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Lifecycle of an Oil & 
Gas Well







Current Rule Provisions





Proposed Rule 
Amendments



Financial Assurance for Active Wells:



Financial Assurance for Marginal & 
Inactive Wells:
:



Financial Assurance for Inactive Wells and 
Wells in Expired Temporarily Abandoned 
Status: 



Inflationary Adjustment: 



Transfer:



Operator Registration:



Change of Operator:



Compliance:



Beneficial Use:



Presumptions of Beneficial Use:



Approved Temporarily Abandoned Status:



Provide public comment virtually 
or in person on:

Oct. 20 -  Nov. 7



If you drill it,
you clean it

Modernizing Oil & Gas Clean Up Rules in New Mexico



Strategic Messaging Guidance

Modernizing Oil & Gas Bonding & Cleanup Rules in New Mexico

Core Problem Progress
New Mexico faces between $700 million and 
$1.6 billion in well cleanup costs, largely 
because oil and gas corporations are not 
required to post sufficient bonds to cover 
cleanup costs. This exposes taxpayers, public 
funds, communities, and the environment to 
harm and contributes to a legacy of pollution 
in New Mexico. A bond is like a security 
deposit oil corporations pay to guarantee 
theyʼll clean up their mess when theyʼre done 
drilling.

Our familiesʼ health matters. Thatʼs why we 
need to protect the air we breathe and the 
water we drink. 

But today, the rules allow oil and gas 
corporations to sometimes abandon the 
wells they drill to save money rather than 
pay what they agreed to safely clean them 
up. Abandoned wells can leak toxins into 
drinking water and the air, kill wildlife, and 
lead to fires, explosions or other accidents. 
We need to make these wealthy 
corporations clean up the wells they dig to 
protect the health and safety of our 
communities.



Big Picture: If You Drill It, You Clean It
Modernizing Oil & Gas Bonding & Cleanup Rules in New Mexico

Every New Mexican knows: if you make a 
mess, you clean it up. No exceptions. 

But right now, oil and gas corporations are 
drilling thousands of wells, making billions in 
profit–and walking away from the damage 
they leave behind. They take the resources. 
Weʼre left with the risk, the pollution, and the 
bill. We need bonding rules that protect our 
land, water, and future–not corporate profits. 
If bonding isnʼt set high enough now, during 
the boom, thereʼs often not enough money 
left to cover cleanup after the bust–shifting 
the cost to the public.

Bottom Line
If oil and gas 

corporations want to 
continue to drill in 
New Mexico, they 

need to clean up after 
themselves. 

It's time to fix the 
rules so the people 
who make the mess 

are the ones who 
clean it up 100% of 

the time.

✓

✓



Messaging Building Blocks

Itʼs time for 
common-sense 
updates that make 
sure corporations 
post realistic 
cleanup bonds 
before they drill so 
our communities, 
land, and drinking 
water are protected 
in the long run.

Moral Frame
This is about 
responsibility. 
About making 
sure everyone 
plays by the 
same rules and 
no one gets to 
profit while 
leaving others 
with the bill or 
mess.

The Problem

Right now, oil and gas 
corporations in New Mexico 
can drill dozens of wells 
while only putting up a tiny 
fraction of the money 
needed to clean them up. 
When they walk away, we – 
the public – get stuck with 
the bill and the toxins 
released into our air, land, 
and drinking water, harming 
our health. Some of the 
most at-risk wells are on or 
near Tribal and rural 
communities — but the 
companies profiting often 
arenʼt from here.

Unsealed or 
improperly sealed 
wells can allow 
pollutants to seep 
into underground 
and nearby water 
sources, posing 
risks to drinking 
water, local 
communities and 
peopleʼs
health.

The Solution



Shared 
responsibility

Modernizing Oil & Gas Bonding & Cleanup Rules in New Mexico
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Emphasize 
fairness: 

“If you make a 
mess, you clean 
it up.ˮ

1

Human-first
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New Mexican 
pride

Focus on 
peopleʼs health, 
land, and 
livelihoods – not 
policy details. 
Use emotional, 
values-driven 
storytelling.

Ground message 
in shared love for 
land, water, and 
community – 
especially 
among rural, 
Tribal, & working 
families.

4

Prevention 
over reaction
Emphasize that 
stronger rules 
prevent crisis, 
pollution, and 
financial waste 
down the line, and 
will provide relief 
for ongoing harm 
in the short term.

Recommended 
Framing Principles
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Accountability 
over blame
Avoid “bad guysˮ 
framing. 
Emphasize smart, 
proactive reforms 
that ensure 
everyone plays by 
the same rules.



Sample Message
The oil and gas industry should cover the full cost of cleaning up 
after itself – not New Mexico families.

Itʼs just common sense: if you drill a well, you should clean it up.

We need modern rules that match the reality of modern drilling.



Bonding & Cleanup By the Numbers

Wells at Risk
The stateʼs data show there are at least 600 abandoned oil and gas wells in New 
Mexico and the New Mexico Oil Conservation Division expects 4,400 to be 
abandoned soon without adequate corporate funding to plug them.

New Mexicans 
Support

Public Funds 
Burden

Costs Out of 
Balance

NM State Land Commissioner Stephanie Garcia Richard's Accountability & Enforcement 
Program compels corporations to clean up wells they have abandoned by plugging them. 
As of June 2025, the program has compelled operators to fill/clean up 692 abandoned 
wells on state trust lands and saved taxpayers at least $69 million in clean up costs, using 
a conservative estimate of $100,000 per well for plugging and surface clean up.

89% of New Mexicans support requiring oil and gas corporations, rather than the 
state, to pay for all of the clean-up and land restoration costs after drilling is finished.

Successful 
Accountability

Over the past five years alone, $50 million in state public funding and nearly $50 
million in federal public funding have been used to plug abandoned wells.

State data shows plugging wells cost an average cost of $163,000 per well while state 
rules limit required clean up “insuranceˮ at $250,000 total per operator–even if they 
operate thousands of wells.

https://www.coloradocollege.edu/other/stateoftherockies/conservationinthewest/2024.htmlhttps://www.coloradocollege.edu/other/stateoftherockies/conservationinthewest/2025-poll-data/2025_SotR_StateFactSheets_NM.pdf


Providing Public Comment

Focus on how stronger bonding rules will protect New Mexicoʼs land, 
water, health, and taxpayers

Use value-based messaging: “If they drill it, they clean it. No exceptions.ˮ

Reserve your spot and submit comments early to ensure your voice is 
heard

Public comments can be provided in writing or in-person or virtually over 
Microsoft Teams during the hearing

Write or speak clearly and briefly–identify yourself, your affiliation (if any), 
and your position (support or concern)



Providing Public Comment

Modernizing Oil & Gas Bonding & Cleanup Rules in New Mexico

When

Monday through Friday, starting October 
20, 2025 from 45 pm 

After Oct. 20 Public comment will be 
accepted each day of the hearing from 
910 am and 45 pm. 

A Spanish language translator will be 
available at 45 pm on October 20, 21, 
27, and November 3, 2025. 

Each public comment will be limited to 3 
minutes or about 350 words.

Recommended: Email or call Sheila Apodaca, 
Commission Clerk, at 
occ.hearings@emnrd.nm.gov or 
505699‑8358 in advance to register. 
Reference the Case No. 24683 and provide 
the time youʼre available to speak.

Walk-in Option: You may also sign in on-site 
or online before the hearing begins

In-Person: Pecos Hall, Wendell Chino Building, 
1220 South St. Francis Drive, Santa Fe, NM 
87505

Online: Join via Microsoft Teams or dial-in

Phone: 1 5053124308, phone conference 
ID 951 093 07#

Written comment: Email: Sheila Apodaca, 
Commission Clerk, 
occ.hearings@emnrd.nm.gov



Thank you!

Questions?


