional fixed-income investors.

Operational inefficiencies in traditional fund structures impose substantial costs that
ultimately reduce investor returns. Manual processes for subscriptions, redemptions,
and reporting create delays and errors while requiring extensive administrative
overhead. Settlement cycles measured in days or weeks tie up capital unnecessarily
and create counterparty risks that modern technology should eliminate.

Finally, limited liquidity options force institutional investors into extended lock-up
periods without viable exit strategies. The absence of efficient secondary markets for
institutional-grade tokenized debt assets means investors must carefully consider their
liguidity needs before committing capital, often leading them to demand liquidity
premiums that reduce overall returns.

2. The QBCC Solution

QBCC addresses these fundamental challenges through innovative contract
architecture that reimagines how institutional fixed-income assets can be tokenized
while maintaining the protections and transparency that sophisticated investors
require. The solution specifically targets discounted bond acquisition opportunities
while providing the flexibility to optimize portfolio composition across various debt
instruments.

Complete on-chain transparency forms the foundation of the QBCC solution. Every
bond in the portfolio, whether corporate debt, government securities, convertible
bonds, or other fixed-income instruments, is recorded immutably on the blockchain,
accessible to any stakeholder at any time. This radical transparency eliminates
information asymmetries and provides investors with real-time visibility into their bond
holdings, including coupon rates, maturity dates, credit ratings, and current market
valuations.

The distressed and discounted bond focus provides institutional investors with
sophisticated exposure to fixed-income alpha generation without the complexity of
direct distressed investing. The SP can acquire high-quality bonds from cash-
constrained financial institutions at significant discounts (often 30-70% below fair
value), capturing immediate value while providing essential liquidity to stressed sellers.
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This combination of discount capture and traditional bond economics optimizes the
risk-return profile for institutional investors.

Portfolio flexibility distinguishes QBCC from rigid fixed-income structures. The SP can
hold any combination of debt instruments that contribute to NAV, including
investment-grade corporate bonds, government securities, convertible bonds,
medium-term notes, and cash reserves. This flexibility allows professional
management to optimize the portfolio based on credit cycles, interest rate
environments, and market dislocations while maintaining focus on discount capture
and credit quality.

Regulatory compliance is built into the core architecture rather than added as an
afterthought. The contract enforces KYC/AML requirements through a sophisticated
whitelisting system that prevents unauthorized transfers while maintaining operational
efficiency. Comprehensive metadata storage ensures all regulatory information
required under Cayman Islands law is permanently recorded on-chain, from CIMA
license numbers to service provider details.

Direct asset ownership distinguishes QBCC from conventional tokenization
approaches. Token holders own proportional shares of actual certificates heldin a
legally segregated pool, not mere contractual claims against an issuer. This structure
ensures that in any distress scenario, token holders maintain priority claims to the
underlying bond portfolio. The segregated portfolio structure under Cayman Islands law
provides additional legal protection, ring-fencing assets from claims against other
portfolios or the parent company.

Smart contract automation revolutionizes operational efficiency by eliminating manual
processes and reducing settlement times from days to minutes. The minting process
automatically links new tokens to specific underlying bonds, creating an unbreakable
chain of ownership. Redemption processes execute through predetermined pathways,
ensuring consistent and predictable outcomes.

The integration with QB perpetual options creates a unique value multiplication
mechanism. The SP can issue QB tokens representing perpetual options on subsidiary
equity, generating additional capital that enhances the balance sheet beyond
traditional structures. This innovative approach allows the SP to monetize future bond
appreciation while maintaining the underlying assets, creating value for QBCC holders
through enhanced NAV.

Flexible redemption options provide liquidity while maintaining the institutional
character of the instrument. The dual redemption mechanism allows investors to exit
through bond liquidation or certificate transfer to other qualified investors. Settlement
occurs primarily in USD through the professionally managed OTC desk backed by JP
Morgan and Fidelity, with optional settlement in QGP's suite of digital assets for
investors seeking to enhance their treasury management.
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3. Technical Implementation

The QBCC smart contract represents a sophisticated evolution in fixed-income
tokenization technology, implementing features specifically designed for institutional
requirements while accommodating the diverse bond portfolio necessary for optimal
credit and interest rate risk management.

Smart Contract Architecture

The contract architecture implements a multi-role permission system that mirrors
traditional bond fund governance while leveraging blockchain's security properties. The
Owner role maintains ultimate control over contract parameters and emergency
functions, ensuring responsible governance while preventing unauthorized
modifications. This role can update regulatory metadata, control minting operations,
and implement emergency procedures when necessary.

The NAV Poster role, typically delegated to the fund administrator, handles valuation
updates and regulatory reporting. This separation of duties ensures that bond
valuations remain independent while maintaining operational efficiency. Each NAV
update includes comprehensive metadata including timestamps, USD values with six
decimal precision, and links to detailed supporting documentation. The NAV
calculation accommodates various bond types, from liquid government securities to
complex convertible structures, requiring sophisticated fixed-income valuation
methodologies.

Bond Managers, usually the segregated pool directors, control the underlying portfolio
through functions that add, remove, or replace bonds. Every bond operation requires
detailed information including CUSIP/ISIN identifiers, bond descriptions, custodian
details, credit ratings, maturity dates, coupon rates, and proof documentation. This
granular tracking ensures complete transparency while maintaining the flexibility
needed for active fixed-income portfolio management across diverse credit qualities
and maturities.

AML Officers handle investor compliance through whitelist and blacklist management
functions. This role can respond quickly to regulatory requirements or sanctions
updates while maintaining clear audit trails of all compliance actions. The ability to
freeze and burn tokens from sanctioned addresses provides powerful enforcement
mechanisms that exceed traditional finance capabilities.

Asset-Backed Minting Process

The minting process exemplifies QBCC's commitment to transparency and bond
backing. Unlike simple token generation, QBCC minting requires specific bonds to be
identified and documented before any tokens can be created. The mintWithBonds
function accepts detailed information about each backing bond, creating permanent
on-chain records that link tokens to their underlying fixed-income value.
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Each minting operation generates a certificate series that documents the relationship
between tokens and bonds. The series includes certificate numbers that increment
sequentially, providing clear identification for each token batch. The contract
calculates the number of tokens to mint based on the total bond portfolio value and
current NAV, ensuring consistent valuation across all minting operations.

The anti-dilution protection embedded in the minting process ensures existing token
holders cannot be disadvantaged by new bond acquisitions. When NAYV falls below the
minimum threshold of $100,000 per token, new minting requires contributions
sufficient to maintain this institutional threshold. This creates natural market
mechanisms that protect value while allowing organic portfolio growth.

Comprehensive On-Chain Data Storage

The contract's approach to data storage balances transparency with efficiency.
Regulatory metadata is stored in a structured format that captures all information
required for Cayman Islands compliance. This includes CIMA license numbers, details
of all required service providers, and current regulatory status. Updates to this
metadata trigger events that create permanent audit trails.

NAV history storage creates an immutable record of all valuations since inception. Each
NAV entry includes not just the value but also the timestamp, the address that posted
the update, and links to supporting documentation. This comprehensive approach
enables sophisticated analysis of portfolio performance while providing the
documentation needed for regulatory reviews or investor due diligence.

Bond inventory management maintains detailed records of every bond that has ever
been part of the portfolio. Bonds marked as inactive (matured, called, or sold) remainin
the historical record, providing complete visibility into portfolio evolution and
performance attribution. This approach exceeds traditional bond fund transparency by
making the entire investment history permanently accessible.

4. Operational Framework

The operational framework of QBCC transforms traditional bond fund operations
through blockchain automation while maintaining the controls and procedures that
institutional fixed-income investors expect, with specific adaptations for distressed and
discounted bond acquisition.

Progressive Intervention Model
The contract implements a sophisticated three-tier operational model that responds

automatically to changing credit and market conditions. During normal operations, the
contract functions with full capabilities, allowing transfers between any whitelisted
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parties and processing both minting and redemption requests. This mode provides
maximum flexibility while maintaining all compliance controls.

When market stress causes NAV to decline due to credit events or interest rate
movements, the contract can transition to Redemption-Only mode. In this state, token
transfers are restricted to the designated redemption address, effectively freezing
secondary market activity while allowing orderly exits. This mechanism prevents panic
selling while encouraging redemption of tokens, which helps stabilize the NAV for
remaining holders through reduced portfolio pressure.

The Liquidation mode represents the final protective mechanism, activated during
severe credit distress events affecting the portfolio. In this mode, the underlying bonds
undergo orderly liguidation with proceeds distributed proportionally to token holders.
The automatic activation of this mode when predetermined thresholds are breached
ensures that value preservation takes precedence over operational continuity.

Bond Lifecycle Management

Portfolio management through the smart contract provides unprecedented
transparency into bond operations. When bonds are acquired, they are immediately
recorded on-chain with comprehensive details including CUSIP/ISIN identifiers, issuer
information, coupon rates, maturity dates, credit ratings, acquisition prices, and links
to proof of ownership documentation. This real-time recording eliminates the
information lag inherent in traditional quarterly bond fund reporting.

For discount acquisitions specifically, the contract records both the acquisition price
and fair market value, creating transparent documentation of the immediate value
creation. As bonds approach maturity, the pull-to-par effect is captured through regular
mark-to-market updates, providing clear visibility into this systematic return
component.

As bonds mature, are called, or require replacement, the contract provides
sophisticated functions for portfolio updates. The replacement function allows atomic
swaps where matured bonds are deactivated and new bonds are recorded in a single
transaction, maintaining portfolio continuity. Coupon payments and other income are
recorded as separate cash assets, providing clear tracking of portfolio yield and total
return attribution.

The granular tracking extends to custody arrangements, with each bond linked to
specific custodian information and settlement instructions. This approach enables
investors to verify not just what bonds exist but where they are held and under what
arrangements, critical for fixed-income institutional requirements.

Credit and Interest Rate Risk Management

The operational framework includes specific provisions for fixed-income risk
management. Credit analysis involves verification of financial statements, rating
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agency reports, and sector analysis for each bond issuer. The smart contract can
record links to credit research, rating changes, and other credit-relevant
documentation that institutional fixed-income investors require.

Duration and interest rate sensitivity calculations are maintained on-chain, providing
portfolio-level risk metrics that enable sophisticated institutional analysis. The system
tracks modified duration, convexity, and other key fixed-income risk measures,
updating them as portfolio composition changes.

Portfolio diversification across different sectors, credit qualities, and maturities is
tracked on-chain, providing investors with clear visibility into concentration risks. The
system accommodates exposure to various fixed-income sectors while maintaining
focus on discount capture opportunities.

Redemption Mechanisms

The redemption framework provides institutional investors with flexible exit options
while maintaining operational efficiency appropriate for fixed-income investments. The
primary redemption path operates through a sophisticated process that begins when
investors transfer their tokens to the designated redemption address, triggering
automated workflows that calculate redemption values based on the most recent NAV.

Settlement occurs through the QGP OTC desk, with USD as the primary settlement
method reflecting institutional fixed-income preferences. The OTC desk maintains deep
liquidity pools backed by JP Morgan and Fidelity, ensuring institutional-grade USD
settlements within 48 hours via traditional banking rails.

Alternative settlement options in QGP digital assets provide treasury management
flexibility for institutions seeking to maintain or diversify their digital asset exposure
beyond traditional USD settlement, while maintaining the fixed-income character of the
core investment.

5. OTC Desk Operations

The QGP OTC Desk provides institutional-grade redemption services for QBCC token
holders, operating as the exclusive redemption facility referenced in the QBCC smart
contract. The desk ensures seamless conversion of tokenized bond certificates
primarily into USD within 48 hours of token receipt, with liquidity backing from JP
Morgan and Fidelity based on real-time bond portfolio NAV values.

Redemption Process Overview

Institutional clients initiate the redemption process by sending a formal Request for
Redemption to OTC-Desk@qgphotonics.com. This request must include the wallet
address holding QBCC tokens, the number of tokens to be redeemed, and the preferred
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settlement method. USD settlement via traditional banking is the standard option,
aligning with institutional fixed-income treasury operations.

The OTC Desk maintains a secure database of authorized settlement instructions for
each institutional client, established through rigorous verification procedures during
initial KYC/AML onboarding. Any request to settle to a destination not previously
authorized triggers enhanced due diligence procedures, ensuring that redemption
proceeds can only flow to verified, pre-approved destinations.

48-Hour Settlement Guarantee

The OTC Desk operates under a strict 48-hour settlement timeline from the moment
QBCC tokens are received in the designated deposit wallet. This institutional-grade
service level ensures predictable liquidity for token holders while maintaining
operational efficiency appropriate for fixed-income investments.

During the 48-hour processing window, the OTC Desk executes the redemption at the
NAV recorded in the QBCC smart contract at the time of token receipt, protecting
clients from NAV fluctuations during processing while ensuring fair value based on
current bond portfolio valuations.

Liquidity Infrastructure

The OTC Desk maintains institutional-grade liquidity through strategic partnerships
with JP Morgan and Fidelity. These premier financial institutions provide liquidity pools
that dynamically adjust based on the total NAV of outstanding QBCC tokens, ensuring
the desk can always meet redemption obligations even during periods of elevated
redemption activity or bond market stress.

6. QB Integration and Value Multiplication

The QB Mechanism

A unique feature of the QBCC structure is its integration with QB tokens (QB1, QB2,
QB3, etc.), which represent perpetual options on equity held by the SP's subsidiaries.
This innovative mechanism creates value multiplication opportunities that enhance
returns for QBCC holders while maintaining clear separation of rights and risks.

QB tokens are issued separately from QBCC and represent perpetual call options on
the equity positions held by subsidiary companies that own specific bond positions.
These options provide retail investors with democratized access to fixed-income alpha
generation, starting from just $150, while generating immediate capital for the SP.

Value Multiplication Effect
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The issuance of QB tokens creates a powerful balance sheet enhancement
mechanism. When a subsidiary holds $100 million in bond value (acquired at discount),
the SP can issue QB tokens with a notional value related to the potential appreciation of
those bonds. The proceeds from selling these tokens flow directly to the SP as cash,
effectively multiplying the balance sheet impact of each bond acquisition.

This multiplication effect works because QB purchasers are buying optionality on bond
appreciation rather than current bond assets. The perpetual nature of these options
means they never expire, creating sustained value that persists as long as the
underlying bond positions exist and appreciate.

Direct Benefits to QBCC Holders

QBCC holders directly benefit from the QB issuance mechanism as the SP itself issues
these perpetual options. When QB tokens are sold, the proceeds immediately become
part of the SP's NAV, directly increasing the value backing each QBCC token. This
means QBCC holders have claims on the entire enhanced NAV, which includes both
the underlying bond portfolio and the cash generated from QB sales.

Bond-Specific Value Creation

The QB structure is particularly powerful for bond investments due to the predictable
nature of fixed-income returns. Each subsidiary can hold a specific bond or group of
bonds, with the QB options providing leveraged exposure to:

¢ Discount Recovery: As bonds purchased at significant discounts recover to fair
value

¢ Credit Improvement: As issuer credit quality improves, increasing bond values

¢ Pull-to-Par: The systematic appreciation as bonds approach maturity

¢ Interest Rate Sensitivity: Capital appreciation from favorable rate movements

This creates multiple return drivers that QB holders can access with limited capital
while QBCC holders benefit from the capital generation through QB sales.

7. Regulatory Compliance Framework

QBCC's regulatory framework demonstrates how blockchain technology can enhance
rather than circumvent regulatory compliance in fixed-income investing, setting new
standards for transparency and accountability in institutional bond investment.

Cayman Islands SPC Structure

The foundation of QBCC's regulatory compliance rests on its establishment as a
segregated portfolio within a Cayman Islands SPC. This structure provides
internationally recognized legal frameworks that institutional fixed-income investors
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understand and trust. The SPC law creates statutory segregation between different
portfolios, ensuring that QBCC bond assets remain ring-fenced from any claims against
other portfolios or the parent company.

Allrequired Cayman entities are documented directly on the blockchain, creating
permanent records of regulatory responsibility and oversight. The contract enforces
CIMA reporting requirements through dedicated functions for regulatory submissions,
with quarterly and annual reports stored on-chain with cryptographic proofs of
authenticity.

Investor Protection Mechanisms

The whitelist system implements sophisticated investor protections appropriate for
institutional fixed-income investment. Every address must be explicitly authorized
before it can receive or transfer tokens, ensuring that only verified institutional
investors can participate in what is fundamentally a sophisticated bond investment
strategy.

The blacklist functionality provides powerful tools for sanctions compliance and
enforcement, with the ability to immediately freeze assets and prevent prohibited
transfers when regulatory requirements demand action. This dynamic approach to
transfer control provides protection that adapts to circumstances rather than relying on
static rules.

Continuous Compliance Monitoring

The transparent nature of blockchain operations enables continuous compliance
monitoring of the bond portfolio that would be impossible in traditional structures.
Every bond acquisition, every NAV update reflecting portfolio performance, and every
asset change creates permanent records that regulators can review at any time.

8. Risk Considerations

Investment in QBCC tokens requires careful consideration of various risk factors
specific to fixed-income investing and the tokenized structure.

Credit and Interest Rate Risks

The value of QBCC tokens directly depends on the underlying bond portfolio, which
remains subject to various fixed-income risks. Credit risk exists as bond issuers may
default or experience credit deterioration, causing permanent capital losses. While the
focus on investment-grade bonds (BBB or better) provides some protection, credit
events can still occur.
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Interest rate risk affects all fixed-income investments, with bond values declining when
rates rise. The portfolio's duration and convexity characteristics determine sensitivity to
rate movements. While professional management includes duration management and
hedging strategies, interest rate movements could still significantly impact returns.

Liquidity and Market Risks

Liquidity risks in bond markets can be severe, particularly during stressed conditions.
While the redemption mechanism provides exit options, the actual liquidity depends on
the underlying bond portfolio's ability to be liquidated efficiently. Corporate bonds,
even investment-grade ones, may face significant bid-ask spreads during market
stress.

The focus on discount acquisition creates concentration in bonds from financially
stressed sellers. While this creates opportunity, it may also concentrate the portfolio in
bonds from issuers or sectors experiencing similar stresses, potentially amplifying risks
during credit cycles.

Operational and Technical Risks

Smart contract risks, while minimized through auditing and testing, represent a
fundamental consideration for tokenized bond investments. The immutable nature of
blockchain means that certain errors cannot be easily corrected, requiring careful
design and thorough testing.

Custodian risks persist despite blockchain transparency. While the smart contract
records which custodian holds each bond, the actual custody occurs off-chain in
traditional financial infrastructure. Custodian operational failures or fraud could impact
asset recovery despite on-chain records.

Bond-Specific Risks

The acquisition strategy targeting distressed sellers introduces specific risks. Banks or
institutions selling bonds at significant discounts may face solvency issues that could
affect the validity of transactions or create preferential transfer risks if the seller
subsequently fails.

The value multiplication through QB tokens amplifies both gains and losses. While this
enhances returns in positive scenarios, it also means that bond value declines impact
both the direct holdings and the option liability, potentially accelerating NAV
deterioration in adverse credit conditions.

Legal and Regulatory Risks

The evolving regulatory landscape for digital assets creates inherent uncertainties for
tokenized bond investments. While QBCC operates within existing Cayman Islands law,
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regulatory interpretations could change, potentially imposing additional requirements
or restrictions.

The integration of traditional bond investment structures with blockchain technology

may face scrutiny as regulators develop frameworks for such hybrid instruments. Tax
treatment uncertainties affect both the fund and investors, with different jurisdictions
potentially characterizing QBCC tokens differently for tax purposes.

9. Future Development Roadmap

The evolution of QBCC follows a carefully planned roadmap that balances stability for
existing investors with innovation to enhance fixed-income functionality and
accessibility.

Technical Enhancements

The planned migration to the ERC3643 standard represents a significant technical
advancement that will enhance compliance capabilities while maintaining backward
compatibility. This migration will reduce gas costs for compliance operations while
providing richer functionality for managing institutional fixed-income requirements.

Multi-chain deployment strategies will expand accessibility for institutional investors
who operate across different blockchain ecosystems, accommodating investors with
preferences for specific networks while maintaining unified bond portfolio operations.

Enhanced automation features will progressively reduce operational overhead while
improving response times. Automated NAV calculations based on bond pricing oracle
feeds could supplement manual administrator updates, providing more frequent
portfolio valuations.

Fixed-lIncome Market Integration

Deeper integration with bond market infrastructure will create additional value for
QBCC investors. Direct connectivity with bond pricing services and trading platforms
could enhance portfolio monitoring and valuation accuracy. Partnerships with bond
dealers and market makers could provide enhanced liquidity for underlying positions.

The development of standardized bond acquisition templates compatible with
blockchain recording could streamline new deal origination. By creating industry
standards for tokenized bond portfolios, QBCC could become a preferred structure for
institutional fixed-income alpha strategies.

Integration with interest rate derivative markets could provide sophisticated hedging
capabilities for the portfolio. By connecting to swap markets and futures exchanges,
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the SP could implement automated hedging strategies that protect against adverse rate
movements while maintaining upside exposure.

Ecosystem Integration

Deeper integration with the QGP digital asset ecosystem will create synergies that
benefit QBCC investors. Direct staking integration for digital asset redemption
proceeds could be automated, allowing investors to immediately begin earning yields
on their redemption proceeds.

The relationship between QBCC and QB tokens will continue to evolve, with potential
for new structures that optimize value creation. Future developments might include
tiered option structures or revenue participation features that enhance the value
multiplication mechanism.

Institutional tool integration will make QBCC more accessible to traditional fixed-
income participants. APIs for portfolio management systems will allow seamless
integration with existing institutional infrastructure. Reporting tools that generate
traditional fixed-income statements from on-chain data will bridge the gap between
blockchain transparency and conventional reporting requirements.

10. Conclusion

QBCC represents a fundamental advancement in institutional fixed-income investing
by solving the core challenges that have limited access to discounted bond
opportunities. Through innovative smart contract architecture, comprehensive
regulatory compliance, and unprecedented transparency, QBCC demonstrates how
tokenization can enhance rather than compromise institutional bond investment
standards.

The specific focus on discount bond acquisition addresses a critical market
opportunity. By providing institutional investors with liquid access to high-quality bonds
acquired at significant discounts, QBCC democratizes participation in fixed-income
alpha strategies while maintaining the protections that sophisticated investors require.
The flexibility to hold various debt instruments ensures optimal portfolio construction
while maintaining focus on credit quality and discount capture.

The integration with QB perpetual options creates a unique value multiplication
mechanism that enhances returns without compromising the security of the underlying
bond portfolio. This innovative approach to balance sheet optimization demonstrates
how traditional fixed-income concepts can be enhanced through blockchain
technology to create superior outcomes for all stakeholders.

The direct ownership of segregated bond assets, protected under established Cayman
Islands law and recorded immutably on blockchain, provides security that exceeds
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traditional bond fund structures. The complete on-chain transparency of bond
holdings, valuations, and compliance actions creates accountability that institutional
fixed-income investors demand while reducing operational costs through automation.

The sophisticated operational framework, with its progressive intervention
mechanisms and flexible redemption options, ensures that QBCC can adapt to various
credit and market conditions while protecting investor interests. The integration with
QGP's broader digital asset ecosystem provides additional value through seamless
conversion and yield generation opportunities.

As institutional adoption of digital assets accelerates, QBCC's architecture provides a
blueprint for how traditional fixed-income investments can be enhanced through
blockchain technology without sacrificing the protections and standards that
sophisticated bond investors require. The commitment to regulatory compliance,
operational transparency, and investor protection positions QBCC at the forefront of
the institutional digital fixed-income revolution.

The future development roadmap ensures that QBCC will continue to evolve with
technology and regulatory frameworks while maintaining its core commitment to
institutional fixed-income standards. Through careful innovation and strategic
enhancement, QBCC aims to bridge the gap between traditional bond investing and the
digital asset future, providing institutional investors with the tools they need to
participate in this transformation confidently.

The success of QBCC will ultimately be measured not just by the returns it generates,
but by its ability to transform how institutional capital flows into discounted bond
opportunities. By creating efficient, transparent, and liquid structures for bond
investment, QBCC can contribute to more efficient credit markets while generating
superior risk-adjusted returns for institutional fixed-income investors.

Legal Disclaimer

This document is provided for informational purposes only and does not constitute an
offer to sell or a solicitation of an offer to buy QBCC tokens in any jurisdiction. The
offering of QBCC tokens is restricted to qualified institutional investors who have
satisfied all applicable KYC/AML requirements and executed necessary subscription
documentation.

Investment in QBCC tokens involves substantial risks, including potential total loss of
capital. The focus on bond investments, including discounted acquisition strategies
and credit exposure, introduces specific risks related to interest rates, credit quality,
and market liquidity. Prospective investors must carefully review all risk factors and
seek independent legal, tax, and financial advice before making investment decisions.
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QBCC tokens represent certificates in a segregated portfolio company holding bond
investments. The integration with QB perpetual options creates additional complexity
that investors must understand. Past performance does not indicate future results, and
no guarantee is made regarding token performance or value.

This offering has not been registered under the securities laws of any jurisdiction and
relies on applicable exemptions for qualified institutional investors. The information
contained herein is subject to change without notice. Only the definitive offering
documentation contains complete terms and conditions.

The value multiplication mechanism described herein depends on market conditions
and successful execution of the bond investment strategy. There can be no assurance
that the SP will be able to successfully issue QB tokens or that such issuance will
enhance QBCC value as anticipated.
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