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Why ownership matters 1.

Why ownership matters

Why it matters A beautifully designed pricing system only creates value if it is owned, implemented,
and iterated. Too many companies treat pricing as a project: they launch a shiny new
set of packages, celebrate internally, and then let it sit untouched for years. The result
is predictable: growth slows, margins erode, sales lose confidence, and customers
grow confused.

Owning pricing means embedding it into your operating model, and developing the
muscle internally. It requires clear accountability, governance, enablement, and
systems that keep pricing alive as your product, market, and customers evolve.
When ownership is strong, pricing becomes a living engine for growth — constantly
tuned and optimized.

Founder prompt

® |f | asked my leadership team right now, “Who owns pricing?” — would |
get one clear answer or six different ones?
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Cross-functional capabilities 2.

Cross-functional
capabilities

Pricing ownership Pricing always needs a home. At every stage, someone must be accountable for its
success.

Seed stage - Pricing sits with the founder. Every decision is strategic, and you are
closest to early customers. Delegating too early risks losing signal from the
market.

Series A/B > A product marketing or RevOps lead should manage pricing day-
to-day, while founders and execs still make final calls. This is when a cross-
functional pricing committee emerges, bringing in product, sales, marketing, and
finance perspectives.

Growth stage -» A dedicated pricing owner or small team is required. Often sits in
RevOps or product marketing, with the CEO or CRO signing off on major shifts.
Beware of giving pricing to sales — it's like marking your own homework.

Pricing is not a side project — it's part of the company’s operating system. Embed it
everywhere:

Product » Roadmap discussions must include monetization.
Sales > Discovery scripts and proposals should embed pricing logic.
Finance - Forecasts and budgets must assume future price changes.

Customer Success > Renewals and expansions should tie to usage limits,
package fences, and ROI proof.
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How frequently to re-evaluate your system 3.

How frequently to
re-evaluate your system

Pricing evolution Packaging & Value Metric » Core strategic pillars; re-evaluate every 1-2 years,

aligned with funding rounds or major growth phases.

Pricing Policies, Tiers & Structure > Tactical levers; re-evaluate every 6-12
monhts, once you have enough data to optimize.

Price Levels & Discounting - Easiest to change; many companies adjust every
3-6 months. Just avoid changing too often — especially with long sales cycles —
as you need time to observe patterns before acting.

When deeply embedded, pricing becomes iterative. Like shipping product, it's not a
one-off event — it's a continuous process of refinement.

Discount approval limits by role = Deep-dive training & role-play

>

Governance

™

Monitoring

&3]

Customer Comms
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Pricing committee: exec quarterly, working group monthly

Deal desk for complex enterprise deals

Track NRR >120%, ARPU by cohort
Watch discount spread and win/loss reasons

Monitor package distribution and margins

= Lead with value: product, service, external costs
= Segment messaging: exec 1:1vs. long-tail comms

= 60-90 day notice standard

= ROl calculators, battle cards, case studies

Sales Enablement = Incentives for expansion and discount discipline

= |nputs: health score, price gap, value gap

S 2

® High health + small gap - quick wins

Pricing owner Migration = Large gap or low health - phased rollout

= Update billing, CPQ, SKUs, usage rules

&

Systems & Processes

= Dashboards: NRR, ARPU, discount spread, package mix

= Quarterly reviews and annual resets

Northlane



Governance: Creating discipline 4.

Governance:
Creating discipline

Without governance, pricing decisions devolve into one-off exceptions and backroom deals. Clear rules make pricing scalable
and defensible.

Core Governance Tools CPQ/ Pricing Calculator - Don't leave sales to do the maths. Build a simple
calculator (Excel is fine) where reps enter a few inputs (4-5 fields or dropdowns) to
generate a price quote.

Discount Policies > Define approval limits by role. For example: sales managers
up to 10%, VPs up to 20%, CFO/CEO above that. Enforce directly in your CRM or
CPQ so rules can't be bypassed.

Pricing Committee > A standing forum with sales, finance, RevOps, product, and
leadership to review performance and approve changes. Typically:

Quarterly executive committee - Sets direction.

Monthly working group - Handles tactical issues like exceptions or add-on

pricing.

Deal Desk -» For complex enterprise deals, a dedicated triage resource with
decision-making authority can accelerate approvals. Especially valuable at
quarter-end, when discounts and customisation requests spike.

Founder prompt

B |f 3 $500k deal lands tomorrow asking for a 30% discount, who
approves it — and how fast?

© Northlane / northlane.partners / info@northlane.partners NOI‘thlane



Sales enablement & incentives 5.

Sales enablement
& Incentives

Your sales team is the frontline of pricing. If they don't believe in the new structure, neither will customers.

Core Enablers Training - Run deep-dive sessions on new packaging, value messaging, metrics,
and price levels. Include role-play for common objections.

Tools » Provide battle cards, ROl models, pricing calculators, competitive
benchmarks, and customer case studies.

Incentives -» Align compensation to reinforce strategy. Reward expansion and
disciplined discounting. Avoid comp plans that push reps to close “at any cost.”
Consider temporary bonus schemes to migrate customers onto new plans.

Leadership Support - Create “war rooms” where reps can escalate tough
negotiations and get real-time guidance.

Founder prompt

® Do our sales incentives encourage defending value — or giving
discounts to hit quota?
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Systems & processes 6.

Systems & processes

Pricing changes fail more often in systems than in strategy. Make sure your infrastructure can fully support the new model.

Key Enablers Billing & CPQ - Update SKUs, entitlements, usage tracking, and overage rules.
Test the full lifecycle: quoting, contracting, invoicing, and renewals.

Analytics > Refresh dashboards to track the right KPIs, such as NRR, ARPU by
cohort, discount spread, and package mix.

Decision-making touchpoints - Establish quarterly pricing reviews and annual
resets aligned with strategic planning cycles.

Documentation - Maintain a living playbook of policies, approval levels, and
rationale for past decisions.
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Monitoring performance 7.

Monitoring
performance

Metric monitoring Net Revenue Retention (NRR) - Is expansion outpacing churn? Aim for >120% as

a healthy benchmark.
ARPU by Cohort > Are newer customers coming in at higher ACVs?

Discount Spread - Is the gap between list price and realised price widening or

narrowing?

Win/Loss Reasons - Are we losing some deals on price (healthy) or never losing
on price (a red flag for underpricing)?

Package Distribution > Are customers clustering in a single tier, suggesting poor
segmentation?

Gross Margin by Segment - Especially critical for Al or usage-heavy products.

Founder prompt

® |f NRR drops below 110% or discounts creep up, what's our playbook to

respond?
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New pricing rollout playbook 8.

New pricing
rollout playbook

The success of a pricing change is 50% about the numbers — and 50% about execution. Four elements matter most (many have
been touched on already):

Customer Arguably the most crucial piece. It's hard to overcommunicate changes in packaging
Communication . . s . .
and pricing. Customers must understand why pricing is changing. Lead with value,

not just numbers — and be confident.

Tie changes to:

Product improvements - new features, better performance.
Higher service levels > support, security, compliance.

Greater business impact > measurable ROI, productivity, or conversion
improvements.

Customer success investments - education, onboarding, or success
management now included.

Scalability and sustainability > ensuring continued innovation and long-term
service quality.

Strategic repositioning - transitioning from tool to platform, or from product to
partner.

Segment your messaging:

Strategic accounts - one-to-one conversations with executives.

Long-tail customers - clear emails, FAQs, dashboards.

Always provide notice — 60-90 days is standard.
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New pricing rollout playbook 9.

Migration Strategy Not all customers can be treated equally. Migration should be informed by three
inputs:

Health score - likelihood of churn (usage, adoption depth, historic reactions,

tenure, NPS, payment behaviour).
Price gap - difference between current contract and new list price.

Value gap - how much extra value customers get from the change.

Combine these into a migration playbook:

High health + small gap - migrate quickly; easy wins, build momentum.

High health + large gap > phased rollout (multi-year), with high-touch
messaging.

Low health > reinforce value first; consider temporary discounts or downgrade

paths.

Tip: Run a pilot program to gather real-time feedback and course-correct before a

full launch.

Health score configuration Price corridor triangulation Value Gap & Narrative

INDICATORS

Market price

Backfill Defend price
product with value
Customer Advocacy (NPS) 20%

Target price

Product Usage

AUTONOMY

Payment delays Target / tactical

Move quickl et
J i negotiations
Floor price

Tenure

Integration/Stickiness PRICE GAP
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New pricing rollout playbook 10.

Enablement Your customer-facing teams must be ready before the market hears about changes.
Train sales and CS with:

Clear targets and floor prices per account.
Negotiation paths (upgrade triggers, fences).
FAQs and objection-handling scripts.

ROI calculators and value narratives.

Confidence internally creates confidence externally.

Track & Monitor Pricing changes must be monitored in real time — and you need the courage to
course-correct if something isn't working.

Quant - Live dashboards tracking target vs. achieved prices per customer, plus
high-level KPIs to steer the program.

Qual »> Feedback from CS and Sales on customer sentiment and confidence in
the approach.

Founder prompt

®  When was the last time we changed pricing? Did we proactively explain
it to customers — or did they just discover it on their invoice?
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What “owned” looks like 1.

What “owned”
looks like

Outcome You know you own pricing when:

A named owner or team exists, with authority and accountability.
Pricing changes are proactive, not reactive.

Sales explains packages and price changes with confidence.

Metrics show disciplined discounting, healthy margins, and rising ARPU.

Teams see pricing iteration as normal, not disruptive.

At this stage, you've operationalised pricing into a living system. That sets the stage
for Playbook 4 — the Investor Lens — where pricing power becomes not just an
internal tool, but an external signal of company strength.
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Ready to stop guessing?

Start owning your pricing
and grow with confidence.

See the impact at northlane.partners
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