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Are you eligible to
contribute to a Roth IRA

and a traditional IRA?

Yes No

v

Are you eligible to deduct
your traditional IRA
contribution?

Y Y
Yes No
3

Do you expect your future
marginal tax rates to be
higher than your current

rates?

If you can only make a
non-deductible traditional
IRA contribution, consider

making a Backdoor Roth
IRA contribution.

Consider making a
contribution to your
traditional IRA.

Y Y
Yes No

Consider making a

contribution to your
Roth IRA.

If you have any
low-income years, you
could consider doing a

partial Roth conversion to
fill up the lower brackets.

>

Reference the “Can | Make
A Backdoor Roth IRA
Contribution?” flowchart to
see if you are eligible.

>

The dollars you contribute
will be deductible now, at the
higher rates. In the future,
eligible distributions will be
taxed when you are
presumably in a lower tax
bracket.

J

N
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Will you need retirement

V

The dollars you contribute
will be taxable now, at the
lower rates. In the future,
eligible distributions will
be tax-free when you are
presumably in a higher tax
bracket.

income from your IRAs?
A A
No Yes

|

Consider making a
contribution to your Roth

IRA, which is not subject to
RMDs.

Do you want to maximize
the contribution amount
and can you afford to
make the full annual
contribution of $7,000
($8,000 if age 50 or over)?

Y Y
No Yes

+

Consider making a partial
contribution to your
traditional IRA so you can

receive a tax deduction
now. Be mindful, you will
have to pay taxes in the
future upon distribution.

Consider making an after-tax
contribution to your Roth
IRA. The tax is paid with

outside dollars on top of the
contribution amount.
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Daley Financial Planning LLC “DFP” is a registered investment advisor offering advisory services in the State of California and in other
jurisdictions where exempt. Registration does not imply a certain level of skill or training. The information on this site is not intended
as tax, accounting or legal advice, as an offer or solicitation of an offer to buy or sell, or as an endorsement of any company, security,
fund, or other securities or non-securities offering. This information should not be relied upon as the sole factor in an investment
making decision. Past performance is no indication of future results. Investment in securities involves significant risk and has the
potential for partial or complete loss of funds invested. It should not be assumed that any recommendations made will be profitable
or equal any performance noted on this site. The information on this site is provided “AS IS” and without warranties of any kind either
express or implied. To the fullest extent permissible pursuant to applicable laws, Daley Financial Planning LLC disclaims all
warranties, express or implied, including, but not limited to, implied warranties of merchantability, non-infringement, and suitability
for a particular purpose.
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