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Linear Capital - 2024Q2 Newsletter

Aug9, 2024
Dear Friends & Partners,

Thank you for being supportive along the way. We are very glad to present this letter to
summarize our quarterly activities in Q2 2024.

--- Observation and Insights ---

European Office

The opening of our Europe office marks a significant milestone and serves as a great
starting point for our expansion in the region. We had about 30 individuals, including
PhD students from top universities in Europe and the UK, professors, and entrepreneurs,
join us to celebrate this initial step in the opening ceremony. The diverse attendance
highlights the broad interest and support for our initiative and sets a promising precedent
for future engagement and collaboration.

This initial step allows us to respond to local entrepreneurs faster than any local or China-
based VCs. We will use this office for sourcing and leverage our existing impact from China
and elsewhere to help the best Europe-originated opportunities achieve scale-up and cost-
down by tapping into China's scalability and productivity. Without this angle, there is no
advantage to investing in local deals, which have been in Europe for many years without the
chance to grow really big.

We will also showcase existing portfolios (Agile Robots, Swiss-Mile, etc.) to convince the best
founders to work with us. So far, this strategy has been working pretty well.
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CAGAS - Let It Fly

As for the continuation of the China Amplified Global Arbitrage Strategy (CAGAS), we
are proceeding with this strategy at a cautious pace. Despite taking a measured approach,
we maintain high standards for our investments, ensuring that we allocate resources to
ventures that meet our stringent criteria. This strategy allows us to sustain growth while
managing risks effectively.

The Bolt program we introduced last quarter is being carried out steadily, with more
results to report in the near future. Now, we just need time to let it ferment.

The Three Flows

We diligently monitor three critical flows: talent flow, technology flow, and capital flow.

Regarding talent flow: With many top talents now actively practicing the Global
Arbitrage Strategy (GAS) by starting businesses where they work or received their PhDs,
we intend to track and support their progress closely. This monitoring ensures that we can
adapt and respond swiftly to emerging opportunities and challenges in these areas.

Regarding technology flow: We need to distinguish the three key sets of frontier tech that
we focus on differently:

1) Al + Software/Application: The location of startups is less critical as long as they can
generate global revenue through mature pay-by-subscription models. New apps should be
Al-native and global-native from day one. Just like Bongmi, one of our portfolio
companies, which built an international app for women's health monitoring with a global
subscription revenue of US$20-30m from their tech team in Hangzhou, no one needs to
know where the app is made as long as it complies with regulations such as GDPR in
Europe or HIPAA in California wherever it is required.
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2) Al + Robotics/Hardware: Europe has an advantage given its solid industrial

developments in precision engineering and robotics over the past century. However,
China can significantly help scale up production and iteration at a much faster speed
and lower cost. We will not be interested in Europe-only teams without a China angle,
as there have been many beautiful but small opportunities in Europe that could never
really grow big. No point in investing in these opportunities. Such a China scalability
angle could help curate some potential big opportunities, as we did with Agile Robots.
While it's challenging for Linear Capital to play a key role in smart robotics
opportunities in the US, we believe we can bring something special to benefit
Europe's specialty —Europe Tech, China Scalability, Global Capital, and Global
Market.

3) New Energy/Materials/Bio: We think the epicenter for scalable and affordable
innovations is in China. Europe and the US face systematic challenges in these
capital-intensive and manufacturing-heavy innovations. The world will need these to
move towards a more efficient and sustainable consumption model. There will be no
other way except providing affordable sustainability tech products.

Regarding capital flow: In the short term, there will still be a lack of injections of capital
into China-based startups, except for those whose revenue models are less coupled with
China’s domestic economic recovery progress. For startups based outside China, it’s less
challenging but the global capital market is only slightly better, with most capital
concentrated in AI. We believe in fundamentals, we believe in self-sustainability, and we
believe in commercialization as soon as possible but not sooner than the natural law, i.e.,
tech to product then to scalable sales at a reasonable but fast pace. We believe these
unique innovations that fit the current era will survive the most difficult capital market.

Long-Term Conviction

Lastly, after a series of trips in the last month and continuous observations and thinking,
it's clear that no place is perfect. However, I maintain long-term confidence in China’s
future. China boasts the most complete industrial sectors, the most efficient supply chain,
and the largest pool of well-trained and hardworking engineers and scientists on this
planet.
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We were engineers, and now we've become engineer-turned-investors. We'll continue
our role as "the best-engineered investors for the best-engineered entrepreneurs" to help

make the best frontier tech successful under the new theme of CAGAS, sailing through
"The Darkness Before Dawn".

Best regards,

Harry

--- Investments ---

We closed 5 new deals in Q2 2024. Please see below for details.
¢ Deep Principle

O The company focuses on Al-guided chemical material discovery through the
integration of dry and wet. A basic chemical reaction consists of reactants,
transition states, and products. Among these, transition states are particularly
important for understanding the mechanism of chemical reactions and estimating
the height of the reaction barrier. Typically, quantum chemical calculation
methods (DFT) are used to search for transition states based on known reactants
and products. However, these calculations are expensive and often notorious for
their high failure rate. The company's module significantly accelerates the
efficiency of DFT calculations and greatly increases accuracy.

»  LifeLight

o LifeLight is an Al-powered companion product. Its key features include
providing emotional support and engaging in instant conversations, using Al
technology to offer personalized care. It accepts voice inputs and multi-modal
data recording, enabling users to record their lives via text, images, and videos.
Going forward, LifeLight aims to promote and adapt its services in international
markets, endeavoring to deliver excellent emotional companionship services to
users globally.

+  Xbuddy

© Xbuddy is an Al-assisted learning Chrome extension, with the ambition to
become an Al-powered copilot in the learning process of overseas college
students. It aims to cover the entire learning journey of overseas college students
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across multiple platforms, combining professional subject knowledge and user
interaction data to provide users with more efficient, customized, and cost-
effective academic solutions.

e Cathoven

o Cathoven is an Al-driven language teaching platform that offers personalized
content to engage learners of different language proficiencies. This platform
addresses low participation and inefficiency in language learning by providing
adaptive content that aligns with each learner's progress and interests. Cathoven

incorporates features such as a text analyzer to gauge the difficulty of teaching
materials, a level adapter to modify the complexity of content, and a question
generator for creating quizzes.

«  D-Robotics

© D-Robotics is an investment for a spin-off business from one of Linear's existing
portfolio companies Horizon Robotics, the leading ADAS and automotive
solution provider in China.

o Generally speaking, D-Robotics is dedicated to the development and
commercialization of Al inference chips applied in various robotic applications
for commercial use. Prior to spin-off, it's been a growing BU embedded in D-
Robotics's current business, with annual revenue of ~RMB 100M in 2023.

0 We believe D-Robotics has established a robust foundation for commercialization
at the current stage and shows solid growth path in the next few years.

Highlights of Holdings

* Deep Principle, which leverages Al to accelerate the discovery of efficient catalytic
materials, announced a seed round of funding led by Linear Capital. Alongside the
press release, we've also conducted an in-depth interview with the two co-founders.

*  Enzyme Technology (Mayoo), which uses Al to reduce the cost of enzymatic DNA
synthesis, announced an angel round of funding, also led by Linear Capital.

--- Other things you may be interested in ---

Content and Media Reports about Linear Capital

» Linear Bolt: Linear Capital launched a project focused on Al investment, named
Linear Bolt. As part of this series, the Linear Capital investment team has published a
range of opinion articles.


https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306746&idx=1&sn=a6313a7ae5543a804594bcb27316500e&chksm=80c15d2cb7b6d43a982850742cb0fda1a92066b49e7f2e57f84a847c7fd203bec595489934b1&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306746&idx=2&sn=da1f91186914b41ec833e3f55e71e957&chksm=80c15d2cb7b6d43a9b57aeb22ae8c327d5e2251f9de571bee41ff4e50b436614b9eddcc92d8a&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306964&idx=1&sn=8aad2726c6fd89f10fcca0c45b63ed32&chksm=80c15e02b7b6d7145826b50edec0bbedbcb1a9f21f7b8b6388c89ab551c82e47a6bdaa483f15&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306749&idx=1&sn=fc39b3ef0c0ca4c3c70ba61a25549849&chksm=80c15d2bb7b6d43d92e159a079bb6212e45eb11b38688eee34f428361540bff5b599c92ab3dd&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/mp/appmsgalbum?__biz=MzAwNTAyMDAyNQ==&action=getalbum&album_id=3508101161477783555#wechat_redirect
https://mp.weixin.qq.com/mp/appmsgalbum?__biz=MzAwNTAyMDAyNQ==&action=getalbum&album_id=3508101161477783555#wechat_redirect
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* Interview. Harry Wang, founder and CEO of Linear Capital, was interviewed by

36kr, talking about the investment strategy of AGI. Songyan Huang, was interviewed
by 36kr, sharing the investment strategy in Europe.

*  Waves Conference: Harry Wang, founder and CEO of Linear Capital, was invited to
speak at the 36Kr Waves Conference, where he delivered a speech titled
"Opportunities for Young People in the Next Decade Amid the AT Wave".

* Recognitions: Partner Songyan Huang was again named in the "Under 40 Investors"
list by Cyzone and the "36under36" list by 36Kr. Linear Capital's portfolio company
founders, including Xiaojun Pan of Wefly, Di Cui of Dessight Biomedical, and
Yuanbo Deng of ReaVis, were also featured in the "36under36" lists for entrepreneurs
and scientists.

* Awards: Linear Capital was once again named the "Most Popular Investor among
Entrepreneurs" by 36Kr, and Harry Wang retained his title as the "Most Popular
Investor in China". Additionally, Linear Capital was listed in the "Top 10 Early-Stage
Investment Institutions in China".

Events We Hosted and Joined

* Collaborations: Linear Capital co-launched the AT Art Festival with Xin Shixiang, co-
hosted a hackathon with AdventureX, hosted an Al/SaaS global expansion discussion
with Linkloud, and joined a frontier technology investment event with Cyzone.

»  For Al investments, we organized community events on digital management for Al
startups, growth and business model innovation for Al startups expanding overseas,
and more.

» European themed events: We held a series of events in Europe, including ETH Zurich,
Aachen, Delft, Leuven, Eindhoven, and an offline event during ICRA in Yokohama,
Japan.


https://mp.weixin.qq.com/s/hZwl52osiG_tS2GqxHYdlg
https://mp.weixin.qq.com/s/hZwl52osiG_tS2GqxHYdlg
https://mp.weixin.qq.com/s/yt_IBdBE56NOyB7eZW4j_Q
https://mp.weixin.qq.com/s/yt_IBdBE56NOyB7eZW4j_Q
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306866&idx=1&sn=bcff9c973ec24b3b486a2079abf38b9a&chksm=80c15da4b7b6d4b278f828d06e72163b5d24e63e5da4e7c9eed9a10ce015a5a59b00bc5b6785&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306706&idx=1&sn=4f3267fda9a610dfc23d3d39520f9269&chksm=80c15d04b7b6d412ee07eb5c0458ef6f334c55f6ad740b71a42ddb7777cdd452665e291b69e0&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306706&idx=1&sn=4f3267fda9a610dfc23d3d39520f9269&chksm=80c15d04b7b6d412ee07eb5c0458ef6f334c55f6ad740b71a42ddb7777cdd452665e291b69e0&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306759&idx=1&sn=cf76504026a189396d2af5fb970d9e4f&chksm=80c15d51b7b6d44778cf05c589a85d7571084a70b148b9758620c4e1530349cc781b106d11af&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306827&idx=2&sn=c4d302a1f6cbd38c5158296e67dd2538&chksm=80c15d9db7b6d48b1f7f5a748a2007c1ed46b85273bf1aeee212b16baa7bf013cd66eb0dd312&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306827&idx=2&sn=c4d302a1f6cbd38c5158296e67dd2538&chksm=80c15d9db7b6d48b1f7f5a748a2007c1ed46b85273bf1aeee212b16baa7bf013cd66eb0dd312&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306827&idx=2&sn=c4d302a1f6cbd38c5158296e67dd2538&chksm=80c15d9db7b6d48b1f7f5a748a2007c1ed46b85273bf1aeee212b16baa7bf013cd66eb0dd312&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306827&idx=2&sn=c4d302a1f6cbd38c5158296e67dd2538&chksm=80c15d9db7b6d48b1f7f5a748a2007c1ed46b85273bf1aeee212b16baa7bf013cd66eb0dd312&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306827&idx=2&sn=c4d302a1f6cbd38c5158296e67dd2538&chksm=80c15d9db7b6d48b1f7f5a748a2007c1ed46b85273bf1aeee212b16baa7bf013cd66eb0dd312&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306827&idx=2&sn=c4d302a1f6cbd38c5158296e67dd2538&chksm=80c15d9db7b6d48b1f7f5a748a2007c1ed46b85273bf1aeee212b16baa7bf013cd66eb0dd312&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306577&idx=1&sn=8991ade488ea0829c87ace29805ef786&chksm=80c15c87b7b6d591ef163dcd36252a8bc50ae0d175377e6dd9bac32850db15b3c9005701dfe7&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306585&idx=1&sn=b9f4cc11d996a524c4e9447615e1b834&chksm=80c15c8fb7b6d599c69bed8fb1156000d83a5b56b298b26c429bb77e633c5cbdcf68f90ef988&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306631&idx=1&sn=efddb640b9795449e1735490d9fcfb05&chksm=80c15cd1b7b6d5c7f8d96858a80c7cc3d00fb2aaa28975a53fe866373b8d12804d28f127cc91&token=2089920397&lang=zh_CN&poc_token=HKx9oWajyciWxnr_52RF_qtjawERWj7R8fAeLbeu
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306631&idx=1&sn=efddb640b9795449e1735490d9fcfb05&chksm=80c15cd1b7b6d5c7f8d96858a80c7cc3d00fb2aaa28975a53fe866373b8d12804d28f127cc91&token=2089920397&lang=zh_CN&poc_token=HKx9oWajyciWxnr_52RF_qtjawERWj7R8fAeLbeu
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306639&idx=1&sn=2f95741998fb1c413bbb79ea3ed8f18c&chksm=80c15cd9b7b6d5cf755b2e077e6a4e52c1257faa1eab94907f27295acd48c5685a270428fdf0&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306685&idx=1&sn=8ca30121c0427832333c9c71dcddd091&chksm=80c15cebb7b6d5fdf6249e64e22d232769b1121ab65ea95145c9aef81e26c0b044efaa6700d8&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306816&idx=2&sn=6f2c6605be757f30f60d6d2cb7721325&chksm=80c15d96b7b6d4801f3d3e5072a22c0e2c88a88a8d7aa121073760664a17f5bc395e06db362c&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306816&idx=2&sn=6f2c6605be757f30f60d6d2cb7721325&chksm=80c15d96b7b6d4801f3d3e5072a22c0e2c88a88a8d7aa121073760664a17f5bc395e06db362c&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306998&idx=2&sn=d3e03c4c4fef7c6819d347fe0ebfec1a&chksm=80c15e20b7b6d736435e4c9158b1f839e7fcbee26c403ea6132dd6c829ed3b5dccec57465a86&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306506&idx=1&sn=39194862f8b38544f9f606e0a643e07a&chksm=80c15c5cb7b6d54aefeecd60e304be9e3d0911665ec52b0a3a2491691a3e63ba1dd2ed931541&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306519&idx=3&sn=28f681167c8df0ba2cb66beb20ad7154&chksm=80c15c41b7b6d557a56452532d26bbe340f28144d814f27203d872fcdfa1ac12ad26e8f060c3&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306519&idx=3&sn=28f681167c8df0ba2cb66beb20ad7154&chksm=80c15c41b7b6d557a56452532d26bbe340f28144d814f27203d872fcdfa1ac12ad26e8f060c3&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306519&idx=1&sn=a6f8b7d695dc7d1ab1b656560ca70ea9&chksm=80c15c41b7b6d557ca7f53edbd5dd00e6679f95b21fb3d23cf49952e27a0fa7f4a6ebd84294c&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306541&idx=3&sn=5d670b8e6ca551a6c27f47b3e105676c&chksm=80c15c7bb7b6d56d9d5bafe9af9e975e304316a9916b7d8752d43adf0745a2cf9ea2ad741c2b&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306541&idx=2&sn=4f1977846aed579ef4b927e77a627a8e&chksm=80c15c7bb7b6d56d0757b6b7636a31eb94273c1b586c9e7772205def87ef34d58da24f364cba&token=2089920397&lang=zh_CN#rd
https://mp.weixin.qq.com/s?__biz=MzAwNTAyMDAyNQ%3D%3D&mid=2652306598&idx=1&sn=2ed6bd57e73fc0ec241a008272cca45c&chksm=80c15cb0b7b6d5a6f85fb7894fc659ebe21b937c190acc7e92b6d212a2b93419f50c87a8cbae&token=2089920397&lang=zh_CN#rd
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