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PRINCIPAL & ASSOCIATES

CERTIFIERD PUBLIC ACCOUNTAMTS

INDEPENDENT AUDITORS' REPORT

To the Mayor and City Council
Hessemer, Alabarma

Qualified and Unmodified Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each major fund, the aggregate remaining fund information of
the City of Bessemer, Alabama (the “Citv™), as of and for the year ended September 30, 2022, and the related notes

to the financial statements, which collectively comprise the City™s basic financial statements as listed in the table of
confents.

Summary of Opinions

Opinion Unit Tvpe of Opinion
Governmental Activities Linmodified
Business-type Activities Unmodified
Aggregate Discretely Presented Component Units Chialified
Governmental General Fund Unmodified
Governmental Debt Service Fund Unmodified
Enterprize Civic Center Fund Unmaodified
Enterprise Electric Service Fund Unmodified
Enterprise Water Service Fund Linmadified
Agerepate Remaming Fund Information Unmadified

Qualified Opinion on the Aggregate Diseretely Presented Component Units

In our opmion, except for the possible effects of the matter discussed in the “Basis for Qualified and Unmodified
Opinions” section of our report, the financial statements referred o above present faitly, in all material respects, the
financial position of the aggregate discretely presented component units City of Bessemer, Alabama, as of
September 30, 2022, and the changes in financial position thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Unmaodified Opinions on Governmental Activities, Rusiness-type Activities, Each Major Fund, and
Aggregate Remaining Fund Information

In our opinion, based on our audit and the report of the other auditors, the financial stztements referred to above
present fairly, in all material respects, the respective financial position of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the City of Bessemer, Alabama, as of September 30, 2022, and the
respective changes in financial position and, where applicable, cash flows thereof and the respective budpetary

comparison for the General Fund for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
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We did not audit the financial statements of the Bessemer Airport Authority (BAA) which represent .61
percent, {.41) percent, and 3.12 percent respectively, of the assetz, net position, and revenues, of the City of
Bessemer, Alabama, as of September 30, 2022 and the respective changes in financial position, and where
applicable, cash flows thereof for the year then ended, Those statements were audited by other auditors
whose report has been fumished to us, and our opinions, insofar as it relates to the amounts included for
Bossemer Airport Authority, are based solely on the report of the other auditors,

Basis for Qualified and Unmodified Opinions

We conducted our audit in accordance with auditing standards penerally accepted in the United States of
America. Our responsibilities under those standards are further describad in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of the City of
Bescemer, Alabama, and to meet our other ethical responsibilities, in accordance with the relevant cthical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified and unmodified audit opinions,

Matter Giving Rise to Qualified Opinion on the Aggregate Discretely Presented Component Units

The financial statements of the Bessemer Airport Authority have not been audited, and we were not engaged to
audit the BAA financial statements as part of our audit of the City's basic financial statements. BAA's financial
activities are included in the City's basic financial statements as a discretely presented component unit and
represent | 2.26 percent, {32.15) percent, and 24.47 percent of the asscts, net position, and revenues, respectively,
of the City of Bessemer, Alabama’s aggregate discretely presented component units.

Management's Responsibility for the Financial Stalements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles penerally accepled in the LUnited States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statetnents that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required o evaluate whether there are conditions ar
events, considered in the aggregate, that raise substantial doubt about the Clty of Bessemer, Alabama's ability
tr continue as a going concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafier,

Aunditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial stalements as a whole are free
from material misstatement, whether due 10 fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absoluie assurance and therefore is not
a guarantee thar an audit conducted in accordance with generally accepted suditing standards will always
detect a material misstatioment when it exisss, The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as frand may invelve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal contrel, Misstatements are considered material if
there is a substantial likelthood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.
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In performing an audit in accordance with generally accepted auditing standards, we:
+ Exercise professional judgment and maintain professional skepticism throughout the audit.

e [demtify and assess the risks of material mizsstatement of the fnancial statements. whether due w
fraud or emor, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
stalements.

# Obtain an understanding of internal controd relevant to the audit in order to design andit procedures
that are appropriste n the circumstances, but not for the purpose of expressing an opinion on the
effectivencss of the City of Bessemer, Alabama 's internal control. Accordingly, no such opinion is
expressed,

# Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements,

*  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the City of Bessemer, Alabama 's ability to continue as a going concemn
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-relased matters
that we identified during the andit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, the schedule of OPEB funding progress, the schedule of Changes in Net Pension
Liabifity, and the Schedule of Employer Contributions information e presented o supplement the basic
financial statements, Such information is the responsibility of management and, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who considers it to
be an essential part of fnancial reporting for placing the basic financial statements in an appropriate
operaticnal, ¢conomic, or historical context. We and other suditors have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inguiries,
the basic fnancial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence fo express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpase of forming opinions on the financial statements that collectively
comprise the City of Bessemer, Alabama’s basic financial statements. The combining and individual
nonmajor fund financial statements, and the schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by Title 2 U.S, Code of Federal Regulations (CFR) Part 200,
Liniform Adminisirative Requirements, Cost Principles, and Audit Requirements for Federal Awards, are
presented for purposes of additional analysis and are not a required part of the basic financial statements,
Sech information is the responsibility of management and was derived from and relates directly w the
underlying accounting and other records used to prepare the basic financial statements, The information has
been subjected w the awditing procedures applied in the audit of the basic financial statements and certaln
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with anditing standards gencrally
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accepted in the United States of America by us and other auditors. In our opinion, based on our audit and the
repart of the other auditors, the combining and individual nonmajor fund fnancial statements and the
schedule of expenditures of federal awards are fairly stated, in all material respects, in relation to the basic
financial statemenis as a whole.

Crther Information

Management is responsible for the other information included in the annual report. The other information
comprises the introductory, supplementary information, and supplemental schedules, but does not include the
basic financial statements and our auditor’s report thereon. Our opinions on the basic financial statements do
nat cover the other information, and we do not express an opinion or any form of assurance thereon.

In comnection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the basic
financial statements, or the other information otherwise appears to be materially misstated, If. based on the
work performed, we conclude that an uncorrected material misstatement of the other information exists, we
are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued ouwr report dated September 15, 2023, on
our consideration of the City of Bessemer, Alabama 's intemnal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters, The
purpase of that report is solely to describe the scope of cur testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the City of
Bessemer, Alahama’s intemal control over financial reparting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the City of Bessemer,

Alabama’s intemal control over financial reparting and compliance.

A Laincd € Lsroosle

The Principal & Associates, Inc.
Certified Public Accountants

2100 South Bridge Parkway, Suite 650
P.O. Box 360973

Birmingham, Alabama 35236

September 15, 2023
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CITY OF BESSEMER, ALABAMA
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2022

MANAGEMENT S DISCUSSION AND ANALYSIS

The Cily of Bessemer's (the “City”") discussion and analysis report provides an overview of the City’s financial ectivities
for the fiscal year ending September 30, 2022. The purpose of the Management's Discussion and Analysis (MD&A)
is to provide a naralive about the transactions, events, and conditions that are reflected in the government's financal
report and of the fiscal policies that govern s operafions Thus, both a shodt and long-term analysis of the
government's activities will be presented

FINANCIAL HIGHLIGHTS
The City increased its outstanding Warrants Payable by 56 2080 000 in fiscal year 2022
The General Fund had an unassigned fund balance of § 21 345 008 in 2022,

The liabilifies and deferred inflows of the governmental acthities of the City exceeded its assets and defermed
outfiows at the close of the fiscal year ending September 30, 2022, by 5 (22,815,390) of this amount, $ 797,865
is invested in capilal assets, § 30,656,825 is restricled and a deficit of § $ (54,270,080} is unrestricted.

As of the close of the current fiscal year, the City's governmental funds reporfed combined ending fund
balances of 362,160,808

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introductien fo the City's basic financial statements, which are
comprised of three components: [ 1) government-wide financial statements, (2) fund financial statemaents, and {23} notes
to the financial statements. In addition to the basic financial statements, this report containg other supplamantary
infasrnation

Government-Wide Financial Statamants

The govermment-wide financial statements (see pages 14 = 16) are designed fo provide readers with an overview of
the City's finances in a manner that resembles that of private sector businesses, In these statements, governmental
activities and business activites are consolidated into two columns, which are added together for a total for the City
as a whole. In order to consolidate the two types of activities. they must beth utilize the same measurament focus,
Thus, the government-wide stalements ulilize the economic resources measurement focus and sccrual basis of
accounting. This confrasts with the fund financial statements, fo be discussed later, which wutilize the financial
resources measurement focus and the modified-acerual basis of accounting.

Twa statements comprise the government-wide statements. They are the Statameant of Net Pasition and the Statement
of Actrities. Both of these statements provide information about the activities of the City as a whole and prasent a
long-term view of the City's finances

Thee Staterment of Net Position presents information on all of the Cily's assets, llabilities, and deferred inflows and
outflows of resources, with the difference reported as net position, This siatement combines and consolicales
governmental funds cument financial resources (shorl-term spendable resources) with capital assets and long-term
debt Overtime, increases or decreases In net position may serve as a usehul indicatar of whether the financial positicn
for the City is Improving or deterniorating

The Statement of Activities presents information on bath the gross expenses and the nat costs, as well as how the
government's net position changed during the most recant fiscal year This statement is intended to facilitate the user's
analysis of the cost of various governmantal functions and/or subsidy to buziness-type activiies. Revenues and
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CITY OF BESSEMER, ALABAMA
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2022

expenses are posted i this statemant for items that wil result in cash flows for future fiscal penods.  Both of the
government-wide financial siatements distinguish funclicns of the City that are pnncipaly supported by taxes and
intergovernmental revenues (governmental activities) from other functions that are intended to recover all or &
gigrificant portion of their cost through user fees and charges for services (business-ly pé activities). The governmeanial
activities of the City include general govemnmment, public safety, municipal count. streets, sanitation. and recreation
sarvices,  The business-type activities of the City include electric service, water service, and civic canter,

Fund Financial Statemeants

Fund financial statements provide more detalled information about the City's most significant or majer funds, not the
City as a whole, Funds are accounting mechanisms that the City uses to keep track of specific sources of funding and
spending for a particular purpose. The City, like other state and local govemmaents, uses fund accounting to ansure
and demonstrate compliance with finance-related legal requirements. The City has two types of funds:  governmenial
funds and proprietary funds

Governmental Funds

Moet of the City’s basic services are included in governmeantal funds, which focus on near-term inflows and outflows
of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a govemmeni's near-ierm financing requiremenis

Because the focus of government funds is narmower than that of the govemment-wide financial statements, it is useful
to reconcile the information presented for govermnmental funds with similar information presented for governmental
activities in the government-wide financial statements. This reconcitation may allow readers to better undersiand the
long-term impact of the government's neartarm financing dacisions. As a rasull, the governmantal fund balance sheat
provides a reconciliation o facilitate this comparison between governmental funds and governmental actvities (see
page 18) The City maintains twalve individual governmental funds. Information is presented separately in the
govarnmental fund balance shest and in the governmental fund statement of revenues, expenditures, and changes in
fund batance for the general fund and the debt service fund, which are considered to be major funds. Data from the
remaining ten nonmajor governmental funds are combined into a single aggregated presentation. Individual fund data
for each of these nonmajor govermmental funds is provided in the form of combining statements |ater in this report
(beginning on page 89)

The City of Bessemer adopts an annual appropriated budget for ifs general fund. A budgetary comparison staterment
has been provided for the general fund 1o demensirate compliance with the general fund budget.

Proprietary Funds

Proprietary funds are reported in the same way that all activities are reporiad in the Statemant of Net Pesition and the
Statemant of Activities. The City maintaing three enterprise funds (a component of proprietary funds), Bessemar
Civic Canter, Bazzemer Electric Service, and Beszemer Water Servica. Enterpaise funds are the same as the
business-type activities reported in the government-wide financial statements but provide more detail and addional
information such as cash flows for proprietary funds

The proprietary fund financial statements on pages 21 through 25 provide separate infformation for the Bessemer Civic
Cenier, Bessemer Elechic Service, and Bessamar Waler Service, and are considered 1o be magor funds of the City
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Component Linits

Complete financial statements and'or otver financial information for the discretely presented companent units may be
phtained at the administrative offices of the Governmenial Ulility Services Corp and the Bessemer Alrport Authority.
The statements are prasanted on page 26-28

Notes to the Financlal Statements

The notes to the financial statemants provide additional essential information that will iluminate understanding of the
data represented in the government-wide and fund financial statements.

Other infarmation

in addition to the bask fmancial statements and accompanying notes, fhis report &lso presents required
supplementary information that has resulted from the implementation of GASE Staterman! No. 34 which requires
governments to report infrasiructure and depreciate their capital assets.

Government-Wide Financial Analysis

The City's Governmental Activities Net position may serve over time as a useful indicator of a government’s financial

position. In the case of the City's Governmental Actvities, liabéities and deferred inflows exceadad assels and defarred
outfiows by 5(22 B15,300) at the closa of tha most recent fiscal year,
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MANAGEMENT'S DISCUSSION AND ANALYSIS

CITY OF BESSEMER, ALABAMA

SEPTEMBER 30, 2022

CONDENSED STATEMENT OF NET POSITION
September 30, 2022 and 2021
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The City's net position that is invested in capital assets reflects its investment in capital assets (e.g., land, buildings,
machinery, and equipmeant), lass any related debt used to acquire those assets that are still outstanding. The City
uses these capital sssets to provide services to citizens; consequently, these sseets are not available for future
spending, Ahough the City's investment in iz capital assets iz reported net of related debt, it should be nated that
the resources neaded to repay this debt must be provided from other revenue sources, gince the capital sssets
themzelves cannot be hquidated to satisfy these liabilities.

The City's Total Primary Government Net Position decreased by 32 954 523) during the fiscal year ended Saptember

30, 2022.

Government Activities

The City"s Government Activities Met Position for governmental activities increased by 34 968 554. This increase was
the result of a vamety of faciors, including an increase in Grant Awards.
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Business Type Expenses

The City's net position for business-type activities increased by $5,115,625.

COMDEMSED STATEMENT QF ACTIVITIES AND CHANGES 1N NET POSITION
For the years ended September 30, 2022 and 2021
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Governmental Activities

The Ciy's governmental fund balances increased $20605849 from 341,554 857 in the prior fiscal year to
252 160,806 in fiscal year 2022

The City had an unassigned fund balance at the and 521,349 006 at the end of fizcal year 2022 This unassigned fund
balance iz a good indicator of the City's ability to meet its' curment ohligations.,

Fund Financial Analysis

A% noted earler, the City uses fund accounting to ensure and demonstrete compliance with finance-related legal
reguirements. Using funds to account for the resources for particular purposes helps the reader to determine the City's
accountabilify for these resources whether provided by taxpayers and or other entities, and to help provide more
insight on the Gity's overall health.

Governmental Funds

The facug of the City's governmental funds is to provide information on near-term inflows, outflows, and balancas of
spendable resources. Such information is ussful in assessing the Ciy's financing requirements. In particular,
unreserved fund balances may serve as a useful messure of a government's net resourcas available for spanding at
the end of the fizcal year.
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Changes in fund balances for governmental funds for the fiscal year ended September 30, 2022, are g5 follows:

Govermmaental Funds

Fund Balances
Ag of Seplember 30, 2023, and 2021
Fund Balanoe Increans Fund Balanoe
221 (Decreass) 022
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Propristary Funds
Met Position
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Mot Fosition Increass Hat Positicn
2021 (Decrease) i)
Edaciric : ] 12,838,020 - | (534 145) 3 12,203,675
WiRtar 2,325, 658 5,745,015 EOT1 451
Civig Carder (458 218} 3,955 (454 486}
Total Mt Posiian 4 14 TSR I TR % | 1N - T |1 ¥.r -7

Budgat Variances In
General Fund Budget
For Year Ended September 30, 2022

Budgat Actual Marlanco

Axsigned Funds on Mand 1 2008152 & . £ (2008 182
Revenups G4 852 TI0 G8,111 234 3850 S08
Total G4, 862, T30 B8, 111 330 ¥.282. 385
Expandiburas 65,888,730 59,750,054 b, 1358, G
v\ aiker RvE {1,0:36,000) 8,351,152 7,381,000
Oiher Financing Soarces — 1038000 13,040, 598 [4,076.008)
Het & in Fund Bala =

hange in Fund Balance _5 . 3 5320164 % 3,314,002

Tha City's budget included funds on hand in the amount of 32 508,152,
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CITY OF BESSEMER, ALABAMA
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2022

During fiscal year 2022 fiscal year, aclual revenues, exciuding funds on hand, exceeded actual expenses by
38,361,152 | This is due to multiple variables such skight increases in sales tax revenue and occupational tax revenue,
as well as management's abdity o operate within allocated budgets,

CAPITAL ASSET AND LONG-TERM DEET ACTIVITY

Capital Assets Activity

The City's investmant in capital assets as of Seplember 30, 2022, amounts to 365,714,370 for governmaental activites.
This investment in capital assets includes land, buildings, improvements, machinery and eguipmeni, and

infrastruciure. The notes to the financial statemants report more infarmation on capital assals, including changes
that occurred during the fiscal year

CAPTAL ASSETS
Saptambsar 30, 2022 and 321
Taotad
i diiltd) Governmental Activities Business Type Activities Primary Govemment
2023 2021 2022 2031 2033 cFa|
Land 1325177 13281717 531,764 476,854 1,856,541 1,802,031
Coanstruction in Progress 2 B850, 256 2837 308 Bar: 32 T.708 DDé 17 831 458 10 B3 407
Propasty Hed far Saia 363,621 266,552 363,921 ELA T
Buikiings and Caphal
Faciizes e o A0 AN, 712 BTNN0 BOOTONM  areviess s1sTOTES
Fumture and Fadures 26,300,725 23,965 634 8,000,752 BA55453  oapaarr maamvioE
Piant Equiprant ) . 76,207,200 TREI00T  saagvman TSSAIOO7
infrastruzture 42000251 __ 40805319 3 42 D00 254 40,805,318
Total Capital ARESTS 10528, TR 105 462,730 108,041 B8 BRAOST 3 I8 378 BOT 03 5 134
Less Aocumuiaied
(30,520 350} 357 4 54 BSOS, 0. 590 215k (94, 070,364) (86,311 375
Net Capital Assets — 85871200 BEISOATE  __4BaIED)  _MTASBINY gioangogn  sq7208798



CITY OF BESSEMER, ALABAMA
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2022

Long-Term Dest Actlvity

OUTSTANDING DEBT
September 30, 3622 and 203

Governmental Activities Business-Typs Activities Brimary Govemmant

20z 2021 EOZE ritral il 201
Warranis Payable 81,505,000 55,225,000 32735,000 M0 guoin BoAaEIN
Captal Leases 1.607.810 1.855. 782 48,601 95 427 1656411 1,951,209
OPEB Liabdity 38,806 961 33 385 fa4 6852, 708 B,852 708 4% 662 668 39 233,652
Mt Prrsion Cbigation 50635,034 55.775.318 11.002,256 WA opesas a7 anddBl
Compengated Absances B.753,834 B.385.711 1373.00 LE4TIT 8,126 865 8,013,081
chisa L30.905 26545 E : 236905 268,845
Tolal Ouistanding Debl 159,050 344 —ld18rae40 __S2011.085 el B0 L 211662140 207850675

Economic Factors Affecting the City of Bessemer and the 2022 Budget and Debt Information
The City of Bessamer endad 2022 on a high note econamically,

Amazon expanded its Robatics Fuifillment Center in Bessemer, The facility employed upwards of 5,000 full and part-
time workers, making it the largest emplover in the city. Wages at the facdity start at 518 an hour

Additionally Amazon a Delivery Station on Lakeshore Parkway in Bessemer which employs ancther 200 or so full and
part-time employees,

Carvana, Lowe's Home Improvement and FedEx each have fully opersting distribution centers in Bessemer. The
facilities employ an estimated 1,100 people. The FedEx facity span the jurisdictional lines between Bessemer and
the city of Brmingham.

The nurmnber of persons employed in vanous occupations in Bessemer has nsen from 14,967 in 2008 to more than
17,837 in 2022 These numbers do not include the full number of workers employed at Amazon's facility on Powder
Flant Road &s of December 2020 or the new employees connected with the upcoming distribution centers at Carvana,
Lows's and FadEx.

The numbers of Bessemer residents employed in varous occupations stood at 8,884 in December 2022, according
to Cansus estimates. This is slighily lees than the 10,870 persons living in Bessemer who wene amployed in 2010.
However, these figures do not account for the loss In the overall population in the city betwean 2020 and the most
recent Cansus eslimales, The city's population in 2020 was 26.031 and is estimated at 25 264 in 2022,
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CITY OF BESSEMER, ALABAMA
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2022

Bessemer ended 2022 with a labor force paricipation rate of 45.9 percent. Tha unemploymean! rate in the cily was
400 percant at of Decembar 2022, according to the Alabama Depariment of Labor, This 15 lower than the 3.9 percent
rate in December 2021, according to the agency,

The median household income in Bessemer 5 339 160 and the median house value is 583, 500.

With the growing job market in Bessemer, the need for workforce housing confinues to grow,

The Census Traci that includes Downtown Bessamar and the city's Dewnlown Histeric Distnct is designated as an
Opportunity Zone by the United States Treasury, Opporiunity Zones were created in the Tax Cut and Jobs Act in
Decamber 2017, The city has recrganized its Downtown Redevelopmant Authanty and contracled for master
planning of the Downtown neighborheod o promota grewth in the city cone

Finally, the Bessemer Airport has over 20 aircraft ownars an 2 hangar wait list and is avaluating a feasibility study for
constructing additional hangars. A 32,7 million FAA Rurmway Renovation Project has been completad,

Thi City anticipates continued economic growth in 2022 and will cortinue to explore ways o atiract new business. and
industry info its corporate limits. The demand for housing for these workers is already emarging n the city's planning
efforts. Bessemer is open for business and wants to retain a soid reputation of being business-fmendly and a grest
place to call home.

Budget Information

On or before October 1 of each year, City Adminisirators prepare and submil an annual budget to be adopted by the
City Council. The comparigon of the FY 2022 general fund budget to the actual results i detailed in the "Staterment
of Revanues, Expenditures, and Changes in Fund Balances” - Budget Io Actual

The budget for fiszal year 2021-2022 was passed for 566,924 730.

Capital Assets and Debt Administration — Governmental Activities

Capital Assets — The City's investment in capital assets for govemmental actvities for the year ended Seplembsr
A0, 2022, amountad o 385 714 370, net of accumulated depreciation. Tha City's investment in capdal assels includas
land, mirastructure, buildings, fumiture and fixiures, eguipment, vehicles, and construction in progress. The City's
assets are valued at histancal cost whare available and estmated historical cost whare actual cost is not available

Debt — The City had long-term dabt of § 71,670,333 at the end of fiscal year 2022, Long-term debt inCludes wamants
payable, capital lease payable, and compensated absences, The Gity increased fis governmenial activities kang-term
dabl by § 58,280,000 during fiscal year 2022,

Bessemer Utilities - Electric

During fiscal year 2022, the Elecirc Service continued iis' upgrade of transmission hnes and maimenance of
substations and eguipmant

Besgemaer Utilities — Water

During fiscal year 2022, Bessemer Water Service confinues fo evaluate its nesd for capital improvements, including
its purchase of plant equipment necessary to increase cperating efficiency. Furthermore, Bessemear Water continued
its' efforts to undertake minor and some major infrastructure improvemants in Bessemer, Ross Bridge, Alabaster,
Midfield, Hueytown, and other service areas, The projects, as approved, are closely aligned with the efficiency and

=



CITY OF BESSEMER, ALABAMA
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMEBER 30, 2022

safely of our area’'s infrastructure. Bessemer VWater has included in its 2022 budget, scheduled tank improvements
per its tank repainmaintenance plan. Other projected 2022 plans consist of upgrades identified by City engineers, as
necassary to provide for additional growth in the system, as well as increase the reliability and the level of service to
the existing City custorners. The 2022 projects included completion of (a) & new water tank on 15" Street, {b) pumping
capacity upgrades to the Maxwell and Eastern Valley booster pump stations, and (c) piping upgrades for the Maxwel|
and Eastern booster pump stations.

Water Revenue Warrants Series 2017 were issued on December 28, 2017, for $27,.455,000 The Seres 2017
Warrants were izsued to:  a) refund all the outstanding Senes 2008 Waler Revenue Warmranis, b) finance the cost of
improvarmants, and ) pay the cost of issuing the Seres 2017 Warranis

Reguest for Information

This financial report is designed to give a general overview of the City's finances.  Questions conceming any of the
information in this report may be sent to the City’s Financa Principal Accountant, Alicia C. Fowlkes,, City of Bassamer,
1700 Third Avenue Naorth, Bessamer, Alabama 35020
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THE CITY OF BESSEMER, ALABAMA
STATEMENT OF NET POSITION

SEFTEMBER 30, 2022
Govermmental Busimess - Type Coarisonent
Activitics Activities Toral Llmirs
ASSETS
Current Asaels
Cash and Cash Eguivalents ] el g3 L1l 8§ 671609 8 AT07eTI0 5 TS2.577
Cnsh and cash equivalents - Restricted 535,088 |2 873,052 13,412,740 3128217
Accounts Receivabla
Accounts 4,811,434 12,0460, 402 14,871,856 T35,753
Accounis Receivable from Other Govermmenta 161,116 161,110
Loans Beceivable 1208, 533 1,240,531
Dwue from Proprictary Fusds 541473 T.TR2 165 B.323.4638
Due from Odher Funds ard Governmenis - .
Inventories - 1,269,810 1,269 810 57,804
Prepald Expenses 321,197 135,192 446,588 A4,141
Total Current Assets b8, 028, 5496 40 822 230 FO8,B50, 776 4,763,492
Moncurrent Axsets
Capital asets:
Momndepreciable
Land 1,325,177 531,764 1.B56,5841 30733583
Property Held for Resale 363,921 161,071
Construction in Progress 2859254 9972212 12,831,468 163,648
Depreciated
Building &md Capital Facilities 32 3R537 90,404,726 122,790,105 £1,232 095
Fumnitare and Cther Equipment 26,300,725 26,300,725 1471,772
Infrastructure 42,000,251 42,000,251 1,797,802
Accumiulated Deprecitation (3%,520.33%) (54,416,875 (93,937, 168) (24,461.764)
Total Capital Asseis 65,714,370 46,491,873 112,206,243 33,276,904
{ther Assets
Deferred Loans Reczivablz 407,778 407,778
Total NenCurrent Assets 66,122,148 6,491,873 112,614,021 33,276,906
Total Assets | 34, 0 50,604 £7314,103 221,464, 757 38,040,358
DEFERRED OUTFLOWS OF RESOURCES
Deeferred Outflows Related 1o Pension Liakdliny P, E24,535 2083420 |2, 50T 055 260
Deferred Outflows Belated to OPEB Liability 5,906,852 1, 275489 T,LB6.341 -
Deeferred Charge on refunding of Debi 3,304 258 1,062,081 4,364,339 SR3.TR4
Deferred charge on Acquisition 2,745.401 4745401 =
TOTAL OQOUTFLOWS OF RESOURCES 22081 045 4424940 26,506,036 1,245.857
TOTAL ASSETS AND DEFEHRELD
DOUTFLOWS OF RES(MRCES 3 156231.,740 5 91739093 5 47970833 § 19186353

See Independent avditors’ report and notes w inancial stafements,
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THE CITY OF BESSEMER, ALABAMA
STATEMENT OF NET POSITION - CONTINUED

SEFTENMBER 30, 2022
CGovernmental Business - Type Compon et
Activities Activities Tistal Limits
LIABILITIES
Current Liabilities
Agcount pavable 5 530 8 F9vi634 0§ 13,TELEBIS OB AI6.642
Accraed payroll and payroll taxes payable 534,338 536,338
Acered interest F35,400 I 55,401 G94,207
Due o other funds - 4732476 4,732474
Orher liabilities o 21.659
Cuwrrent Maturities of Long-term labilites:
Compengatid abaences I, 0B0612 119 GES 1,300, 208
Capital lease payable 253477 48,601 32078
Bonds and Warrants payvable 3,440, 0410 1,050, 010 A4, 501 (W0 [, 718,750
Taotal Current Linbilities 11,205 048 14,034,396 25,239,404 3,161,267
Moneurrent Lishilities
Capital bease payable 1,354 333 - 1,354,323
OPER liahility 38_E09 94] 6,852,708 45562 BED
et Pensiom abligstion 20535034 11,002,256 61,637,200 240,498
Compensated absences 5,673,221 1,153,346 6, 226,367
Boands and Warmams payable 50 A5 GOS 131300101 02 900 704 45757 427
Closure and postelisure costs 218,905 138,005
(rther lighilities . 2203101 2,393,101
Total Noncarrent Liabilities 156,580,149 §5,032,422 211,612.571 45907075
Total Liabilithes 167, 7HS. 157 6%, 055 B 18 236,851,975 49,059, 192
DEFERRED INFLOWS OF RESOURCES
Deferred Inflows Related to Pession Liability B.0B5. 778 1,756,922 9,842,700 137 660
Deferred Inflows Related to OPEB Lisbility 3,176,195 1,049, 486 4270681
TOTAL DEFERRED INFLOWS OF RESOURCES 11.,261973 2,851,408 14,113,381 137,660
TOTAL LIABILITIES AND DEFERRED
INFLOWS OF RESOURCES [ 79047 130 H.-_ns!zzﬁ 250 965,35 aﬁ.l‘iﬁ.ﬁl_
NET POSITION
[nvested im capital assets, net of related debt TOT.865 2195434 22,991 799 (14,109 280
Restricted for
Diehi service 525,201 12517503 13,347,104 2,463,841
Capital projects 546,952 B, 546952
Comminity development sans 2 236,868 2,136,868
Special projects 18,543 B4 18,543 804
Unrestricted (54,270,080} {15, 192,470} (69,462,550} 124 842
Totsl Met Position {32.8153%0) 19,320,867 (2,064,523 ) (2,910.597)
Total Lisbdlitles and ™Met Position 5 156231740 5 9173909 _5_2-1?.*!'?0.@__ 5 I MRe2S55

See independent awditors” report and notes 1o financial statemients.
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ACTIVITIES:
Govemmcital Activities
Ciiseral (aserommen|
Law erlomemena
Fire degunsmmen
Public Improvements

Heslah, wel ez el pubfic sorvices

Fesnzation
Inierest om bone-lerm det
Total gavernmenl actnalios

Dusiness - Type Activities:
Civie Cenber
Electric Semicn
W Servioo

Todnl Business - Type Activitees

Tdal Frimary Ceoverament Aotivities

Compasent Unlis

Civsrrmimenl Llslity Semode Carporaton

Bessemer Awpert Authoriby

THE CITY OF BESSEMER, ALABAMA
STATEMENT OF ACTIVITIES
FORTHE YEAR ENDED SEFTEMRER 30, W12

18412 018 14 157 B33

Mot (Eapensc)
Revenues
amd Changes
FROGRAMS REVENUES im Mgl Positiun
Fings, Fous, and Operatimg,  Capital
Charges for Granis & Grasts &  Govermmental
Eapesses Services Candribafia Comtritution Activities
¥ MSSEm % M4 144 T O0353T 51502641 K (15585 557)
17,30°7,78L FA0AT AL Ul (16035 615)
14,554, 166 - 1,284,000 (13,270, 164)
15,268, 540 = : (16,268, 5404
2L RS T80 (3217050
&, B73, 991 1,067 535 (3B A56)
1,273,295 {1,273 195)
El, 205, BOE 2412452  E.md00329 I_IFE'EI.I,M-I {0, Sh0, AR
I R4 17 560
3%, RA0 135 14, T AUT

A0EET SRR

133,71 L0673 R e PO A (PR

| 392 64| (68, 60, 680]

&, 7TIT, 151 7506 716
4. 865 215 2,733 504
52300 § 00340320
Cuneral Ruveoees
Sales aned use faxes
DheEniralvenial B

Real and personal property tax

{ither taxes

Business license and penriis

Franchios feed

Cither income

City Alkocalion

Linrestricied mavestment eamangs

Transfers In {Chap

Loss on disposal of asseis
Totd (Gemeral Revenues

Charge m Met Position

Met Positisn -Teginning
Prior Period Adjusiment
Mot Posilion = Endmg

L=
See independend sodiloes' repost and rodes e financial simiemenis

41557 160
10,278, 141
£&38,030
LA63.0132
5573043

211,976
372610

28,556
253,607

735245 240

4 56H, 354
(2, FHL D0
RN

£ [ZLE15,390)

Buezingze -
Type

Addivities

3,740
AL G LI
3,745,815

R L]

G 23

m
{753,607)

{353 3943
3,118 nEd
17630514

(193] 376y

3 19 1H1B57

Toial

${15A85.55T)
LIGAIRG1E)
13,270, 1 66)
{16, 26E 5400
(2207059
(3,806 4560
1,271.2

168, 360, 6E5)

1. T46
319462

3,745 815
o i KR

162,491, 6633

&1, 257 160
TH2TE, L4]
HELE D39
2 663,012
5471243
211,976
3,726, 304

IR, TER

TL575 H46

1[4, LEL
(4,63, 4596G)

(4,015,210
i (2594 571

B9 564
o
s Bl

0
L E R

(3413

AT
FALEE B ]

R A =

(10,817,545
5 IE'EHEIIS?T!
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THE CITY OF BESSEMER. ALABAMA

BALAMNCE SHEET
COVERMNMENTAL FUNDS
SEFTEMBER M), 2022
Dbt Monmajor Tutals
Cieneral Serviee Govermmentnl  Govermmeninl
ASSETS Fued Fund Fiiidls Funids
Cosh wwl Casly Equivalens 28648 507 $3L,704, 544 5 ahidai i
Cash wilh Exerow Agenis 5 529,201 1487 5§19 088
Agconnts Recervable 4,502 978 208 455 4 817,434
Aecoums Receivable from Oher Gevernment 16E, 110 1&1, 100
Loans Receivahle 1,290,513 1,260 513
Chae froen Other Funds 3046, 244 305,033 1361277
Dz from Propictary Fands 51473 541473
Invsntary E z
Prepuid Expenses arg 197 120,197
Diferred Loams Receivable - L] 407,778
Tetal Asscls 37,321,566 52201 33,546,854 71,757,601
LIARILITIES AND FUND BALANCES
Linhialities
Accounils amd Veucers Pavable 4,970,964 Ted 215 5,739,179
Accrued Fayroll and Payroll Texes Payvahlc 536,138 536,138
[hie b Ofiber Funds and Governments 310,283 1.050,903% 1,341,278
Taotal Liabilities 5.K17.585 - IR 210 b3, TS
Fund Bslarces
Manapendahle 30097 321,197
Restricied 12,5000 SHEA0] INZ2T.6E24 10665, 725
Compmithed 43756031 4,375 621
Assigned 5548 247 5,545,447
Upassigned 21,549 06 . = 21,349 6
Total fiznd balamce 31,503,981 529201 30, 127,624 2, 160 B
Total Liakilities and Fund Balances § 37320566 % 249 24 £33 944 R34 £ TI.797.60]

See independent sudiboes’ repont and potes 1o financinl stpements,



THE CITY OF BESSEMER, ALABANMA
RECONCILIATION OF THE BALANCE SHEET OF
COVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION
SEFTEMEBER 34, 2022

Total fund balances-governmental funds

Capital assets used in the governmental activities are not financial
resources and, therefore, are not reported in the governmental funds:

Met position of govemimantal activities

Land 1325177
Property held for resale 163,921
Construstion in progress 2859255
Buildings and capital facilities 32385379
Furnitue and fixtures 26,300,725
Infratructure 42,000,251
Accumulated depreciation (39.520.319)
Total capital assets

Long-term lishilities. including warraniz payable, and acerved

interest are not due and payable in the current period and

therefore are not reported in the governmental funds, Balances at

September 30, 2022 were:
Warranis pavahle 01,3035, (00
Unamorized premium 1,803 695
Unamortized discount -
Deferred charge on refunding of debt (3,304,258
Deferred charge on acquistion (2,745.401)
Agcrued Interest |55 .40)
Closure and postelosurs costs 238 905
Met pension obligation 50,635,034
Defemred outflow related to pension liability (10,124,535,
Deferred inflow related to pension liability R.OB5.7TR
OPER liability 38,804 961
Deferred outflow related to OPEB liability (5,906 B52)
Deferred inflow relsted 100PER lability 3,176,095
Compensated absences 6,753,834
Capital lease payuble 1,607.810

Total long-teem linbilities

See independent auditors” report and nodes o financial statements,

% 62160806

65,714,370

{150,699,567)

$ {22.515.390)
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THE CITY OF BESSEMER, ALARBAMA
STATEMENT OF REVENUES. EXFENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED SEFTEMBER M), 2923

REVENXLES:

Taxes

Livenss and permals

Ciranis and intergoseemnsental
Clmrpes and fioss for services
Franckise fees

[nvestment [ncome

ther

Total Revenues

EXFEMNDITURES:
Current aperations:
Cieneral governmend
Law enforcemeni
Fire projection
Puhllic Ienprovecrmeni
Healbih, weliare, and pablic services
Bascramiian
Capital outlay
Dl Bervice:
Pringipal payments
Imberest and fiscal charges
Totall Expenditures
Excess of Resenwes Over ( Lncler)

Experaditores

OTHER FINANCING SOURECES (USES)
Tranafers m
Transfers cud
Paparsizats b Escroaw Agent
Premium an General Obligation Warrants
Procedds from Long-term bomowings
Total otier lnancing Sources [1ses)

Met Change in Fund Balapces
Fund Balance =Beginning
Frior Period Adjestment
Fund Balance - Ending

Dhehit Sonmajor Totuls
Cieneral Service Governmenial  Govermmental
Fund Fund Fumnds Fumils
£ 59231017 5 T64,282 3063 437 £ 63058 TIA
557243 5.872.243
l.340,412 BA90.917 10,238,325
1,315, a4 I, 122 LA1R 1806
3,975 211576
L 1615 245,755 18,556
218330 1405135 | 648 465
oA 110,238 T63 RET 14,299 364 &3, 178491
11,757,528 1.22438E 4838 243 LT, 850,150
12,801 036 1,564,851 14,365,917
12 566,501 | 1, 366,51 |
12.626.E1B ZIETIG 12,839,534
230 RS - 1,392 1RS
1,105 20 - 31,3495 2]
4083 481 195 226 4 XRT, M7
247,972 55,5965, D00 56,212,972
A0, 64 D48 D0 LER.IGT
59, TA0,085 58,137 3% HA11.D46 124 698 543
BI60,052 (37371504} 7458300 [41.522.052)
| 427603 A 1EFE1Y 11,105 35| 1,6 00, 53
(A 260600 ) {BUD0ATE) (2487757 {15,657, 1%6)
(3,114 8700} {3,004 BT
2,044,264 2044 26
= 62, 245001 - 62 2500
(3,040,008 36,463 515 B.705 464 62, 128 001
5320,154 (T PG 16,193, 764 25,949
26, XM, 21 1 1LA4&T, 17 139353 860 4157741
(22, 384) {22,354)
I_S }I-lﬂri,ﬁl k3 529,201 SID 27624 5 GM

See independent auditoes’ repart and nodes 1o Anancinl Satements,



THE CITY OF BESSEMER , ALABAMA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCE GOVERNMENTAL FUNDS
T THE THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2022

Met change in fund balances-total governmental funds

Capital outkay, reporied as expenditures in governmental funds, is
shown as capital asseds [n the Satement of Met Position,

Drepreciation expense on governmental capital assets included in the
governmental activities in the Statement of Acfivities,

Repayment of long-term debt is reported a5 an expenditure in
governmental funds, but a reduction of long-term hakilities in the
Statement of Met Position:

Wartantz payable 55,055 (N0
Capital leages payuble 247972
Total repayments

The issuance of long-term debtie. g., warrants, bonds, and leases)
provides cument financial resvurces to government funds, while
repayment of principal of long-term debt consumes the current
Minancial resources of governmental funds.

Warrants payabie

Caplial lease financing

Debt discounts are reported in governmental funds as expenditures. However, these

5 20,605,949

4,187,707

(3,364,783)

36,212,972

(62,245, 000)

iteris ane deferred on the Statement of Net Position and are amortized over the life of

the debt. Debt refunding losses are deferred on the Statement of Net Position

and amortized over the life of the new debt or refunded debt depending wpon which has

the shorest muturity dale,

Amortization of bond discount

Amortization of bond premium

Amortization of deferred charge on debt refimding

Amortization of deferred churge on acquisition of Dietrict and CDA
Amortization of landfill postelosure costs

Some expenses reperted in the statement of activities do not

require the wse of cumrent financial resources and, thercfore, arc

not reponed as expenditures in the governmenizl Munds:
Accrued intenssl expense

Change in el pension ablgation
Change in net OFEB obligation
Compensated abiences
Change in net position governmental activities
See independent auditors’ report and notes to financial siaterments
20

(3175,049)
745,472
(1,398,749)
{442,328)
(27.94(0)

(155,401)

(29621 18)
{5,024,005)

SR 103

£ 4968 %553




THE CITY OF BESSEMER, ALABAMA
STATEMENT OF NET POSITION
PROPRIETARY FUNDS

SEPTEMBER 30, 2022

ASSETS

CURRENT ASSETS

Cash on deposit

LCash on deposit - restricted
Certificate of deposit - restricted
[nvestments - resiricted
Accounts receivahle
Merchandising, jobbing, and other receivables
Oee from other funds

Materials and supplics

Prepaid expenses

Total current pssets

CAPITAL ASSETS

Land held for future use
Construction in progress

Building and capital facilities

Less secumulated depreciation
TOTAL CAPITAL ASSETS, NET

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related 1o pension Lability
Deferred charge on other than pension benefits
Deferred charge on refunding of debi

TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES

Ressemer Bessemer Total
Eleetric Water Ciwvie Proprictary
Service Bervice Center Funds
3 S4E909 3 6103119 § 59581 § 6,711,609
1,797,321 2,561,021 4 358,342
55,150 55,150
B. 455 560 B 450 540
10,826,471 1,233.931 12,060,402
- 7,782,165 7,782,165
748,315 521,485 1,269 810
125,192 - 125,192
14,101,368 26,661,281 59,581 40,822 230
318814 212,950 531,764
BO722]12 oo723212
49,163,580 37,308, 043 1,843,103 0 404,726
D56, 785 23,646,516 3,813,528)  (54.416,829)
22,525,609 23 536,689 19,575 46,491 K73
36,626,977 _EI,S??.?TB 89156 B‘?ISH.]EB
10101363 | 072037 2,083,420
523,981 755,508 1,279,489
328,780 733,301 - [.062,081
[864, 144 2,560 846 - 4,424 990

§ 38,491,121

I 53158816 § 89,156 591,739,003
—_—

See independent suditors' report and notes to financial statemvents.
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THE CITY OF BESSEMER,; ALABAMA
STATEMENT OF NET FOSITION - CONTINUED
FROFPRIETARY FUNDS

SEPTEMBER 30, 2022
Bessemer Bessemer Total
Electrie Water Civie Proprietary
Servien Kervice Center Funds

LIABILITIES AND NET FOSITION

CURRENT LIABILITIES
Accounts payable and accrued expenses
Payable to other municipalities
Current maturities of revenue warrants
Capital lease obligation
Compensated absences
D 1o other funds
Tl current lizbilities

OTHER LIABILITIES
Revenue warrants, less cument portion
Capital lease oblization
Compensated absences
Customer deposits
Met pension obligations
OPEB liability
Other Labilities
Total other liabilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pension liability
Deferred charge on other than pension benefits

NET POSITION
Investment in capital assets, net of related debt
Restricted
Unrestricted (deficit)
Total Met Position

TOTAL LIABILITIES AND NET POSITION

$ 3026438 § 1054895 § 2,147 §5 4081475
3,890,159 3,890,159
495,000 565,000 1,060,000
48,601 . 48,601
80, 566 139,119 219,685
4,191,003 - 541,473 4,732,476
7,541,608 5,649,173 543615 14,034,396
6649814 26481197 33,131,011
422,971 730,375 1,153,346
2,893,101 2,893,101
4,505,686 6,496,570 | 1,002,256
2,806,347 4,046,361 6,852,708
17.277.918 37,754,503 - 55032422
25,119,527 43,403,676 543615 69,066,818
719,501 1,037,421 1,756,922
448218 646,268 1,094 456
15,157,008 7,008,851 29,575 22195434
1,797322 11,020,581 12,817,903
(4.750455)  (9.957981)  (4B4,03d) (15,192,470
12,203 R75 5.071.45] (454, 450) 19,820 867

5 38,491,121
e

§ 51,158,816 %

See independent auditors’ report and notes o financial siatemeniz,
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THE CITY OF BESSEMER, ALABAMA

STATEMENTS OF REVENUES, EXFENSES, AND CHANGES IN NET POSITION
FROFPRIETARY FUNDS

FOR THE YEARS ENDED SEFTEMBER 30, 2022

Bessemer Bessemer Total
Electric Water Civic Proprietary
Servies Service Center Fonds
DPERATING REVENTUES
Service fees £33,623230 § 23220027 § 237,560 $57.090.717
Other 356,267 927 9064 . 1,464,173
Total operating revenues Ja, 179,497 24,157,833 237,560 8574 B0
OPERATING EXPENSES
Direct cost of services 25,032 435 7585800 12,618,235
Power and pumping B37 683 B3T.6R5
Distribution - operations and maintenance 4,196,420 4,203,785 AT 8,479,578
Customer accounfing and collection 1,216,719 1,257.576 2,474,295
Bad debt expense = -
Administrative and General 1,853,222 283,647 153,508 4 090,377
Depreciation expensa [, 004 6R9 910,430 934 1,216,053
Tax Equivalents - - -
Payrol| taxes 226,720 462297 A%9.026
Tatal operating expenses 33.530.214 17,341,221 233,314 51105249
OPERATING INCOME G40 2R3 &, Bl6A12 3,746 7460641
NONOPERATING INCOME (EXPENSES)
Interest income 9,530 18,603 213 25,348
Interest expenss (296.052) (1,117 406) (1,413,458)
Amortization of bond costs {43.299) 28,004 {13,295)
Total nonoperation income (expenses) (329.821) (1,070,797 213 i1,400,405)
Income before transfers 39462 5. 745815 3,559 6,069 236
Teansfers - out (953.60T) - g (953,607}
CTHANGE TN NET POSITION (034,145) 5,745,815 3,959 5,115,629
PRIOR PERIOD CORRECTION (B34.533) (2,057 460) (39271 {2.931.276)
NET POSITION AT BEGINNING OF YEAR 13,672,553 4,383,102 {419.141) 17,636,514
NET POSITION AT END OOF YEAR 5 Ili’ﬂllﬂ?i % Eiﬂ"-fl,-ﬁ[ F (454,455 § iﬂ,iiﬂ,ﬂb?.

Sec independent auditors’ report and notes 10 financial statements.
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THE CITY OF BESSEMER, ALABAMA

STATEMENTS OF CASH FLOWS

PROPRIETARY FUNDS

FOR THE YEARS ENDED SEFTEMBER 30, 2022
Bessemer
Eleciric
Berviee

Bessemer
Waier
Rerviee

Ciwvie
Center

Total
Proprietary
Funds

INCREASE (DECREASE) IN CASH ON DEPOSIT
CASH FLOWS FROM OFERATING ACTIVITLIES
Cash received from customers

$35,050,478 § 23,508938 3%

240,580 % 58,799,996

Cash payments to emplovees for services (3,806,482) (3,862,036) (7.668,518)

Cash paid to suppliers for poods and services {31,909.218)  (11,636,224) [232.780% (43778222}
Met cash provided by operating activities (BHS 271 BO10,678 7,500 7.351.256
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Principal pavmenls an warrants (4R0,000) [565,000% [ 1,045 00}

Principal pavments on capital lease i46.826) {46,826)

Interest paid (296,053) {1,117,405) - (1.413458)
Met cash used by capital and related financing activities (B22.879) {1,682 405) - (2.505.284)
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (411.653) {6,500,429) (30,509 (7042531

Investment in resincted accounts <

Interest received 9,830 18 605 213 28,648
Met cash provided (used) by investing activities (401,823) {6,581 824) (30,206)  (7.013.943)
MET INCREASE (DECREASE) IN CASH ON DEPOSIT (1,889,924} (253,551 (22,4596) (2,165,971)
CASH ON DEPOSIT AT BEGINNING OF THE YEAR 4,236,154 8,917,691 B2,077 13,235,922
CASH ON DEPOSIT AT END OF THE YEAR 5 2,346,230 8664140 3 59,581 % 11,069,951
CASH ON DEPOSIT CONSISTED OF THE
FOLLOWING:

Current agsets £ 548900 6,103,119 § 20581 G, 711,500

Resiricted nssets 1,797,321 2,561,021 4,358.342
Todal § 2,346,230 B.664.140 8 59581 % 11068951

See independent auditors” report and notes to financial statements,
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THE CITY OF BESSEMER, ALABAMA
STATEMENTS OF CASH FLOWS - CONTINUED
PROPRIETARY FUNDS

FOR THE YEARS ENDED SEFTEMBER 340, 2022

Ressemer Brssemer Tatal
Electric Water Civle Proprietary
Kervien Kervice Center Funds
RECOMCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH FROVIDED BY OPERATING ACTIVITIES
OPERATING INCOME (LOSS5) ) THLR0 § AHI6GI2 8 iTde % T.835108
ADMNUSTMENTS TO RECONCILE OPERATING INCOME (LOSS)
TONET CASH PROVIDED BY OPERATING ACTIVITIES:
Diepreciation 1,004,689 Sh 40 a4 1.916,053
Bad dabis - - =
Changes in assels and lishilities.
Accounts Teceivable ETOLORT [648.8TT) 3,020 25,0130
Prepaid expenses {10,208) . {11,208}
Dz from otber fumds [345,206) (240,601 ) {THE, 20T}
Inventories [F90.006) (103, 15%) {704,255}
Deferred autfllaws of pension resources 20,843 43316 Gl L6
Deferred henefit autflows ather than pension resournces = a 2
Acerued interest payable il 1 .
Agiants payakle GTLTHD (248,405, 100 474 463
Salariey und wages pavablz (93435 12512 3178
Compensated Absences (193,710 (T3.628) {274,338
D to other fusds (1443.215) . = (3443215
Crstpmer Deposits 393,764 1,180,936 By Bl i
Pavable to other munkcipalitics -
Diefierred enfiows of pension retounces T16.455 1.03z.030 [, F40 485
Oiitser employes pension henafits (OPER) liability -
Dieferred benefii inflows other than pemlos resouses . i
Bles penshon [kabhlity (4574016 1539, 509) {1,108.4910
Tow] adjustments (1,380,172} 1,154 066 4034 {152 052
NET CASH FROVIDED BY OFERATING ACTIVITIES 5 (663212} § EII]H].&'.'E b TEM % 1,333,236
SUPPLEMENTAL DISCLOSURE OF NONCASH
AND RELATED FINANCING ACTIVITIES
Drecreass in origined dobt discount cost L4 15315
Drecrease in oeiginal premium on deht issuance k% {64608
[Mecreas: in original boss on refusding of deibt § 27934 % 36,6404

See independent auditors’ report and notes to financial statements.
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THE CITY OF BESSEMER, ALABAMA
STATEMENT OF NET POSITION
COMPONENT UNITS

SEPTEMBER 3, 2022

Governmental Hessemer Total
Ltility Alport Component
Services Corp  Authority Units
ASSETS
CLURRENT ASSETS
Cash and investments b 4237 § 710210 0§ 752577
Cash and investments - restricied 3, 129217 3129217
Accounts receivable, net allowance for uncollectible accounts 313,248 426,505 739,753
Inventory 57,804 57,804
Onher current assels 74,802 0,249 £84,141
Total current asscts 3,559,724 1,203,768 4,763,492
CAFITAL ASSETS
Land 639576 2433777 3,073,353
Construction in progress 163,648 63,648
Building and capital facilities 48,911,499 2,320,596 al,232,0095
Fumniture and equipment [.244, 205 227,567 1. 471,772
Infrasture 1,797,802 1,797,802
Less accumulated depreciation (21,476,920 (2,984 844) (24 461 T64)
TOTAL CAPITAL ASSETS, NET 25,482,008 3,794,898 33,376,900
TOTAL ASSETS 33.041,732 4,998 666 38,040,398
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pension lability 260,073 260,073
Deferred charge on refunding of debt 085,784 0Rs TE4
1,245,857 - 1,245,857
TOTAL ASSETS AND DEFERRED
DUTFLOWS OF RESOURCES 5 34,287,589

5 4uog666 % IPIZEEESS

See independent auditors' report and notes to financial statemenis.
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THE CITY OF BESSEMER, ALABAMA

STATEMENT OF NET POSITION - CONTINUED

COMPONENT UNITS
SEFTEMBER 30, 2022

LIABILITIES AND NET POSITION

CURRENT LIABILITIES
Accounts and vouchers pavable
Accrued expenses
Uneamed revenue
Current maturities of bonds and notes payable
Total current liabilities

OTHER LIABILITIES

Met pension obligations
Bonds and notes payable, less current portion

Total other liahilities

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related 10 pension liability

NET POSITION
[nvestment in capital assets, net of related debt
Festricted
Unrestricted (deficit)
Tolal Net Position

TOTAL LIARILITIES AND NET POSITION

See independent auditors' report and notes to financial statements.

X7

Governmental  Bessemer Total
Lltillity Aiport Component
Services Corp  Authorily L mits
£ 132,040 § 474602 % 626,642
&7 IT 18,490 69d, 207
21,650 21,659
| 650,000 68,750 1,718,759
3 ATT.757 581,510 3,061,267
240,498 241 498
44 859 636 297,791 45 757 427
45,100,134 97,791 45,997,925
47,577,891 1,481,301 49 059 192
137,660 137,660
{17,027,618) 2818348 (14,199,230)
2,463,841 2,463,841
1,135,825 689,017 1,824 842
[13,427,962) 3,517,365 (9,910,597)
5 3287589 8§ :I,EIEI'EIE-ﬁE ¥ 19,286,255



THE CITY OF BESSEMER, ALABAMA
STATEMENT OF ACTIVITIES
COMPONENT UNITS

FOR THE YEAR ENDED SEPTEMBER 30, 2012

Government Lhility Service Compaoration
Bessemer Airport Authority

Met (Expensc)
Operating Capital Revenues and
Charges for  Grants & Crants & Changes in
Expenscs Sorvices Contributions Contribatioas  Met Position
$ 6717051 8§ 7,596,716 8§ - 3 $  B79.565
4, Ba5. 210 2,743,504 2089, 066 [32.649)
§ 11582370 S10,340,220 § - %5 2089066 B44. 916
Genernl Revenues
Oiher income
City Allocation 60,000
Unrestricted investment camings 3,885
Transfers -
Loss on disposal of assets (3.413)
Total General Revenues 60472
Change in Net Position Q07,388
MNet Position -Beginning (10,817,945
Prior Period Adjustment
Met Position - Ending b3 !9.?]1].50?3

Sce independent avditors' report and notes to financial statements.
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THE CITY OF BESSEMER, ALABAMA
REQUIRED SUPFLEMENTARY INFORMATION
GENERAL FUMNID
BUDGET TO ACTUAL
STATEMENT OF REVENUES, EXPENDITURES, AND ENUMBRANCES
FISCAL YEAR ENDED SEFTEMBER 30, 2022
Varinmee with Final

HEEI Amounts H-l.ldﬂtl-l'nill"u'
Original Final Actual Amounis [Megative)
FUNDS ON HAND 5 L0056 152 § 1006,152 {2,006, 152)
REVENLES:
Taxes 55,611,790 5,611,790 58,231,017 1619327
License and permits 4 B&0 BT 4 B9 897 5,572,243 702345
Cimnts and infergovemmental . 1,541,412 I 541412
Charges and fees for services 2054 891 2054 891 1310064 (735,827
Franchize fees 2RZ 000 282000 21,974 {70,024)
[mvesiment incame 28,000 28000 196 {27,804)
Other - 235,330 235 330
Total Revemaes bl RS2 TR0 d B52 730 AR 111,238 1,258 508
EXFENDITURES:
Current operations:
General Government 15,765,588 | 5,765,588 11,787,528 ERUE AL
Law enforcement 16,683,308 | 6,583 308 12,8001 3k 3882372
Fire profection 13,044,544 13,044, 5 12306.511 H7R.033
Pultlic improvement 14,740,425 [4, 740,425 12626818 2,113,607
Health, welfare, and public services 1,394,122 1,399,122 2392185 (993, 063)
Recreation 4,255 M3 4,255,743 3.395.19] BaD, 452
Capital putlay - 4,002 481 (4052481}
Debt Service:! -
Principal payments - 247972 {247,972}
Interest and fiscal charges - 20,264 {40,264}
Total Expenditures 63 888,730 63 538,730 59,750,086 6,138,644
Excess of Revenues Over (Under) Expenditn (1,036,000} { 1,036,000} 8,341,152 0307, 152
OTHER FINANCING SOURECES (USES)
Transfers in 1,036,000 1,036,000 1,227,693 151,693
Transfers out = (+.268.6091) {4, 268.691)
Proceeds from short-term borrowings .
Total ather financing Sources (Lses) 1,036,000 IE6.000 (3,040, 9985 (4,076,995
et Change in Fund Balances 5 < 5 - § 53201584 8 5,320,154

Sce independent auditors' repon anmd motes 1o financial statements.
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CITY OF BESSEMER, ALABAMA
Mates to the Financial Statemenits
Septernber 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Bessemer, Alabama (the "City™), is a municipal corporation that was incorporated in 1388,
The Uity operates under the Mayor-Council form of government as provided by Act No. $9-750 Regular
Session of the Alabama Legislature and is comprised of a Mayor who is elected at large and a seven-
member council that is elected by district.

The financial statements of the City have been presented in conformity with accounting principles
generally accepted in the United States of America (GAAP) as applicd to govermmental units. The
Governmental Accounting Standards Board (GASB)} is the accepted smndard-setting body for
establishing governmental accounting and financial reporting principles.

The more significant of the Citv’s accounting policies are described
below, Reporting Entity

As defined by generally accepted accounting principles established by the Governmental Accounting
Standurds Board (GASB), the financial reporting entity consists of the primary government, as well as
component units, which are legally separate organizations for which elecied officials of the primary
government are financiallv accountable. Financial accountability is defined as:

(1) Appointment of a voting majority of the component unit’s board by the primary government
and either:

a) the ability of the primary government 1o impose its will on the organization, or

b} the possibility that the component unit will provide a financial benefit to or impose a
financial burden on the primary government; or

{2) Fiscal dependency on the primary governmeni

Blended Component Unity — Blended compaonent unils are separate legal entities that meet the component
unit criteria described above and whose governing body is the same or substantially the same as the City"s
or the component unit provides services entirely to the City. These component units” funds are blended
into those of the City"s by appropriate activity type to compose the primary government presentation.

Discretely Presented Component Units — Discretely presented component units are separate legal entities
that meet the component unit criteria described above, but do not meet the criteria for blending.

Included in the primary government are the City of Bessemer Eleciric Service Department and the City of
Bessemer Water Service Department (the “Utilities™), The management of the Utilities is selected by the
Mayor. Separate financial statements for each of the Utilities are issued presenting the financial position,
changes in financial position, and cash flows for each of the Utilities for the annual periods ending on
their respective fiscal year-ends. The financial statements of the City inclede the fiscal year ended Junc
30, 2022, for the Electric Service Department and September 30, 2022, for the Water Service Department.
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CITY OF BESSEMER, ALABAMA
Notes w the Financial Statements
Seplember 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Eeporting Entity — Continued

The City includes the Bessemer Public Library {the “Library”) as a blended compenent unit. Although the
Library possesses many characteristics of a legally separate government, all capital assets and related debi
for the library are included in the City's accounts. In addition, appropriations frem the City and a 3.5 mill
City ad valorem tax collected make up approximately 91 percent of the Library”s cash receipts. A board
of five trusiees governs the Library. The Bessemer City Council appoints the trustees for four-year terms,
The terms should overlap so that at least one trustee is appointed or re-appointed each vear. Complete
financial statements as of September 30, 2021, for the Library may be obtained at the following
administrative office:

Bessemer Public Library

400 19th Street North
Bezsemer, Alabama 35020

The City's discretely presented component units are presenied in total in & separate column in the
govemment-wide financial statements to emphasize that they are legally separate from the City. The
City"s diseretely presented component units consist of the following:

o Governmental Utility Services Corporation (GUSC) — the GUSC iz a three-member board
appointed by the City and is a public corporation under the provisions of the code of
Alabama. The GUSC's fiscal year ends on September 30,

«  Bessemer Airport Authority (BAA) — the BAA iz a four-member board appointed by the City
and 1= a public corporation under the provisions of the code of Alabama, The BAA's fiscal
year ends on Septemiber 30,

Complete financial statements or other financial information as of September 30, 2022, for the discretely
presented component units may be obtained at the following administrative offices:

Goverrmental Lhility Services Corporation Hessemer Airport
Authority 1700 Third Avense North 000 Mitchell Field Rd SE
Bessemer, Alabama 35020 Bessemes, Alabama 35022

Related Orpanizations

The City is also responsible for appointing a voting majority of the boards of other crganizations but the
City’s financial accountability for these organizations does not extend beyond making the appoiniments.
The City appointed a voting majority of the Indusirial Development Board, the Public Building Authority,
and the Bessemer Housing Authority. These organizations are related organizations that have not been
included in the reporting entity.
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CITY OF BESSEMER, ALABAMA
Motes 1o the Financial Statements
September 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Government-Wide and Fund Financial Statements

The government-wide financial statements of the City consist of the statement of net position and the
statement of activities for all of the non-fiduciary activities of the City (primary government) and its four
component units. For the most part, the effect of inter-fund activity has been removed from these
statements. The statements report separately the governmenial activities and business-type activities.
Governmental activities are normally supported by taxes and imergovernmental revenues, whereas
I:-usmus-t:fpa activities rely 1o a significant extent on fees and charges for support, The City as the
primary government is fcpnﬂ.:d separately from its four legally separate component units.

The slatement of activities demaonstrates the degree to which the direet expenses of a given function are
offset by program revenues. Direct expenses are those that are clearly identifiable with a  specific
function. Amounts reported as program revenues include 1) charges to customers for services or
privileges provided, 1) operating grants and contributions, and 3) capital grants and contributions.
Internally dedicated resources are reported as general revenues rather than as program revenues,
Likewise, peneral revenues include all taxes and other ftems not properly included among program
revenues,

Included in this report are separate financial statements for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded from the govemment-wide financial statements.
Major individual government funds and major individual enterprise funds are reported as separate
columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprictary fund financial statements. Revenues are
recorded when earmmed and expenses are recorded when a liability is incurred, regardless of the timing of
the related cash flows. Property taxes are recognized as revenues in the year for which they are levied,
Grants and similar items are recognized as revenuc s soon as all cligibility requirements imposed by the
provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered 1o be available when they are collectible within the
current period o soon enough thereafler to pay liabilities of the current period. For this purpose, the
government considers revenues 1o be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures gencrally are recorded when o lability is incurred, as under accrual
accounting. However, debt service expenditures, as well as expenditures related to compensated absences
and claims and judgments, are recorded only when payvment is due.

Property taxes, licenses, sales taxes, use taxes, occupational taxes, and interest associated with the current
liscal period are all considered to be susceptible 1o accrual and have been recognized as revenues of the
current fiscal period. Only the portion of special assessmemts receivable due within the cerrent fiseal
peried is considered 1o be susceptible to accrual as revenue of the current period. All other revenue items
arc considered to be measurable and available only when cash is received by theCity.

32



CITY OF BESSEMER. ALABAMA
Motes to the Financial Statements
September 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

The preparation of financial statements in conformity with generally asccepted accounting principles
requires management 1o make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation
Continued

Fund and Accounting Entity

A fund is an independent fiscal and accounfing entity with a self-balancing set of accounts. Fund
pccounting scgregates funds according to their intended purpose and is wsed 1o aid management in
demonstrating compliance with finance-related legal and contractual provisions. The minimum number of
funds are maintaimed which is consistent with legal and managerial requirements,

The General Fund is the City's primary operating fund. It accounts for all financial resources of the general
government, except those required to b accounted for in another fund,

I've Debt Service Fund is reated as a major fund and accounts for and reports financial resources that are
restricted, commitled. or assigned to expenditures for the payment of interest, principal, and related costs on
the long-term general and Limited obligation debi,

The City reports the following major proprietary funds;
The Bessemer Electric Service accounts for the operations of the Bessemer Electnc Service Depariment

The Bessemer Water Service accounts for the operations of the Bessemer Water Service Depariment.

The Bessemer Civie Center accounts for the operations of the Bessemer Civie Center,

Private-sector standards of sccounting and financial reporting issued prior to December 1, 1989, are
generally followed in both the government-wide and proprictary fund financial statements 1o the extent that
those standards do not conflict with or contradict guidance of the Governmental Accounting Standards
Board. Governmeénts also have the option of following subsequent private-sector guidance for their
business-type activities and enterprise funds, subject to the same limitation, The City elected to apply
Financial Accounting Standards Board (FASB) pronouncements and interpretations issued on or before
November 30, 1989, unless they conflict or contradict GASB pranouncements.

As a general rule, the effect of inter-fund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are charges between the Utilities and the City. Elimination of
these charges would distort the direct costs and program revenues reported for the various functions
concerned.
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CITY OF BESSEMER, ALABAMA
Motes to the Financial Statements
September 30, 2022

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Fund and Aceounting Entity = Continued

Proprictary funds distinguish operating revenues and expenses from nonoperating items, Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal engoing operation. The principal operating revenues of the
enterprise funds are charges fo customers for services. Operating expenses for enterprise funds include the
cost of services, administrative expenses, and depreciation of capital assets. All revenues and expenses
not meeting this definition are reported as nonoperating revenues and expenses.

For purposes of the Statement of Cash Flows for all proprietary funds, the City considered all highly liquid
investments with a maturity of three months or less when purchased 1o be cash eguivalents.

When an expenditure is incurmed for purposes for which both restricted and unrestricted fund balanes is
available, the City considers restricted funds 10 have been spent first, When an expenditure is incurred
which committed, assigned, or unassigned fund balances are available, the City considers amounts to
have been spent first out of committed funds, then assigned funds, and finally unassigned funds, as
needed, unless the City Council or the official or other body has provided otherwise in its commitment or
assignment actions.

Reclassifications
Certain prior year’s data presented in the financial statements have been reclassified w conform to the

current year presentation. These reclassifications had no effect on total assets, change in net position, or
cash flows,

Pensiomns

The Employess” Retirement System of Alabama (the Plan or ERS) financial statements are prepared using
the economic resources measurement focus and accrual basis of accounting. Contributions are recognized
as revenues when carned, pursuant to the plan requirements. Benefits and refunds are recognized when due
and payable in accordance with the terms of the Plan. Expenses are recognized when the corresponding
liability is incumred, regardless of when the paymem: is made, Investmenis are reported at fair value.
Financial statements are prepared in accordance with the requirements of the Governmental Accounting
Standards Board (GASB). Under these requirements, the Plan is considered o component unit of the State
of Alabama and is included in the State’s Annual Comprehensive Financial Report.



CITY OF BESSEMER, ALABAMA
Motes to the Financial Statements
September 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Deposits and Investments

Cash includes amounis in demand deposits as well as short-term investments with a maturity date within
three months of the date acquired by the City. State statutes authorize the City to invest in U.S.
governiment obligations, LS. government agency obligations, 118, corporate stock, U.S. debt, State of
Alabama ohligations, county obligations, and other municipal obligations.

Investments for the City, as well as for is component units, are reported at fair value, market value, or
best available estimates. Short-term investments are reported at cost, which approximates market value.
Securities traded on a national or intemational exchange are valued at the last reported sales price at
current exchange rates. All investments have established markets 1o determine their fair value.

Taxes Receivable

All property taxes levied by the State. County, and City in Jefferson County, Alabama, are assessed by
the Jefferson County Tax Assessor and collected by their tax collectors. The property tax calendars
specify the following actions and dates:

Levy {assessment datc) September 30

Lien Date October |

Due Date October 1

Collection Dates Oetober 1o December 31
Delinguent Date Fanuary |

Tax collections are remitted to the City on a monthly basis. All amounts remitted to the City within the
bill paying period are included in revenue. Taxes collected within the fiseal year but remitted to the City
ifter vear-end are accrued in both the povernment-wide and fund financial statements,
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Short-Term Inter-Fund Receivables/Payables

During the course of normal operations, the City has numerous transactions between funds 1o provide
services, comstruct assets, service debt, etc. Activity between funds that are representative  of
lending/borrowing arrangements outstanding at the end of the fiscal year are referred to as “due from
other funds™ or “due to other funds™ (i.e., the current portion of inter-fund loans) or “advances from other
funds” or “advances to ather funds” (i e, the noncurrent portion of inter-fund loans). These amounts have
been eliminated in the govemment-wide financial statements except for those amounts outstanding at
vear-end between the general fund and the proprietary funds.

Inventory

Inventory is valued using the first-in, first-out method, Inventory consists of expendable supplies held in
the General Fund for consumption. The cost is recorded as an expenditure at the time individual inventory
items are used (consumption method). Materials and supplies inventories in the business-type activities
are stated at the lower of average cost or market.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets, are reported in the
applicable govemmental or business-type activities columns in the government-wide financial staterments.
Capital assets other than infrastructure are defined by the City as the items with an estimated useful life
of three years or more and an individual cost in excess of 35,000, Capital assets are recorded at cost

where historical cost 5 available or at estimated historical cost if actual cost was not available. Donated
capital assets are recorded at their estimated fair value at the time of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend
assels lives are not capitalized. Upon sale or retirement of property, buildings, fumiture, and other
equipment, the cost and related accumulated depreciation, if applicable, are eliminated from the
respective accounts and any resulting gain or loss is included in the results of operations.

Capital assets are depreciated using the straight-line method over the following estimated useful lives:

Assels Years
Building and Capital Facilities 50

Fumiture and Other Equipment 3-20
Infrastructure 2550

The City recognizes the intrinsic value of historical works and collections. As such, the City has adopted
a policy that these items will not be capitalized and subject to depreciation. Should the sale of any of the
items occur, the City is committed to using the funds generated from the sale to purchase similar other
collectibles,
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
Compensated Absences

Compensated absences have been accounted for in accordance with GASE Statement No, 16, Accounting
for Compensated Absences.

Vacation leave is earned on graduated rates based on the employee’s length of service (one day per month
of service, initially | and up to forty days of unused leave may be carried over to the following year, Afier
one year of service, an employee is eligible to receive up to 40 days of accrued vacation leave wpon
separation of service if they leave the City in good standing, Vacation pay is accrued when incurred in
the government-wide financial statements and as of September 30, 2022, totaled $2, 206,856,

Sick keave is camed at a rate of ene day per month of service. After five years of service, an employee is
eligible 10 réceive up 1o 75 days of accrued sick leave (100% of the first 60 dayvs of accrued sick leave
and 30F4% of the next 30 days of accrued sick leave) upon separation of service if they leave the City in
good standing. Sick leave is accrued when incurred in the governmeni-wide financial statements for
those employees that meet the longevity requirements and is limited to the maximum days eligible for
payment upon separation of service, Sick leave is acorued when incurred in the govemment-wide
financial statements and as of September 30, 2022, totaled §3,345.862.

It is necessary for various departments of the City to operate on a 24-hour basis regardless of weather or
holidays. It has been the City's policy 1o allow those employees that work in those departments to accnes
hours of holiday leave time and miscellaneous overtime leave with no cap. At various times, the City has
approved lump sum payments of this accrued compensation, but this is on a discretionary basis. Upon
separation of service from the City, employees are entitled to receive payment for any accrued
compensation related to holiday leave or miscellaneous overtime leave, Heliday leave time and
miscellaneous overtime leave is accrued when incurred in the government-wide financial statements and
as of September 30, 2022, totaled 51,201,116,

The recordkeeping for compensated absences is handled by cach depamment and the value of
compensated absences 15 based on the reported hours accreed at the current hourly rate for each
emplovee. It is reasonably possible that the actual amount paid for compensated absences will be different
than the estimated valve of accrued compensated absences,

Long-Term Obligations

In the government-wide linancial statements and for the proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reporied as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type statements of net position, Bond
premiums and discounts are deferred and amortized over the life of the bonds using the effective interest
method. Bonds payable are reporied net of the applicable bond premium and discount. In accordance with
GASDE Statement No, 65, jrems Previously Reporred av Assete and Liokilities, debt issuance costs are
reported as general government expenditures.

In the fund financial statements, the bond discounts and issuance costs have been recognized in the
current period. The face amount of the new debt issued along with related premiums and discounts are
reported as other financing sources and uses. In accordance with GASB Statement Mo, 65, fremy
Previously Reported ax Assefs and Liahilities, debt issuance costs are reported as general govemment
expenditures. 37
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NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Equity Classification

In the government-wide statements, equity is classified as net position and displayed in three components:
(a) Invested in capital assets — consists of capital assets, including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or
other borrowings that are attributable to the acquisition, construction, or improvement of those assets; (b)
Resiricted net position — consists of net position with constraints placed on its use either by (1) external
groups such as creditors, grantars, contributors, or laws or regulations of other governments or

(Z) law through constitutional or enabling legislation; (¢) Unrestricted net position — consists of all other
net position that does not meet the definition of “restricted” or “invested in capital assets.”

The City follows the provisions of GASB Statement No. 54, Fund Balance Reporting and Governmental
Fund Type Definitions. This statement enhances the usefulness of fund balance information by providing
clearer fund balance classifications that can be more consistently applied and by clarifyving the existing
governmental fund type definitions. The following classifications describe the relative strength of the
spending constrainis;

Nonspendable fund balance — amounts that are not in spendable form (such as inventory) or are required
fo he maintained intact.

Restricted fund balance - amounts constrained to specific purposes by their providers (such as grantors,
bondholders, and higher levels of govemment), through constitutional provisions, or by enabling
legislation,

Commitied fund balance — amounts constrained to specific purposes by the City iself by ordinance or
resalution enacted by the City Council. To be reported as comminied, amounts canmot be used for any
other purpose unless the City Council removes or changes the specified use by taking the same type of
action (ordinance or resoluthon) that was employed when the funds were initially committed.

Assigned fund balance — amounts the City intends to use for a specific purpose that are neither restricted
nor committed. Intent can be expressed by the City Council or by an official or body to which the City
Council delegates the authority. This classification also includes the remaining positive fund balance for
all governmental funds except for the General Fund.

Unassigned fund balance — amounts that are available for any purpose. The General Fund is the only fund
that will report a positive unassigned fund balance.

When an expenditure is incurred for purposes for which both restricted and unrestricted (committed,
assigned, or unassigned) amounts are available, it is the policy of the City to generally consider restricted
amounts 10 have been reduced first. When an expenditure is incurred for purposes for which amounts in
amy of the unrestricted fund balance classifications could be used, it is the policy of the City that
committed amounts would be reduced first, followed by assigned amounts, and then wnassigned amounts.
In both instances, when a propased expendiiure is made with specific balances identified as the source of
the funding, that specific fund balance will be used,

38



CITY OF BESSEMER, ALABAMA
Motes 1o the Financial Statements
September 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Budgetary Comparisons

Under GASBS No. 34, budgetary comparison information is required to be presented for the General
Fund and each major special revenue fund with a legally adopted budget. The City adopted a general fund
budget. Budget comparison infermation for the general fund is included in the City's basic financial
staterments.

KOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

B ts and Budoeta ti
The City adopts a General Fund budget annually. Other funds are budgeted as needed.

1 Duwring the month of July;
a. Deparoment heads submil budget requests, both operating and capital to the

Mayar,
b. Boards and authoribies make written applications to the Mayor for appropriations,
[ Outside agencies make written requests for appropriations and are also
recognized at an open Council meeting to publicly make their petition.
d. Public meetings are called concemning budgeting for restricted funds such as

Community Development.

2 The Finance Director/Treasurer prepares an estimated revenue budget and an estimated
expenditures budget based on prior vear's operations, budget vear requests, and general
business outlook,

3. The Mayor, Council, and Finance Director/Treasurer meet with depariment heads,
representatives of Boards and Authorities, and any interest group that is concerned with
such budget meetings. A General Fund Budget is completed that meets requirements of
State Law, in that budget expenditures cannot exceed available revenues.

4, Prior to the fird Council meeting in Ociober, the approved budget is presented in
“Cndinance™ form at a regular Council meeting. This budget is read and explained in
detail and is open for discussion. Upon its adopiion, the budget becomes law and cannaot
b changed by an ordinance amending such budget.

5 Legally adopted annual budgets are not propared on Special Revenue Funds;
consequenty, there are no statements of revenuve and expenditures, budget and actual, for
these funds, However, budgets for them are adopted on an individeal project basis.
Budgets are not prepared for Debt Service Funds because effective budgetary control is
alternatively achieved through general obligation indenture provisions.
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NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY- CONTINUED
A tin

B. The General Fund operating budget is controlled at the level of authonty of ecach
departmental function. Line item adjustments may be made within cach departmental
function, but expenditures may not exceed budget in any arca of responsibility withow
approval of the Mayor and this only with an anticipated increase in revenues or through a
reduction in other costs. All appropriations approved for the current year's operating
budget lapse al year-end.

The budget is integrated into the accounting system. The budgetary data, as presented in the financial
statemments for all funds with annual budgets, compares the expenditures with the amended budgets. All
budgets are presented on the modified accrual basis of sccounting. Accordingly, the Budgetary
Comparison Schedule for the General Fund presents actual expenditures in accordance with the
pccounting principles generally accepted in the United States of America on a basis consistent with the
legally adopted budgets as amended. Unexpended appropriations on annual budgets lapse at the end of
each fiscal vear.

NOTE 3 = DEPOSITS IN FINANCIAL INSTITUTIONS

Demand Deposits

The City's demand deposits, certificates of deposit, and money market investments at year-end were
entirely covered by federal depository insurance or by the Security for Alabama Funds Enhancement
Program (SAFE Program), The SAFE Program was established by the Alabama Legislature and is
governed by the provisions contained in the Code of Alabama 975, Sections 41-14A-1 through 41-14A-
Under the SAFE Program, all public funds are protected through a collateral pool administered by the
Alsbama State Treasurer's Office. Under this program, financial institutions holding deposits of public
funds must pledge secunties as collateral against those deposits. In the event of failure of a financial
institution, securitics pledged by that financial institution would be liguidated by the State Treasurer 1o
replace the public deposits not covered by the Federal Depository Insurance Corporation (FDIC), I the
securities pledged fail to produce adequate funds, every institution participating in the poo] would share
the liability for the remaining balance. As of September 30, 2022, the carrying amount of the City’s
deposits was $60,902,59] and the bank balance was $62,058,714. As noted above, the bank
balance is covered by Federal Depository Insurance or the SAFE Program.

Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may not be
returned to it. According to the City™s Trust Indenture and the SAFE Program, custodial credit risk will
be minimized by using the following techniques; limiting investments to the safest type of securities,
prequalifying the financial institutions, broker/dealers, intermediaries, and advisors with which the City
will do business; and diversifying the investment portfolio so that potentinl losses on individual securities
will be minimized. As of September 30, 2022, the City"s depesits were cither fully insured or properly
coltateralized, were held in the City’s mame, and have no custodial eredit risk.

Investments

The City maintains trustee accounts required by the bond indentures which hold cash and are invested
primarily in LS. government obligations, U.5. agencies, and instrumentalities.
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NOTE 3 - DEPOSITS IN FINANCIAL INSTITUTIONS- CONTINUED

Interest Rate Risk

Interest rate risk s the risk that changes in interest rates will adversely alTect the fair value of an
investment. The City’s investment strategy, limits investing funds primarily in shori-and intermediate-term
liquid securities of high credit quality to ensure adequate liquidity and minimize the impact of changes in
interest rates. Portfolios, when applicable, are structured so that securities mature concurrent with cash

needs 10 meet anticipated demands.

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnilude of a government’s investment in 4
single issuer. The Cily's investment policy diversifies the portfolios by limiting investments to avoid
overconcentration in securities from a specific issuer or business sector (excluding U.S. Treasury
securities). Investments in a single issuer =hall not exceed 3 percent of the City's portfolio for any of the
following types in total: commercial paper, corporate obligations or notes, bankers’ scceptances, and

negotiable C1's.

Investments

Governmental Activities

Federated U.5. Treasury Reserves  AAAm, AAA 190 Davs § 539688

Total $ 539688

Business-Type Activities

Federated U5, Treasury Reserves  AA+ AAA Various ¥ 12,873,052

Total § 12,873,052

Fair v urement

Deposits and investments are reported at fair value which is the amount at which fnancial instruments
could be exchanged in a current transaction between willing parties. The City categorizes its fair value
measurements within the fair value hierarchy established by generally accepted accounting principles.
The hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level | inputs
are quoted prices in active markets for identical assets; Level 2 inputs are significant other observable
mputs, Level 3 inputs are significant unobservable inputs. All of the City's investments are level | inputs.
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NOTE 3 = DEPOSITS IN FINANCIAL INSTITUTIONS- CONTINUED

Depaosits and investments have been reported as either cash and cash equivalents, certificates of deposit or
as imvestments 35 follows in the financial statements:

Fair Value Measurement

Reported in Govemmental Funds § 60.902,799
Reported in Proprietary Funds 19584661
Total § 80487 460
Disclosed in Deposits § 67,074,720
Disclosed in Investments 13.412.740
§ RB0.4R7 460

MOTE 4 = ACCOUNTS RECEIVABLE
Governmental Activities

Accounts receivable consists of various  taxes and grants receivable. All amounts are considered
collectable by the City and as such no allowance for doubtful accounts has been recorded.

Business-type Activitics

Bessemer Electric Service bills and collects from customiers for services provided by the Electric Service
and Bessemer Water Service. At June 30, 2022, the Electric Service customer receivables totaled
approximately $16,421,697 and the allowance for doubtful accounts was $5,595.226. At September 30,
2022, the Water Service customer receivables totaled approximately 57,782,165 and the allowance for
doubtful accounts was $-0-,
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NOTE 5 - CAPITAL ASSETS

Capital assets activity for the vear ended September 30, 2022, was as follows:

Primary Govermmen

Government Activithes

Capaal Assets nal boing deprocsated

Land

Peiperty held Tir reeale

L ommEmoc inn. im proosts

Total Capital Assels, nol being depreciaied

Capudl Asess

Building and capital fcilnies

Office, ronaffice, end other eqaipment
Infrastructam

Total Capital Assets, being deprecizted

Less acoamulnicd deprecintion
Buildiee and capitsl fncilities

[HFicn, non-lTice, sl sther egaipmen
Infastructume

Tomal aceumulaied depecciation

Tedtsd Capital Assets being deprecised, net

Goversmennl activity capial meets, sl

LBl ] | LI ]| R
Hrginning Ending
Balance Increases Decreases Balamer

5 JAZERTT 1 5 - 1325097

163 830 353 63)

2 AT A bLG, e 1, 504 937 2 B30 256

4. 516454 1.416,753 1,504 032 4,048,354

IS ARETIZ £.047 353 125110

L A61 5T 1EINGLE a12 0§ | 2610, T25

40 A0531%9 | 42000 51

1060 50 26 | 4 255 348 4579 304 PO0ERE 155

4 AH6TRS 651500 1317575 5.7R0.TI2

15071717 1,382 04K 138,700 16,115 108

16 TEN T1H [Tl 17604301

A7 B2 240 it L Bah EH4 10 4730 339

63, 147661 163 2,832,710 H1.166 016
-4 E?:!“HIHS £ 17 487 g dllf'.'lﬂ £2T1
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NOTE 5 CAPTIAL ASSETS -CONTINUED

Depreciation expense for governmental activities was charged to governmental
functions/programs of the City as follows:

GOVERNMENTAL

ACTIVITIES AMOUNT
General government 8 1,608,091
Law enforcement 323,305
Fire department 345,320
Public works 498 020
Recreation 390,047

Total Depreciation Expense for Governmental Activities 5 3,364,783
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NOTE 5 - CAPITAL ASSETS = CONTINUED

Becimvews - Tipe Activifies

Capitnl Assets not being depreciated
Lamed

st lon in prooess

Totnl Copilnl Assets, not hemg degrecinied

Capilal A=iets

Buzlding amd capatal Facilites

Plant and Equipmem

(fice, pon=ntice, and other equipent
Tatal Copainl Acsets, beimg depraciaied

Lezs accumalated deprecianion
Building and capatnl facilites

Plant and Eqaipmem

Orffiee, pon-ofthes, and olher equipsest
Tl accummsisted deprecisaon

Toldl Capnlal Avcets hemg depreciated,
el

Dus=nass -Type octivities cepiial asels net

Deprecistion expenie B Buminesa-Type asiniles we chargod 30 Business- Type fimetians/programs of the City 25 follows

BUSMESS - TFYE
ACTIVITIES

Eleciric
WL
LCivic Cemer

Tanl Depreciation Fxpense for Buginess - Type Activilies

AMOUNT
b3 1,00 ma0
PikAID
LA

p’ LS16 063

45

RIS e (4 Ba02022
Begimning Ending
Nalnnco Imcrosscs Decreases Balasce
¥ 476 454 b7 4910 ] - b oy e
T 10 S 1433014 251908 QATT2IZ
8272360 T 453,004 250,908 10 %0 ATh
50687014 IBITE . 5138, 20
5,832,007 R5ETI 6357 B
§,895,45 148,299 2 9.003,782
—BRTR4ATY TiiME - 90,517,913
4,751,545 114 - 4 6l BIT
S SE0 643 1,367 349 IR RART
10.332.233 515,539 - 13K T
11,353,420 1.5 60 - 553005
3?4119_-.'}“ LIJHIJ.I sl:I-II = 25987807
i l!lﬂl}l.'illnl i 1241 857 4 IEIFDI 5 456,451 T3




CITY OF BESSEMER, ALABAMA
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NOTE 6 — INTER-FUND RECEIVABLES, PAYABLES, AND TRANSFERS

The inter-fund receivables/payables are recorded 1o cover the temporary cash shortages in the respective
funds, The amounts due to/from Bessemer Electric Service and Bessemer Water Service are not
eliminated in the financial statements due to the difference in the fiscal vear-ends.

The composition of inter-fund balances as of September 30, 2022, is as follows:

Due to/from Other Funds:

Duie Frism T Dhue
General Fund (fn % 3,046,244 5 3l02E3 (33
Nonmajor Funds (1 15,084 1050995 (2)
Proprictary Funds (3} 541,723 31L723 (3)

5 3,503,001 3 3,503,001

(1} Shor-term balances due fram other Funds to related 1o temporary cash shorages
{2) Short-term balances due to other Funds to related to temporary cash shortages

(3} Short-term balances related to Proprietary Funds for cost reimbursements ar
other payments due

Druring the course of normal operations, the City incurs numerous transactions between funds to provide
SErviges, construct assels, service debt, etc. These transactions are generally reported as inter-fund transfers.
No expectation of repayment between funds is expected related to these inter-fund transfers. The
composition of inter-fund transfers for the vear ended September 30, 2022, is as follows:

Tramiders In Iramsiers Out

Geniral Fand:

Dperating transder ¥ 1L 2E7, 693 3 L I68489] (1)
Major Funils

et Sirvice Fund {1 4,180 k19 ESDNGTE (1)
Capal Improvesen REQATY (2
Nommajer Funds 2293572 LAETTET
FPrepriciery Funds ESA.607 ]

517354370 i 15,657,156

i 1) Transfer 0 cover debt servioo requiremenis
{21 Transfer 1o subsidize fland apsration
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NOTE 7 — CAPITAL LEASES

Grovernmental Activities:

The City has entered into a lease agreement as a lessee for financing the acquisition of three fire engines
and two ambulances. The lease agreement qualifies as a capital lease for accounting purposes and therefore,
has been recorded at the present value of the future minimum lease pavments as of the inception date for
amounts that meet the Citv's capitalization threshold,

The future minimum lease obligations and the net present value of the minimum leass payments as of
Seprember 30, 2022, are as follows:

Year Ending Governmental Activities

September 30 Principal Imterest Tetal
2023 ¥ 285,170 5 35693 5 ER: .Y
g 288,170 3066 3192346
2025 2R41T0 24304 313484
2126 289,170 18,434 HIT, B
a7 2890 12423 301,593
2R 161,960 _6.280 68,240

Totsl Minimum Lease Payments ] La07 810 5 27210 1735020

Lme Amaumi Representing Inieresi ey [ 1]

Present Value of Minimam Lease Payments b 1607 81l

Assets acquired through capital leases are as follows:

Grovernmental
Activities
Fire Trucks and Ambulances £ 2095782
Less Accumulated depreciation (52,394)
MNet Total £ 20437388
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Business-Type Activities:

The Electric Service Department leases equipment under a noncancelable lease expiring October 2, 2023,
which meets the criteria for capitalization. The capital lease is financed from general fund resources.

The estimated value of the leased machinery and equipment at the inception of the lease was §276,334.
The related present value of the remaining obligations under the capital lease which totaled $140.542 at
June 30, 2022, is included in the capital assets and long-term liabilities, accordingly.

The future minimum lease obligations and the net present value of the minimum leass payments as of
June 30, 2022, are as follows:

Capital Lease-Kansas State Hank

Year Ending
Jume 3 Principal Interest Total

a0zl 48 5011 1843 Slddd
Total Minimwm Lease Payments £ 48 601 £ 1843 S04
Less: Amount Bepresending Interest (1,843}
Present Vahue of Minimum Leass Payments 3 48,601

Assets that have outstanding debi:

3 276,334
Less Accumulated depreciation (276,334}
Met Total s -
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NOTE 8 - OPERATING LEASES

Govermmenial Activifies:

The City leases copier equipment and golf carts under operating leases expiring at various times ranging
from December 2021, through September 2022, Upon expiration, the leases may be renewed monthly,

The future minimum rental payments required by operating leases that have initial lease terms in excess
of one vear as of September 30, 2022, are as follows:

Governmenial
Year Ending Activities
September 3
222 N 31,000
Total 5 31,000

Rental expenditures for the year ended September 30, 2022, totaled $78.379.

NOTE 9 = CURRENT AND ADVANCED REFUNDINGS

Bonds are refunded to retire ail or a portion of an outstanding bond issue. Most typically, refundings are
done 10 refinance at a lower interest rate to reduce overall debt service. Certain issues of bonds may be
refunded prior to the call date, known as an advance refunding,

Future principal and interest payments on refunded bonds have been provided through advance refunding
bond issues whereby refunding bonds are issued and the net proceeds, plus any additional resources that
may be required, are used to purchase securities issved and guaranteed by the United States government.
The City then deposits these securities in an irrevocable trust under an escrow agreement which states that
all proceeds from the trust will be used to fund the principal and interest payments of the previously
issued debt being refunded. The trust deposits have been computed so that the securities in the trust, along
with future cash flows generated by the sccurities, will be sufficient to service the previously issued
bonds,
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NOTE 9 - CURRENT AND ADVANCED REFUNDINGS- CONTINUED:
Groveramental Activities

Limited Obligation Library Warrants Series 2020-A were issued on October 15, 2020, for $2,960,000 to
refund Limited General Obligation Warrants Series 2012 principal amount of $2,860,000, The difference
vetween the cash flows required to service the old debt and that required to service the new debt and
complete the refunding was $185,637. The economic gain on refunding was $176,652.

During the year ended September 30, 2022, the Cify issued bonds to refinance the majority of its
outstanding bond issues through current and advanced refundings. Below is a summary of the City's
refunding activity:

General Obligation Warrants Series 2021-A were issued on December 1, 2021, for $44,9%5,000 w0 refund
(i) the General Obligation Warrants Series 2013-A principal amount of $19,995,000. The difference
berween the cash flows required to service the old debt and that required to service the new debt and
complete the refunding was $1,193,443. The econamic gain on refunding was $946,465, (i) to refund
the General Obligation Warrants Series 2013-C principal amount of $9.005,5000. The difference
hetween the cash flows required to service the old debt and that required to service the new debt
and complete the refunding was $537,482. The economic gain on refunding was $426,253, (iii)
to refund the General Obligation Warrants Series 2014-D principal amount of $15.995 000, The
difference between the cash flows required to service the old debt and that required fo service the
new debt and complete the refunding was §954.694. The economic gain on refunding was
$757,125. The City used the net proceeds of the Series 2021-A General Obligation Warrants to purchase
U.5. government securities that were deposited in an irrevecable trust to provide for all future debt service
on the refunded the General Obligation Warrants Series 2013-A, General Obligation Warrants Series
2013-C, and the General Obligation Warrants Series 2014-D. As a result, the Series 2013-A, Series 2013-
C, and Series 2014-D» Warmanis are considered defeased and the City has removed the liability from its
accounts. The bonds were fully redeemed on December 16, 2021,

General Obligation Warrants Series 2021-B were issued on December |, 2021, Tor 56,927,151 1o refund
the General Obligation Warrants Series 2014-E principal amount of $6,810,000. The difference between
the cash flows required to service the ofd debt and that required to service the new debt and complete the
refunding was 406,469, The economic gain on refunding was 5322,352. The City used the net proceads
of the Series 2021-B General Obligation Warrants to purchase U.S. govemment securities that were
deposited in an irrevocable trust to provide for all future debt service on the refunded the General
Obligation Warrants Series 2014-E.  The General Obligation Warrants Series 2014-E are considered
defeased and the City has removed the liability from its accounts. The bonds were fully redesmed on
December 16, 2021,
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CITY OF BESSEMER, ALABAMA
Notes to the Financial Statements
September 30, 2022

NOTE 9 - CURRENT AND ADVANCED REFUNDINGS - CONTINUED
rrvermmenial Aciivities — Condinwed

Busines-Type Activities

Electric Revenue Refunding Warrants Series 2011 were issued on September 1, 2011, for $11,985,000.
The Utilittes used the net proceeds to purchase US. government securities that were depogited in an
urevocable trust to provide for all future debt service on the refunded portion of the Series 1998, 19949,
and 2003 Electric Revenue warrants. As a result, $820.000 of the Series 1998, 52,830,000 of Series 1999,
and 6,860,000 of Series 2003 Electric Revenue Warrants are considered defeased and the Utilities has
removed the liability from its accounts. The bonds were fully redeemed on December 1, 2011. The
differcnce between the cash flows required o service the old debt and that required to service the new
debt and complete the refunding was 517,233, The economic gain on refunding was 81,964,440,

Water Revenue Warrants Series 2017 were issued on December 28, 2017, for $27,455,000. The Series
2017 Warrants were issued to: a) refund all the outstanding Serics 2008 Water Revenue Warranis, b)
finance the cost of improvements, and ¢) pay the cost of issuing the Series 2017 Warrants. As a result,
521,000,000 of the Series 2008 Warrants are considered defeased and the Water Service has removed the
liability from its accounts. The Series 2008 Water Revenue Warrants were fully redeemed on January 22,
1019, The difference between the cash flows required to service the old debt and that required to service
the new debt and complete the refunding was $578,639. The economic loss on refunding was

$2,784.253,

Deferred and amaortized smounts on the City’s bond refundings (which are reported as deferred inflows or
deferred outflows of resowrces) at September 30, 2022, are summarzed below. Deferred amounts on
refundings are amortized as a component of interest expense and the deferred cutflow on the acquisition
is amortized as a special tem.
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CITY OF BESSEMER, ALABAMA
Motes to the Finaneial Statemens
September 30, 2022

NOTE 9 - CURRENT AND ADVANCED REFUNDINGS - CONTINUED

Business-Type Activities— Continued

GASB Statement No. 69, Government Combinations and Disposals of Government Operations, was
implemented during the year ended September 30, 2014, due to the City's acquisition of the District and the
CDA. GASBS No. 69 establishes accounting and financial reporting standards related o disposals of
government operations and government combinations referred to as mergers, acquisitions, and transfers of
operations. For government acquisitions in which there is an exchange of significant consideration, GASBS
Mo, 6% penerally requires assets scquired and liabilities assumed o be measured based on their acquisition
valses, The City was generally obligated on the Disirict’s and the CDA’s outstanding liabilities. The
ohjective of the acquisition was to reduce the overall debt service requirements of the City by refunding the
District’s Series 2003 Bonds and satisfying the District’s and the CDA's liabilities to Exit 108, LLC. The
nequisition was finalized on December 30, 2013, with no contingent consideration arrangements. The total
consideration provided was 511,455,805 for the District and 3436,000 for the CDA and no net position was
pequired resulting in $11,890,805 in excess consideration provided by the City over the net position
pcquired, Amortization for the vear ended September 30, 2022, was 3694603 leaving an unanwortized
deferred outflow of 52,493,124,

Primary rovernment:

Governmental Activities:

Type and Purpose 930721 Addition Amortization 9/30/2022
Deferred Met Outflow Acquisition
Cost of the TIF District and CDA 5 L187.729 5 . b 442,328 £ 2745400

Deterred Loss Qutflow on
Refunding of Debt $ 1.262883 3 3440024 $ 1,398,749 § 3304258

Business - Type Activities:

Type and Purpose 9321 Addition Amortization 9/30/2022
Defered Loss Qutflow on Refunding
of Debt § 1,126,729 5 . ] 6 648 £ 1,062,081
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NOTE 10 - GENERAL AND LIMITED OBLIGATION WARRANTS PAYABLE

The City issues general obligation warrants to provide funds for the acquisition andfor construction of
capital assets. General obligation warrants are direct obligations and the City pledges its full faith and
credit. Under state statute, general obligation warrants can be issued without an election and must be
issued for a period of maturity of not longer than thirty years. Limited obligation warrants and revenue
warrants are obligations of the City that are paid from specified revenues onlv. These revenues include
incremental ad valorem taxes, specific millage ad valorem taxes. sales and use tax revenues, occupational
tax revenues, and developer guaraniees.

General obligation warrants, limited obligation warrants, and revenue warrants currently outstanding are
as fallows:

Frimtary Governnrent

(rovernmental Activities:
2022

Limited obligation Library Warnanis Series 202048

Do in varying amounts beginning February 1, 2021 until Febroary 1, 2030

with interzst payable semi-annual on February | and August | at a rate

of 1.13%. Payable solely from and secured by

the pledge of 3.5 mills on each $£1.00 of taxable property of the City. £ 2.410,000

Generzl Obligation Warranis Series 2021-A

Dwae in varying amounts beginning February 1, 2022, until February 1, 2043

with intersst payable semi-annual on February 1 and Aogust | at rates

varying from 0.475% to 2,.593%. The Warrants are seoured by the full faith and

and credit of the City, i, 1 27,008

General Obligation Warranis Series 2021-B

Dge in varying amounts begineing February 1, 2022 until Febroary 1, 2043

with interest payable semi-annoal on February 1 and Awgust | @ 4.00%

The Warrants are secured by the full faith and credit of the City. 5,043 400

General Obligation Warrants Series 2021-C

Diue in varving amounts beginsing February 1 2022, until Febroary 1, 2043

with iotersst payable seni-annual on February | and August | @ 4. 00%

The Warrants are sscured by the full Faith and credit of the City. 7,324,600
Total Warranis Payable- Governmental Activities 3 61.505.000
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Intentionally left blank.

54



CITY OF BESSEMER, ALABAMA
Motes to the Finencial Statements

September 30, 2022

Primary Gowerannes

Activity during 2002 refated 1o loeg-term debt prncipal ohlsgations: is ax foiows:

Gevernmeeial Acivites Warranis;:
Sazries X021
Seriss FIONLA
Saries 00FA
Serizs HILH
Seriss J0IAC
Series J0i4-D
Series I004-E
Less wmanmrtized amounis
Fuor warrent presnnim

For warrani dizcount

Capital Lease
PR Equipmem Fraece. due Nine 9, 2025

Acrumulated Compenssied Abstmies

Total Long-Term Debe

Balamee ai Balamce At [
Septem ber 34, September 30, Withim
W1 Addiens  Heduefons 1011 __One Vear _
£ - 562 245000 5 5,150,000 $ 39,0093 000 £3.150,800
2.690.000 280,000 241000 0 200
19,595 .000 19,9495 000 .
130,000 REIRHLT
MM 0, (W05, 000
15,993,000 15,595 (K} -
4.8 10D BB 10000
4,853 2 e IRFA4IT 1 505595
{375.049) LATH048) =
L4 RS54 B4 had 10 36 SLE3E 4T3 61 0B 583 3440000
1 BR3 TH? R | T4 I SOTREG 343 477
I.B55, THR £ 241972 1L AOT ALY 253,477
5365711 J8H. 123 6153 434 1,080,613
6165 711 ARH, 133 - 5751514 1 HE]
5 63075197 3 04 677 357 S-:i&,lﬂjl'_i-ﬂ! § 71670335 54,774 050
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NOTE 10 - GENERAL AND LIMITED OBLIGATION WAKRANTS PAYABLE - CONTINUED

Primary Government

Ceoverneenial Activities:!

Debi service requirements an wormniz payable s Sepieniber 30, 2002 werg as Follows:

Year Ending Giovernmental Activities Todal

September 3 Principal imieresi Frincipal
2023 § 3440000 1,453,178 $ 4z
2024 JATS000 1.413221 4,890,221
20235 3,210,000 1,357 468 4,567 468
2026 3,250,000 1,296,358 4,596,350
2027 1315000 1230019 4585000
H2R-2032 17, 35 0H) 4,095, 15 22,104,159
HE3-2037 | 6,592 5, O(Hp 1695571 19,620,571
H3R-Mri2 9, 195 ANH RE1.E33 10LOTERAS
43 15700600 21 B0 1593.890
£ 61, 305.000 $ 15121.706 § 76832705

Businets-Type Activities;

2022

Water Revenue Warrants Series 2017

Due in varying amounts beginning Janwary |, 2019, until Janwary 1, 2047

with interest payvable semi-annual on January 1 and Jaly | at races

varying from 3.00% to 5.00%. Payable solely from and secured by

of water wtility service revenues, £ 25.415.000

Electric Revenue Warranis Seres 2011

e in warying amounts beginning December 1, 2014, until December |, 2023

with interest pavable semi-annual on June | and December 1 af rates

varying from 2.00% to 4 25%, Payvable solely from and seoured by

of electric utility service revenues, T.320,000

Total Warrants Pavable- Business - Type Activities 5§ 32173 5,000
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NOTE 10 - GENERAL AND LIMITED OBLIGATION WARKRANTS PAYABLE — CONTINUED

Business-Type Activities:

Bessemer Water Service
Activity during 2022 related to long-term debt principal obligations is &5 follows

Balance at Balance at Diuwee

Seplember 30, Sepiember 30, Within
2021 Additians Deletions 2012 One Year

Water Revenue Warranis
Serles 2017 525 058 000 3 = 5 540000 £ 25415 000 £ S65.000
Premium on Senes 2017 1,688 B&S el i 1,630,197

27 450, HES - M 658 I7.046,107 545,000
Compeneated Abdences G945 132 T3,628 @4’5‘4 135,119

3 28,595,087 3 . £ aRi2u6 527014681 £ 704119

Dbt service requirements on bonds payable at September 30, 2022 were as follows:

Principal _Interest Tatal
2023 5 565000 5 10924581 5 1657481
2024 595,000 I 063,481 I,658 481
2025 625,000 | 32,9481 1,657 48]
20z B35, (K0 1,000,981 1,655,981
2027 50,000 6T 356 1,657,356
282032 4,030,000 4 267,280 B 297280
2033-2037 4,985,000 3,307,569 8,292,569
2038-2042 5,930,000 2,168,273 B 208 333
2043-2047 7,340,000 Q54,500 B 294 S0

525415000 3 16,054 852 £ 41,469,852
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NOTE 10 = GENERAL AND LIMITED OBLIGATION WARRANTS PAYABLE - CONTINUED

Business-Type Activities — Continued:

Business-Type Activities:

Bessemer Eleciric Service
Activity during 2027 refated to Jong-term debt principal chligations s a3 follows
Balance at Bulance at [T
June 36, June 3@, ‘Within
__aan Additioms Heductions 2022 One Year
Electric Revenue Warrants
Series JH 1 § 7RO - 5 480,00 5 7.320,000 5 493000
Less unamortized amounts
Far warrant discount { F9.301 ) 15315 {175, 188)
Diefermed autilow
i relunding {356, Tl ) 27,584 (28, T80}
T.252.733 = 323.290 fRl6034 495 0]
Capital Lease
Kmnsas Stste Bark
e Innuary 15, 201 s 437 16,536 5,601 -
55,427 46,576 AE.501
Accumuloted Compensated
Absences T 24T e [ 503,537 BIL.566
TO2.247 98T 503,537 BlL566
Taoel Long=Term Deht 35050409 §  TaR.RAS £ Tia% 172 $ 575566
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NOTE 10 - GENERAL AND LIMITED OBLIGATION WARRANTS PAYABLE - CONTINUED

Business-Type Activities - Continued:

Bessemer Electric Service
Drebt service reguirement on bonds pavable wene as lollows:

Principal Interest Total
2022 5 493,000 5 2ER6IS 5 TRIEIF
2023 305,000 271573 a3
2024 S25,040 254,853 779,853
2015 543,000 235,953 THO,953
I 560,000 215515 T15.315
20272031 3,210,000 734,257 1,534,257
2052-2033 | A0, 000 94 91K [,574, 088

5 TE}IDIEII]{} 5 086,73 B G406,754

. i I Cure of Continuing Disclosure Undertal

In connection with its debt obligations, the City undertook to provide annual filings of certain financial
information and operating data of the City to the Municipal Securities Rulemaking Board pursuant to the
requirements of Scction (b)(5) of Rule 15¢2-12 (the “Rule™), as amended, adopted by the Securities and
Exchange Commission (the “SEC™) under the Securities Exchange Act of 1934, as amended. The filings
are due 180 days after the close of the City's fiscal year-end. The City did not timely file such annual
financial information and operating data for the current year-end. The City has filed the appropriate
notices and will file the required annual filings with the Municipal Securities Rulemaking Board via its
Electronic Municipal Market Access (EMMA ) system upon release of the City's financial statements.

NOTE 11 - COMPONENT UNITS' REVENUE BONDS AND NOTES PAYABLE
GUSC:

Cn November 17, 2017, the GUSC issued Water Supply Revenue Bonds Series 2017, for
$48.710,000 to refund the Water Supply Revenue Bonds Series 2008 principal amount of
£51.630,000 and to provide $3,200,000 for water plant improvements. The difference between the
cash flows required to service the old debt and that required to service the new debt and complete
the refunding was $6,406,207, The economic gain on refunding was $6,685,593.
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NOTE 11 - COMPONENT UNITS' REVENUE BONDS AND NOTES PAYABLE - CONTINUED

GUSC - CONTINUED:
2022
GUSC:
Revenue Bonds Series 20017
Drug in varying amounts beginning June 1, 2019, until January 1, 2039
with interest pavable semi-anneal on June 1 and December 1 ol rates
varying from 3.75% to 5.00%. Fayable solely from and secured by
the pledge of water reservoir revenues. § 42,140,000
Activity diaring 2022 related to long-term debt principal obligations is as follows:
Balamce at Balance at Due
Septembor 30, September M, Within
2021 Additions [heletinmy 2021 e Year
Waler Supply Revenue Bonis
Serige 2017 543 T10,000 § £ LET0O00 542,140,000 5 1.650,000
Premium cn Series 2017 4 BIT (a3 46T, 364 4. 369 5346
5 48,547,000 5 5 2037364 5 46, 509 636 5 _LASD.000
Dehi service requirements on bends payshle at Seplember 30, 2022 were a5 follows:
Yiear Ending Total
September M Principal Interest _ Principal
mnmn £ 1LAS0,000 £ 1.9 125 £ 3644125
1024 1, T30.00HY 1,213,625 3643 623
s 1315000 1,327,123 N I el
e 1,905 00 1,736,375 3641375
a7 2,105,000 1,640,125 3.5496,125
2(2E-2032 11625000 6,598,125 18,223,125
2033-M037 14,635,000 1586200 18,224 00
2038-200% i, T8, 030 512,250 T.28T.2.50
§ 42,140,000 5 19,813,950 L6195 4950




CITY OF BESSEMER, ALABAMA
Motes 1o the Financial Statements
Septeml:n:r 30, 2022

NOTE 11 - COMPONENT UNITS® REVENUE BONDS AND NOTES PAYABLE - CONTINUED

Direct Borrowings 2022

Airport Authority

MNodes payable - bank
Due in monthly installments ot 3.52% annual interest rate, matures February 2028,
collateralized by all assets, funding agreement with the City. £ 443181E

Notes payable - bank
Due in monthly instaliments at 4,52% armual interest rate, matures February 2029,

collaternlized by all assets, funding agreement with the City. 470,417

Momes pavable - bank
Due in monthly instalknents at 4. 13% annwal interest rate, matures March 2024,

collateralized by fixed assets purchase with the nete. 7,069

Total Warrants Payable- Governmental Activities 3 921304

Alrport

Activity duning 3022 related 1o long-teem debt principal obligations is as fellows:

Balasce at Balance al Due
Seprember 30, September M, Within
2K Additions Dieletions il s e Year
Motes Fayable 3 991506 ¥ - 8 70,22 § 02,34 5 54,120
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NOTE 11 - COMPONENT UNITS' REVENUE BONDS AND NOTES PAYABLE ~ CONTINUED

Airport Authorily - Continued

Dieda service requirements on bonds pavable ar September 30, 2022 wore as follows:

Yeur Ending Total
September M Frincipal _Interest Prin
plied] .20 36,159 o0.379
024 44,036 S | B3l
2025 30,976 a3 a3, 159
2025 51,005 0,19 83,058
027 $.1lse 28.0H2 B3, 168
208-2035 G556 1 B1.080 T20,049

£ 029304 5221914 5 1,143 X33

NOTE 12 - CHANGES IN OTHER-TERM LIARILITIES

Awtivity during 20232 related to olber bong-tem debi obligations is as follows:

Friwrn Govermment Enlance at Balanee ai
September 30, Seplember 3,
o2l Addithams Reductions fliFe)
Goveramental Activities: N
et Persbon Oblipation 5 55775318 5 5040284 3 50653053
Met UPER Obligmion 32 3R6.044 642297 38 B09 961
Closare and Postelosore Costs 266 045 . 2T.040 JIEA05
5 BEA29.147 b 5.41_2._? 3 5168214 £ B985




CITY OF RESSEMER, ALABAMA
Notes to the Financial Statements
September 30, 2022

NOTE 12 - CHANGES IN LONG-TERM LIABILITIES - CONTINUED

Business -Type Activities:

Activity durisg 2022 related 1o other long-term debt obligations is a5 follows:

Wmer Serviee Balance st Balnnce at
Septemiber 30, Replember 30,
2021 Additions Htﬂiﬂﬂgﬂ 1023
MNet Pesswon Cblipstion 5 TIs0T 5 LN £ AADGATO
Met OPEB Obligatios 4, M6.36] - 4,046,361
£ 11,202,440 g - 5 B4, 50 31034293
Electric Service Balance a1 Balance nt
Sapiae ber 30, September 30,
e | Additions _ Reductions 022
Met Pension Obligation Fo4.963,087 5 45740 § 4505686
Net DPEE Obligation 2,453,347 313000 - 2806347
£ 7456434 & 3130040 t 457 411 £ ‘:‘.3-]2,_1]-]3
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NOTE 13 - FUND BALANCES - GOVERNMENTAL FUNDS

Amounts for specific parposes by fund and fund balance classifications for the year ended
September 30, 2022, are as follows

Classifieation/Fund

Monsperncable
Mrepand flems
Inventary

Reestrigbed
Debt Service
Capital Prajects
Commnunicy Developiment
special Revenue Actvities
Sqoemn Waler Accl
Police Sex (Mfender Account
Municipal Couri Cash

Commiined
Recreation Facilitdes

Assigred
Libwary
Goll Course & Recreatsonal

Unaszigned
Ceneral
Todal MNered balamces

Ipsumance

Retire Digba

Spccial Progects
Residential Improvements
Frosernbed Use

Storm Water Mainierance
Chikd Prodection

Tudicial

Public Service & Fimess

Public Service
Cuaakity of Life & Healtly

Unussigned

Tatal
Gavernmenial
Fund

[ebe
Service
_Fund
g .
53,20

321197

525,201
8,946,932
2,236,868

17,723,767
12210437
12,800

| s

4275831

046,363
4,598,834

21,345 1H

§ 30,503.98]

53200

_:b

h2 |6k B



CITY OF BESSEMER, ALABAMA
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NOTE 14 - RISK MANAGEMENT

The City of Bessemer is exposed to various risk of loss related to toris, theft, errors and omissions, job
related illness and injury, and natural disasters. Risk management is the process of managing the activities
of the City to minimize the adverse effects of those losses and to also obtain resources o provide for and
restore economic damages resulting from losses,

The City was self-insured through June of 2015, As of July 1, 2015, the City became part of a group self
msured fund, the Municipal Workers Compensation Fund, which is sdministered by Millennium Risk
Managers. This insurance palicy limits the City's exposure to $500,000 per incident.

The City pays undispated medical claims related to workers' compensation up to the deductible of

§500,000. Liabilities for incurred and unpaid claims are included in the government-wide statements.
Expenditures are recognized in the fund financial statements as they are paid.

NOTE 15 - COMMITMENTS, CLAIMS, AND CONTINGENCIES

Yarious lawsuits are pending against the City. In addition, numerous claims have been filed which have
not vet resulted in lawsuits, In the opinion of the City Attorney, the potential adverse impact of the
majority of these claims, individually or in the agpregate, would not he material to the financial
statements of the City,

The City has received federal and state grants for specific purposes that are subject to review and andit by
the grantor agencies. Such audits could lead to requests for reimbursements to the grantor agencies for
expenditures disallowed under the terms of the grants. City management believes such disallowances, if
any, would be immaterial.

The City has entered into agreements in recent years with other entities for economic development
purpeses. Pursuant to these agreements, the City will make payments over stated pericds of vears for the
development of various projects and facilities that the City believes will promote the tax and revenue
base of the City and increase employment oppertunities in the City, The City generally expects that thess
agreements will resuli in greater tax revenues for the City than the City is obligated to pay under such
agreements, and in certain cases, the City"s obligations are capped at an amount not to exceed the tax
revenues it actually receives. These obligations are limited obligations of the City payable generally as
rebates of taxes received by the City from private entities, Payables related to these obligations for
amounts collected subject to rebate but not vet remitied have been reflected in the liabilities and
expenditures of the City.

Om October 1, 2013, the City and the Bessemer Airport Authority issued the Series 2013, Revenue Bond
of Bessemer Airport Authority © Regions Bank for the principal amount of $718,779. The bond is a
general obligation of the City to be paid $60,000 annually on or before December 1, 2013, and on or

before October 150 of each year thereafter as long as the bond shall be outstanding. The Authority
refinanced the bond with a note pavable in March 2017, The Authority refinanced again in February
2018. The City has a general obligation to service 360,000 of this debt annually. As of September 30,
2022, the outstanding balance of the notes payable was §921,304
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NOTE 16 — LANDFILL CLOSURE AND POSTCLOSURE CARE COST

State and federal laws and regulations require the City of Bessemer (the “City) to place a final cover on its
landfill sites when it stops sceepting waste and to perform cernain maintenance and monitoring functions at
the zites for thirty years after closure. Although closure and postelosure care costs will be paid only near or
after the date that the landfill stops accepting waste, the City reporis & portion of these closure and
postclosure care costs as a long-term liability, The liability is increased or decreased each period based on
landfill capacity used as of each balance sheet date.

The 3238905 reported as landfill postclosure care liability at September 30, 2022, represents the
cumulative amount reported to date based on the use of 100 percent of the estimated capacity of one landfill
site and 34 percent of the estimated capacity of a second landfill site. The City will recognize the remaining
estimated cost of closure and postclosure care of $236,520 as the remaining capacity is filled. These
amounts are based on what it would cost to perform all postclosure care in 2022, Actual cost may be higher
due 1o inflation, changes in technology, or changes in regulations. Officials estimate the remaining life of
the open landfill site to be approximately 16 years.

NOTE 17 - RETIREMENT PLAN

General Informarion abour the Pension Plan

FPlan Descriprion. The ERS, an agent multiple-employer public employee retirement plan, was established as
of October 1, 1045, pursuant to the Cade of Alabama 1975, Title 36, Chapeer 27 {Act 515 of the Legislature
af 1945). The purpose of the ERS is to provide retirement allowances and other specified benefils for state
employees, State Police, and, on an elective basis, to all cities, counties, towns, and quasi-public
organizations. The responsibility for the general administration and operation of ERS is vested in its Board
of Contral which consists of 15 trustces. Act 390 of the Legislature of 2022 created two additdonal
representatives to the ERS Board of Control Effective October 1, 2022, The Plan is administered by the
Retiement Systems of Alabama (RSA). The Code of Alabama (975 Tite j6, Chapter 27 prants the
authority 10 establish and amend the benefit terms to the ERS Board of Control. The Plan issues a publicly
available financial report that can be obtained at www.rse-al.gov.

The ERS Board of Control consists of 15 trustees as follows:

1) The Governor, ex officio.

2] The State Treasurer, ex officia,

3) The State Personnel Director, ex officio,

4} The State Director of Finance, ex officio,

&) Three vested members of ERS pppointed by the Governor for a term of four vears, no two of whom

are from the same department of state government nor from any department of which an ex officio
trustee is the head.
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NOTE 17 - RETIREMENT PLAN — CONTINUED

Cremeral Information abowt the Pension Plan (Continned)

6| Eight members of ERS who are elected by members from the same category of ERS for a term of
four years as follows:

a Two retired members with one from the ranks of retired state employees and one from the
ranks of retired emplovees of a city, county, or a public agency each of whom is an active
beneficiary of ERS.

b Two vested active state employees.

One full ime employee of a participating municipality or city in ERS pursuant to the
Code ﬂfﬂfa&um 1075 Bection 36-27-6,

d. One full time employee of a participating county in ERS pursuant to the Code of
Alabama 1975, Section 36-27-6.

e One full time employee or retiree of a participating employer in ERS pursuant io the Code of
Alabamg 1975, Section 36-27-6,

f. One full time emplovee of a participating employer other than & municipality, city or county
in ERS pursuant 1o the Code of Alabama (975, Section 36-27-0.

Benefits Provided. State law establishes retirement benefits as well as death and disability benefits and
any ad hoc increase in postretirement benefits for the ERS. Benefits for Tier | ERS members vest after 10
years of creditable service, State employees who retire after age 60 (52 for State Police) with 10 years or
more of creditable service or with 25 years of service (regardless of age) are entitled to annual retirement
benefit, payable monthly for life. Local emplovees who retire after age 60 with 10 years or more of
creditable service or with 25 or 30 years of service (regardless of age), depending on the particular
entity’s election, are entitled 10 an annual retirement benefit, payable monthly for life. Service and
disability retirement benefits are based on a guaranteed minimum or a formula method, with the member
receiving payment under the method that yields the highest monthly benefit. Under the formula method,
Tier 1 members of the ERS (except State Police) are allowed 2.0125% of their average final
compensation (highest 3 of the last 10 vears) for each year of service. State police are allowed 2.875% for
each vear of State Police service i computing the formula method,

Act 377 of the Legislature of 2012 established a new tier of benefits {Tier 2) for members hired on or
after January 1, 2013, Tier 2 ERS members are eligible for refirement afier age 62 (56 for State Police)
with 10 vears or more of creditable service and are entitled 1o an annual retirement benefit, payable
monthly for life. Service and disability retirement benefits are based on a guaranteed minimum or a
formula method, with the member receiving payment under the method that yields the highest monthly
benefit. Under the formula method, Tier 2 members of the ERS (except State Police) are allowed 1 65%
of their average final compensation (highest 5 of the last 10 years) for each year of service. State Palice
are allowed 2.373 % for each vear of State Police service in computing the formula method.
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NOTE 17 = RETIREMENT PLAN - CONTINUED

Creneral Faformation abowt the Pension Plan (Conrined)

Members are eligible for disability retirement il they have 10 years of credible service, are currently in-
service, and determined by the RSA Medical Board 10 be permanently incapacitated from further
performance of duty. Preretirement death benefits equal to the annual eamable compensation of the member
as reparted to the Plan for the preceding year ending September 30 are paid to the beneficiary.

Act 132 of the Legislature of 2019 allowed employers who participate in the ERS pursuant fo Code of
Alabama 1975, Secifon 36-27-6 to provide Tier 1 retirement benefits to their Tier 2 members. Tier 2
members of employers adopting Act 2019-132 will contribute 7,5% of earnable compensation for regular
emplovees and 8.5% for firelighters and law enforcement officers. A total of 590 employers adopted Act
2019-132.

Act 316 of the Legislature of 2019 allows amployees at the time of retirement to receive a partial lump sum
(PLOP) distribution as a single payment not to exceed the sum of 24 months of the maximum monthly
retirement allowance the member could receive. This option may be selecied in addition to the clection of
another retirement allowance option at a reduced amount based upon the amount of partial lump sum
distribution selecied,

The ERS membership includes approximately 104,510 participants from approximately £79 local
participating employers. As of September 30, 2022, membership

consisted of:

Hetirees and beneficiaries currently receiving benefits 29,727
Terminated emplovees entitled to but not yet receiving benefits 2,130
Terminated emplovees not entitled to a benefit | 6,415
Active members 36,184
Fost-DROF participants still in active service 4
Toial 104,510

Contributions. Covered members of the ERS contributed 5% of camable compensation to the ERS as
required by statute until September 30, 2011. From October I, 2011, to September 30, 2012, covered
members of the ERS were required by statute to contribute 7.25% of earnable compensation, Effective
October 1, 2012, covered members of the ERS are required by statute to contribute 7.50% of camahle
compensation, Certified law enforcement. correctional officers, and firefighters of the ERS contributed 6% of
carnable compensation as required by statute wntil September 30, 2011. From October 1, 2011, to September
30, 2012, certified law enforcement, correctional officers, and firefighters of the ERS were required by
statute to contribute 8.25% of earable compensation, Effective October 1, 2012, certified law enforcement,
correctional officers, and firefighters of the ERS are required by statute to contribute 8.50% of camable
compensation. State Police of the ERS contribute 1024 of enmable compensation.

il



CITY OF BESSEMER, ALABAMA
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NOTE 17 - RETIREMENT PLAN — CONTINUED

Creneral Information about the Pension Plan (Continued)

Employers participating in the ERS pursuant to Code of Alabama [975, Section 36-27-6 were not required by
staiute to increase coversd member contribution rates but were provided the opportunity to do so through Act
201 1-676. By adopting Act 201 1-676, Tier | regular members' contribation rates increased from §% ta 7.5% of
eamable compensation and Tier | centified law enforcement, correctional officers’, and firefighters’ member
contribution rates increased from 6% to 8.5% of earnable compen=ation,

Tier 2 covered members of the ERS (except State Police and certified law enforcement, correctional officers
and firefighters) contribute 6% of earnable compensation 10 the ERS as required by statute, Tier 2 cenified law
enforcement, correctional officers, and firefighters of the ERS are required by statute to contribute 7% of
eamable compensation. Tier 2 State Police members of the ERS contribute 10% of earnable compensation,
These centributions rates are the same for Tier 2 covered members of ERS local participating emplovers.

The ERS establishes rates based upon an actuarially determined rate recommended by an mdependent actuary,
The actuarially determined rate is the estimated amount necessary 1o finance the costs of benefits carmned by
employees during the year, with additional amounts to finance any unfunded accrued liability, the pre-
retirement death benefit and administrative expenses of the Plan. For the vear ended September 30, 2022, the
Ciny’s active employes contribution rate was 16.70% of covered payroll, and the City’s average contribution
rate 1o fund the normal and accrued liability costs was 16.29% of covered employee payroll,

The City’s contractually required contribution rate for the yvear ended September 30, 2022, was 18.30% of
pensionable pay for Tier | cmployees, and 16.40% of pensionable pay for Tier 2 emplovees. These required
contribution rates are based wpon the actuarial valuation dated September 30, 2019, a percent of annual
pensionable payroll, and actuarially determined as an amount that, when combined with member contributions,
15 expected 10 finance the costs of benefiis eamed by members during the vear, with an additional amount to
finance any unfunded accrued liability. Total emplover contributions to the pension plan from the City were
54,509 248 for the vear ended September 30, 2022,
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CITY OF BESSEMER, ALABAMA
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NOTE 17 - RETIREMENT PLAN - CONTINUED

General informarion about the Persion Plan (Continued)

Ner Pension Liabifity

The City’s net pension liability was measured as of September 30, 2021, and the total pension liability used o
calculate the net pension linbility was determined by an actuarial valuation as of September 30, 2020, rolled
forward to September 30, 2021, using standard roll-forward technigues as shown in the following table:

_Raoliforward of the Total Pension Liability Actual After
T Doliers) 2020
Actunl Before Actual Afler Expericnce
___Expected Act 2019131 Aet Z019-132 Study

Total Pension Liability as of September 30, 2020 152,306,023 149,213,054 150,704,131 | 56,176,500
[Mscount rate il i 0 ]
Entry Age Normal Cost for the period

Octobeer |, 2020 - September 30, 202 2330520 2,531,520 2,795,022 3,000,736
Tranifers Among Employers: - {1,427 964) (1427964} L1437 56
Agiual Benefit Payments and Refunds for the

periad Dciober 1, 2020-September 30, 2021 (071,190 (10,171,190) (10,071 15 LI T T, 1900
Total Pension Liability as of Seplember 30, 2021
= [(a) x (1HBY]+ (e} Hdr+ie) x (1+.05%(b)] 156002326 151,243,240 153,112 806 158,024 355
Difference between Expected and Actual

Experience {(zain) Loss (4,750,088)
Less Linbility Trensferred for Immediate Recognition: (1,427,964)
Experience (GainLass = {g) - (b} (3,331,122}
Difference between Actual TPL Before and

After Act 2019132 Benefit Change (Gain)/Loss = 1,269 566
Difference between Actual TPL Before and After Act 2020

Experignce Study- Assumption Change (Gain)/Loss = $,811.54%
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NOTE 17 - RETIREMENT PLAN - CONTINUED

Met Pension Liability (Continued)

Actuarial assumptions, The toial pension lHability as of Sepember 30, 2021, was determined based on the
annual actearial funding valuation report prepared as of September 30, 2020. The kev actuarial

assumptions ire summarized below:

Inflation 2.50%
Salary increases - State & Local Employees 3.25% - 6.00%
Salary increases - State Police 4.00% - 7.75%
Investment rate of return® T.45%

*Net of pension plan investment expense

Mortality rates were based on the Pub-2010 Below-Median Tables, projected generationally using

the MP-2020 scale, which is adjusted by 66-2/3% beginning with vear 2019:

Set Forward £ Sethack )

Group Membership Table

Noeo-FLC Service Refivess  General Healthy Bedow Medion
Male: +1. Female: +2

FLOC/Sute  Police ServicePublic  Safety. Healhy  Below
Helirees Sdedan Male: +1, Female: none

Condimgent Surviver  Below

Beneficinries Bledian Male: +2, Femple +2
Mon-FLC
Disabled Retirees Creneral Dhsabiliny Make: +7, Femmabe: +3

FLCSaste Palice DimbledPublic Safety Dizakility
Ketisees Male +7. Female: mone

Adiusimeni in Bates

Male: 30%% nges < 65,

6% ages >= 65 Female: 96% all
apes

Mo

T

Wone

Nane

The actuarial sssumptions uged in the September 30, 2020 valuation were based on the results of an actuarial expericace

study Tor the peried October 1, 20015 — September 30, 2020,
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NOTE 17 - RETIREMENT PLAN - CONTINUED

et Pension Liability (Continued)

The long-term expecied rate of return on pension plan investments was determined using a log-normal
distribution analysis in which best-estimate ranges of expected future real rates of return (expected
returns, net of pension plan investment expense and inflation) are developed for each major asset class,
These ranges are combined o produce the long-term expected rate of retum by weighting the expected
tuture real raies of return by the target asset allocation percentage and by adding expected inflation. The
target asset allocation and best estimates of geometric real rates of return for each mejor asset class are as
fisllivws:

Farzer Allocition Lonme-Term Expecied Rote of Retum

Fined Income 150% 7h%
L% Large Stocks 320% B.0%%
LIS Mid Stocks B0 10.0%%
L& Small S10cks 4.07% 11.0%

ut'l Dheveloped Mkt Stocks 12.0% Q.80

atl Emerging Mki Stocks 0% 11.0%
A llemintives L0 0% LR
Heal Estabe 1000% 6.5%
Cash _af% 1.5%
Tioeal 10, 025

*Includes assumed rate of inflation of 2.00%
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NOTE 17 = RETIREMENT PLAN - CONTINUED

Net Pension Liability (Continued)

Discount rate, The discount rate used o measure the ttal pension lability was the long-term rate of
return, 7.45%. The projection of cash flows used to determine the discount rate assumed that plan
member contributions will be made at the current contribution rate and that the emplover contributions
will be made in sccordance with the funding policy adopted by the ERS Board of Control, Based on those
assumptions, components of the pension plan’s fiduciary net position were projected 1o be available 1o
make all projected future benefit payments of current plan members. Therefore, the long-term expected
rate of return on pension plan investments was applied to all periods of projected benefit payments to

determine the total pension lability.
Changes in Net Pension Liability

Balances at 9/30/2020
Changes for the year:
Service cost
Imterest
Change of benefit terms
Change of assumptions
Differences between expected and

actual experience
Contributions--employer
Contributions--emplovee
Net investment income
Benefit payments, including refunds of
employee contributions
Administrative expense
Transfers Among Employers
Net changes
Balances at 9/30/2021

Increase ( Decrease)

Total Pension Plan Fiduciary Net Net Pension
Liability Position Liability
(a) (b} (a)-{b)
$152.306,023 S 84.411.539 S 67,894 484
2,531,520 2.531,520
11,335,973 11,335,973
1.B69.566 1,869,566
5,811,549 5,811,549
(3,331,122} (3.331,122)
4,509,248 (4,509,248)
- 1,807,105 (1,807,105)
18,158,327 (18,158,327}
(10,171,190) (10,1710, 190) -
(1,427,964) (1,427,.964) :
6,018,332 12875526 (6,257.194)
$ 158,924,355  § 97.287.065 $ 61,637,290
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NOTE 17 - RETIREMENT PLAN — CONTINUED

Sensitivity of the net pension liability to chamges in the discount rate. The following table presents the
City’s net pension liability caleulated using the discount rate of 7.45%, as well as what the City's
proportionate share of the net pension liability would be if it were calculated using a discount rate that is
| -percentage-point lower (6.43%) or I-percentage-point higher (8 45%) than the current rate;

1.00%  Current .00
Decrease Discount Rate  Increase
-5.45% T.45% B.45%

City's Met Peesion Liability (Assery _§ 80.033.746  $61,637.290  § 46.125.006
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NOTE 17— RETIREMENT PLAN - CONTINUED

Changes in Net Pension Liability - CONTINUED

Pensioe plan fidwciaey net position, Detailed information about the pension plan’s fiduciary net position is
available in the scparatcly issued RSA Comprehensive Annual Repart for the fiscal vear ended September 30,
2021. The supporting actuarial information is included in the GASB Statement No. 68 Report for the ERS
prepared as of September 30, 2021. The auditor's repori on the Schedule of Changes in Fiduciary Net
Position by Employer and accompanying notes is also available. The additional financial and sctuarial
information is available at [itip.\www rsa-ul sov/index php/emplovers financial-reporis gasb-68-repons..

Pension Expense and Deferred Cutflows of Resources and Deferred Inflows of Resources Related w
Pensions

For the year ended September 30. 2022, the City recognired pension expense of $4,509,248. At
September 30, 2022, the City reported deferred outflows of resources and deferred inflows of resources
related to pension of the following sources:

Deferred Deferred

Outflows Inflows

of Resources  of Resources
Difference between expected and actual experience § 2124075 $ 12.796617
Changes in assumptions 5,574,632 2
Met differences between projected and actual

earnings on plan investments - T.046,083

Employer contributions subsequent to the Measurement Date 4,500,248

3 12207955 3 9,842,700

Amounts reported as deferred outflows of resources and deferred inflows of resources to pensions will be
recognized in pension expense as follows:
Amortization of Deferred inflows and outflows of Resources:
Year ended September 30;
2023 5 244399
2024 (123,138)
2025 (1,143,962)
2026 (1,577.386)
2027 456,094
Thereafier

$(2,143,993)
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NOTE 18 - OTHER POSTEMPLOYMENT BENEFITS (OPER) OBLIGATION
Gencral Information about the OFPEB Plan

Plan Administration: The City sponsors and administers a single-emplover defined benefit health
care plan, the Health Care Plan of the City of Bessemer (hereinafter referred to as the “Plan™). The
Plan is used to provide postemployment benefits other than pensions for permanent full-time
emplovess,

Management of the OPEB plan is governed by the City. The awthority to establish andfor amend the
obligation of the employer, employees, and retirees rests with the City. No assets are accumulated in a

trust that meets the criteria in paragraph 4 of the Governmental Standards Board (GASB) Statement No.
75,

Benefits Frovided: The Plan benefits provided in the City's retiree health care plan include health care,
prescription. drug, demtal, vision, and life insurance. Medicare Supplement insurance is provided to
eligible retirees upon Medicare eligibility age. Dental and vision coverage are offéred in separate stand-
alone plans and coverage is provided for the retirees’ lifetime. Life insurance is provided for the retirces’
Infetime.

Fimding Policy: Under the Plan, the City pays the cost of pre-Medicare medical insurance premivms and
lifetime dental insurance premiums based on the years of creditable service at retirement using the
following schedule:

Age at Years of City City
Hetirement | Service Contribution | Contribution
With Toward Toward
the Hetiree Dependent
City at Coverage Coverage
Retirement )
“Any 30 or more* | T00.0% 510.0%
[ Any 29 95.0% FT5%
Any i ] P00 450%
Any 27 B30 13%
}_13_-; 26 B0 40.0%%
Any 25 T5.0% 11.5%
6l 24 T0.0% [
1] 23 63 0% 32.5%
(1] 24 o0 0% | 30.0%
1] 21 55.0% 21.5%
6l |20 50.0% 25.0%

* Amy employee retiving wnder divakility resirement with ten
years of service wivh the City will receive the same benefits
ax ff they had retired with thirty years of service with ihe

Ciy.

Ta
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NOTE 18 - OTHER POSTEMPLOYMENT BENEFITS (OPER) OBLIGATION -
CONTINUED

General Information abour the OPEE Plan - Continued

Upan reaching Medicare eligibility age, the City will provide retirees with C Plus Medicare Supplement
insurance, only if they qualified for City contributions according to the vears of creditable service at
retirement. Members not qualifying for City contributions according to the schedule above may continue
to parficipate in the City’s pre-Medicare health and dental plans by paying the required insurance
premiums. The City pays the full cost of vision coverage for all retirees for their lifetime. The City
provides life insurance in the amount of $3.000 to all retirees for their lifetime. The retiree may continue
dependent coverage (and pay the required cost of this coverage) if enrolled in dependemt coverage at the
time of retirement. Dependents may continue Medicare Supplement insurance by paying the required cost
of this covernge (50% of the C Plus Medicare Supplement if the retires qualified for City contributions).
Dependents may continue coverage in the pre-Medicare medical plan by paving the required premium
rate upon the death of the retiree only if the retiree qualified for City contributions.

Plan Membership: At September 30, 2020, City plan membership consisted of the following:

Inactive Emplovees or Beneficiaries Currently Receiving Benefits 281
Inactive Members Entitled 1o but not yet Receiving Benelits +
Active Emplovess 503
Total Membership 874

7
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NOTE 18 - OTHER POSTEMPLOYMENT BENEFITS (OPEB) OBLIGATION -
CONTINUED

Tatal OPER Liability

The Citv’s total OPEB liability of $45,662,669 was measured as of September 30, 2021, and was
determined by an actuarial valuation as of that date.

Actworial Assumprions: The total OPEB liability was determined by an actuarial valuation a= of
September 30, 2020, using the following key actuarial assumptions and other inputs:

Inflation 2.50%
Real wage growth 0.25%
Wage inflation 2.715%
Salary increases, including wage inflation 3.25% - 6.00%
Municipal Bond Index
Rate Prior Measurement 221%
Date
MMeasurement Date 2.16%
Health Care Cost Trends
Pre-Medicare 7.00% for 2020 decreasing to an ultimate rate of 4.50%
by 2030
Medicare 5.25% for 2020 decreasing 1o an ultimate rate of 4.50%
by 2024
Dental 4.00%
Vision 2.50%%

The discount rate used to measure the TOL was based on the September averapge of the Bond Buyer
General Obligation 20-year Municipal Bond Index published af the last week during the month of
September by The Bond Buyer,

Mortality rates for active employees were based on Pub-2010 Public Mortality Plans Mortality Tables,
with for AL ERS expenience and gencrational mortality improvements using Scale MP-2020, with an
adjustment of 66-273% io the table begimning in vear 2019,

T8




CITY OF BESSEMER, ALABAMA
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NOTE 15 - OTHER POSTEMPLOYMENT BENEFITS (OPEB) OBLIGATION - CONTINUED

The demographic actuarial assumptions for retirement, disability incidence, withdrawal, and salary
increases used in the September 30, 2020 valuation were hased on the results of an actuarial experience
study for the period October 1, 20135 through Sepiember 30, 2020, and were submitted to and adopted by
the Board of the Employvees” Ketirement System of Alabama on September 14, 2021,

The remaining sctuanal assumptions (e.g., initial per capita costs, health care cost trends, rate of plan
participation, rates of plan election, etc)) used in the September 30, 2020, valuation were based on a
review of recent plan experience done concurrently with the September 30, 2020, valuation,

Schedule of Changes in Total OPEB Liability
Total DPER Liability

Total OPER Lishility as of September 30, 2020
Changes for the vear:

Service Cost at the end of the vear*

Interest om TOM. and Cash Fiows

Change in benefit terms

Difference between expected and actual experience
Changes of assumptions or other inputs

Benefit payments
Orther

Met changes

Total OPER Liability as of Septem ber 30, 2021

Changes in benefits terms since prior measurement date:

£ 41482146

1,841,993
906,974

1,489,456
(167.962)

1000, 145
(R90,083)

4,180,523

§ 45662669

* The Ciry has elected Act 2019-132. Tier Il employees must retire under the same eligibility

requitements as Tier | employess to receive OPEB.

Changes in assumptions or other inputs since prior measurement date:

* Change in discount rate.

* The decremental and salary increase assumptions have been updaied based on the

most recent AL ERS experience anabysis,
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NOTE 18 - OTHER POSTEMPLOYMENT BENEFITS (OPER) OBLIGATION - CONTINUED

Sensitivity

The following table presents the City's total OPER liability calenlated using the health care cost trend
rates, as well as what the Plan’s TOL would be if it were caleulated using a health care cost trend rate that
15 |-percentage-point lower or 1-percentage-point higher than the current rate:

Sensivity of Health Care Cost Trend Rote
1.00% Current 1.00%
Decrease Digcount Fate Increase
Total OPEB Liability (Asset) $37.777.631 % 45,662,669 5 56,064,967
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NOTE 18 - OTHER POSTEMPLOYMENT BENEFITS (OPER) OBLIGATION - CONTINUED

Sensitivity — Continued
Discount Rate Sensitivity

[00%% Cuirrent 1.00%
Decrease Discount Rate Increass
1,26%4 2.26% 3.26%

Total OPEB Liability (Asset) 854,050,038 $45662,669 $39,001.76]

Deferred Ouiflows of Resources and Deferred Inflows of Resouwrces

For the year ended September 30, 2022, the City recognized OPEB expense of $4,471,219. At September

30, 2021, the City reported deferred outflows of resources and deferred inflows of resources related o
pension of the following sources;

Drefemed Defered
Outflows of Inflows of
Resources Resources

Difference between expected and actual experience 5 286,074 § 1975570
Changes in assumptions 6200267 27295111

Total § 7.186,34] § 4,270,681

Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPER
benefits will be recognized in OPEB expense as follows:

Year ended Seplember 30;

2022 § 232,79
2023 232 756
2024 483,671
2025 1,082,602
2026 778,320
Thereafter B 105,385
Toral § 2,915,660
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NOTE 19- TAX ABATEMENTS AND INCENTIVE AGREEMENTS

The City is subject to GASB Statement 77, for the year ended September 30, 2022, This statement
requires the City 1o disclose ax abawements granted by the City and other governmental entities that
reduce the tax revenue of the City. The City and the Industrial Development Board of the City of
Bessemer are involved with such abatements, GASH Stalement 77 requires the City to disclose the
amount of the taxes abated during the fiscal year. For purposes of this disclosure, the City chooses to
disclose the aggregate information by type of taxes abated. The information below has been compiled
after reasonable attempts to obtain the required information, The Citv makes no representation that the
information is correct, complete, or the individual circumstances have not changed subsequent to this
reporling,

The City offers abatements of certain state, county, and municipal ad-valorem taxes (noneducational
portion), sales and use taxes, (noneducational portion), and mortgage and recording taxes with respect tn
the Project pursuant to the provisions of Act 92-590 enacted during the 1992 Repular Session of the
Legislature of Alabama and now codified as Chapter 9B of Title 40 of the Code of Alabama (1975), as
aménded (herein called the *Tax Abatement Act’).

From time-to-time, the City enters into economic and/or indwstrial development incentive agreements
with entities that propose to locate businesses within the City or expand current businesses. All of this is
in an attempt (o develop a solid and diverse local economy, 10 increase employment opportunities in the
City, to broaden the City's tax base, 10 increase revenues, and to provide necessary and improved
services (o the citizens of the City, thereby improving the quality of life of its citizens. In exchange for
incremental jobs and/or incremental revenues created, the City will rebate all or a portion of sales and use
taxes, occupational taxes, and other licenses and fees with these entities over a period of time and/or up to
a capped dollar amount.

The City's tax revenues were reduced or rebated under the Tax Abatement Act and various economic
andfor industrial development incentive agreements during the vear ended September 30. 2022, as
follows:

Municipal ad-valorem taxes (noneducational partion) $ 213,576
Sales and use taxes 1.349.131
Total 5 L5T2.807
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NOTE 10 - PRIOR PERIOD ADJUSTMENTS

During the year ended September 30, 2022, certain accounts had prior period adjustments as follows which had an
mmpact on beginning fund balances and net positions:

Beginning By vl g
Met Position Mt Pesition
as (riginally Prior Peried Balamce g
_Beported = 0 Adjuisents =002 Redialed 0

Caovermmentsl Adtivities:

Statemen| al et Position Financiil Stabements

Correct OPER Liabilicy % (LOBY934) -

Teoasd Wel Position L (2 TO0 A0} 5 (10958 5 (27.783,844)
Hegiaming Beginning
et Positinm Met Pasitan
ny Ohriginally Prior Perded Ealame 3
Reporicd Adjusiments i |

Geovernmental Funai;

Belasee Sheei

Generul Fund - Correct Capited Assets § Wi £ (X1 384) % 26,183,827

Business - Tvpe Activiries:

Electrie Serviee

Statement of Net Podition Finascisl Staiemenis;

Correct prior pennd Receivablss Dug From Bessemer
Water Seryvce 5 {834,535)

ol iea Foshion A St FBY B IZEIRON

Water Servier

Statement of Ned Position Finascial S0 bemenis:

Cormed Dhs From Besscmer Ekecgric Ssmvice (20T 00

Tatad Net Pasilion §  43RIID % (2057466 $ 1325638

Civic Cenber

Sestemeni of Mot Pasition Financial Statememis:

Comect Capatal Assers [XITTH

Tetal Met Positinn § EIEATH 3 (3377} £ (AEHELE
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CITY OF BESSEMER, ALABAMA
Motes to the Financial Statements
September 30, 2022

NOTE 21 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through September 15, 2023, the date which the financial stdements
were avatlable 1o be issued.

In a_.d_ditiml, the City has taken several steps to further strengthen its financial position and statement of net
position, and maintain financial liquidity and flexibility, including, reviewing operating expenses, evaluating
merchandise purchases, and reducing capital expenditures.



CITY OF BESSEMER., ALABAMA
Schedule of Changes in Total OPEB Liability
September 30, 2022

City of Bessemer

SCHEDULE OF CHANGES IN TOTAL OPFER LIABILITY
Last Available 10 Fiscal Years Ending September 30

2021 20 2019 2018 2017

Total OPEB Liability
Service cost $ 1841003 § 1,834415 £ 1208702 § 1530873 £ 1,757,803
Interest S0,974 1,006,124 1,192,151 [, 187,665 1013511
Changes of benefit terms 1,489,456 : {1,001,134) -
Differences between expecied and

actual experience (167,962 (605, 778) 286,640 (3,033 417) 354,111
Changs of sssumptions 1,000,145 1,997,282 7752617 (2,502.317) (3,504,948)
Benefit payments (890,083} {1,140,418) (1,127,361) (737,181) [1LIT5,813)
Chbher ) ) )
Met change Im tofal OFER
linhility 4,180,523 3,091,621 9312729 (4,5554910) (1,554 844)
Total OPEB Hability-beginning 41,482 146 38,390,525 2907779 33633287 35,188,131
Total OFEB liabilitv-ending (a) ¢ a5 562 660 T 41 482 146 £ 38,100,525 £ 29,077,794 £33,633.287
Covered payoll® £ 30,057,403 g 30,057,403 £ 31 480,008 £ 31,480,908 § 30,454,136
Met OPER linbility (asset) as a percentage
of covered payroll 151 .92% 138.01% [21.95% 02.37% 110,445

he benefit payments shown above includes the implicit subsidy, if any, for the vear,

Met benefits paid outside the trust are also imcloded.

The accompanying nofes are an integral part of this statement.
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City of Bessemer
Benefits other than Pensions
September 30, 2012

Schedule of Chkanges in Total OPER Liabilicy

Total DFER Linhility

Total (FER Liahility as of Seprember 30, 3020 § 41482146

Changes for the year:

Lervice Cost at the end of the yeor® 1,841 803

Ineerest on TOL and Cesh Flaws W74

Change i benefit lerms | ARG A5E

Difference berween expeciod and actoal expemnnes (167362
Uhanges of msemplicns or other inpais 10600, 142

Benefil payments (ES0OET)
Unher =

Ml chamges 4,180,523

Totsl DPER Liability as of Sepiember 50, 2021 § 45661669

Changes in benefiis terms sines prior melsurement date:
= The City kas clected Act 21 9-132. Taer I employees must retire under the same glhigibili
requiniivents s Tier [ employees 1 recelve OPES,
Changes in assamprions or sther ipuls singe pricr measarement dete:
v Change in dispmmi rste.
* The decremsestnl and salary increass assumplions have been updabed hased on the
sl recent AL ERS pxperienc: analyais,

Lpe independent auditors’ report and notes to financial statements,
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THE CTTY OF BESSEMER, ALARAMA
COMBINING BALANCE SHEET
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SEFTEMIBER 34, 2022
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THE CITY OF BESSEMER, ALARAMA

COMBINING STATEMENT OF REVENLUES, EXFERNNTURES, AND CHANGES 1N FUND BALANCE
MOMMAIOR GOVERNMENTAL FINDS

SEFTEMBER 30, 1622
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THE CITY OF BESSEMER, ALARAMA
COMBRINING BALANCE S1EET
BOMMANIE GOVERNMENTAL FUNDS

SEMTEMBER J. 2922
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THE CITY OF EESSEMER, ALAHAMA
COMBINING STATEMENT OF REVENUES, EXFENDITURES, AND CHANGES IN FUND BALANCE
MOESMASE GOVERNMENT AL FUNDS
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City of Bessemer, Alabama
Statement of Constitutional Diebt Timits
September 30, 2022

Comasiiiationa Debr Lirdes

General. Pursuant to Section 225 of the Constitution of Alabama of 1901, no city, town or other
municipal corporation having a population of 6,000 or more, excepl as hereinafter described, shall be
indebied in an amount, including present indebtedness, exceeding twenty (20%%) per centum of the
assessed value of the property therein, The total assessed value of the property in the City as assessed for
City taxation (including motor vehicles and net of exemptions) for the tax year that ended on September
30, 2022, for which taxes became due and payable on October 1, 2022, is 3463,9%61,600. Consequently,
the general constitutional debt limitation currently applicable to the City is $92,792,320.

The Constitution of Alabama excepts from the debt limit of cities having a population of 6,000 or more,
such as the City, several categories of indebtedness. These are (i) tlempaorary loang, to be paid in one vear,
made in anticipation of the collection of taxes and not exceeding one-fourth of the general revenues;

(i) bonds or other obligations already issued, or which may hereafier be issued. for the purpose of
acquiring, providing or constructing school houses, waterworks and sewers; (iii) obligations incurred and
bonds issued for street or sidewalk improvements, where the cost of the same, in whole or in part, is to be
assessed against the property abutting said improvements; and (iv) Section 94.01 mdebtedness, discussed
below. Further, under existing law, the amount of any indebtedness chargeable against the constitutional
debt limit is reduced by the amount of any escrow or sinking fund held for the payment of such
indebtedness, Indebtedness chargeable against the constitutional debt limit does not include obligations
payable solely from the revenues derived from a project which was acquired with the proceeds of such
obligations.

Excluding obligations which are not chargeable to its general constitutional debt limit because advance
refunding escrows have been established for their pavment, but including the Senes 2021-A Warrants, the
Series 202 |-B Warrants, the Series 2021-C Warranis, the Airport Authority Funding Agreement. and the
Compensated Absences Liability, the owstanding deht of the City chargeable against its general
constitutional debt limit as of September 30, 2022, was $66.815, 384, Consequently, the City may
hereafter incur additional indebtedness in the approximate amount of §23.976,936 for other than exempt
purposes without excesding its general constitutional debt limit.

Future borrowing by the City for the purposes of acquiring, providing, or constructing
schoolhouses, waterworks and sewers will not reduce the current unused general constitutional
debt capacity of $25,976.936. The constitutional debt capacity of the City will increase with any
increase in the assessed value of taxable property in the City.

Section 94.01. By virue of the provisions of Amendment 772 to the Constitution of Alahama of 1901
[now codified as Section %4.01 of said Constitution and herein referred 1o as “Section 94.017), cenain
bonds, warrants, and ather securities issued by the City for economic or industrial development purposes,
which may themselves be issoed without the necessity of approval of the electorate in an amount up to
fifty percent (50%) of the assessed value of the property n the City, are not chargeable 1o the generally
applicable twenty percent (20%) debt limit and may be additionally secured by a pledge of such taxes and
other revenues as the City may levy for such purposes.
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City of Bessemer, Alabama
g F ot o b T B
September 30, 2022

Constitutional Debe Limits

The City's Series 2021-A allocable to refunding the Series 2014-D Warrants were issued pursuant 1o the
provisions of Section 94,01 to refund certain warrants that had been issued to finance various public
infrastructures related 10 a commercial shopping center developed and constructed within the City.
Accordingly, the Series 2021-A allocable to refunding the Series 2014-D Warrants arc not chargeable
against the generally applicable debt limit of 20% of assessed value of property in the City, but rather are
chargeable against the separate 50% debt limit of Section 94.01.



City of Bessemer, Alabama
Statement of Constitutional Debt Limits - Continued
September 30, 2022

The following statement reflects the City's legal debt margins as of September 30, 2023:
City of Bessemer, Alabama Siatesrent of

Legal Debr Marging
Met assessed value of taxable property
{as of September 30, 2022) ' ¥ 463,961,600
General debt limit (20% of assessed value) 02792320
Sectwon 94.00 debt limit 230,980,800
Total chargeable indebtedness ?
General Obligation Warrants, Series 2021-A 46,127,000
General Obligation Warrants, Series 2021-B 5643 400
General Obligation Warrants, Series 2021-C 7,324,600
Armport Funding Agreement Gk, 550
Compensated Absences Liability 6,753,834
Total chargeable deb outstanding o6, 815,384
Less: Bonds or warrants for exempt purposes® (16,506, 187)
Total debt chargeable against general legal debt margin 50,309,197
General legal debt margin L 42481 123
Total debt chargeable against Section 94.01 debt margin 16,506,187
Section 94,0 legal debt margin I 215474613

! Source Jefferson County Tax Assessor, Includes real and personal property $421,998.280 and motor
vehicles §41,963 320, net of exemplions,

 Does not incleded nommal accounts payable or accrued but unpaid interest on outstanding indebiedness.

eries 2021 -A Warnunts allocable to refunding Series 2014-D
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e Audit « Tox » Advlz
PRINCIPAL & ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members of the City
Council Bessemer, Alabama

We have audited, in accordance with the auditing standards penerally accepted in the United States of
America and the standards applicable to financial sudits contained in Government Auditing Standards issued
by the Comptroller General of the Linited States, the financial statements of the gm-emmenul activities, the
business-tvpe aﬂiui‘tieqﬁ the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the City of Bessemer, Alabama (the "City"), as of and for the year
ended September 30, 2022, and the related notes to the financial statements, which collectively comprise the
City of Bessemer's basic financial statements and hiave issued our report thereon dated Scptember 13, 2023,
Owr report includes a reference to other auditors who audited the financial statements of the Governmental
Utility Services Corporation, as described in our report on the City's financial statements. This repornt does
not include the results of the other auditors” testing of internal control over financial reporting or compliance
and other matérs that are reported on separately by those auditors.

Internal Control Over Financial Reporting

[n planning and performing our audit of the financial statements, we considered the City's internal control
over financial reporting (imtemal control} 1o determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the lnancial statements, but not for the purpose
of expressing an opinion on the effectiveness of the City's internal control. Accordingly, we do not express
an opinion on the effectivensss of the Citv's internal control,

A deficiency in internal eomirol exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned funetions, to prevent or detect and correct
misstatements, on a timely basis. A material weatness is a deficiency, or & combination of deficiencies, in
internal control such that there is 4 reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and comrected, on a timely basis. A significan deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough o merit attention by those charged with governance.
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Chr consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal conmtrol that might be material
weaknesses or significant deficiencies and, therefore, material weaknesses or significant deficiencies may
exist that have not been identified. We did identifv certain deficiencies in internal control, described in
the accompanying schedule of findings and questioned costs that we consider to be and significant
deficiencies: 20-012 and 20-013.

Compliance and (vher Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agresments, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on complisnce with thoze
provisions was not an objective of our audit and, accordingly, we do net express such an opinion. The
resulis of our tests disclosed no instances of noncompliance or other matters that are required lo be
repored under Government Awditing Standards.

City of Bessemer, Alabama’s Response o Findings

The City's responses 1o the findings identified in our audit are described in the accompanying schedule of
findings and questioned costs, The City's responses were not subjected to the auditing provedures applicd
in the audit of the financial statements and, sccordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report Is an imtegral part of an audit performed in accordance with
Government Audiiing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suiiab[e for am- ather purpose.

:Jljru p AMEA *'::1 [/T{du aﬂﬂr:r}\

The Principal & Associates, Inc.
Certified Public Accountants

2100 South Bridge Parkway, Suite 650
P.0. Box 360973

Birmingham, Alabama 335236

September 15, 2023
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PRINCIPAL & ASSOCIATES

CERTIFIED PUBLIES ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE

Honorable Mayor and Members of the City Council Bessemer,
Alabama

Report on Compliance for Each Major Federal Frogram
Ohpimion on Each Major Federal Progran

We have sudited The City of Bessemer’'s ('the City ™) compliance with the rypes of compliance requirements idfentified as subject to
audil in the OMB Compliance Supplesent that could have a direct and material effect on each of City's major federal programs for the
year ended Sepicmber 30, 2022, The City's major federal programs are identiffed in the summary of auditor's results section of the
accompanying schedule of findings and guestioned costs,

In eur opinion, the City complied, in all material respects, with the compliance requirements referred to above that could have a direct
and matenal effect on each of its major federal programs for the year ended Seplember 30, 2022,

Basis for Opinien vn Eack Major Federal Program

We conducted our audit of complignce in accordance with auditing standards generally accepted in the United States of Amenca; the
standards applicable to financial andits contained in Governmenr Auditing Standards issued by the Comptroaller General of the Unitad
States; and the awdin requirements of Title 2 LS, Code of Federal Regulations Part 200, Unifors Adeemistraive Requirenreats, Cost
Pringiples, ovd Audil Regurements for Federal Awards (Uniform Guigance]. Our responsibilities under ihote stapdands and the
Uniform Guikdance are further described In the Auditor's Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the City and to meet our other ethical responsibilities, in accordance with relevant ethical
reguirernents relating to sur audit, We believe that the sudit evidence we kave obtained is sufficient and appropriate to provide a basis
for our opinion on compliance for each major federal program, Our audit does not provide a lepal determination of the City's
compliance with the compliance requirements referred 1o above,

Responsibilides of Management for Compliance

Management is responsible for complisnce with the requirements referred to above and for the design, implementation, and
maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, rules, and provisions of
contracts or granl sgreements applicable to Chv's federal programs

Auditer's Responsibilities for the Andii of Compliaince

Our objectives are to obtain ressonable sssurance abaut whether material noncompliance with the compliance requirements referred (o
above occurted, whether diwe to fraed or error, and express an opimien on the City's compliance based on our audit. Reasonable
assurance is 2 high level of assurance bul is not absolute assurance and therefore 5 ol @ guarantee that an audit conducted in accordance
with generally accepted auditing standards, Covernment Audifing Sraadaras, and the Uniform Guidance will always detect material
noncompliance when it exiss.

The risk of not detecting material noncompiiance resulting from fraud & higher than for that resulting from error. as fraud may involve
collusion, forgery, iIntentional omissions, misrepresentations, or the override of imemal conrol. Moncompliance with the compliance
requirements referred to above is considered material if there is 2 substantial likelihood that, individuglly or in the aggregate, it would
mflsence the judgment made by a reasonable user of the report on compliance about the City's compliance with the requirements of
each majer federal program as a whole,

In performing an sudit in ascordance with genemlly accepted suditing standards, Goversment Avditing Standards, and the Uniform
Guidance, we:

. Exercise professional judgment and maimt@in prolessonal sReplicm throughout the adit,
o3
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. Identify and assess the risks of material noncempliance, whether due fo fraud or error, and design and perform aadit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence regarding the City's compliance with the
compliance requirements referred to above and performing such other procedures a5 we considered necessary in the circumsiances.

. Obtain an understanding of the City's intermal control over compliance relevant to the sudit in order to design aadit procedures
that are appropriate in the circumsiances and to test and report on intermal control over compliance in accordance with the Uniform
Guidance, but not For the purpose of expressing an opinion on the effectiveness of the City's internal control over compliance.
Accordingly, ne such opinion & expressed,

We ars required to communicate with those charged with governance regarding, among other matiers, the planned scope and timing of
the andit and ary significant deficiencies and material weakneses in internal control over compliance that we identified during the
audit.

{hrker Wariers

The results of our auditing procedures disclosed mstances of noncompliance which are required 1o be reported in accordance with
the Uniform Guidence and which are described in the accomipanying schedule of findings and questioned costs as ftlems 20-012 and
20-013,

Dur opinion on each major federal program is not modified with respect to these matters

Crovermment Auditing Stamdards reguires the suditor te perform limited procedures on the City's response to the noncompliance
findings identified in our compliance audit described in the accompanying schedule of findings and questioned costs. The Ciy's
response was not subjected 10 the other auditing procedures applied in the audit of compliance and, accordingly, we express no opinion
o0 the response

Repori on Intervial Control over Complianes

A deflctency in internal contral over compliance exists when the design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirernent of a federal program on & timely basik. A material weakness in internal comrol
over camgliance 5 a deficiency, or @ combination of defciencies, i imemal control over compliance, such that there is 8 reasonable
possibiliy that material noncompliance with a type of compliance requirement of & federal program will not be prevented, or detected
and comected, on a timely basis,

A significant deficiency in internal conrrod over compiiance i a deficiency, or a combination of deficiencies, in internal contral over
compliance with a tvpe of compliance requirement of a federal program that is Jess severe than a material weakness in internal control
over compliance, yet important enough to merit attention by thosa charged with povernance. Our consideration of internal control over
complance was for the limited purpose described in the Auditor’s Responsibilities for the Audit of Compliance section above and was
aot designed to identify all deficiencies in intemal control over compliance that might be material weaknesses or significant deficiencies
in internal centrol over compliance.

Given these limitations, during our sudit we did not identify any deficiencies in intemnal control over compliance thar we consider 10
be material weaknesses, as defined above. However, material weakmesses or significant deficiencies in mternal control over compliance
may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectivencss of intemal control over compliance.
Accordingly, no such opmion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over
corpliance and the resubts of that testing based on the requirements of the Uniform Guidance. Accordingly, this report is naot suitahle
for any other purpose.

Llf‘m \ ’HALE.L ‘% Lmptiote

The Principal & Associates, Ine.

Certified Public Accountants

2100 South Bridge Parkway, Suite 630

P.O. Box 360973

Birmingham, Alabama 35236, September 15, 2023 09
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CITY OF BESSEMER, ALABAMA
Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2022

FEDERAL GRANTOR, PASS-THROUGH CFDA Federal
GRANTORPROGRAM OR CLUSTER TITLE Number  Expenditures
L5, Department of Treasury
Passed through Jefferson County:
Amencan Rescue Plan Act 21.027 $ 2,390,000

U.S. Environmental Protection Ageney

Brownfields Community Wide Assessment Grant 16.818 B7.468
Pass through FEMA:

Hazard Mitigation Grant Program 97.03% 11.703

U5, Depariment of Justice

Byme JAG 19 Program 16.738 698
Byme JAG 20 Program 16,738 37.540
Byme JAG 21 Program 16.738 26,128
Equitable Sharing Program 16,922 104,525
Bullet Proof Vest 16.607 2,309
Coronavirus Emergency Supplemental Funding 16.034 20,690
National Association of Police Athletic/Activities 2020 16.726 21,790
National Association of Police Athletic/Activities 2021 16.726 12,600
Stop School Violence 16.839 124,426

LU.S. Department of Transportation
Passed through State of Alabama Highway Department (ATRIP):
Highway Planning and Construction 20.205 102,426

Executive (Mfice of the President
Passed through the Alabama Department of Public Safety
High intensity Drug Trafficking Areas Program 07.999 18,068

U.5. Department of Housing and Urban Development

Community Development Block Grant 14,228 1,553,938
Community Development Block Grant (Cares Act) 14.228 346,844
Total Expenditures of Federal Awards S 4,861,153

See independent auditors' report and notes 1o financial staternenis,

1K



CITY OF BESSEMER, ALABAMA

Schedule of Expenditures of Federal Awanls
For the Year Ended September 30, 2022

NOTE A - BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the federal
award activity of the City of Bessemer, Alabama (the Government) under programs of the federal
government for the year ended September 30, 2022, The accompanying notes are an integral part of
this schedule. The information on this Schedule is prepared in accordance with the requirements of
Title 2 U3, Code of Federal Regulations Pan 200, Uniform Administrative Requirements, Cosr
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule
presents only a selected portion of the operations of the Government, it is not intended to and does
not present the financial position, changes in nei position, or cash flows of the Government.

NOTE B— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting, Such
expenditures are recognized following the cost principles contained in Titke 2 U5, Code of Federal
Regulations Part 200, Uniform Admiristative Regquiremenis, Cost Principles und Audir Reguirements jor
Federal Awards, wherein certain types of expenditures may or may not be allowable or may be limited as
to reimbursement. The Government has elected not to use the 10-percent de minimis indirect cost rate as
allowed under the Uniform Guidance.

NOTE C - MATCHING REQUIREMENTS

Certain Federal programs require the Government to contribute nonfederal funds {matching funds) to
support the federally-funded programs. The Government has met its matching requirements. The Schedule
does not incluede the expenditure of nonfederal matching funds.
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CITY OF BESSEMER, ALABAMA
Schedule of Expenditures of Federal Awards
Forthe Year Ended September 30, 2022

Section | — Summary of Aoditors® Results

Financial Statements

Type of auditors’ report issued: Qualified
Internal control over financial reporting:
Any material weakness(cs) identified? Yes No__ X
Any significant deficiencies identified not
considered to be material weakness? Yes _ None reported X
Any noncompliance material to financial
statements noted? Yes No_ X
Federal Awards
Intemnal control over major programs:
Any material weakness (es) identified? Yes No__ X
Any significant deticiencies identified not
considered to be material weakness? Yes None reported_X

Type of auditors' report issued on compliance
for major programs: Ungualified

Any audit Aindings disclosed that are required to be
reported in accordance with 2 CFR 200
Section 516 (a) Yes No__X

Identification of major programs:

CFDA Number (s)  Name of Federal Program or Cluster

14.228 Community Development Block Grant

21.027 American Rescue Plan Act

Diollar threshold used to distinguish between Type A

and Type B programs: 750,000
Auditee gualified as a low-risk auditee Yes No X

102



CITY OF BESSEMER, ALABAMA
Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2022

Section II: Financial Statements Findings

Finding 20- 012

Crnedifion:

Crifera;

Effect,

Recommendaiion:

Carreciive Action:

Electronic Munitcipal Market A L ' liamce

[n connection with its debt obligations, the City did not timely file such annual
financial information and operating data for the current vear-end to the
Municipal Securities Rulemaking Board purseant o the requiremenis of
Section (b)(5) of Rule 15c2-12 (the *Rule™), as amended, adopted by the
Securities and Exchange Commission (the “SEC™) under the Securities
Exchange Act of 1934, as amended.

The City undertook to provide annual filings of certain financial information
end operating data of the City to the Electronic Municipal Market Actess
system 180 days afier the close of the City's fiscal year-end.

Non-Compliance with the requirernents of Section (b)}3) of Rule 15c2-12 (the
“Rule’™), a5 amended, adopted by the Securities and Exchange Commission (the
“SEC™) under the Securities Exchange Act of 1934, as amended.

We recommend that the City comply with the requirements of Section (b)}5) of
Rule 135¢2-12 (the “Rule™), as amended, adopted by the Securities and
Exchange Commission (the “SEC™) under the Securities Exchange Act of
1934, as amended by timely closing the books within 90 days of the [iscal
vear- end (o facilitated the completion of the City®s Audit by Mar 10 of each
Miscal year-end.

The City has filed the appropriate notices and will file the required annual
filings with the Municipal Securities Rulemaking Board via its Electronic
Municipal Market Access (EMMA) syatem upon release of the City's financial
slatements,
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Finding 20-013

Corncliniow:

Criteria:

Recommendation:

Cinreciive Action:

Federal Grant Comphance S

The City did not submit its single audit reporting package related to the City’s
Federal Entitlement Grant requirements by the deadline required by rule 2 CFR
section 200.512 (a) of the Federal Compliance Supplement.

Rule 2 CFR section 200,512 (a) of the Federal Compliance Supplement require
that the City complete and submit its single andit reporting package for fiscal
vear September 30, 2022 by the due dates of the earlier of 30 calendar days
after receipt of the auditor's reports or within nine months (June 30, 2023) after
the September 30, 2022 fiscal vear-end.

Noncompliance with Bule 2 CFR section 200512 (a) of the Federal Compliance
Supplement.

We recommend that the City comply with the requirements of Rule 2 CFR
section 200,512 (a) of the Federal Compliance Supplement by the due date of
M calendar days after receipt of the auditor’s reperts o nine months (June 309
after the September 30 fiscal year-end by timely closing the City books of
aocounting within 90 days of the fiscal vear-end o facilitated the completion
of the City’s Audit by Mar 30 of each fiscal vear-end.

The City has completed and will submitied its single audit reporting package
for fiscal vear September 30, 2022 as required by Role 2 CFR section 200.512
{a) of the Federal Compliance Supplement upon release of the City's financial
statements.
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Section IT1: Federal Awards Findings

Mone
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Karmeth E. Gubgy
Mayor

September 15, 2023

CITY OF BESSEMER, ALARAMA
CORRECTIVE ACTION PLAN

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2022

[he Fiscal Year 2022 Single Audit identified two intemnal control Bsues. The first issue was related to the imely filing
of the awdit repon 1o Municipal Securiies Fulemaking Board via the Electropic Municipad Market Access (EMMA)L the
seccmd issue was for unlimely submission of the aedit repor 10 the Pederal Clearinghouse. The findings, and the
vomesponding corrective action taken on behalf of the Cliy, are noted bedow. The Flnance Depariment is oplimistic the
vomective action plan will facilitate the timely closing of fiscal year-end books and records related o all
financial reporting for the benefit of the City and the City’s contractual and compliance obligations to timely
fike awdit reports as requined by agreements and regulations,

Non-Material Non-Compliance - Reporting

Finding 2020- 012
Condition:

Mecommendalfon:

Electronic Municipal Market Access (EMMA) Compliangce

In connection with its debt obligations, the City did not timely file such annual
financial information and operating data for the current year-end to the
Municipal Securities Rulemaking Board pursuant to the requirements of Section
{bX5) of Rule 15¢2-12 (the “Rule™), as amended, adopted by the Securities and
Exchange Commission (the “SEC™) under the Securities Exchange Act of 1934,
as amended.

The City undertock to provide annnal filings of certain financial information
and operating data of the City to the Electronic Municipal Market Access
system 180 days after the close of the City’s fiscal year-end.

Non-Complisnce with the requirements of Scction {b)(5) of Rule 15¢2-12 (the
“Rule™), as amended, adopted by the Securities and Exchange Commission (the
“SEC) under the Securitics Exchange Act of 1934, as amended.

We recommend that the City comply with the requirements of Section (b){3) of
Rule [5¢2-12 (the “Rule”), as amended, adopted by the Securities and Exchange
Commission (the "SECT) under the Securities Exchange Act of 1934, as
amended by timely closing the books within 90 days of the fiscal vear- end 1o
facilitated the completion of the City's Audit by Mar 30 of each fiscal year-end.
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Views af Responsible Officiale: The City has filed the appropriate notices and the required annual
audit report filing with the Municipal Securities Rulemaking Board via EMAA. Management agress
with the finding and is implementing procedures to correct this which is further discussed in the
corrective action plan.

Corrective Action Plan: The following actions will be taken:

Finanee will endeavor to glose the City books in a timely manner to facilitate the completion of
the annual financial statement audit to allow for the submission of the audit report as required
by EMMA.

Finance will staff its department back to pre-covid 19 levels.

Finance will develop a formal calendar driven year-end books of accounting records closing.
schedule with a s month afier fiscal vear end completion date (March 31).

Material Non-Compliance - SEFA
Finding 2020-013 Federal Grant Report (Compliance Supplement)

Canditiow: The City did not submit its single sudit reporting package related to the City's

Criteria

Fiffers:

Federal Entitlememt Grant requirements by the deadline required by mule 2 CFR
section 200,312 {a) of the Federal Compliance Supplement.

Rule Z CFR section 200.512 (a) of the Fedeml Compliance Supplement require
that the City complete and submit its single audit reporting package for fiscal
year Seplember 30, 2021 by the due dates of the earlier of 30 calendar days
after receipt of the auditor's reports or within nine months (Jane 30, 2022) after
the September 30, 2022 fiscal year-end.

Moncompliance with Rule 2 CFR section 200.512 (a) of the Federal Compliance
Supplement.

Recommendatiom: We recommend that the City comply with the requirements of Rule 2 CFR

section 200,512 (a) of the Federal Compliance Supplement by the due date of
30 calendar days after receipt of the auditor's reports or nine months (June 30)
after the September 30 fiscal year-end by timely closing the City books of
actounting within #0 days of the [scal vear-end to facilitated the completion
of the Ciry’s Audit by Mar 30 of each fiscal vear-end.

Fiews of Responsible Officioly: Management agrees with the finding and is implementing
procedures to cormect this which is further discussed in the comrective action plan.

Corrective Action Plan: The City has completed submitied its single audit reporting package
for Miscal year September 30, 2022 us required by Rule 2 CFR section 200.512 (a) of the Federl
Compliance Supplement. The Finance Department understands the reporting requirement. The
Finanee Department will endeavor to close the City books in a timely manner to facilitate the
completion of the annual financial swatement audit 1w alkow for the submission of the audit report
as required by rule 2 CFR section 200.512 (a) of the Federal Compliance Supplement.
Finance will s1afT its department back wo pre-covid 19 levels,
Finance will develop a formal calendar driven year-end books of accounting records closing,
schedule with a six month after fiscal vear end completion dave {March 31).
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Responsible Party:
Alicia C. Fowlkes,
Principal Accountant
Finance Department
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CITY OF BESSEMER , ALABAMA
SCHEDULE OF PRIOR YEAR AUDIT

FINDINGS FOR THE YEAR ENDED
SEPTEMBER 30, 2022

Finding 2020- 012 and Finding 2020-01 3 were reported for the vear ended September 30, 2021.
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